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An Asia Without Poverty
Message from the Chairman of the Board of Directors

A sia and the Pacific have made
tremendous economic and social
gains over the past three decades.
Per capita income has tripled. Aver-

age life expectancy at birth
in the early 1970s was
48 years; now it's 65 years.
Then, only 40 percent of
the population could read
and write; today, 70 per-
cent of the region's adults
are literate.

These three decades
of unprecedented eco-
nomic growth and im-
provement in the standard
of living have witnessed a
decline in the proportion

of Asians in poverty. Nevertheless, Asia is still
home to the poor—two thirds of the world’s poor
live in Asia. South Asia alone has more than
500 million poverty-stricken people, almost
twice as many as in the whole of Africa.

The 1997 financial crisis has worsened the
situation by stalling decades of development
and dragging millions of people back into
poverty. Although the crisis has passed, the
social aftershocks continue to be felt. Millions
have lost their jobs and cannot find work.
Women, children, the disabled, and the elderly
are suffering most. Many are malnourished;
more are prone to illness. Many children—girls
in particular—have dropped out of school.

But the financial crisis has given us a
chance to rectify the weaknesses and strengthen
Asia’s economies. By propelling poverty and
suffering into the headlines, our attention has
been drawn to the huge underclass that has
been essentially untouched by the economic
development of the past three decades. Many
of us had become too complacent. Now is the
time to harness our collective creativity, energy,
and resources in the battle against poverty.

For ADB, a poverty-free region is not mere
rhetoric. Reducing poverty in Asia has always
been one of ADB's fundamental aims. Now, ADB
has rededicated itself to the fight: it has made
poverty reduction its overarching goal rather
than just one of five strategic objectives.

ADB believes the most powerful weapons
in the fight against poverty are pro-poor,
sustainable economic growth, social develop-
ment, and good governance. These are the three
pillars on which ADB's poverty reduction strat-
egy is built.

This single-mindedness of approach is
radically changing how ADB does business,
with all ADB staff members making poverty
reduction their priority.

Starting this year, an annual ADB action
plan for poverty reduction will be prepared, and
country partnership agreements will be devel-
oped. ADB's commitment is that at least 40 per-
cent of its lending volume by 2001 will be
devoted to poverty interventions.

All projects will have to show that they
benefit the poor, directly or indirectly. In this
Annual Report, you will find many illustrations
of the ways in which ADB is already immersed
in this work—by encouraging private sector
development, strengthening management in
the public sector, promoting good gover-
nance, improving the status of women, pro-
tecting the environment, and promoting
regional cooperation.

ADB supports the international and region-
al development targets established at sum-
mits in the 1990s, including the Strategy 21 goal
of reducing by half the proportion of people in
absolute poverty by 2015.

Bringing the vision of a poverty-free region
to reality requires stronger partnerships
between developed and developing countries.
One such partnership is the Asian Development
Fund (ADF), the only multilateral source of
concessional assistance exclusively for the
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region. More than half of the ADF lending sup-
ports projects with explicit environmental and
social objectives. But the ADF resource will be
exhausted within this year: its funds are urgently
in need of replenishment.

Of course, our developing member coun-
tries themselves have the primary responsibility
for fighting poverty. We will help them in every
way we can, but success requires cooperation
and partnership, not only with and between
governments, but also with nongovernment
organizations, funding agencies, the private sec-
tor, and—critically—the people of Asia.

Although the crisis-hit economies are
showing signs of revival and the economic
prognosis is positive, much work needs to be
done to ensure that gains
are sustained. We have
long known that growth
can reduce poverty by
generating employment
and incomes. We know,
too, that pro-poor growth
can reduce it even faster.
We have learned much
from recent experience in
East Asia.

We recognize that
human development is
the key to economic de-
velopment. This means
a proper balance between
the economic and social
agendas. It means ensur-
ing adequate nutrition,
health care, and educa-
tion. It means investing
in social capital and cre-
ating the right policy
environment for those
investments.

In a world so rich in
resources and brilliant

minds, it is unacceptable that deprivation and
destitution should still plague so many of the
world's people, as has happened in many
countries in the 20th century. Asia and the
Pacific can be free of poverty. But this requires
continued strong international commitment to
this task.

ADB has a clear vision of a poverty-free
region. To achieve our vision will never be
easy. But, I am convinced that with close co-
operation with all our development partners,
we together can free Asia and the Pacific from
poverty, and make the region a better place
where all people can live with dignity and
hope.

ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANK
ManilaManilaManilaManilaManila

28 March 2000
Chairman of the Board of Governors
Asian Development Bank

Dear Mr. Chairman:

In accordance with Article 39 of the Articles of Agreement
of the Asian Development Bank and Section 13 of its By-Laws,
I submit to the Board of Governors the Annual Report for 1999,
including a separate report on the activities of the special funds,
which has been prepared under the direction of the Board of
Directors. The Annual Report also includes the financial state-
ments prescribed in Section 15 of the By-Laws.

Sincerely  yours,

TADAO CHINO
President and Chairman

of the Board of Directors
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ADB operations, 1999

Loan approvalsLoan approvalsLoan approvalsLoan approvalsLoan approvals

• Lending for both public and private
sector operations totaled $5 billion for
66 loans in 52 projects.

• Of the total lending, loans with
government guarantee were $5 billion
for 48 projects, comprising $4 billion
from ordinary capital resources
(OCR) and $1 billion from the Asian
Development Fund (ADF).

• Lending to the private sector without
government guarantee amounted to
$146 million for four loans.

• Twenty-one developing member
countries (DMCs) and one regional
project received ADB loans in 1999.
The People’s Republic of China (PRC)
received the largest amount ($1.2 bil-
lion or 25 percent), followed by
Indonesia, India, Pakistan, Thailand,

Bangladesh, Viet Nam, Sri Lanka, and
Papua New Guinea.

• Social infrastructure received the
highest share of loans with 28 percent
of the total lending in 1999. This was
followed by transport and communi-
cations, energy, multisector, agricul-
ture and natural resources, industry and
nonfuel minerals, others, and finance.

• The average loan size in 1999 was
$75 million.

• Thirty-six loans approved in 1999,
involving $3 billion, resulted from
earlier technical assistance. Of this,
$2 billion was from OCR and $1 billion
from ADF.

Poverty reductionPoverty reductionPoverty reductionPoverty reductionPoverty reduction

 • Nearly 40 percent of project approvals,
excluding private sector and technical
assistance loans, had poverty reduction
as their primary or secondary objective.

ADB OperationsADB OperationsADB OperationsADB OperationsADB Operations

$ Million %

1998 1999 Change

Lending
OCR 4,995.4 3,908.1 (21.8)
ADF 987.1 1,070.5 8.4
Total Lending 5,982.5 4,978.6 (16.8)

Equity Investments 62.4 7.4 (88.1)
Technical Assistance

Grantsa 162.2 172.9 6.6

Total 6,207.1 5,158.9 (16.9)

( ) Negative.

a Includes regional activities. Total: $4,978.6 million

Loans by Sector, 1999Loans by Sector, 1999
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Loan disbursementsLoan disbursementsLoan disbursementsLoan disbursementsLoan disbursements

• The total amount of loans disbursed
in 1999 was $5 billion. Fifty-five
percent of total disbursements were
made for project loans, followed by
program and sector loans.

Private sector operationsPrivate sector operationsPrivate sector operationsPrivate sector operationsPrivate sector operations

• ADB approved one equity investment
in the private sector amounting to
$7 million.

Technical assistanceTechnical assistanceTechnical assistanceTechnical assistanceTechnical assistance

• In 1999, 315 technical assistance
grants, amounting to $173 million,
were approved.

• The largest share (21 percent) of total
technical assistance went to the
agriculture and natural resources
sector.

• Of the technical assistance projects,
70 were for project preparation,
169  for advisory and operational pur-
poses, and 76 for regional activities.

• Of the total amount for technical
assistance, $88 million came from  the
Technical Assistance Special Fund
(TASF) and OCR, $61 million from the
regular and supplementary contribu-
tions to the Japan Special Fund (JSF),
over $10 million from the Asian
Currency Crisis Support Facility
(ACCSF), and the remaining $13 mil-
lion from other sources.

• Technical assistance components
of loans in 1999 amounted to
$205 million.

• The PRC received the largest share of
technical assistance grants amounting
to nearly $20 million or 15 percent of
total. Other top recipients were
Indonesia, Bangladesh, Viet Nam,
Sri Lanka, Cambodia, Philippines,
India, Thailand, and Lao People’s
Democratic Republic.

CofinancingCofinancingCofinancingCofinancingCofinancing

• Cofinancing mobilized from all
sources amounted to $3 billion for
28 projects—equivalent to 61 percent
of ADB’s total lending in 1999.

$ Million

Technical Assistance Grants by Sector,
1995-1999

aTechnical Assistance Grants by Sector,
1995-1999
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ADB operations, 1966–1999

ResourcesResourcesResourcesResourcesResources

• Authorized capital was equivalent to
$48 billion as of 31 December 1999.

• About $40 billion has been borrowed
from international capital markets for
ordinary capital lending and private
sector investments.

• ADF resources for concessional lend-
ing to lower-income DMCs amount to
about $22 billion; TASF resources for
financing technical assistance grants
total $809 million.

• Total lending has amounted to $82 bil-
lion in public and private sector loans
involving 1,550 projects in 38 DMCs;
$600 million has gone to equity invest-
ments and equity underwritings.

• Nearly $2 billion has been provided
in technical assistance grants (result-
ing in 813 loans, totaling $40 billion):
$446 million has gone for project
preparation; $1 billion for project
implementation and advisory purposes;

and $318 million for regional activities.
Of this, $819 million was from TASF
and OCR; $652 million from JSF;
over $10 million from ACCSF; and
$301 million from others, including
multilateral and bilateral sources.

• Nearly $32 billion has been mobilized
by way of cofinancing, of which official
sources contributed $21 billion, and
commercial sources (including
commercial banks, insurance compa-
nies, and export credit sources),
$11 billion.

Sector activitiesSector activitiesSector activitiesSector activitiesSector activities

• Agriculture and Natural Resources:
There have been 460 projects, includ-
ing 208 irrigation and rural development
projects; 105 fishery, livestock, and
forestry projects; 45 projects for indus-
trial crops and agro-industry; and
102 projects for agriculture sector
support services, including fertilizer
production.

• Energy: ADB has funded a total of
248 projects, including 207 power
projects for creating 27,000 megawatts

Total: $172.9 million

a Administered by ADB. Others include Australia, Denmark, Finland,
France, Netherlands, Norway, Sweden, and Switzerland.

Technical Assistance Grants
by Source, 1999
Technical Assistance Grants
by Source, 1999

Technical Assistance
Special FundJapan

Special Fund

OthersaAsian Currency Crisis
Support Facility

51%51%

35%

6% 8%

Technical Assistance Loans and Grants by Sector, 1999Technical Assistance Loans and Grants by Sector, 1999Technical Assistance Loans and Grants by Sector, 1999Technical Assistance Loans and Grants by Sector, 1999Technical Assistance Loans and Grants by Sector, 1999
(amounts in $ million)(amounts in $ million)(amounts in $ million)(amounts in $ million)(amounts in $ million)

Loan Granta Total %

Agriculture and Natural Resources 16.5 28.4 44.9 13.2
Energy 27.0 9.8 36.8 10.8

Finance 14.1 14.9 29.0 8.5

Industry and Nonfuel Minerals 7.0 2.8 9.8 2.9

Social Infrastructure 74.2 25.7 99.8 29.4

Transport and Communications 42.3 14.6 57.0 16.8
Multisector 23.5 2.8 26.3 7.7

Others – 36.4 36.4 10.7

Total 204.6 135.4 340.0 100.0

a Excludes technical assistance grants for regional activities amounting to $37.5 million.
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of generation capacity and 190,000 ki-
lometers of transmission/distribution
circuits. Nonpower energy projects
provided for expanding production of
natural gas and coal, and rehabilitat-
ing  refineries and distribution
networks for gas.

• Finance: There have been 160 projects,
including 116 projects in development
finance institutions; 38 projects in
capital market development; and
6 projects for privatization.

• Industry and Nonfuel Minerals: There
have been 71 projects, including
64 industry (nonagriculture) projects,
and 7 nonfuel mineral projects.

• Social Infrastructure: There have
been 296 projects, including 108 water
supply and sanitation projects;
97 education projects for establishing,
rehabilitating, and expanding primary,
secondary, and tertiary-level educa-
tion and training institutions;
53 projects providing physical and
institutional support for housing and

a variety of urban infrastructure
facilities; and 38 health and popula-
tion projects providing physical and
institutional support.

• Transport and Communications: There
have been 254 projects, including
141 projects for constructing, rehabili-
tating, and maintaining primary, sec-
ondary, and feeder roads; 56 projects
in the port and shipping subsectors for
constructing, rehabilitating, moderniz-
ing, and expanding port facilities;
16 railway projects primarily for
increasing freight capacity; 18 airport
projects for expanding and upgrading
airport facilities; and 23 telecommuni-
cations projects for improving and
extending services.

• Multisector: There have been
47 projects aimed at more than one
of ADB's major economic sectors.

• Others: There have been 14 projects
not classified in any of ADB's current
major sector classifications.

Top Recipients ofTop Recipients ofTop Recipients ofTop Recipients ofTop Recipients of
Technical Assistance Grants, 1999Technical Assistance Grants, 1999Technical Assistance Grants, 1999Technical Assistance Grants, 1999Technical Assistance Grants, 1999a,b

Technical Assistance

$ Million %

PRC 19.9 14.7
Indonesia 11.3 8.3
Bangladesh 10.9 8.0
Viet Nam 10.3 7.6
Sri Lanka 7.9 5.9
Cambodia 7.5 5.6
Philippines 7.3 5.4
India 7.2 5.3
Thailand 6.3 4.6
Lao PDR 5.9 4.4
Other DMCs 40.8 30.2

Total 135.4 100.0

a Excludes technical assistance for regional activities totaling
$37.5 million.

b Figures may not add because of rounding.

