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A milestone in the world of statistics has been marked 
with the 2005 International Comparison Program in Asia 
and the Pacific region (ICP Asia Pacific) Purchasing Power 
Parity Preliminary Report, which would now strengthen 
comparability of economic indicators for half of the world. 
This Highlights serves as an executive summary of notable 
findings presented in the Preliminary Report. 

The ICP Asia Pacific is a regional component of 
the 2005 round of the global International Comparison 
Program covering over 140 countries. For the first time, 
the People’s Republic of China (PRC) and India have taken 
part simultaneously in an Asia-Pacific statistical initiative 
to compare the purchasing power of currencies and living 
standards across the region. As regional super-economies, the 
PRC and India account for a massive 64% of the total real 
gross domestic product (GDP) of the 23 economies engaged 
in the exercise. The parallel presence of the PRC and India 
has broadened the coverage of this round and will sharpen 
analytical precision, whether comparing price levels of meat 
and fish in different parts of Asia, or devising successful 
investment strategies in an exceptionally diverse region. 

Clearly, the region’s great diversity in size, geography, 
and statistical capacity poses a challenge for sound economic 
comparison—but this was overcome when all Asia-Pacific 
participants worked in harmony to generate price and 
national accounts data that are now more comparable than 
ever before. The estimates of purchasing power parities (PPPs) 
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in this 2005 round are far more robust due to improved 
methodology coupled with better data collection, review, and 
processing.  

The Preliminary Report contains the PPPs of the 
currencies of participating economies. The report also presents 
internationally comparable data on: 

(i) gross domestic product and its major components
(ii) actual final consumption of households
(iii) government collective final consumption 

expenditure
(iv) gross fixed capital formation
(v) change in inventories and net acquisitions of 

valuables
(vi) balance of exports and imports

The ICP Asia Pacific is composed of 23 participating 
economies in Asia and the Pacific region, which included 
all the large developing economies except Afghanistan and 
Myanmar. Also, Japan and the Republic of Korea were not 
included as they joined the Organisation for Economic Co-
operation and Development component of the 2005 round. 
The Asian Development Bank (ADB) was the coordinating 
agency for ICP Asia Pacific. 

The People’s 
Republic of 

China and 
India, with 

their 64% 
contribution 
to total real 
GDP among  

the 23 
participating 

economies,  
broadened 

the coverage  
of ICP Asia 

Pacific.
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What are CurrenCies really Worth? 
PurChasing PoWer Parities 
tell the real story 
Exchange rates show what currencies are worth in terms 
of international financial transactions. But exchange rates 
cannot indicate the intrinsic worth of the currencies as they 
do not reflect the actual purchasing power of currencies in their 
respective countries. Exchange rates cannot measure parity, 
or equivalence, in buying power of one currency compared to 
another currency. Purchasing power parity is the number of 
currency units of  another country that is required to purchase 
the amount of goods and services equivalent to what can be 
bought with one unit of currency in the base country.

For example, tourists exchange their home currency 
or base currency  into the currency of the country they are 
visiting. Suppose a Hong Kong, China traveller is visiting 
India. At any bank, HK$1 can be converted into Indian 
rupees at the prevailing exchange rate. In 2005, for instance, 
the Hong Kong, China visitor would get 5.67 rupees at the 
bank (see Table 1). When the Hong Kong, China visitor uses 
these rupees to buy goods and services in India, he or she in 
reality needs to spend only 2.58 rupees (see the PPP column 
in Table 1) to buy the goods and services that will require 
HK$1 in Hong Kong, China. This means the Indian rupee 
is worth a lot more than what is implied by the exchange 
rates—it also means happy shopping in India for the visitor! 
The essence of this gain—otherwise hidden in exchange rate 
figures—is captured and revealed by PPPs. 

The PPPs of currencies are usually expressed relative 
to a base currency unit. In ICP Asia Pacific, the Hong Kong 
dollar is used as the base country currency unit. In the tourist 
example above, the base currency or numeraire currency is 
also the Hong Kong dollar (HK$).