Top Borrowers, 1999Top Borrowers, 1999Top Borrowers, 1999Top Borrowers, 1999Top Borrowers, 1999

Loans

$ Million %

PRC 1,258.5 25.3
Indonesia 1,020.0 20.5
India 625.0 12.5
Pakistan 402.8 8.1
Thailand 363.8 7.3
Bangladesh 332.0 6.7
Viet Nama 195.0 3.9
Sri Lanka 183.8 3.7
Papua New Guinea 108.8 2.2
Cambodia 88.0 1.8
Philippines 88.0 1.8
Other DMCs 312.9 6.2

Total 4,978.6 100.0

a The regional project, Greater Mekong Subregion: East-West
Corridor, included a loan component for Viet Nam for $25 million.
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The Record
(amounts in $ million)

1966–1999 a 1996 1997 1998 1999

OPERATIONAL ACTIVITIES
TOTAL LENDING (amount) 82,239 b 5,325 9,344 5,982 4,979

Number of Projectsc 1,550 79 74 57 52
OCR Loans (amount) 59,478 3,664 7,794 4,995 3,908

Number of Loans 892 45 42 39 34
Disbursements (amount) 38,882 2,563 5,304 5,623 3,710

ADF Loans (amount) 22,760 1,661 1,550 987.1 1,070
Number of Loans 822 43 48 27 32
Disbursements (amount) 15,393 1,234 1,154 1,144 1,114

A. Government and Government-
Guaranteed Loans (amount) 81,071 5,201 9,299 5,846 4,832

Number of Projectsc 1,481 75 72 51 48
OCR Loans (amount) 58,325 3,540 7,749 4,859 3,762

Number of Loans 824 40 40 32 30
Disbursements (amount) 38,045 2,521 5,238 5,539 3,647

ADF Loans (amount) 22,746 1,661 1,550 987 1,070
Number of Loans 817 43 48 27 32
Disbursements (amount) 15,378 1,234 1,154 1,144 1,114

B. Private Sector Loansb (amount) 1,168 124 45 136 146
Number of Projectsc 70 5 2 6 4

OCR Loans (amount) 1,153 124 45 136 146
Number of Loans 68 5 2 7 4
Disbursements (amount) 837 42 66 84 63

ADF Loans (amount) 14 – – – –
Number of Loans 5 – – – –
Disbursements (amount) – – – – –

EQUITY INVESTMENTb (amount) 560 97 60 62 7
Number of Investments 106 8 7 6 1

EQUITY UNDERWRITING b (amount) 40 – – – –
Number of Commitments 6 – – – –

TECHNICAL ASSISTANCE d (amount) 1,782 172 160 162 173
Number of Projects 4,223 282 295 247 315

COFINANCING e (amount) 32,338 3,173 1,441 2,946 3,017
Number of Projects 520 30 36 24 28

RESOURCES
Ordinary Capital Resources

Authorized Capital (at end of period) 47,945 50,103 47,102 49,154 47,945
Subscribed Capital (at end of period) 47,597 49,368 46,411 48,456 47,597
Borrowings (gross) 40,108 584 5,588 9,617 5,186
Outstanding Debt (at end of period) 26,269 13,697 17,542 23,780 26,269
Ordinary Reserve (at end of period) 6,689 5,523 5,867 6,211 6,689
Special Reserve (at end of period) 182 179 179 182 182
Gross Income 23,089 1,562 1,450 1,832 2,028
Net Income after Appropriation of Commissions/

Guarantee Fees to Special Reserve 8,054 572 468 474 450
Special Funds Resources

Asian Development Fund
Total Resources (at end of period) 22,087 19,339 18,219 20,535 22,087

Technical Assistance Special Fund
Total Resources (at end of period)f 809 630 637 722 809

Japan Special Fund
Regular and Supplementary Contributions (at end of period) 745 671 658 734 745
Asian Currency Crisis Support Facility 104 – – – 104

ADB Institute Special Fund
Total Resources (at end of period) 35 – 12 28 35

a Cumulative totals may not add because of rounding.
b Amounts and numbers adjusted to exclude cancellations.
c Projects with multiple loans are counted once. Cumulative number of projects excludes supplementary loans.
d Comprising technical assistance grants funded by ADB and other sources. Regional technical assistance projects included.
e Adjusted to reflect changes in cofinancing arrangements.
f Figures revised to include other resources and transfers to Asian Development Fund.
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REGIONAL

Afghanistan 1966 0.034 0.372
Australia 1966 5.908 5.071
Azerbaijan 1999 0.454 0.708
Bangladesh 1973 1.042 1.179
Bhutan 1982 0.006 0.350
Cambodia 1966 0.050 0.385
China, People’s

Republic of 1986 6.579 5.608
Cook Islands 1976 0.003 0.347
Fiji Islands 1970 0.069 0.400
Hong Kong, China 1969 0.556 0.790
India 1966 6.464 5.516
Indonesia 1966 5.560 4.793
Japan 1966 15.934 13.092
Kazakhstan 1994 0.823 1.004
Kiribati 1974 0.004 0.348
Korea, Republic of 1966 5.143 4.459
Kyrgyz Republic 1994 0.305 0.589
Lao People’s

Democratic Republic 1966 0.014 0.356
Malaysia 1966 2.780 2.569
Maldives 1978 0.004 0.348
Marshall Islands 1990 0.003 0.347
Micronesia, Federated

States of 1990 0.004 0.348
Mongolia 1991 0.015 0.357
Myanmar 1973 0.556 0.790
Nauru 1991 0.004 0.348
Nepal 1966 0.150 0.465
New Zealand 1966 1.568 1.599
Pakistan 1966 2.224 2.124
Papua New Guinea 1971 0.096 0.421
Philippines 1966 2.433 2.291
Samoa 1966 0.003 0.348
Singapore 1966 0.347 0.623
Solomon Islands 1973 0.007 0.350
Sri Lanka 1966 0.592 0.818
Taipei,China 1966 1.112 1.234
Tajikistan 1998 0.292 0.579
Thailand 1966 1.390 1.457
Tonga 1972 0.004 0.348
Tuvalu 1993 0.001 0.346
Uzbekistan 1995 0.688 0.895
Vanuatu 1981 0.007 0.350
Viet Nam 1966 0.348 0.624

Subtotal Regional 63.580 65.347

SUBSCRIBED VOTING
YEAR CAPITALa POWERb

OF Percent Percent
MEMBERSHIP of Total of Total

NONREGIONAL

Austria 1966 0.347 0.623
Belgium 1966 0.347 0.623
Canada 1966 5.341 4.617
Denmark 1966 0.347 0.623
Finland 1966 0.347 0.623
France 1970 2.376 2.246
Germany 1966 4.417 3.878
Italy 1966 1.845 1.821
Netherlands 1966 1.047 1.183
Norway 1966 0.347 0.623
Spain 1986 0.347 0.623
Sweden 1966 0.347 0.623
Switzerland 1967 0.596 0.822
Turkey 1991 0.347 0.623
United Kingdom 1966 2.085 2.013
United States 1966 15.934 13.092

Subtotal Nonregional 36.420 34.653

Total 100.000 100.000

Note: Figures may not add because of rounding. For other
details, see tables on pages 180 and 181.

a Subscribed capital refers to a member's subscription to
shares of the capital stock of ADB.

b The total voting power of each member consists of the sum
of its basic votes and proportional votes. The basic votes
of each member consist of such number of votes as results
from the equal distribution among all members of 20 per-
cent of the aggregate sum of the basic votes and propor-
tional votes of all members. The number of proportional
votes of each member is equal to the number of shares of
the capital stock of ADB held by that member.

SUBSCRIBED VOTING
YEAR CAPITALa POWERb

OF Percent Percent
MEMBERSHIP of Total of Total

Members, Capital Stock, and Voting Power
(as of 31 December 1999)
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MEMBERS OF THE BOARD OF DIRECTORS OF THE ASIAN DEVELOPMENT BANK, MAY 1999

First row (left to right): Francesco Pittore, Patricia Z. Riingen, Prasit Ujjin, Soegito Sastromidjojo, President Tadao Chino,
Linda Tsao Yang, Jin-Gyu Park, N. Cinnamon Dornsife, and Liu Liange. Second row (left to right): Manuel Sánchez
Melero, Hans-Jürgen Stryk, Sim Cheng Huat, John Millet, Julian H. Payne, Zhao Xiaoyu, and Tetsuji Nagatomo.
Third row (left to right): Eric Thorn, Naoyuki Shinohara, John Austin, M. Faizur Razzaque, R. Swaminathan
(Secretary of ADB until 8 September 1999), and Stephen Baker. Fourth row (left to right):  Vice-President Myoung-Ho
Shin, Berend van Gorkom, Vice-President John Lintjer, and Vice-President Peter H. Sullivan. Not shown: Kh. Zaheer
Ahmed, Rafiq A. Akhund, Li Buqun, Uwe Henrich, Barry Holloway, Ruey-song Huang, Erik Johnsson, John Lockhart,
Bindu N. Lohani (Secretary of ADB after 8 September 1999), Yasuro Narita, C. Ramachandran, Patrick Thomas,
and Jeung-Hyun Yoon.



In 1999, the Asian Development Bank (ADB)
worked in a far brighter Asian economic
environment than had been expected.
Economic indicators mostly moved favor-

ably, and confidence grew that the unprec-
edented events of 1997–1998 had been left
behind. Most of ADB's developing member
countries (DMCs) had better growth rates in
1999 than in 1998 and higher than forecast.
Some progress was made in the necessary
restructuring and reform of banks, capital
markets, and regulatory regimes in the main
crisis-affected countries, but financial recovery
has largely preceded reform.

Although markets recovered, the social
costs of the crisis continued to mount in 1999,
with aftershocks being felt throughout the year
and millions of people in the region being
thrown back into poverty. ADB responded in a
fundamental way to the year's harsh reminders
of the poor's fragile hold on economic well-
being and the weakness of the region's social
safety nets: by rededicating itself to the goal of
eliminating poverty from the region.

Poverty reduction strategy

In adopting the poverty reduction strategy, the
Board of Directors ensured the primacy of the
attack on poverty in ADB's work. Its other stra-
tegic objectives—promoting economic growth,
developing human resources, improving the
status of women, and protecting the environ-
ment—will still be pursued, but in ways that
serve to enhance poverty reduction: So, too, will
ADB's encouragement of the private sector and
its support of regional development initiatives.

To implement this pro-poor strategy, the
Poverty Reduction Unit was created in an
upgraded Strategy and Policy Department. A
Presidential Commission on Poverty Reduction

1999 in Review
Board of Directors’ Report

was formed, comprising the heads of key
departments and offices. The Regional
Economic Monitoring Unit and the Asia
Recovery Information Center, both established
in 1999, expanded ADB's efforts to monitor the
impact of the crisis and the pattern of recovery.

Policy developments

Within the framework of the emerging pro-poor
orientation of ADB, the Board of Directors in
1999 approved several major policy initiatives
designed to broaden the development impact
of ADB's work in its DMCs. In addition to the
poverty reduction strategy, the Board of
Directors approved a health sector policy,
began reviews of the private sector strategy
and ADB's resident missions, assessed ADB’s
program and guarantee operations, and
examined its sector lending.

In the health sector, the Board of Directors
approved a policy that focuses ADB clearly on
improving primary health care for the poor,
women, and indigenous peoples. It reaffirmed
that the overall approach is to assist DMC
governments in ensuring broad access to
basic primary health care that is cost-effective
and affordable.

The review of the private sector strategy
entails assessing an important premise: that the
growth of the private sector and the extent of
poverty are inversely related. The review of the
resident missions is being undertaken to ensure
that they provide value for money. Both reviews
will be completed in 2000.

The review of program lending identified
gaps in both the policy framework and
implementation. As a result, two new program
lending modalities were created: a special
program loan (SPL) that can provide, on an
exceptional basis, large-scale support as part
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of an international rescue
package to crisis-affected
countries eligible for ordinary
capital resources (OCR), and
a cluster approach that can
enhance f lexibil ity and
extend the time frame for
program implementation.
The former policy initiative
allows higher pricing of SPLs
to protect ADB's financial
strength and risk-bearing
capacity and exemption of
SPLs from the regular
program lending ceiling. The
Board of Directors also
approved a higher ceiling on
total regular program lend-

ing: 20 percent of total ADB public sector
lending rather than 15 percent.

The review of ADB's guarantee operations,
since they were introduced in 1988, confirmed
that they are an important instrument that can
mobilize resources to support DMC reform
programs and catalyze private financing for
infrastructure projects. The Board of Directors
recommended and changed certain key provi-
sions in the current policy involving discount
rates, country eligibility, mainstreaming of
guarantees, staff training, technical assistance,
and the Asian Currency Crisis Support Facility
guarantees to ensure the instrument’s contin-
ued usefulness and flexibility.

As for sector lending, the Board of Directors
noted some occasional shortcomings in focus but
concluded that addressing them required no
changes in ADB policies and procedures. Rather,
the need is for more dedicated attention to DMC
policy frameworks and institutional capacities,
keeping in mind that the sector loan is best used
in the overall context of ADB assistance.

General operations

The Board of Directors met formally on
59 occasions, including executive sessions, and
held 18 informal discussions and 4 informal
seminars during the year. During the formal
meetings, the Directors approved $5 billion for
66 loans for 52 projects. Of this, $4 billion was
from ADB's OCR and $1 billion from the Asian
Development Fund (ADF). Nearly 40 percent
of project approvals by the Board of Directors,
excluding private sector and technical
assistance loans, had poverty reduction as
their primary or secondary objective. In
addition to loans, the Board of Directors,
either directly or through the delegated
authority vested in the President by the Board,
approved 315 technical assistance grants
amounting to $173 million.

During the informal discussions, the
Directors examined a broad agenda of items,
including ADB's resource position, investment
strategy and investment authority, three-year

The Boards and Their Functions

ADB is governed by a Board of Governors,
which, at the end of 1999, consisted of 58 mem-

bers (42 regional and 16 nonregional). Under Article
28 of ADB’s Charter, the Board of Governors is vested
with all the powers of ADB. In turn, the Governors
delegate their authority to the Board of Directors,
except for certain powers reserved to them under
the Charter.

The Board of Governors meets formally once a
year for ADB’s Annual Meeting. The resolutions
approved by the Board of Governors in 1999 and
its membership are shown in Appendixes 1 and 2.

Also under Article 28, the Board of Governors
elects a 12-member Board of Directors, eight

elected by regional members and four by
nonregional members (see Appendix 3). Each
Director appoints an Alternate. The President of
ADB is the Chairperson of the Board of Directors.

The Board of Directors performs its duties
on a full-time basis at ADB’s headquarters in
Manila, Philippines, and meets in regular formal
and executive sessions. The Directors exercise
their authority and functions through their
supervision of ADB’s financial statements, their
approval of ADB’s administrative budget, and
their continuous review and approval of policy
documents and all loan, equity, and technical
assistance operations.

Economic
growth projects
that create
more jobs help
in reducing
poverty.
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rolling work program and budget framework,
operations in East Timor, and country assis-
tance plans for 2000–2002. During the
informal seminars, the Directors examined
advance procurement action, retroactive
financing, and various country operational
strategy studies.

The 32nd Annual Meeting of the Board of
Governors was held in Manila, Philippines, from
29 April to 2 May 1999.

Membership

Azerbaijan joined ADB in 1999, bringing ADB's
membership to 58.

Board committees

Audit CommitteeAudit CommitteeAudit CommitteeAudit CommitteeAudit Committee

In its 1998–1999 report to the Board of
Directors, the Audit Committee continued to
emphasize the importance of good governance,
accountability, and transparency in all aspects
of ADB operations, and also the need for
objective monitoring and evaluation of ADB's
portfolio performance and prompt implemen-
tation of audit recommendations.

The Committee held 17 formal meetings in
1999 and several informal meetings. It reviewed
ADB's draft Financial Statements for 1998 with

the external auditors (Pricewaterhouse-
Coopers LLP) and recommended to the
President that the draft Financial Statements
for 1998 be approved by the Board of Governors.
It recommended that reviews be undertaken of
loan-loss provisioning and the delineation of
the ADF and OCR policies. It also endorsed
ADB's approach to accounting for costs incurred
by the ADB Institute.

The Committee noted the achievements of
the Office of the General Auditor (OGA) and
endorsed its work program for 1999. It
requested that target dates for deferred audit
recommendations be provided and a mecha-
nism be set up to ensure implementation of
recommendations. It also endorsed the work
program of the Operations Evaluation Office
(OEO).

The Committee reviewed in detail four
project performance audit reports, two impact
evaluation studies, and three special studies. It
cited the special studies on road facilities and
the country assistance program evaluation and
recommended that similar studies be included
in OEO's work program for 2000.

The Committee noted the close coor-
dination between the evaluation units of
multilateral finance institutions (MFIs) and
recommended harmonization of ADB's project
performance ratings with those of other MFIs.
It drew attention to the outstanding issues
of systems not supported by the Office of
Information Systems and Technology, and

Postevaluation Reports Discussed by the Audit Committee

Project Performance Audit Reports
• Fauji Fertilizer Expansion Project (Pakistan)

24 March 1999
• Fourth Road Improvement Sector Project

(Papua New Guinea) 27 October 1999
• Second Health and Population Project

(Pakistan) 27 October 1999
• Agricultural Technology Education Project

(Philippines) 27 October 1999

Impact Evaluation Studies
• Impact of Project Preparatory Technical

Assistance for Agricultural Projects in
Bangladesh 27 January 1999

• Reevaluation Study of the Palawan
Integrated Area Development Project
(Philippines) 24 March 1999

Special Studies
• Operation and Maintenance of Road Facilities

and Their Impact on Project Sustainability
24 March 1999

• Environmental Mitigation Measures in
Selected ADB-Financed Projects 14 April
1999

• Review of Country Assistance Program
Evaluation (People's Republic of China)
19 May 1999
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systems used by DMCs and other institutions
that link up with ADB's computer systems. It
also noted that the final cost to ADB of
complying with year 2000 requirements was
within the regular maintenance budget. It rec-
ommended an interdepartmental review to con-
sider the selection evaluation of consultants to
increase transparency.

The Committee reviewed its own terms of
reference, taking into account the comments
of the General Auditor and the advice of the
independent auditors. It recommended an
update in its terms of reference, including
greater clarification of its responsibilities, and
its recommendations were adopted.

 The membership of the Audit Committee
is shown in Appendix 4.

Budget Review CommitteeBudget Review CommitteeBudget Review CommitteeBudget Review CommitteeBudget Review Committee

The Budget Review Committee was convened
in November 1999 to review ADB's operations
during the year and Management's budget pro-
posal for 2000. It discussed the work achieve-
ments for 1999 and the work plans for 2000 of
ADB's departments and offices, and of the ADB
Institute. It concluded that ADB uses its
resources efficiently.

The Committee recognized that the long-
term strategic framework will need to incorpo-
rate poverty reduction as ADB's main objective
and that increased consultation with member
countries would sharpen ADB's vision. New
approaches for implementing the pro-poor
strategy will be required, and the aim should

be achievable program and lending targets with
clear, practical poverty interventions.

The Committee also said country
programming should reflect the priorities
emerging from the poverty analysis, the high-
level forum, and the partnership agreements
between DMCs and ADB. It noted that the
country assistance plans will translate part-
nership agreements into specific programs of
loan and technical assistance projects. It
stressed the need to implement the poverty
reduction strategy with clear country foci. The
Committee noted that collaboration with
other MFIs and the International Monetary
Fund would be useful in shaping ADB's future
role in poverty reduction. It appreciated the
concerted media campaign to publicize the
poverty reduction strategy.

The Committee also noted ADB's increased
emphasis on corporate governance and anti-
corruption, with the establishment of the new
Anticorruption Unit, and OGA's continued efforts
in promoting internal governance through
training materials and fraud awareness semi-
nars. It noted the recent task force approval of
measures for implementing the anticorruption
policy and for dealing with allegations of fraud
and corruption. It appreciated the efforts to
update ADB’s guidelines for procurement and
guidelines on the use of consultants to
incorporate anticorruption provisions.

The Committee reviewed ADB's resources
and recommended that key financial indica-
tors be updated. It emphasized the impor-
tance of prudent management of cash and

Policy Papers and Reports Discussed by the Board of Directors

• Fighting Poverty in Asia and the Pacific: The
Poverty Reduction Strategy of the Asian
Development Bank 9 November 1999

• A Review of OCR Loan Charges 3 December
1999

• Review of the Bank’s Program Lending
Policies 13 December 1999

Working Papers
• ADF VII: Progress Report 31 March 1999
• Resident Mission Policy 1 December 1999

Approved Papers
• Policy for the Health Sector 25 February 1999
• The Resource Position of the Bank 9 March

1999
• Establishment of a New Facility in the Existing

Japan Special Fund to Assist Currency Crisis-
Affected Member Countries 23 March 1999

• Review of the Bank’s Income Outlook and
Allocation of Net Income 31 March 1999

• Review of the Bank’s Guarantee Operations
8 October 1999
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liquidity, and it expects to assess the impact
on ADB's income when the new Investment
Authority and strategy becomes operational
by the end of 2000. It noted that the imple-
mentation of the treasury risk management
software was scheduled for early 2001. It wel-
comed the review of OCR loan products and
suggested that new products would need to
support the poverty reduction strategy.

The Committee noted the effective use of
budget resources. It  noted, too, ADB's
continuing efforts to redeploy staff, resulting
in the identification of 19 positions for
redeployment and the provision of 30 new
positions.

The Committee recommended the approval
of the budget for 2000.

The membership of the Budget Review
Committee is shown in Appendix 4.

Board Inspection CommitteeBoard Inspection CommitteeBoard Inspection CommitteeBoard Inspection CommitteeBoard Inspection Committee

The Committee dealt with one request, a sec-
ond request for review of the Korangi Waste-
water Management Project in Pakistan, but from
a different organization.

A review of the inspection function, started
in 1998, continued in 1999, and a working paper
was discussed by the Board of Directors in
September 1999. The central issue was whether
the inspection policy should be applied to ADB's
private sector operations.

The Committee welcomed the continuing
efforts of the inspection function to improve its
outreach, including the intention to appoint an
additional staff member.

Information on the inspection policy and
procedures can be found in ADB's Inspection
Policy: A Guidebook. Information on the
inspection policy, including the Inspection
Committee's annual report, is available on
ADB's web site (http://www.adb.orghttp://www.adb.orghttp://www.adb.orghttp://www.adb.orghttp://www.adb.org).

Appendix 4 lists the members of the
Inspection Committee.

Directors' visits

The Directors made three visits to DMCs in 1999:
the first to Fiji Islands, Samoa, and Vanuatu
from 20 February to 6 March; the second to
Palawan, Philippines from 13 to 16 May; and
the third to the People’s Republic of China (PRC)
and Mongolia from 27 August to 12 September.
During the first and third visits, the Directors
held wide-ranging policy discussions with gov-
ernment ministers and senior officials and in-
spected several ADB-financed projects. The visit
to Palawan provided the Directors with an
appreciation of the planning process of local
government authorities, the experiences of
implementing agencies in carrying out projects,
and the concerns of project beneficiaries in
availing of and using development assistance.

Following the visits, a recommendation was
made to establish resident missions in the PRC
and Mongolia.

Directors’ visits provide the opportunity for policy discussions with government
ministers and senior officials. Shown here in Mongolia: First row (left to right):
C. Ramachandran, Prasit Ujjin, Rinchinnyam Amariargal (Prime Minister of
Mongolia), Patricia Z. Riingen, and Manuel Sánchez Melero.
Second row (left to right): Naoyuki Shinohara, John Austin,
Jeung-Hyun Yoon, and Stephen Baker.



“All efforts at reducing poverty would count for nothing if the basic
needs of people for reliable drinking water and sanitation are not
met. The vital importance of water must be recognized—equitable
provision of water for human needs, protection of water quality,
and conservation of a healthy natural environment are development
prerequisites of the highest priority.”

Tadao Chino
ADB President



Special Theme

Water in the 21st Century

Emerging global water issues

The looming water crisisThe looming water crisisThe looming water crisisThe looming water crisisThe looming water crisis

Earth is the blue planet with water one of
the most plentiful natural substances in
its environment. There is more than
1.4 billion cubic kilometers (km3) of the

stuff—enough to give every man, woman, and
child more than 230 million cubic meters (m3)
each if we were to divide it evenly.

However, more than 98 percent of the
world's water is salt water and we depend for
our basic vital needs on freshwater. Most fresh-
water is locked in the polar ice caps. Less than
1 percent of the earth's freshwater is accessible
in lakes, rivers, and groundwater aquifers. That
vital 1 percent of available freshwater is con-
stantly in motion, either flowing in rivers, evapo-
rating and moving around the globe as water
vapor, falling from the sky as rain or snow, or
filtering slowly through the earth to emerge
somewhere else. It is a renewable resource on
which we all completely depend. It is the gen-
esis and continuing source of all life on earth.

The most accessible water is that which
flows in river channels or is stored in freshwater
lakes and reservoirs. The major portion of the
water diverted for human needs is taken from
this renewable, readily accessible part of the
world's freshwater resources. Although the total
volume of water conveyed annually by the
world's rivers is about 43,000 km3 (see figure),
most of this occurs as floods—the low river
flows (base flows) make up only about
19,000 km3.1 Of this, about 12,500 km3 can be
accessed, and present levels of withdrawal

1 Shiklomanov, I. A. 1997. Assessment of Water Resources and Water Availability in the World. Report prepared for the
Comprehensive Assessment of Freshwater Resources of the World. United Nations: St. Petersburg.

2 Gleick, Peter H. 1998. The World's Water 1998–1999: The Biennial Report on Freshwater Resources. Washington, DC:
Island Press.

account for about 4,000 km3. Withdrawals are
anticipated to reach 5,500 km3 per year by 2025.

The demand for freshwater increased six-
fold between 1900 and 1995, twice the rate of
population growth.2 The 1997 United Nations
(UN) Comprehensive Assessment of Freshwater
Resources of the World concluded that one third
of the world's population today already live in
countries experiencing medium to high water
stress. High water stress and unsustainable
rates of withdrawal are already being experi-
enced in Central and South Asia, where annual
water withdrawals compared with available
water resources are 50 percent or more. The
northern People’s Republic of China (PRC) and
Mongolia have medium stress conditions with
25 percent water use. Although water stress (see
box on page 8) computes at less than 10 per-
cent in Southeast Asia (including southern PRC)

World’s renewable

Source: Shiklomanov, I.A. (1997).
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and the Pacific and is therefore considered to
be low, this measure is highly distorted by sea-
sonally high river flows. In the dry season, water
scarcity occurs throughout Asia and the Pacific,
and increased rainfall variability as a result of
global climate change will worsen this prob-
lem. Water scarcity will affect food security
throughout Asia and the Pacific.

The global population will expand from
today's 6 billion people to almost 8 billion in
2025. By then, more than 80 percent of the
world's population will be living in developing
countries. The World Meteorological Organiza-
tion estimates, assuming the renewable water
resources will remain unchanged, that the
number of countries facing water stress will
increase from 29 today to 34 in 2025. How these
countries manage their water resources, and
whether they can produce sufficient food for
their growing populations while catering to their
water needs and preserving natural environ-
ments, have important implications—and
imperatives—for the Asian Development Bank
(ADB) and its developing member countries
(DMCs). ADB has been extensively involved in
planning, formulating, and financing water
resource projects in its DMCs, and has accu-
mulated valuable experience that must be used
to respond proactively to the challenge. The
poverty reduction strategy adopted in 1999
enjoins ADB, at the policy level, to continue to
support governments in developing, in a par-
ticipatory manner, master plans for effective
management of critical natural resources,
including water.

Competition for water is increasing among
different water uses, including water for eco-
logical needs. In many DMCs, irregular and

inequitably distributed supplies of piped water
have a detrimental effect on the social and
economic well-being of most of their citizens.
Ironically, consumers in almost all DMCs are
charged less for their water than it costs to
provide. Hence, utilities are reluctant to connect
new customers because water prices are too low
to allow them to recoup their investment. For the
poor, access to even a rudimentary level of mu-
nicipal water supply is frequently denied, and they
may be constrained to use untreated water from
highly unreliable sources. Waterborne diseases are
causing immense suffering and loss of produc-
tivity, with the poor suffering disproportion-
ately. Large cities in Asia are not equipped to
offer their burgeoning populations the water
supply and sanitation services they require.

Nearly 70 percent of global freshwater with-
drawals are directed toward agriculture, mainly
for irrigation. By some estimates (UN 1997),
annual irrigation water use will have to increase
about 30 percent above present use for annual
crop production to double and meet global food
requirements by 2025. Although irrigation will
remain the dominant water use in developing
countries, an increase of 30 percent in irrigation
withdrawals may not be possible if other
essential human needs are to be met. Making
irrigation more efficient will be necessary and
unavoidable. The industry sector, which
accounts for about 22 percent of current fresh-
water withdrawals globally, is likely to require
an increasing share in all regions of the world
in both absolute and relative terms. In devel-
oping countries, where 56 percent of the popu-
lation will be living in urban areas by 2025, the
share of water going toward domestic uses will
also need to grow substantially.