Table 1 presents the PPPs of currencies of 22 
participating economies at the GDP level (Maldives is only 
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participating in the comparison of actual final consumption 
of households) based on prices of goods and services that 
comprise gross domestic product. The PPPs can be computed 
and presented for specific groups of commodities like food, 
clothing, equipment, investment goods, or any other desired 
basket of goods and services. 

Table 1 column two compares the local currency 
exchange rate for each of the 22 economies against the Hong 
Kong dollar. The next column shows the corresponding PPPs 
for each economy at the GDP level, with the Hong Kong 
dollar as the numeraire currency. 

   

Table 1. Comparative Exchange Rates, Purchasing Power Parity, 
and Price Level Indices of Participating Economies in ICP Asia Pacific, 2005

Economy Exchange rate
(LCU,HK$)

PPP
(Hong Kong, China = 1.000)

PLI
(Hong Kong, China = 100)

Fiji Islands 0.22 0.255 117
Hong Kong, China 1.00 1.000 100
Macao, China 1.03 0.923 90
Singapore 0.21 0.189 88
Taipei,China 4.14 3.407 82
Brunei Darussalam 0.21 0.159 74
Malaysia 0.49 0.305 63
China, People’s Republic of* 1.05 0.599 57
Indonesia 1,247.82 690.583 55
Thailand 5.17 2.800 54
Philippines 7.08 3.828 54
Bhutan 5.67 2.781 49
Bangladesh 8.27 3.964 48
Sri Lanka 12.92 6.171 48
Mongolia 154.97 73.018 47
India 5.67 2.583 46
Pakistan 7.65 3.351 44
Nepal 9.18 3.963 43
Cambodia 526.21 224.697 43
Iran, Islamic Republic of 1,152.58 469.933 41
Viet Nam 2,039.12 821.174 40
Lao People’s Democratic Republic 1,370.03 522.475 38

      *Results for the PRC were based on national average prices extrapolated by the World Bank and ADB using price data for 11 
cities submitted by the National Bureau of Statistics of China. 
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WhiCh eConomies have higher Cost 
of living? PriCe level indiCes examined
One important output of any PPP exercise is the price level 
index. This index, shown in the last column of Table 1, is 
simply the ratio of a PPP to the corresponding exchange rate. 
The PLI shows how the price levels of economies compare 
with each other. When a PLI is presented as an index number 
of the numeraire currency equalling 100, countries with a PLI 
greater than 100 are more expensive than the base country, 
which in this case is Hong Kong, China. On the other hand, 
those with a PLI less than 100 are relatively cheap compared to 
Hong Kong, China. As a general rule, high-income countries 
will have a relatively high PLI while low-income countries 
will have a lower-than-average PLI. 

The reason is that wages, and therefore the price of 
services, tend to be cheaper in low-income countries, so 
that PPPs are low compared with exchange rates, which 
are determined largely by the prices of goods and services 
traded in the world market. The ICP results conform to this 
general rule at the upper and lower ends of the income range. 
Figure 1 provides a graphical representation of the PLIs of 
the participating economies with the Hong Kong dollar as 
numeraire currency.  

Main features emerging from Figure 1 are as follows.
(i) With Hong Kong, China equal to 100, the regional 

average PLI for the 22 economies is 55.
(ii) The five economies with the highest per capita 

real GDP (Brunei Darussalam; Singapore; Macao, 
China; Hong Kong, China; and Taipei,China) 
all have PLIs at least one-third higher than the 
regional average.

(iii) The eight lowest-ranked economies have PLIs 15% 
or more below the regional average.

(iv) Fiji Islands had by far the highest PLI (117). A 
large share of the products consumed there are 
imported and so their prices are relatively high.
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Figure 1
Price Level Indices, 2005
(Hong Kong, China = 100)

(v) Several economies are very close to the regional 
average of 55—People’s Republic of China (57), 
Indonesia (55), Philippines (54), and Thailand 
(54).