Water stress

Water stress for a river basin is defined in
degree of annual water use (that is, water

withdrawn from a surface or groundwater source
for human purposes) as a percentage of the total
water resources available in that basin. Water
stress for a country is the summation of water
stress for all its river basins. Water stress begins
when withdrawals of freshwater rise above

10 percent of renewable resources. Medium to
high stress translates as water use that exceeds
20 percent of available water supply. Countries
experience high water stress when the ratio of
water use to supply exceeds 40 percent. At such
levels, their patterns of use may not be sustain-
able, and water scarcity is likely to become the
limiting factor to economic growth.
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Water quality, pollution,
and the environment

Emerging Asia, published by ADB in 1997, iden-
tified water pollution as the most serious
environmental problem facing the region. Water
pollution exacerbates the problem of water scar-
city at local and regional levels by reducing the
amount of water available for productive pur-
poses. Water pollution comes from many
sources, including untreated sewage, chemical
discharges, spillage of toxic materials, harmful
products leached from land disposal sites, agri-
cultural chemicals, salt from irrigation schemes,
and atmospheric pollutants dissolved in rainwa-
ter. The direct disposal of domestic and indus-
trial wastewater into watercourses is the major
source of pollutants in developing countries. In
Asia and the Pacific, fecal pollution is one of the
most serious problems, affecting both surface
water and groundwater bodies and leading to a
tenacious persistence of such waterborne diseases
as cholera, typhoid, and hepatitis. Estimates of
the increase in water pollution loads in high
growth areas of Asia over the next decades are as
high as 16 times for suspended solids, 17 times
for total dissolved solids, and 18 times for bio-
logical pollution loading.3 The impact of this can
be seen from the following comparison: the com-
bined volume of water used and water needed
to dilute and flush pollutants is almost equal
to the volume of accessible freshwater in the
world's river systems.

The development of freshwater resources
for human uses has compromised natural eco-
systems that depend on these resources for their
continued integrity. Freshwater ecosystems,
comprising lakes, rivers, and wetlands, have al-
ready lost a greater proportion of species and
habitat than land or ocean ecosystems. Unre-
stricted development of surface water and
groundwater has altered the hydrologic cycle
and threatens the natural functions of deltas
and wetlands. Wetlands have been converted
to cropland, and rivers that channeled water to
estuaries and deltas have dried up. The Yellow

River in the PRC, for example, is now dry dur-
ing substantial portions of the year, while
adjacent wetlands that tempered floods have
been lost.

The Aral Sea basin illustrates vividly the
extent to which human intervention has
affected the natural functioning of aquatic
systems. Excessive diversion of water for
irrigation so reduced the flow of rivers en-
tering the sea that its surface has shrunk by
45 percent and its volume by 70 percent since
1970. A formerly flourishing fishing industry
has collapsed, and major health problems are
now associated with windblown toxic salts
and contaminated residues. Diminished
productive potential, loss of vegetation,
increased health risks, and irreversible des-
ecration of aquatic biota are the sad legacy.

A double-edged sword:
floods and droughts

Floods and droughts have always been features
of life on earth and have produced some of the
worst natural disasters in recorded history. Due
to inappropriate land use and land management
practices, uncoordinated and rapid growth of
urban areas, and loss of natural flood storage
wetlands, floods are becoming more frequent.

3 United Nations Industrial Development Organization. 1996. Global Assessment of the Use of Freshwater Resources
for Industrial and Commercial Purposes. Industry, Sustainable Development, and Water Programme Formulation,
Technical Report. New York: UN.
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According to the Office of the United Nations
Disaster Relief Coordinator, flooding is the
hazard that affects more people than any other.
Associated damage to property is escalating.
Concurrently, destruction of forest cover has
altered the hydrologic cycle and reduced water
retention in forest soils. Accompanying soil
erosion has permanently stripped fertile topsoil
from vast areas, leading to further degradation
of river basins and threatening the basis for
sustainable natural resource management.
Global climate change will have unpredictable
but potentially devastating consequences for the
hydrologic cycle by changing the total amount
of precipitation, its annual and seasonal
distribution, the onset of snowmelt, the
frequency and severity of floods and droughts,
and the reliability of existing water supply
reservoirs. According to the Intergovernmental
Panel on Climate Change, the frequency of
droughts could rise by 50 percent in certain
parts of the world by 2050.

Geographical variability in
water resources

Asia has the lowest per capita availability of
freshwater resources among the world's

continents. The contrasts within the region are
stark. Annual freshwater resources (in m3 per
capita) reach as high as 200,000 in Papua New
Guinea and as low as 2,000 in parts of South
Asia and the PRC, and are generally below
20,000 in Southeast Asia (see figure at right).
The region's weather is largely governed by
a monsoon climate, which creates large
seasonal variations in addition to spatial
variation.

The two most populous nations in the
world, the PRC and India, will have 1.5 billion
and 1.4 billion people, respectively, by 2025,
by which time the availability of freshwater will
have dropped to 1,500 m3 per capita in India
and 1,800 m3 in the PRC.

Many of ADB's DMCs depend heavily on
groundwater exploitation to supplement scarce
surface water resources. In Bangladesh,
groundwater abstraction already represents
35 percent of total annual water withdraw-
als; in India, 32 percent; in Pakistan, 30 per-
cent; and in PRC, 11 percent. Groundwater
overuse and aquifer depletion are becoming
serious problems in the intensively farmed
areas of northern PRC, India, and Pakistan.
In heavily populated cities such as Bangkok,
Jakarta, and Manila, land is subsiding as
groundwater is withdrawn to serve the needs

Water Issues in the Pacific

The geographic region of the Pacific refers
to the Melanesian, Micronesian, and

Polynesian islands in the Pacific Ocean. The total
area covered by the region is vast: the Pacific
Ocean itself occupies almost one third of the
earth's surface. The Pacific islands, however,
comprise only 1.3 million square kilometers of
land area, of which 70 percent is in Irian Jaya and
Papua New Guinea, and 20 percent in New
Zealand. The remaining 10 percent of land area
is spread over more than 10,000 scattered islands.

There are two main groups: (i) small atolls
with severe water shortages and water quality
problems and (ii) larger volcanic and high
mountainous islands where water is generally
abundant. Both have fragile natural resource
bases, but suffer to different degrees from
inefficiency of water use, overuse of limited

groundwater, pollution of both surface water and
groundwater bodies, and contamination due to
inadequate sanitation and waste management.

The first group—including some of the Cook
Islands, Kiribati, Marshall Islands, Nauru, Tonga,
and Tuvalu—is deficient in surface water and
prone to prolonged droughts (especially Kiribati
and Tuvalu). Rainwater collection and storage,
supplemented where possible by extracting
groundwater from shallow freshwater lenses,
present the only real choice. Desalination has
been proposed in cases of extreme need, and
seawater is sometimes used for sanitation.
People generally conserve water and use it
sparingly. However, because surface water
supplies are highly unreliable and groundwater
resources limited, conflicts over ownership and
access are increasing. Saltwater intrusion and
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of their growing urban populations, and salt-
water intrusion is rendering much of the
groundwater unusable.

The special circumstances affecting water
availability and quality in the Pacific are dis-
cussed in the box on page 10 and below.

Shared waters

International conflicts over water are becom-
ing more frequent as competition for available
freshwater resources increases. There are
215 international rivers as well as about
300 groundwater basins and aquifers that are
shared by several countries. Although many dif-
ficult issues remain to be resolved, the 1996
treaty signed by Bangladesh and India for
managing flows in the Ganges-Brahmaputra
system represents a major victory for ratio-
nal approaches to shared water resources.
Similarly, Kazakhstan, Kyrgyz Republic,
Tajikistan, Turkmenistan, and Uzbekistan—
in recognition of their common strategic, eco-
nomic, and environmental interests—created
in 1992 the Interstate Coordinating Water Com-
mission to facilitate water sharing and common
solutions to related environmental issues. How-
ever, more than 70 water-related flash points

have been identified, mainly in Africa, Middle
East, and Latin America.

Eight countries in Asia (Bangladesh,
Cambodia, Kazakhstan, Pakistan, Tajikistan,
Thailand, Uzbekistan, and Viet Nam) rely on

Annual per capita water

pollution by human waste are reducing the
availability of usable water.

The larger volcanic islands include Fiji
Islands, Papua New Guinea, Samoa, Solomon
Islands, and Vanuatu. Rainfall and surface
runoff are adequate to meet needs, but
pollution is a serious problem in urban areas.
Villages in riverine and estuarine environments
often have poor water quality. Competition for
water is intensifying among domestic and
industrial uses, irrigation, hydropower, tourism,
and recreational uses.

As for many other developing countries,
those in the Pacific are hampered by inefficient
water utilities that operate in a monopoly regime
and do not fully recover costs, depending instead
on government and external financing to meet
operation and maintenance costs. The utilities

exhibit chronic under funding and increasing
deterioration of the physical assets, coupled with
low operational efficiency and high levels of
unaccounted-for water.

ADB is providing loans to improve water
supply and sanitation in Kiribati, Marshall Islands,
Federated States of Micronesia, and Papua New
Guinea. These include capacity building elements
to (i) improve allocation and management of
water resources, (ii) develop skills for financial/
managerial autonomy in water supply institutions,
(iii) regulate water supply investments and
operations, (iv) introduce tariff structures that
would recover at least the costs associated with
operation and maintenance, (v) establish demand-
side management and water conservation, and
(vi) monitor water quality and environmental
conditions.
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international rivers to supply more than 30 per-
cent of their annual water resources. Four of
these (Bangladesh, Cambodia, Uzbekistan, and
Viet Nam) rely on water from external sources
for more than 65 percent of their annual water
resources. The reliability of water supplies in
the face of such dependence is a key issue when
seasonal variations, particularly droughts and
El Niño events, enter the equation. Unsustain-
able rates of groundwater extraction can only
make matters worse. The impact of global cli-
mate change, which cannot be determined at
this time, will be to increase the overall uncer-
tainty within which water planners operate.

Heightened awareness
of water issues

Traditionally seen as limitless bounty, water has
only recently been recognized as a scarce
resource, and only since the 1950s have
policymakers begun to espouse the economic
and environmental values of water. Since the
1970s, a series of international meetings
addressed water issues, starting with the First
UN Water Conference at Mar del Plata in
March 1977. This was followed by others (the
box below shows the major international con-
ferences that have drawn attention to the
serious condition of the globe's freshwater
resources in the last decade).

A consensus is growing among scientists,
water planners, governments, and civil society

that new policies and approaches will have to
be adopted within the next two decades to avoid
calamity, and that supply, use, and management
of water resources will have to be integrated
across sectors and between regions sharing the
same source.

The concept of fully integrated water
resource management (IWRM) emerged from
the Dublin and Rio Conferences of 1992. The
four guiding principles (now referred to as the
Dublin Principles) are (i) freshwater is a finite
and vulnerable resource, essential to sustain
life, development, and the environment;
(ii) water development and management should
be based on a participatory approach, involv-
ing users, planners, and policymakers at all
levels; (iii) women play a central part in provid-
ing, managing, and safeguarding water; and
(iv) water has an economic value in all its
competing uses and should be recognized as
an economic good.

Elements of a water strategy

Basic human rights andBasic human rights andBasic human rights andBasic human rights andBasic human rights and
environmental renewalenvironmental renewalenvironmental renewalenvironmental renewalenvironmental renewal

The Dublin Principles recognize that freshwater
is an input to which every human has the right
to claim an essential minimum amount—the
amount necessary to sustain life and meet basic
sanitation needs. For human survival, the
absolute minimum daily water requirement is

Major International Conferences in the 1990s

1990 Safe Water and Sanitation for the 1990s (United Nations Development Programme [UNDP],
New Delhi): appealed for concerted action to ensure access for all to the basic human needs
of safe drinking water and environmentally sound sanitation.

1991 A Strategy for Water Sector Capacity Building (UNDP, Delft): defined the basic elements of
capacity building necessary to create an enabling environment in the water sector.

1992 International Conference on Water and Environment (UN, Dublin): set out the four principles
of water resource management that came to be known as the Dublin Principles.

1992 United Nations Conference on Environment and Development (UN, Rio de Janeiro): promoted
integrated water resource management based on the perception of water as an integral part
of the ecosystem, a natural resource, and a socioeconomic good.
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only about 5 liters per day, whereas the daily
requirement for sanitation, bathing, and cook-
ing needs, as well as for assuring survival, is
about 50 liters per person (equivalent to about
20 m3 per year).4 Despite concerted efforts made
during the 1980s (the International Drinking
Water and Sanitation Decade), even this mini-
mal amount was not provided in 55 countries
(representing close to 1 billion people) by 1990.

One in five people living today does not
have access to safe drinking water, and half the
world's population does not have adequate
sanitation. This is most acute in Asia where the
majority of the world's poor people live. Not
surprisingly, water- and sanitation-related dis-
eases are widespread and increasing. Almost
250 million cases are reported each year, with
about 10 million deaths. Diarrhea alone kills
more than 2 million children in developing
countries. A recent UN report5 notes that "at
any given time, 50 percent of the population in
developing countries is suffering from water-
related diseases caused either by infection, or
indirectly by disease-carrying organisms." The
global imperative is to ensure that at least
95 percent of human beings have safe water and
sanitation by 2025 (World Water Council 1999).

ADB's Second Water Utilities Data Book
(1997), which presents illustrative data on

water use in 42 cities across the region, shows
that water supply and sanitation investments
are not keeping pace with population growth.
In ADB's DMCs, an estimated 737 million people
in rural areas and 93 million in urban areas still
have no access to safe drinking water. Access
to sanitation is denied to 1.74 billion in rural areas
and 298 million in urban areas. This is a major
human tragedy; provision of such services to
all people should be one of the highest priorities
of all governments. The box on pages 14 and
15 provides a discussion of the issues affecting
water supply and sanitation in ADB's DMCs.

1997 First World Water Forum (Marrakech): recommended action to meet basic human needs for
clean water and sanitation, establish effective mechanism for management of shared waters,
preserve ecosystems, encourage efficient use of water, address gender equality issues in water
use, and encourage partnerships between civil society and governments.

1998 Water and Sustainable Development (United Nations Educational, Scientific and Cultural
Organization [UNESCO] and the French Government): raised concerns about tendencies to
focus on scarcity as the main water crisis while neglecting problems of poor water manage-
ment and the proliferation of regional coordination issues.

1999 Fifth Joint International Conference on Hydrology (UNESCO and the World Meteorological
Organization): drew attention to the catastrophic consequences of water mismanagement
on the poorer communities in developing countries.

4 A daily water supply of 300 liters per person (the level of use achieved in many developed countries) is considered
an appropriate design standard for modern urban water supply schemes.

5 United Nations Commission on Sustainable Development. 1997. Overall Progress Achieved Since the United Nations
Conference on Environment and Development. Report of the Secretary General, UN: New York.

Irrigation will
remain the

dominant
water use in

developing
countries.



1414141414 ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999

At the 1992 Rio Earth Summit, the rights
of all human beings to basic daily water require-
ments were expanded to include environmental
water needs. This was reinforced in a statement
issued by the UN in 1997: "... it is essential for
water planning to secure basic human and envi-
ronmental needs for water [and]... develop sus-
tainable water strategies that address basic human
needs, as well as preservation of ecosystems."

Water for poverty reductionWater for poverty reductionWater for poverty reductionWater for poverty reductionWater for poverty reduction

Not only are the poor more prone to the adverse
impacts of unsafe drinking water and inad-
equate sanitation, but ADB's field surveys also
consistently show that the poor spend dispro-
portionately more of their incomes on potable
water than more privileged sections of the
community for whom piped water supplies are
assured. For example, the poor in Manila pay
as much as 10 percent of their household
income for a meager quantity of poor-quality
water (see box on page 16). While investments
in human capital (education, health care,
shelter, and protection from the effects of natu-
ral disasters) are also required to break the cycle
of poverty, the impacts of poor-quality drink-
ing water and the lack of adequate sanitation

are particularly strong and immediate. The
policy imperative of this—for governments as
well as for ADB—is quite clear.

While the poor are disadvantaged in terms
of access to the benefits of improved water
supply and sanitation, poor women are in a par-
ticularly invidious situation. The gender divi-
sion of labor in many societies allocates to
women the responsibility for collecting and
storing water, caring for children and the sick,
cooking, cleaning, and maintaining sanitation.
The availability of a decent water supply and
sanitation system goes a long way to improv-
ing the quality of life for poor women and their
families. In many parts of the region, the ardu-
ous task of walking long distances over diffi-
cult terrain to fetch water falls to women, often
with the help of their daughters. Women care
for the sick, who are often children suffering
diseases caused directly by contaminated wa-
ter. Providing clean and dependable water close
to the home can substantially reduce women's
workloads, and free up time for women to
engage in economic activities to improve
household incomes. For girls, the time saved
can be used to attend school. Hence, provid-
ing water supply and sanitation is pivotal to
improving both the social and economic

Water Supply and Sanitation in the Region

In terms of human needs, water availability
is highly variable across Asia and the Pacific. In

Singapore, affordable high-quality water is
available to all, 24 hours a day. In rural Nepal,
fetching water for basic needs occupies up to four
hours a day. Most people in the region do not
have access in their homes to a 24-hour supply
and are forced to boil or filter the water they obtain
to make it potable.

In urban areas, unaccounted-for water
averages 35 percent of production. Leakage
(especially from house connections) probably
accounts for half of this. Illegal connections,
inadequate metering, and slack meter reading
account for the rest. Where tariffs are too low,
excessive water consumption (more than 150 liters
per capita per day) is common. By contrast, power
bills are normally about four times those for water.
Low tariffs mean that utilities are always

struggling with financial viability and cannot con-
tribute to capital investments.

Sewerage exists for less than 5 percent of
our regional population, and only about 20
percent have on-site septic tanks. Basic latrines
are available for about 50 percent, but as many
as 25 percent have no formal sanitation at all. In
urban areas, building controls are lax, and indus-
tries are often allowed to discharge effluents with-
out treatment.

Competition for water has become intense
and, because prior claim to a large portion of the
resource has often been established (particularly
by irrigators), urban suppliers are obliged to tap
sources remote from the users. An example is the
$400 million Melamchi Water Supply Project in
Nepal, which will draw water from three river
basins outside the Kathmandu Valley to serve
urban areas within the valley.
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status of women, while simultaneously ad-
dressing gender and poverty concerns. The
central role that women play in providing,
managing, and safeguarding water is recognized
in the third Dublin Principle.

Water for food productionWater for food productionWater for food productionWater for food productionWater for food production

A major problem to be resolved by 2025 is
producing enough food for the anticipated
population of 8 billion people. Economic
development and changes in food preferences
will exert strong demand for additional produc-
tion and more varied food products. In 1998,
the International Water Management Institute
(IWMI) stated that in many parts of the world,
water is becoming the single most important
constraint to increased food production.

Even when good technical solutions appear
to be at hand, they do not always produce the
expected results; and the poorest, most vulner-
able members of the community are among the
worst affected. In Bangladesh, for example, the
use of tubewells to raise shallow groundwater
has been promoted by funding agencies to sup-
port intensive irrigation while also providing
safe drinking water in rural areas. This gave a
dramatic boost during the last three decades

to agricultural production, bringing the pros-
pect of food self-sufficiency within reach for the
first time. However, the same water has recently
been found to contain traces of naturally
occurring arsenic. Arsenic buildup in the body
initially manifests itself through the appearance
of skin diseases, and prolonged ingestion dam-
ages internal organs, leading to cancer and
death. About 20 million people are at risk. The
Government, with the aid of nongovernment
organizations (NGOs) and international agen-
cies, has embarked on a nationwide program
to define site-specific countermeasures, but this
may not be adequate to avoid suffering and loss
of life for people who cannot afford alternative
water supplies.

IWMI notes in its draft strategic plan for
2000-2005 (October 1999) that "the potential
for expanding irrigated area is extremely lim-
ited." The UN has estimated the potential area
for new irrigation as 45 million hectares
worldwide, which could provide up to 21 per-
cent of the projected additional food needs.
Increases in yield and cropping intensity are
expected to provide the rest. However, erosion,
waterlogging, and land degradation are reduc-
ing the area of irrigated land; and some of the
most fertile and productive areas close to urban

The three main problems facing the sector
are financial sustainability, water resource
availability, and equitable access. Planning for the
long term is now critical. Water rights for domestic
and industrial water supplies should be secured
for at least 50 years. Tariffs need to be set to
reflect the financial costs (and preferably the
economic costs) of water. For example, in the
water-scarce Maldives, consumers in the capital
of Malé pay the equivalent of $5 per cubic meter
for desalinated piped water. Distortions in tariffs,
where one part of a community cross-subsidizes
another, need to be smoothed out, and all
schemes should make adequate supplies available
in poor areas. The poor can, and are willing, to
pay for water.

In rural areas, special efforts are needed to
reduce the distance to water supplies wherever
possible and to encourage conservation

approaches, such as rainwater harvesting. Based on
ADB's evaluation of many water supply and
sanitation projects, it is essential to include comple-
mentary education in hygiene to derive the full
health benefits of improvements in infrastructure.

Privatization of urban water supplies has
not so far achieved a remarkably high success
rate. Independent regulatory bodies are needed
to reduce political interference and ensure
accountable management and efficient delivery
of water. The challenges in future are to (i) open
up competition, (ii) allow domestic priva-
tization, (iii) allow existing utilities to operate
with transparent cost recovery policies and
independent regulatory bodies, (iv) greatly
increase tariffs to affordable l imits, and
(v) introduce performance benchmarking in all
utilities. An urgent need exists to reduce non-
revenue water.
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centers are being absorbed into
urban sprawl. In Indonesia, about
20,000 hectares (ha) are lost each
year to urban development on
Java alone. About 20 percent of the
world's 250 million ha of irrigated
land are degraded to the point
where crop yields are declining.

ADB's 1998 study of rural
Asia noted that, from 1966 to
1988, the real cost of new irri-
gation schemes increased by
more than 150 percent in South
and Southeast Asia. Given the
limited scope for expanding ir-
rigation and the sharply in-
creased cost of new irrigation

schemes, the justification for investing in new
irrigation grows steadily weaker. The future of
irrigation lies mainly in improving the efficiency
of present irrigation schemes in terms of
operational performance and water use, sup-
ported by the introduction of mechanisms to
ensure financial sustainability. Expansion of
irrigation, where possible, will need to be jus-
tified on criteria of cost-effectiveness relative
to other uses. Water-scarce regions need to plan
for a future in which they may not be able to
achieve food self-sufficiency.

In a world where food security can no
longer be assured by an ever-expanding
irrigation sector, what possibilities exist for
increasing food production? The future of
agriculture will increasingly be linked to care-
ful use of marginal areas. Techniques for water
harvesting and supplemental irrigation have
shown great promise for increasing crop yields,

and many scientists believe that rain-fed areas
offer the greatest potential for increasing grain
production in the future. More research will be
needed, and both assistance and encourage-
ment should be provided to poor farmers to help
overcome their reluctance to invest time and
scarce resources into inherently risky farming.
Smallholder water management systems,
where groups of farmers finance relatively
small water capture and distribution infra-
structure, can eliminate much of the insecu-
rity of rain-fed agriculture without increasing
stress on the available water resources. Crops
with low water requirements should be se-
lected, and technology employed to determine
accurately the exact amounts of water needed
at different stages of crop growth. Innova-
tive techniques for precision irrigation will
also help to increase the productivity of
water—ensuring more crop per drop. ADB
supports research in selecting appropriate
crops for nonirrigated areas, for example, by
providing regional technical assistance (ap-
proved in 1999) for collecting, conserving, and
using indigenous vegetables.

Water as a finite andWater as a finite andWater as a finite andWater as a finite andWater as a finite and
economic goodeconomic goodeconomic goodeconomic goodeconomic good

The limits of the world's freshwater resources
have become all too apparent, even though in
many of the world's regions, detailed data on
the hydrologic cycle are not available. Inefficient
use, often initiated and then reinforced by
government subsidies, has become ingrained;
and the attendant water rights, whether formal
or informal, are jealously defended by the

Manila Case Study: Water and Poverty

Winnie lives in Block A of the Kabusig Flood-
way, Cainta, Metro Manila. She is 34 and

earns $162 per month as a domestic helper. Her
husband, a messenger, earns $138 per month.
They support a family of seven, which includes
Winnie's mother-in-law and four children aged
6 months to 7 years. They rent a 20–square meter
room and share a kitchen and toilet with another
family. With monthly expenses of $125 for food,
$50 for transport, and $38 for rent, there is little

left to cover costs of power, water, gas, medi-
cines, and schooling.

Water costs Winnie $20 per month, or 7 per-
cent of their household income. She used to pay
$12.50 per month for a metered piped supply
from a deep tubewell operated by a private
contractor. However, the supply was only for
one hour twice a day. She paid another $7.50
per month for drinking water purchased by the
container from another contractor. The source

Women are
usually
given the
responsibility
for collecting
and storing
water, caring
for the children
and the sick,
cooking,
cleaning, and
maintaining
sanitation.



Special Theme: Water in the 21Special Theme: Water in the 21Special Theme: Water in the 21Special Theme: Water in the 21Special Theme: Water in the 21ststststst Century Century Century Century Century 1717171717

privileged users. Agriculture and manufacturing
use the greatest share of the world's water. Irri-
gation is particularly voracious, accounting for up
to 80 percent of water demand in hot, dry regions.

The river basin constitutes the natural
hydrologic unit within which users compete for
the same resource and water quality is modified
in ways that affect its value to other users.
Management of water resources must therefore
be approached on a comprehensive basis within
this hydrologic unit. Beyond the basic needs for
human well-being and environmental renewal,
scarcity of water is largely an economic issue. This
idea, that water has an economic value in all its
competing uses and should be recognized as an
economic good, must underlie all efforts for
rational water resource management.

Part of the value of water is reflected in the
costs of extraction and delivery to the users. As
a minimum, users should pay these costs to
ensure accountability and financial sustain-
ability. In addition, the opportunity cost,
representing the value of the resource to some
other user, must be considered. And finally,
there are also the external costs related to the
impacts on the environment and the health
effects of polluted water.

Treating water as a tradable commodity
would help ensure greater efficiency and pro-
ductivity in its use. However, important cultural
concerns and complex issues exist regarding
resource sustainability and natural habitat,
which means that government intervention is
needed in resource allocation and investment
decisions. Governments should therefore
establish the policy, legislative, and regulatory
frameworks for managing water supply and

demand. Governments should also provide
financing for large water projects—dams, large-
scale irrigation, flood control—for which pri-
vate financing may not be readily available. They
should also intervene, directly or indirectly, to
ensure that water resources are used in the most
beneficial way for the greater society.

Allocations frequently become locked,
however, into what are clearly low-return uses
(e.g., irrigation), when new projects are required
to meet priority high-return needs (e.g., cities
and industries). As the readily accessible water
resources become committed, the costs of new
projects can rise rapidly, resulting in high
economic costs relative to the alternative of
reallocating existing supplies. Even if countries
are willing to incur the subsidies inherent in
such solutions—for instance, to meet social,
political, or environmental objectives—the full
burden of these subsidies is seldom transparent;
large costs may inadvertently be incurred as a
result of inefficient resource allocations
resulting from such decisions.

Imperatives for wise water
management

From development to waterFrom development to waterFrom development to waterFrom development to waterFrom development to water
resource managementresource managementresource managementresource managementresource management

The past century has seen enormous changes
in the way society conducts the business of
economic development, food production, and
trade. Concurrently, and especially in the latter
part of the century, there has been an explosion
in the construction of large projects for water

was purported to be from the concessionaire's
piped supply.

Recently, there was trouble with both sources
of water at the same time. The deep tubewell
closed down due to pump problems. Diarrhea and
typhoid broke out in the neighborhood. One of
Winnie's boys had to be hospitalized.

Now Winnie has a connection to a more dis-
tant deep tubewell and is selling water (not fit for
drinking) by the container to five of her neighbors

who do not have water. At $1.25 for the first
10 cubic meter (m3) and $0.40 per m3 thereafter,
she fears she may not have collected enough to
pay the excess charges at the end of the month as
well as the installments on the $50 connection fee.

The message brought home by Winnie's case
study is that the poor can and do pay for water.
Local governments should ensure that piped
water supplies reach the poorer areas, and that
the poor are assisted to make use of such supplies.
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storage, flood control, irrigation, and hydro-
power. These were conceived and realized in
an atmosphere of challenge: how to tame nature
to serve the needs of humanity. The limits to
the scale of the projects were set by the inge-
nuity of engineering solutions. The driving
forces were population growth, food security,
and industrial development. According to the
UN Food and Agriculture Organization, irrigated
area grew from 50 million to 250 million ha in
the last century, and withdrawals of freshwater
increased from 500 to about 4,000 km3 per year.

Most large-scale projects have been
financed by governments, and governments
have naturally assumed responsibility for their
management. The absence of private investors
reflects not only the scale of the investments
required, but also the fact that for some of these
projects there were political objectives: for
example, to encourage development in remote
areas or to distribute development funds among
regions. In many cases, it was assumed that users
would repay the investment costs through water
and other charges. This did not always happen.
The repayment obligations have been eased and
the cost of providing the services has frequently
become institutionalized as a direct subsidy.