(vi) The four economies with the lowest PLIs are three 
adjoining economies in Southeast Asia—Lao 
People’s Democratic Republic (38), Viet Nam 
(40), and Cambodia (43), along with the Islamic 
Republic of Iran (41).

FIJ - Fiji islands; HKG - Hong Kong, China; MAC - Macao, China; SIN - Singapore; TAP - Taipei,China; BRU - Brunei Darussalam; MAL - Malaysia;
PRC - People’s Republic of China; INO - Indonesia; THA - Thailand; PHI - Philippines; BHU - Bhutan; BAN - Bangladesh; SRI - Sri Lanka; MON - Mongolia;
IND - India; PAK - Pakistan; NEP - Nepal; CAM - Cambodia; IRN - Islamic Republic of Iran; VIE -Viet Nam;  and LAO - Lao People’s Democratic Republic.
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Why use PPPs 
rather than exChange rates?
Using exchange rates to convert aggregates in national 
currency units can be misleading because exchange rates do 
not reflect relative domestic price levels and are influenced by 
extraneous factors (e.g., interest rates and financial flows). 

On the other hand, PPPs directly take into account 
differences in the relative price levels between countries. To 
illustrate, why are so many countries cheaper than Hong 
Kong, China and Singapore? The main reason is that services 
are usually cheaper in low-income countries. Many services 
are produced and consumed within a country and cannot be 
exported or imported directly (e.g., haircuts, dry cleaning). 
The price charged for these services is based largely on the 
wages paid to those providing the service. As a result, in 
lower-income countries, the prices paid for such services are 
cheap because wages are low, and vice versa for high-income 
countries. Such services do not affect a country’s exchange 
rate but they have a marked impact on the PPPs, which 
are obtained by directly comparing the prices paid for such 
services in different countries.

Using PPPs rather than exchange rates to convert values 
into a common currency generally has the effect of narrowing 
the gap (proportionally) observed between high-income and 
low-income countries. For example, Singapore’s per capita 
GDP is about 38 times that of Nepal when PPPs are used to 
convert to a common currency, but 78 times as large when 
exchange rates are used.  

PPPs are used in converting per capita incomes in 
national currency units into a common currency unit for 
purposes of international comparisons. PPP-converted per 
capita incomes are referred to as per capita real incomes.
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size and share of asian eConomies: 
Who has the Biggest Chunk
of asia’s gdP?
This is the first-ever international comparison project to 
include the PRC, which makes the exercise significant, 
considering that the PRC’s GDP in real terms (i.e., using 
PPP) accounts for about 45% of the total of developing Asia. 
The PRC together with India account for about 64% of the 
total, and dwarf the shares of the rest of the participating 
economies in ICP Asia Pacific.   

Figure 2 presents a comparison between PPP-adjusted 
GDP (real GDP) and exchange-rate-adjusted GDP (nominal 
GDP) shares for the 22 economies for which GDP data are 
available.

Figure 2
Shares of Participating Economies in Asia’s Gross Domestic Product  

(nominal and real GDP)

GDP means gross domestic product.
PRC – People’s Republic of China; IND – India; IRN – Islamic Republic of Iran; INO – Indonesia; TAP – Taipei,China;
THA – Thailand; PAK – Pakistan; MAL – Malaysia; PHI – Philippines; HKG – Hong Kong, China; VIE – Viet Nam;
SIN – Singapore; and BAN – Bangladesh.
Note: Inner circle represents nominal GDP; outer circle represents real GDP.
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a Closer look at Per CaPita real 
gross domestiC ProduCt 
A very different picture emerges when real per capita GDPs 
are compared instead of absolute size of economies. Rather 
than dominating the top rankings, the PRC and India now 
drop to 10th and 18th positions, respectively. The per capita 
real GDP for the PRC is about HK$23,556, while that for 
India is HK$12,070 compared with the regional average 
of HK$20,545. Further, the figures for the PRC and India 
are substantially lower when compared with the level of per 
capita real GDP of the richer economies.