Water planners and developers have always
worked from projections based on population

growth, industrial and agricultural production,
and level of economic and social development
to determine demand, and hence to formulate
engineering solutions to provide the appropri-
ate freshwater supply. However, because of
natural resource constraints and the accumu-
lating adverse environmental impact of past
projects, changes are beginning to be made in
the way planners approach the problems of
water supply. This is evident as a discernible
shift from water resource development toward
supply and demand management. The tighten-
ing fiscal environment, recent financial crisis,
and reduction in the potential for developing
additional surface water and groundwater sup-
plies have added impetus to this shift in the last
decades. In addition, people the world over now
place a higher value on maintaining the eco-
logical function of freshwater ecosystems. There
is also growing public pressure for the costs
and benefits of water development projects to
be shared more equitably and prudently, and
for investments to be directed toward satisfy-
ing basic human needs rather than benefiting
elite groups at a high cost to the community at
large. The heightened awareness of the issues
relating to large dams (and which are also
relevant to other large-scale engineering solu-
tions) is described in the box below.

The Large Dam Debate

R eservoirs created by dams are essential
for supplying water for human needs. They

conserve water that would otherwise flow out
of the river basin, and thereby enable release
of water when river flows are insufficient. They
enable the development of towns, industries,
and irrigation with all of their economic and
social benefits. They also provide hydroelectric
power, flood mitigation, and recreational
facilities. Water can be released to maintain
environmental flows, dilute pollutants, and
flush sediments out of the lower river reaches,
thereby promoting healthier instream condi-
tions and improving navigation.

Until the early 1980s, systematic evaluation
of their environmental and social impacts was not
mandatory. Such impacts are frequently serious
but difficult to predict and quantify. The

displacement of people to make way for the
construction of dams and their reservoirs can
cause great suffering and social dislocation. The
negative ecological impacts can extend upstream
into the reservoir and downstream to the sea.

There is now growing opposition in most
countries to new large dams, and several projects
have recently been canceled due to public oppo-
sition. There is also a stricter regulatory frame-
work for such projects. International nongovern-
ment organizations have played a role in foster-
ing independent scrutiny of large dam projects,
and they have emboldened the affected commu-
nities to seek a greater role in decisions that
impact directly on their lives. The good dam sites
(and many not so good sites) have already been
used, and strict environmental and social condi-
tions are now imposed.
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From public good to priced commodityFrom public good to priced commodityFrom public good to priced commodityFrom public good to priced commodityFrom public good to priced commodity

Improving the efficiency of water use is
indispensable. In the United States, contrary to
all expectations, total water use has declined
by 10 percent since 1980, even with population
growth and a continued increase in economic
wealth. Industrial use has declined by 40 per-
cent from a peak in 1970, while industrial out-
put and productivity have both increased.
Similarly, in Japan, where industrial output has
soared since the 1970s, total industrial water
use has fallen by 25 percent. These reductions
have been achieved through technological
improvements (using less water to produce the
same goods) and a change in the composition
of industries making up the sector. The poten-
tial to reduce industrial use through further
innovation, improved technology, and cost
incentives is 20–30 percent. Comparable saving
is possible in developing countries.

Residential water use, although only a
small part (about 10 percent) of total water use,
can be reduced without sacrificing living
standards. Readily available means include

improving the efficiency of household appli-
ances, better pricing structures, use of recycled
water for certain applications, and especially
reducing unaccounted-for water due to leaks
and nonmetered connections in aging distribu-
tion networks. In many cities, such as Dhaka,
Jakarta, and Manila, nonrevenue water exceeds
50 percent of water use.

The single largest variable in future water
use for human needs is irrigation. According
to the UN's Economic and Social Commission
for Asia and the Pacific, irrigation in Asia and
the Pacific accounts for 80 percent of total
withdrawals, compared with 70 percent glo-
bally. By far the largest share of investments
in agriculture during the green revolution era
went into irrigation schemes. These were
often—and remain—heavily subsidized. The
adopted technology was generally at the low-
est end of the scale: as much as 60 percent
of the water is lost through leakage and
evaporation before it even reaches the crop
and an additional 20 percent may be lost on
the field.6 There are few incentives for the
service providers or the farmers to improve

In response to growing concern, the World
Conservation Union (IUCN) and the World Bank
established an independent World Commission
on Dams in 1997 to review their development
effectiveness and develop standards, criteria, and
guidelines to guide decision makers in planning,
implementing, and decommissioning dams. Key
issues in three areas—social, environmental, and
economic/engineering—are being examined to
work toward a new consensus on the role of large
dams in sustainable development. The Com-
mission's report is expected to be issued in August
2000. In support of this initiative, ADB is under-
taking a regional technical assistance to examine
four major projects and to prepare recommen-
dations on best practices for evaluating, design-
ing, constructing, operating, monitoring, and
decommissioning dam projects in Asia.

A positive outcome of the growing opposi-
tion to large dams (and generally to large
engineering solutions to water-related problems)
is the impetus this has given to finding new ways
of solving problems of water scarcity. As a first step,
planners now look for ways of improving the
efficiency of existing physical infrastructure and
distribution systems, introducing more efficient
industrial processes, reallocating available water
among competing users, and finding innovative
ways of recycling water. These approaches are fully
concordant with ADB's policies and guidelines,
through which ADB encourages conservation and
more efficient use of water. ADB takes a proactive
role by helping its DMCs put in place sound policies
for integrated water resource management,
including pricing strategies and practices that
reward efficiency rather than wastefulness.

6 A large part of these losses returns to rivers through the drainage network and as groundwater seepage and is, therefore,
not lost from the river system, although the quality of return flows is often poor and limits their usefulness.
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the efficiency of water delivery and use in such
schemes where water is free or priced well
below its cost.

Agriculture's contribution to national
income is declining in all DMCs. The agricul-
ture sector is, therefore, coming under increas-
ing pressure to release water to meet other,
more productive needs. For producing high-
value crops in water-scarce areas, new irriga-
tion techniques have been shown to be highly
efficient and cost-effective. Even simple
improvements in surface canal systems,
which are used almost exclusively in devel-
oping countries, can lead to impressive gains
in efficiency. Efforts to increase efficiency in
water use could, however, have serious im-
pacts on poor farmers, who may not be able
to finance technological improvements.
Hence, special assistance may be required to
help poor farmers move up the technological
ladder. Potentially greater saving can be
achieved in delivering water, and the incentives
for such improvements should be structured in
such a way that the major beneficiaries (those
who will avail of the "saved" water) contribute
their share of the costs.

Groundwater irrigation presents a special
case of too much of a good thing. Rapid
expansion of groundwater irrigation during the

last two decades, initiated using public fund-
ing but now largely driven by private investment,
provided remarkable increases in yield, produc-
tivity, and area of irrigated crops in parts of
rural Bangladesh, PRC, India, Indonesia, and
Pakistan. However, unregulated extraction over
vast areas has caused extensive and rapid
lowering of the water table and, in coastal areas,
contributed to saltwater intrusion. In other
parts, overwatering (combined with inadequate
drainage) is bringing the water table danger-
ously close to the ground surface, rendering the
surface saline and unusable. The productivity
of some areas is now so threatened that large
investments will be needed to avert complete
collapse of the resource base, as described in
the box below.

Future water resource projectsFuture water resource projectsFuture water resource projectsFuture water resource projectsFuture water resource projects

New projects for dams, water storage, irriga-
tion, drainage, flood protection, and water
supply will continue to be needed in many coun-
tries where the basic water requirements for
people have not yet been met. Sustainability
criteria will predominate in decision making and
particular emphasis will be given to environmen-
tal and social values. Increasingly, these projects
will be financed with private sector participation

Waterlogging and Salinity in Pakistan

Pakistan's Indus Basin irrigation system is
the largest contiguous irrigation system in the

world with three major dams, 19 barrages, and
43 interlinked canal systems. This vast system is
served by an equally large drainage network
commanding about 6 million hectares (ha). More
than 400,000 tubewells (mostly privately owned)
provide groundwater to supplement the surface
canal supplies.

As a result of inequitable water application
and inadequate drainage, 38 percent of the
irrigated area is now waterlogged. In addition,
irrigation adds more than 1.2 tons of salt per year
to each ha. The salt is carried into the root zone
where it reduces yields. The high rates of evapo-
ration characteristic of the region's semiarid
climate have rendered 14 percent of the surface
too saline for use.

Recognizing the seriousness of the waterlog-
ging and salinity problems, the Government
began an extensive and costly reclamation
program in 1959. Originally focused on provid-
ing surface and subsurface drainage, the program
later included canal remodeling and selective
lining to reduce aquifer recharge.

The Government's 1993 Drainage Sector Envi-
ronmental Assessment recommended measures for
overcoming the waterlogging and salinity problems:

• precluding further developments that
would mobilize salt from deep ground-
water aquifers,

• restricting irrigation to areas where
existing drainage is adequate,

• ceasing public investment for drainage
where improvements could reasonably be
carried out by the private sector,
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where possible, and a wider range of stakehold-
ers will be invited to participate in the process.

Before deciding to invest in new storage
and conveyance infrastructure, water planners
will consider using existing infrastructure to
meet the demands through reallocation of the
available water among users, taking advantage
of the greater efficiency offered by improved
technology and the opportunities for recycling
water. Major obstacles to the rational reallo-
cation of water among users, however, are the
legal and regulatory constraints on water
transfers and, in many countries, the complex
systems of water rights that inhibit the free
movement of water as an economic good. An
additional constraint is the lack of detailed
understanding of the actual amount of water
needed for various processes.

Because of their scale and the need to
safeguard national and regional concerns above
local interests, flood control and flood protec-
tion projects represent a special case in which
private investment is unlikely to displace gov-
ernment funding. However, the desire to secure
higher levels of flood protection must be
balanced against the effectiveness of non-
structural alternatives (such as planning and
building controls, enhancing  wetlands, provid-
ing means for evacuating persons and livestock,

flood-proofing of essential infrastructure, and
improving flood warning systems), which are
less expensive and which do not disturb the river
system and its aquatic ecology. The potential
exists in most countries for greater use of flood
damage insurance. Properly managed, this
would avoid the cost escalation of disaster re-
habilitation and flood protection. Modern ap-
proaches emphasize balanced structural and
nonstructural measures within an integrated and
comprehensive plan for management of natu-
ral resources in the river basin.

For flood protection and all future projects
using and controlling freshwater resources, the
operational guidelines and procedures need to
be adjusted to account for greater variability in
climate as a result of global warming. This could
add considerably to their costs.

Irrigation and drainage projects have
accounted for about 10 percent of the total lend-
ing of the international financing agencies, and
such financing has been the most important
factor behind the rapid expansion in irrigated
agriculture since the 1960s. As shown in the
figure, ADB's lending for irrigation and drain-
age for the past three decades represents
33 percent of the $15.7 billion in total lending
for water projects. In many cases, the irriga-
tion schemes have performed well below

• restricting subsurface drainage interven-
tions to areas affected by saline ground-
water, and only where there is an
environmentally acceptable means of
eliminating drainage effluent,

• concentrating surface drainage interven-
tions to areas at risk of storm water
damage, and

• giving special attention to beneficiary
participation in both structural and
nonstructural interventions.

It is recognized that structural interventions
to control waterlogging and salinity need to be
complemented by agricultural strategies that
promote the efficient use of water, beginning
at the national level and continuing to the field
level. Accordingly, in 1995 the Government
adopted a long-term strategy for institutional

reforms in the water sector. The role of the
Government was redefined with the objective
of phasing out subsidies for operation and
maintenance of irrigation schemes within
10 years, and decentralizing management of
irrigation and drainage services. Separate
organizations will be established for operation
and maintenance of each main canal system,
and secondary irrigation and drainage systems
will be transferred to farmer organizations.
Implementation started in 1996 and is being
supported by major international financiers,
including ADB, World Bank, and Japan Bank for
International Cooperation.

Despite such environmental problems,
irrigated agriculture continues to support the
country's economic development and provides
livelihood for millions of families.
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expectations. Yet, the same agencies have
repeatedly supported programs for rehabilita-
tion and improvement of physical infrastructure,
often ignoring the institutional and statutory
obstacles to more responsive service provision
and sustainable operation. In response to
growing competition for the available resources,
both financial and physical, many countries are
now tackling the challenge of policy and
institutional reforms to achieve integrated water
resource management and sustainable opera-
tion and maintenance of their irrigation
schemes.

Creation of incentives for more efficient
allocation and delivery of water is now urgently
needed throughout Asia and the Pacific. First,
user charges must be levied. These should be
fair, consistently applied, and set at levels that
not only distinguish different uses but also
ensure access for disadvantaged groups (espe-
cially the poor, and among the poor women).
All users in the river basin must be included in
any system of water charging. Second, the
conditions for trading of water rights should be
created. This requires clear definition of water
rights, a condition that does not yet exist in most
countries. In a complementary manner, greater
control of the operation and maintenance of

irrigation schemes needs to be given
to the users.

The current global commit-
ment of financial resources for all
water-related infrastructure is
estimated to be $80 billion annu-
ally. For water supply and sanita-
tion alone, an annual investment
of about $70 billion would be
required over the next 10 years.
Although official development as-
sistance will continue to provide
an important part of the necessary
resources, the private sector will
be called on increasingly. ADB's
lending for water-related opera-
tions in 1999 totaled $1.24 billion
(25 percent of total lending), an in-
dication of the importance at-
tached to water sector operations.
Nevertheless, this represents only
a small part of the total need.

ADB's evolving role in the
changing context

ADB's experience and lessons learnedADB's experience and lessons learnedADB's experience and lessons learnedADB's experience and lessons learnedADB's experience and lessons learned

ADB has implemented 437 water-related
projects, for which financing totaling $15.7 bil-
lion has been provided (see figures at right).
Evaluation studies show 51 percent of these
projects were generally successful, but 11 per-
cent were unsuccessful. Success was evaluated
by a variety of indexes—including economic
internal rate of return—many of which are
affected by external factors, such as changes in
the economic environment. For instance,
declining real rice prices over the long term have
adversely affected the economic evaluation of
many irrigation projects.

An analysis of ADB's water operations
shows positive trends for such concerns as the
incorporation of social and environmental
dimensions, increased water user responsibil-
ity and water use efficiency, cost recovery,
institutional strengthening, quality control, and
monitoring arrangements. ADB's water projects,
however, tended to be identified, processed,
administered, and evaluated within their
subsector context, reflecting the fragmented
approach to planning and implementing water
projects in most DMCs. For example, legal
aspects of water allocation have been addressed
in less than one quarter of approved projects,
and only one third of the projects included water
conservation measures. This tends to confirm
that ADB's water loans have, in the past, focused
largely on improving water services (supply-side
solutions) in a subsector context, and that rela-
tively few have addressed water resource issues,
including water scarcity and efficient allocation
of water between different uses.