In fact, the five economies whose citizens stand out as 
being significantly richest  in the region have per capita real 
GDP levels that are well in excess of the average HK$100,000 
per year. The top five economies whose citizens are the 
richest are Brunei Darussalam (HK$269,581); Singapore 
(HK$236,336); Macao, China (HK$212,617); Hong Kong, 
China (HK$202,941); and Taipei,China (HK$147,971). 

Estimates of per capita real GDP for 22 economies are 
presented in Table 2, arranged in descending order. Values are 
expressed in Hong Kong dollars as the reference or numeraire 
currency. 

An alternative way of presenting the data is to show 
each economy’s per capita real GDP relative to the average 
for the region. In Table 2, the middle column shows the 
values expressed in Hong Kong dollars as the numeraire 
currency, while the last column presents the same data in 
terms of index numbers with Asia = 100. The relationships 
between the economies do not change as a result of this 
change in presentation. The index numbers show that the 
richest economies in the region are several times bigger than 
the regional average, with the per capita real GDP for half of 
the 22 economies being above the regional average while the 
other half are below the regional average. Figure 3 presents 
graphically the data from Table 2 expressed in Hong Kong 
dollars.
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Table 2
Per Capita Real Gross Domestic Product, 2005

Economy Per capita real GDP 
(HK$)

Per capita GDP
relatives 

(Asia = 100)

Brunei Darussalam 269,581 1312
Singapore 236,336 1150
Macao, China 212,617 1035
Hong Kong, China 202,941 988
Taipei,China 147,971 720
Malaysia 65,136 317
Iran, Islamic Republic of 60,857 296
Thailand 39,086 190
Fiji Islands 23,583 115
China, People’s Republic of* 23,556 115
Bhutan 20,903 102

Regional Average 20,545 100
Sri Lanka 19,839 97
Indonesia 18,427 90
Philippines 16,663 81
Mongolia 15,104 74
Pakistan 13,658 66
Viet Nam 12,295 60
India 12,070 59
Lao People’s Democratic Republic 10,361 50
Cambodia 8,269 40
Bangladesh 7,245 35
Nepal 6,177 30

        GDP means gross domestic product.
      *Results for the PRC were based on national average prices extrapolated by the World Bank and ADB using 

price data for 11 cities submitted by the National Bureau of Statistics of China. 

Some noteworthy aspects seen in Table 2 are:
(i) While not as rich as the top five economies, 

Malaysia, Islamic Republic of Iran, and Thailand 
all have per capita real GDP between two and 
three times the average for developing Asia.

(ii) Per capita real GDP in Fiji Islands, PRC, and 
Bhutan are just above the average for developing 
Asia.
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(iii) The divergence within developing Asia is very 
striking, with per capita real GDP in the richest 
economy, Brunei Darussalam, over 40 times higher 
than that in the poorest economy, Nepal.   

Figure 3
Per Capita Real Gross Domestic Product, 2005

(Hong Kong dollars)

BRU - Brunei Darussalam; SIN - Singapore; MAC - Macao, China; HKG - Hong Kong, China; TAP - Taipei,China; MAL - Malaysia; IRN - Islamic Republic of Iran; 
THA - Thailand; FIJ - Fiji islands; PRC - People’s Republic of China; BHU - Bhutan; SRI - Sri Lanka; INO - Indonesia; PHI - Philippines; MON - Mongolia;
PAK - Pakistan; VIE - Viet Nam; IND - India; LAO - Lao People’s Democratic Republic; CAM - Cambodia; BAN - Bangladesh; and NEP - Nepal.
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in WhiCh eConomies are PeoPle 
Better off? let’s ComPare 
real household ConsumPtion
While per capita real GDP is the standard statistic used to 
distinguish between rich and poor countries, a better measure 
of the economic well-being of the population is obtained by 
comparing per capita household consumption expenditures.  
It is intriguing to identify the countries where people are 
better-off. This is done by looking at actual final consumption 
of households (AFCH), a measure of well-being. AFCH is a 
measure of what households actually consume, comprising 
what they buy themselves plus what is supplied to them for 
individual use by the government.1  

Figure 4 shows AFCH, or the total household 
expenditure on consumer goods and services plus expenditures 
by government on education and health services provided to 
households. 

In broad terms, GDP is made up of AFCH, collective 
expenditure by government, gross fixed capital formation 
(GFCH; i.e., investment), change in inventories and net 
acquisitions of valuables, and net exports. This proportion 
varies significantly, particularly when countries have very 
high investment and/or sizeable net exports (either positive 
or negative). AFCH is the dominant component of GDP, 
making up between 50% and 80% of GDP in all but a few 
economies in the region. Fiji Islands and Nepal have shares 
of AFCH to GDP greater than 80%, largely because of their 
very high negative net balance of exports and imports (i.e., 
their imports significantly outweigh their exports). 

1 Government services such as police services, fire fighting, and defence 
are classified as “collective services” because they are provided to the 
community as a whole, and it is not generally possible to identify the actual 
service provided to any one individual.

A better 
measure of 

the economic 
well-being 

of the 
population 

is per capita 
household 

consumption 
expenditure.  
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The share of AFCH in GDP is less than 50% in Brunei 
Darussalam; Macao, China; Singapore; and PRC due to a 
combination of very high net exports and high investment in 
those economies.

Figure 4
Per Capita Real Actual Final Consumption of Households, 2005

(Hong Kong dollars)

HKG - Hong Kong, China; TAP - Taipei, China; SIN - Singapore; BRU - Brunei Darussalam; MAC - Macao, China; IRN - Islamic Republic of Iran; MAL - Malaysia; 
THA - Thailand; FIJ - Fiji islands; SRI - Sri Lanka; INO - Indonesia; MLD - Maldives; PHI - Philippines; PAK - Pakistan; BHU - Bhutan; PRC - People’s Republic of China;
MON - Mongolia; IND - India; VIE - Viet Nam; CAM - Cambodia; LAO - Lao People’s Democratic Republic; BAN - Bangladesh; and NEP - Nepal.
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The same group of five economies that were at the top 
of the list in terms of per capita real GDP remain at the top. 
However, their order changes when the comparison is based 
on real AFCH rather than real GDP. Three economies each 
moved by three positions when AFCH is used as the basis 
rather than GDP:

(i) Hong Kong, China moved up from fourth to 
first. 

(ii) Taipei,China also moved up from fifth to second. 
(iii) Brunei Darussalam dropped from first to fourth.

Both Brunei Darussalam and Macao, China have 
relatively low per capita real AFCH compared with their real 
per capita GDP because they have large net exports. These are 
petroleum products and tourism services, respectively.
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Other large changes in ranking were by the PRC, which 
dropped from 10th to 15th, and Bhutan, which dropped from 
11th to 14th (Maldives was not included in the per capita real 
GDP comparison). The main reason was that both the PRC 
and Bhutan had exceptionally high levels of gross fixed capital 
formation during 2005. As a result, the share of AFCH 
within their GDP was significantly lower than that for other 
economies in the region. 

The range of differences in per capita real AFCH 
between economies is much lower than is the case for per 
capita real GDP. Per capita real AFCH in the top economy, 
Hong Kong, China is about 20 times greater than that in 
the lowest economy, Nepal, compared with a factor of 30 
times when per capita real GDP is used as the basis for the 
comparison.

Figure 4 showed disparities in per capita real AFCH. 
But do these relative disparities also persist when only the 
individual consumption expenditures by households is 
examined? Table 3 presents per capita real expenditure 
relatives for three aggregates: (i) individual consumption 
expenditures by households; (ii) food and nonalcoholic 
beverages consumption; and (iii) clothing and footwear.

Interesting features are evident in Table 3.
(i) Relativities in per capita real expenditures appear 

to vary with the particular aggregate under 
consideration. It is evident that the relativities in 
food consumption, and in clothing and footwear, 
differ significantly.

(ii) Per capita real expenditures by households are 
observed to be low for low-income economies, with 
the lowest indices shown for Nepal, Bangladesh, 
Lao People’s Democratic Republic, Cambodia, and 
Viet Nam. At the top end, Hong Kong, China; 
Taipei,China; and Singapore have the highest 
real per capita expenditure by households. Brunei 
Darussalam is ranked fourth even though it has 
the highest per capita real GDP.