The striking lesson from ADB's involvement
in water-related projects is that, as compe-
tition for water increases, a more compre-
hensive and integrated approach to water
operations is needed to encompass goals of
social welfare, environmental integrity, and
economic productivity. Fundamental actions to
achieve this are

• stakeholder participation in all stages
of the project cycle;
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• attention to the complementary roles
of the public and private sectors,
recognition of the special contribu-
tion of women, and incorporation of
economic instruments to improve
allocation efficiency;

• integration of pro-poor strategies into
project formulation to ensure that
services are extended to poor areas
and that rights of access are assured
for the poor and other disadvantaged
groups;

• strengthening of regulatory and
control functions to maximize oppor-
tunities for private sector participation
in service delivery;

• environmental protection and en-
hancement as an integral part of every
new project, with each project being
evaluated in the whole river basin
context; and

• acquiescence of directly affected
communities prior to committing
investment funds.

A new generation of water projects with an
integrated approach to supply and demand
management has emerged. These incorporate
fully the principles of integrated water resource
management and build on country-specific
analyses of water resource needs, constraints,
and potential. The first such analysis was made
with ADB assistance in Sri Lanka in 1993 and
led to the formulation of a national water sector
profile and reform action plan. This was
followed by ADB-supported institutional
strengthening and policy reforms, which will
pave the way for new investments in water
resource development. Other examples include
Lao People's Democratic Republic, Pakistan, and
Viet Nam where ADB is now supporting policy
reforms and capacity building for integrated
water resource management. An ADB-financed
assessment of the water sector in the PRC
(concluded in 1999)  helped formulate strategic
initiatives and an action plan that reflect a shift
from a sectoral focus toward a more integrated
and comprehensive approach. Projects now
being prepared in the PRC are tackling
traditional water resource problems in
conjunction with biodiversity conservation

and legislative changes for improved natural
resource management.

As the private sector assumes greater
importance in development financing, ADB's
catalytic role of mobilizing private capital has
also grown. ADB's private sector support focuses
on projects with significant economic and social
merit and, where, because of long payback
periods or perceived high risks, private inves-
tors have tended to be reticent. In the water
sector, provided the projects are part of a well-
conceived privatization strategy, ADB encour-
ages private initiatives by providing direct
financial support. Significant recent examples
are the Maynilad Water Services Project for
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water and sewage facilities in Metro Manila,
Philippines, which is expected to benefit 90,000
poor families; and Chengdu Water Supply
Project in Sichuan Province, PRC, ADB's first
build-own-transfer project. In line with the
evolving water policy, which encourages increased
private sector participation to improve service
accountability, such initiatives are expected to
increase and encompass an ever-widening range
of social infrastructure.

ADB's evolving water policyADB's evolving water policyADB's evolving water policyADB's evolving water policyADB's evolving water policy

Lack of effective water policies and institutional
arrangements is a pressing issue in most of
ADB's DMCs. In the absence of reforms, private
investments and increased community involve-
ment will remain severely constrained, and
potentially wasteful and destructive projects will
be embarked upon. ADB’s policy recognizes this
problem and sets out a process for implementing
water sector reforms as a prerequisite to new
investments. To avail of ADB assistance,
governments will need to adopt national water
policies, laws, institutional reform, sector
coordination mechanisms, and a national water
action agenda.

Financial incentives and regulation, to-
gether with concerted efforts to protect water
quality, aquatic ecosystems, and watersheds,
need to be reinforced to improve the efficiency
and sustainability of resource use.

Stakeholder recognition and participation
will be promoted, and the needs of women and
vulnerable groups will be adequately consid-
ered in water projects. New partnerships
between public, private, community, and NGO
stakeholders will be developed to ensure
effective policy reform and environmentally
sustainable, socially acceptable projects.

Implementing such reforms will require
sustained financial and policy support, for which
ADB has a comparative advantage because of
its long experience of working with water agen-
cies in the region. In addition, its cofinancing
modalities and experience in catalyzing private
investments provide a window for increasing
support from other funding agencies.

Possible changes in climate are of particu-
lar concern in Asia and the Pacific where such
phenomena as monsoons, the El Niño South-
ern Oscillation, and tropical cyclones play such
a large role. ADB has supported regional stud-
ies on the possible impacts of climate change
and is assisting its DMCs to develop national
response strategies to help them cope with the
greater climatic uncertainty. Comprehensive
coastal zone management plans have been pre-
pared for countries vulnerable to sea level
changes, and national strategies for managing
water resources under conditions of heightened
uncertainty will form part of the policy agenda.

Making better use of Asia's shared rivers is
an unfinished agenda with potentially large

Regional Cooperation in the Water Sector

International cooperation need not be com-
plex and controversial when it comes to

exchanging information and experience in water
sector policies and reforms. While circum-
stances are different in each country, there are
enough common issues in the water sector that
make such an exchange useful and cost-
effective. Following its regional water policy
consultation in 1996, ADB has promoted
subregional water resource cooperation in
Southeast Asia and South Asia in collaboration
with the Global Water Partnership. These
resulted in subregional water partnerships
being established.

ADB's regional water policy consultations in
Southeast Asia concluded that

• water has become the critical natural
resource in most countries of Asia and the
Pacific;

• national action programs are needed to
manage water resources and improve
water services that will sustain human and
economic development in each DMC in the
coming decades;

• governments should provide leadership,
commitment, and a focus on principles to
direct an effective water sector reform
process in each country;
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benefits to millions of poor people in the region.
However, formulating agreements between sub-
regions to enable equitable sharing of resources
and better control of transboundary pollution
has proven to be highly controversial and, in
some cases, strongly divisive. In promoting re-
gional cooperation, ADB has the potential to
play an increasingly important role. ADB has
shown its capability to act as a fair and impar-
tial broker in analyzing the needs of popula-
tions both upstream and downstream, as
demonstrated by its support to the countries
of the Greater Mekong Subregion to expand
their cooperation around a broader economic
agenda of priority regional projects. ADB has
also promoted international cooperation in
other river basins, such as the Red River shared
by the PRC and Viet Nam. ADB's role in pro-
moting international cooperation is well illus-
trated by its regional water policy consultations,
as described in the box on page 24 and below.

ADB's water policy, which is being formu-
lated after extensive global and regional con-
sultations, for consideration by the Board of
Directors in 2000, will embody an integrated
approach to water resource assessment within
the river basin as the basic hydrologic unit. The
water policy will incorporate pro-poor strate-
gies and respond to the shift from water re-
source development to management of supply
and demand. Its seven major policy elements
are described in the box on page 26.

Looking ahead:Looking ahead:Looking ahead:Looking ahead:Looking ahead:
working for a blue revolutionworking for a blue revolutionworking for a blue revolutionworking for a blue revolutionworking for a blue revolution

The hope for the future lies in doing for water
productivity what the green revolution did for
crop productivity. This "blue revolution," as it
has been termed by various scientists and water
planners, would dramatically improve the effi-
ciency of freshwater use, particularly in agri-
culture. The revolution will begin with greater
public awareness of the potential dangers of a
business-as-usual approach; help create
policies, strategies, and incentives needed to
establish integrated water resource manage-
ment on a global basis; and culminate in the

• national water apex bodies should be
formed to oversee sector reforms;

• a range of modalities for river basin
organizations exists, and such river basin
organizations need to respond to demand
and suit local conditions;

• water conservation requires supply and
demand management, pricing, charging,
public awareness, and ecosystem mainte-
nance; and

• ADB should target the water sector in its
operations with a long-term perspective
and through effective partnerships to
catalyze investments in integrated water
sector programs in the region.

In South Asia, regional consultations resolved
that

• sustainability of water resources, institu-
tions, and financing is critical to poverty
reduction;

• national water policies need to adopt
cross-sectoral approaches and be practi-
cal and implementable;

• water institutions need to be reformed to
deal with cross-sectoral dimensions
through approaches that involve stake-
holders at all levels; and

• participatory planning and management
need to focus on people's needs, equity,
gender, and accountability.
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allocation of resources to effect the
social, institutional, and technologi-
cal changes necessary for efficient
water allocation and use.

ADB is keenly aware of the
magnitude of the challenges to be
faced in water resource manage-
ment during the coming decades if
the worst-case scenarios are to be
avoided. ADB has wide experience
in analyzing the macroeconomic im-
pacts of subsidies, formulating
appropriate cost recovery and cost-
sharing strategies, institutionalizing
community participation in resource
management, improving governance
and transparency, making environ-
mental enhancement cost-effective,
and building capacity. ADB, as a rig-
orously impartial and fair adviser,
has particular strength in promot-
ing and fostering regional coopera-
tion for shared water resources.
ADB's approach stresses actions to
ensure fair and equitable access for

the poor and for others whose voices have not
always been heard in decisions affecting the
allocation of resources. ADB recognizes the spe-
cial role of women in ensuring the health and
well-being of families, both as principal agents
for fetching water and preventing the spread of
waterborne diseases, and as highly productive
farmers and irrigators.

ADB is equally aware of the opportuni-
ties that exist for concerted action by gov-
ernments, funding agencies, private sector,
and civil society for improving the manage-
ment of natural resources. A consensus has
been formed among the international fund-
ing agencies for strong cooperation and con-
certed action in analyzing the needs of each
country and region, identifying common goals
among conflicting stakeholders, and adopt-
ing uniform standards and criteria for devel-
opment decision making. Cooperation to
achieve the maximum impact of development
assistance will be the hallmark of interna-
tional aid in the 21st century.

Despite the difficult choices that must be
made worldwide to ensure sustainable water
use and management, there is some cause for
optimism. Commitment to stricter environmen-
tal controls and their enforcement does help
to maintain healthier ecological conditions
and can restore the severely degraded
environment. The efficiency of water use can
be improved without sacrificing quality of life,
and such improvements can alleviate, if not
completely avoid, looming water crises.
Adopting socially inclusive policies to spread
the benefits of water resource development
to the poor and other traditionally disadvan-
taged members of the community benefits
society as a whole by improving living
conditions, health, social stability, and oppor-
tunities for productive employment.

Elements of ADB’s Water Policy

The following policy elements are being
developed in the proposed water policy:

• promote effective national water policies
and action programs;

• apply principles of socially inclusive
development to improve the equitability
of water service delivery; support adoption
of appropriate pricing policies to promote
greater efficiency; and encourage decen-
tralization and autonomy to foster
increased private sector participation and
to improve service accountability;

• foster an integrated approach to manage-
ment of water resources;

• foster the efficient and sustainable use and
conservation of water;

• promote cooperation for beneficial use of
shared resources within and between
countries;

• facilitate stakeholder consultation and par-
ticipation at all levels; and

• improve governance through capacity
building, monitoring, and evaluation.



Operational Priorities

In 1999, the Board of Directors approved a
radical shift in the way ADB operates. With
the adoption of its new poverty reduction
strategy, ADB refocused its work to make

eliminating poverty from the region its main
mission.

This chapter examines this mission and
ADB’s previously agreed strategic objectives—
promoting economic growth, developing human
resources (including education, health, popu-
lation planning, social protection, and urban
development), improving the status of women,
and protecting the environment. Law and policy
reform, regional cooperation, and private sec-
tor participation are also discussed, as are
various social dimensions of development in
ADB-financed operations. Also covered are
resource transfers, cofinancing and guarantee
operations, portfolio management, and the per-
formance evaluation and development impact
of ADB's 1999 program.

Poverty reduction, the new
overarching goal of ADB

A new social policy agenda is emerging in Asia
and the Pacific. Economic growth and invest-
ment in human development are in them-
selves not sufficient to eradicate poverty in

the region. In response to this agenda, ADB’s
President announced that reducing poverty
would become ADB's main goal; and in
November 1999, ADB's new poverty reduction
strategy was adopted.

The new strategy rests on three pillars:
(i) pro-poor, sustainable economic growth
based on policies and programs that facilitate
employment and income generation for the
poor; (ii) social development, which can enable
the poor to make full use of opportunities to
improve their living standard, and programs
that directly address the severity of poverty;
and (iii) good governance to ensure that the
poor have better access to basic services and
greater voice and participation in the
decisions affecting them. The strategy
requires that all ADB operations—lending,
technical assistance, capacity building, eco-
nomic and sector work, donor coordination,
and policy dialogue—contribute to reducing
poverty in each DMC.

Promoting pro-poor, sustainablePromoting pro-poor, sustainablePromoting pro-poor, sustainablePromoting pro-poor, sustainablePromoting pro-poor, sustainable
economic growtheconomic growtheconomic growtheconomic growtheconomic growth

Growth is neither automatically pro-poor, nor
by itself broad-based and inclusive. It must be
made so. This requires that (i) equity in access
to and use of production factors, such as land,

A New Social Policy and Poverty Agenda

From 9 to 12 November 1999, ADB, in close
cooperation with the World Bank, held the

Manila Social Forum at ADB's headquarters. High-
level representatives from around the world dis-
cussed the new social policy agenda emerging
from transition from centrally planned to market
economies and globalization in Southeast, Cen-
tral, and East Asia.

 The Forum discussed a range of topics such
as inclusive labor markets; rationalizing social pub-
lic expenditure by decentralizing social services; the
role of the private sector in job creation, governance,

and poverty; the new challenge of urban poverty;
and the building of proactive social safety nets.

The Forum revealed that many solutions—
valid before globalization in the mid-1990s—need
to be reexamined. Social safety nets need to be
established, and public systems built up. There must
be increased responsibilities for a transparent and
good-governed state, and greater emphasis on
stakeholders. The discussions on the interrelation
between governance and poverty highlighted the
importance for international finance institutions
to strengthen their good governance activities.
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capital, knowledge, labor, and other factor mar-
kets be addressed; (ii) economic development
that generates income and employment for the
poor be promoted; (iii) macroeconomic con-
straints that penalize the poor, such as inflation,
tariffs, and prices, and national and external
terms of trade policies, be tackled; (iv) market-
driven, effective private sector development that
benefits the poor and free public resources for
improving social development and reducing
poverty be promoted; (v) socioeconomic devel-
opment through regional and subregional
cooperation be accelerated; (vi) infrastructure
projects be located in poor areas or that they
incorporate specific components to ensure that

the poor have increased access to project facilities
and services; and (vii) economic growth be sus-
tained by enhancing quality and productivity of
the environment and natural resources.