Per capita 
real actual 

final 
consumption 

of households 
between 

economies 
greatly 

diverges 
compared to 

per capita 
real GDP.
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Table 3
Per Capita Real Expenditure Relatives, by Commodity Group

(Asia = 100)

Economy

Individual 
consumption 

expenditures by 
households*

Food and 
nonalcoholic 

beverages

Clothing and 
footwear

Hong Kong, China 980 363 2425
Taipei,China 849 426 699
Singapore 776 278 544
Brunei Darussalam 582 444 453
Macao, China 522 296 576
Iran, Islamic Republic of 329 188 360
Malaysia 260 175 122
Thailand 214 120 265
Fuji Islands 185 177 112
Sri Lanka 134 165 290
Indonesia 118 177 95
Philippines 110 173 42
Pakistan 106 151 140
Maldives 97 102 80
Bhutan 86 119 107
China, People’s Republic of** 86 72 83
Mongolia 73 102 144
India 73 90 74
Viet Nam 63 67 40
Cambodia 57 96 19
Lao People’s Democratic Republic 53 76 16
Bangladesh 52 95 51
Nepal 46 86 56

* Excluding expenditures by goverment on education and health services provided to households.
** Results were based on national average prices extrapolated by the World Bank and ADB using price data for 

11 cities submitted by the National Bureau of Statistics of China.

(iii) Food consumption expenditure relativities are in 
a narrow range, with a minimum of 67 observed 
for Viet Nam and a maximum of 444 for Brunei 
Darussalam. Thus inequality in the distribution 
of per capita real expenditure on food across Asia 
and the Pacific region is much lower than what is 
evident for per capita real GDP.

(iv) Per capita real expenditure relatives on clothing 
and footwear reveal tremendous differences across 
economies in the region. Hong Kong, China is at 
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the top, indicating that per capita real expenditure 
on clothing and footwear is about 24 times the 
regional average. At a distant second position is 
Taipei,China with a consumption level that is only 
seven times the regional average. Also for Hong 
Kong, China, per capita nominal expenditure for 
clothing and footwear is HK$12,445 while the 
next highest number is Singapore at HK$3,413. 
In nominal terms, Hong Kong, China’s per capita 
expenditure is very high for clothing and footwear 
compared to even other high-income economies.

(v) Possible explanations for Hong Kong, China’s 
high index in clothing and footwear are that Hong 
Kong, China residents spend a lot on apparel. 
Certainly Hong Kong, China’s higher spending 
on clothing and footwear is in line with its status 
as a shopping paradise for mostly high-end items. 
Even more important is that the index may be 
capturing quality differences in clothing and 
footwear consumed in Hong Kong, China. As 
the PPPs for clothing and footwear are based on 
prices for such items commonly consumed in the 
region, it is possible that the use of PPPs leaves a 
residual element representing differences in quality 
of clothing and footwear items purchased.

(vi) A similar explanation may apply to the other end 
of the quality spectrum. This may be the reason for 
some low figures for real per capita consumption 
in the clothing and footwear index for economies 
like Lao People’s Democratic Republic and 
Cambodia.
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investing for the future: the imPortanCe 
of gross fixed CaPital formation
Gross fixed capital formation consists of investment in 
residential and other buildings, roads, bridges, railways, 
electricity networks and other infrastructure, and purchases 
of machinery and equipment. GFCF is important because it 
enhances a country’s potential for future growth.  

Richer countries generally invest more on a per capita 
basis than poorer countries, which is partly why they are 
richer! Table 4 below shows real GFCF per capita, with the 
economies arranged in descending order.

Table 4
Per Capita Real Gross Fixed Capital Formation, 2005

(Hong Kong dollars)

 Economy Per capita real gross fixed 
capital formation

Singapore 52,609
Macao, China 43,299
Hong Kong, China 42,450
Taipei,China 26,238
Brunei Darussalam 24,675
Malaysia 12,313
Thailand 9,357
Bhutan 8,661
Iran, Islamic Republic of 8,355
China, Peoples’ Republic of 7,987
Fiji Islands 6,270
Regional Average 5,298
Mongolia 3,599
Sri Lanka 3,321
Viet Nam 3,194
Indonesia 3,137
India 2,525
Lao, People’s Democratic Republic 2,404
Philippines 1,914
Pakistan 1,679
Bangladesh 1,433
Nepal 961
Cambodia 743
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The main points that emerge from Table 4 are:
(i) The five economies ranked highest on the basis of 

per capita real GDP also had by far the highest per 
capita real GFCF. Their real investments ranged 
from about five times the regional average of 
HK$5,298 in Brunei Darussalam (HK$24,675) to 
about 10 times the regional average in Singapore 
(HK$52,609). Other economies with per capita 
GFCF above the regional average are Malaysia, 
Thailand, Bhutan, Islamic Republic of Iran, PRC, 
and Fiji Islands.

(ii) All other economies were below the developing 
Asia average, with Cambodia and Nepal having a 
particularly low per capita real GFCF of HK$743 
and HK$961, respectively. 

(iii) Per capita GFCF in India (HK$2,525) was 
lower than in Viet Nam (HK$3,194) but slightly 
higher than in Lao People’s Democratic Republic 
(HK$2,404) and Pakistan (HK$1,679). 

While Table 4 shows per capita real expenditure on 
GFCF, it is customary to use the share of GFCF in GDP as 
an indication of the importance attached to investment in any 
given economy. For this purpose, nominal shares computed 
from the national accounts of the economies are used. 
However, it is commonly acknowledged that investment goods 
are relatively dearer in developing countries and therefore the 
high nominal share may not necessarily be indicative of the 
high share of investment goods in real terms. In this case, a 
more realistic picture is given by the shares computed from 
the real aggregates derived using PPPs.  Figure 5 presents real 
and nominal shares of GFCF in GDP for 22 economies in 
developing Asia.
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Figure 5
Real and Nominal Shares of Gross Fixed Capital Formation 

in Gross Domestic Product, 2005

A few points to discern from Figure 5 are as follows:
(i) Nominal and real shares are identical for Hong 

Kong, China as the Hong Kong dollar is used as 
the numeraire currency for comparison. As Hong 
Kong, China is one of the richest economies in 
the region, the nominal and real shares of GFCF 
would generally be close to each other.

(ii) For economies like Singapore and Taipei,China, 
the nominal and real shares are close to each other, 
consistent with expectations.

(iii) For economies like PRC, India, Bhutan, and Viet 
Nam, the nominal shares are much higher than the 
real investment shares.

BHU - Bhutan; PRC - People’s Republic of China; FIJ - Fiji islands; VIE - Viet Nam; THA - Thailand; MON - Mongolia; LAO - Lao People’s Democratic Republic;
SIN - Singapore; IND - India; HKG - Hong Kong, China; MAC - Macao, China; BAN - Bangladesh; MAL - Malaysia; TAP - Taipei,China; INO - Indonesia;
SRI - Sri Lanka; NEP - Nepal; IRN - Islamic Republic of Iran; PAK - Pakistan; PHI - Philippines; BRU - Brunei Darussalam; and CAM - Cambodia.
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ConClusion

The ICP Asia Pacific has set several milestones and leaves a 
lasting impact on future ICP programs.  This Asia-Pacific 
component of the 2005 ICP round has the broadest coverage, 
with the first-time, simultaneous participation of the PRC 
and India, two of the largest economies in Asia and the Pacific 
region.  Robust PPPs resulting from sound methodologies 
and data collection procedures, coupled with an intensive 
process for data validation, provide a snapshot of developing 
Asia in 2005.  As a result, the estimates provide a sound 
basis for meaningful cross-country comparisons of major 
macroeconomic aggregates for the 23 participating economies 
from the diverse region that is Asia and the Pacific.
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