Supporting social developmentSupporting social developmentSupporting social developmentSupporting social developmentSupporting social development

Economic growth most effectively reduces pov-
erty when accompanied by comprehensive pro-
grams for social development. Just as some
targeting of economic development is neces-
sary to reach bypassed areas, so also must
social development be targeted. ADB's strategy
recognizes this.

Social protection assists individuals,
households, groups, and communities to bet-
ter manage risks and achieve economic stabil-
ity. Such programs include old-age pensions,
insurance, formal and informal social safety
nets, and policies to improve labor standards and
labor mobility. In many societies, women suffer
disproportionately from the burden of poverty
and are systematically excluded from access to
essential assets. Also, women often contribute
more to improving the living standard and the
income of poor households through their work,
spending patterns, care giving, and other
activities. Improving the status of women,
particularly poor women, addresses a priority
area of poverty reduction and provides impor-
tant socioeconomic returns through reduced
health and welfare costs, and lower fertility and
maternal and infant mortality rates.

Listening to Stakeholders

In preparing its poverty reduction strategy, ADB
sought the input of stakeholders through

consultation workshops and Internet dialogue.
Consultations were held in Bangladesh, People's
Republic of China, India, Indonesia, Kyrgyz
Republic, Nepal, Philippines, Sri Lanka, and Viet
Nam.

A range of stakeholders participated in these
two- to three-day workshops, including represen-
tatives from local and central governments,
nongovernment organizations, academics, devel-
opment agencies, and funding agencies.

The major objective of the consultations
was to identify lessons learned from poverty

reduction efforts in each country, examine
emerging strategies, and explore ways in which
the new ADB strategy might best support
national efforts and priorities.

The key findings of the consultations
undertaken and the nine country studies are
summarized in an ADB publication Reducing
Poverty: Major Findings and Implications.

The working draft of the poverty reduction
strategy was placed on ADB's web site
(http://www.adb.org) to encourage further
stakeholder dialogue and was shared with a
peer review group of experts worldwide, before
being adopted in November 1999.

Percent of Public Sector Projects/Loans

Projects and Loans with Poverty Reduction
as Primary or Secondary Strategic
Development Objective, 1993-1999

Projects and Loans with Poverty Reduction
as Primary or Secondary Strategic
Development Objective, 1993-1999
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Facilitating good governanceFacilitating good governanceFacilitating good governanceFacilitating good governanceFacilitating good governance

The quality of governance is critical to poverty
reduction. Good governance facilitates partici-
patory, pro-poor policies as well as sound
macroeconomic management. It ensures the
transparent use of public funds, encourages
growth of the private sector, promotes effec-
tive delivery of public services, and helps es-
tablish the rule of law. Since effective and
efficient delivery of basic services by the public
sector matters most to the poor, weak gover-
nance hurts them disproportionately.

In recognition of the importance of good
governance for sustained economic develop-
ment in Asia and the Pacific, ADB adopted, in
October 1995, a policy on governance that
identified four means to sustained economic
development: accountability, participation, pre-
dictability, and transparency. Since 1995, ADB
has engaged in a variety of country-based and
subregional technical assistance activities to
disseminate international experience in gover-
nance and public management, and through
loans, has supported several governance reform
programs adopted by the governments of its
developing member countries (DMCs).

As a major extension of its governance
policy, ADB formally adopted an anticorruption
policy in 1998. The policy is centered on three
objectives: (i) supporting competitive markets
and public administrations that are efficient,
effective, accountable, and transparent;

(ii) supporting promising anticorruption initia-
tives on a case-by-case basis and improving the
quality of dialogue with DMCs on a range of
governance issues, including corruption; and
(iii) ensuring that ADB's projects and staff
adhere to the highest ethical standards.

ADB's development objectives

With the adoption of its poverty reduction strat-
egy, ADB ensured the primacy of its attack on
poverty. Its previously agreed strategic devel-
opment objectives—promoting economic
growth, developing human resources, improv-
ing the status of women, and protecting the
environment—are still integral to ADB's work,
but they are being pursued in ways that en-
hance poverty reduction. Other key develop-
ment objectives and crosscutting priorities,
such as law and policy reform, regional co-
operation, private sector development, and
social dimensions of development are contrib-
uting significantly to ADB's main goal.

Promoting economic growthPromoting economic growthPromoting economic growthPromoting economic growthPromoting economic growth

Economic growth projects, including those in
energy, transport and communications, industry,
finance (see box on page 30), and agriculture, were
pursued by ADB in 1999. Interventions often
combined microfinance, agriculture sector support
services, livestock development, rural road and

a Excludes technical assistance loans.

Total: $4,824.6 million

Public Sector Lending by
Strategic Development Objective, 1999

aPublic Sector Lending by
Strategic Development Objective, 1999
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market improvements, natural resource manage-
ment, environmental protection, and participatory
design and implementation of programs that
involve nongovernment organizations (NGOs),
community-based organizations (CBOs), and
other stakeholder groups.

Agriculture projects focusing on production
are a key to reducing poverty. Agriculture
investments tend to create more jobs than equiva-
lent investments in other sectors and can directly
target pockets of poverty (see box on page 31).

In 1999, ADB lent $2.9 billion for 23 public
sector-financed projects (excluding technical as-
sistance loans) with economic growth as the pri-
mary development objective. This represented
50 percent of all the projects approved during the
year and 60 percent of the total lending volume
in the public sector. Policy-based program lend-
ing accounted for 41.7 percent of ADB's ordinary
capital resources (OCR) of $1.6 billion and
11.6 percent of its Asian Development Fund
resources of $124.0 million in 1999.

Supporting human developmentSupporting human developmentSupporting human developmentSupporting human developmentSupporting human development

ADB's main human development objective is to
reduce poverty by improving the health, living
standards, and livelihood of people in its DMCs.
This is done by strengthening institutions;
building capacity; reforming policy; and provid-
ing loans and technical assistance in education,
health and nutrition, water supply and sanita-
tion, and urban sectors.

No country or region has done well in
reducing poverty without first providing wide-
spread basic education and health services.
Education helps to empower the poor, to
enhance their income-earning potential, and to
improve the quality of their lives. Without basic
education—without basic skills and knowl-
edge—the poor lack the tools essential for
breaking the poverty cycle. People with basic
education are more productive and more likely
to earn higher incomes. Where attention has
been paid to educating women, multiple

Supporting Economic Growth Through Infrastructure Development

Energy: In 1999, three out of five energy
projects, totaling $607 million, had economic

growth as their primary objective. In Indonesia,
a $380 million Power Sector Restructuring
Program will ensure a stable supply of electricity,
essential for the country's economic recovery, and
a $20 million capacity-building loan will facilitate
the establishment of a competitive electricity
market. Two other projects are for upgrading the
Dhaka Power System in Bangladesh ($157 mil-
lion) and for rural electrification, distribution, and
transmission in Nepal ($50 million).

Transport and Communications: Five out
of 10 projects in the transport and communica-
tions sector, totaling $613 million, focused on
economic growth. In the People’s Republic of
China, ADB continued to support the develop-
ment of the primary road system with the
approval of the Shanxi Road Development
Project and the Southern Yunnan Road Devel-
opment Project, each for $250 million. The
projects are in the poorer interior provinces and
are expected to enhance incomes and reduce
poverty by lowering transport costs. Connect-
ing provincial and county roads will also be
improved or constructed, providing better

access for the rural population to market
opportunities, social services, and employment.
In Mongolia, ADB provided $25 million to upgrade
the second key segment of the road linking
Ulaanbaatar to the PRC and the Russian
Federation. Important regional trade benefits and
reduced transport costs will result. In Papua New
Guinea, roads are being upgraded and maintained
through a $63 million ADB project. In Viet Nam,
a $25 million East-West Corridor road project is
promoting subregional cooperation and
economic growth in an area where the incidence
of poverty is extremely high.

Industry and Finance: Three projects in the
industry and finance sectors, for a total of
$443 million, are aimed at improving efficiency.
ADB provided $36 million to the Kyrgyz Republic
to support reform in the finance sector by
improving financial intermediation and broaden-
ing and deepening the capital markets, which are
expected to lead to more efficient mobilization
and allocation of capital in the economy. The
other two projects are for trade, export promo-
tion, and industry in Pakistan ($307 million) and
for state-owned enterprise reform and corporate
governance in Viet Nam ($100 million).
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benefits have been obtained: educated women
have lower fertility rates and their children have
lower infant mortality rates; and educated
mothers are more likely to use health services
and to send their children to school.

Children from poor families are less likely
to attend or to complete school and, as adults,
these children will be less likely to improve
their quality of life or that of their own chil-
dren. The poor child—who was malnourished
as an infant—may have diminished learning
ability, may suffer from chronic disease, and
therefore may be unable to benefit fully from
schooling. A child from a poor family is less
likely to receive appropriate stimulation and
encouragement at home and may find the
transition from home to school more diffi-
cult. Early childhood development programs
ensure adequate nutrition and health care,
help compensate for disadvantaged home
environments, and lay the foundation for
better performance at school.

Supporting Agriculture and Natural Resources

In 1999, loans to the agriculture and natural
resource sector totaled $430.4 million for six

projects in five countries. In addition, technical
assistance of $28.4 million was provided for
capacity building, strategic planning, and
institutional innovations.

In the People's Republic of China, ADB
responded to the devastation caused by the floods
of 1998 and approved a multisector loan of
$330 million to rebuild key infrastructure facilities.
In Kyrgyz Republic, Lao People's Democratic
Republic, and Pakistan, loans focused on
improving the skills of small-scale, poor farmers
and their access to support services and rural
infrastructure. In Pakistan and Sri Lanka, loans
will assist coastline stabilization, fisheries
management, and farmer-managed irrigation
systems. In Thailand, a $300 million program loan
will improve overall agriculture sector manage-
ment through institutional and policy reforms.

Six regional technical assistance, 20 advisory
technical assistance, and 21 project preparatory
technical assistance were provided to 14 coun-
tries in 1999.

In the natural resource subsector, assistance
focused on strengthening institutions in planning

and managing water and forest resources and
in promoting greater community participa-
tion and cost sharing in irrigation projects.
In agriculture, assistance was provided for
strengthening rural financial services and in-
stitutions in Cambodia, Viet Nam, and
Uzbekistan. A regional technical assistance
enabled ADB’s developing member countries
and other stakeholders to participate in for-
mulating ADB's microfinance strategy. In
addition, project preparatory assistance was
provided to Bangladesh, Indonesia, Pakistan,
and Viet Nam to formulate agriculture projects
to enhance farm incomes through improved
productivity, diversification into high-value
crops, and improved input and market linkages.
A regional study on the problems and concerns
of rural Asia was completed. The results of this
study will be used to formulate a rural
development strategy for ADB.
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ADB and educationADB and educationADB and educationADB and educationADB and education: Work continued in
1999 on preparing an updated education sec-
tor policy paper to assess ADB's evolving role
in education, with particular attention to
education's role in reducing poverty. Of all types
of education, primary education is clearly the
most important for poverty reduction. But even
when this is available and successfully com-
pleted by the poor, their transition to higher
education and training is limited. Strategies for
education and poverty reduction must identify
ways to ensure equity of access to education
beyond the basic levels. As poor adults are likely
to have had no access to education in their
childhood or to have dropped out of school
early, investing in adult and community edu-
cation programs (designed to teach basic lit-
eracy and numeracy, transfer essential
knowledge in health and nutrition, and provide
entrepreneurial and income-enhancement

skills) is warranted. Enrollment of the poor in
both higher education and skills development
programs must be encouraged. However, entry
qualifications often require completion of lower
levels of education that are often not completed
by the poor. Because books and supplies are
expensive, the cost of such programs is usually
beyond the means of the poor, even when tu-
ition is provided free. The opportunity cost of
attending post-basic education training in terms
of income foregone is higher for the poor, whose
immediate income is needed by the family. ADB-
assisted programs in higher education and skills
development support programs to enhance equity
of access to higher levels of education and train-
ing for the poor through the provision of vouch-
ers and scholarships, and develop alternative
means of delivering and assessing skills training
and higher education. Policy dialogue with gov-
ernments and capacity building are needed to put

Supporting Education

ADB lending for education in 1999 was in
education rehabilitation, secondary educa-

tion, skills development, teacher training, and
higher education.

In Bangladesh, the $60 million Secondary
Education Sector Improvement Project will lay the
foundation for a comprehensive and systematic
reform of secondary education, including policy
and institutional reforms and capacity building.
In Papua New Guinea, a $20 million Employment-
Oriented Skil ls Development Project wil l
improve income-earning opportunities for the
unemployed and underemployed by providing
short-term technical and entrepreneurial
training. An $18.8 million Skills Development
Project in Sri Lanka will restructure and reorient
the vocational training system to ensure the
quality and relevance of programs to match the
demands of industry. The $20 million Social
Sector Rehabilitation Project in Tajikistan will
rehabilitate school facilities and replace text-
books destroyed by civil conflict and provide
teacher training. The $59.3 million Higher
Education Development Project in Thailand will
strengthen the role of higher education in
developing domestic capacity to carry out
research and development activities in collab-
oration with industry. A $25 million Teacher

Training Project in Viet Nam will upgrade the
preservice teacher training system for lower
secondary education.

ADB technical assistance will prepare edu-
cation projects in several countries. In Bhutan,
the emphasis is on basic skills development; in
Nepal and Uzbekistan, the focus is on basic edu-
cation development; and in Samoa, the project
will address the sectoral and institutional needs
of primary and secondary education.

Secondary education projects are being pre-
pared in Sri Lanka and Uzbekistan. A second
education quality improvement project focusing
on teacher education reform is being prepared
in the Lao People’s Democratic Republic. In
Mongolia, a second education development
project is being prepared that will build on
comprehensive ADB support that began in 1997.
Capacity was improved through technical
assistance for education and training institutions
in Sri Lanka, Uzbekistan, and Viet Nam. In
Cambodia, a secondary education investment plan
is being developed; and in the Federated States
of Micronesia, social indicators will be updated
and key policy and management issues in
education and health identified. In Mongolia, the
Government was supported in preparing an
education sector strategy for 2000–2005.
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in place pro-poor policies and pro-poor
resource allocation mechanisms.

ADB and healthADB and healthADB and healthADB and healthADB and health: ADB's updated health
sector policy, adopted in February 1999, reem-
phasizes primary health care, including repro-
ductive health, family planning, and selected
nutrition interventions, as the best strategy
to provide universal access to essential health
services. ADB's overall objective in the health
subsector is to assist DMC governments in
ensuring that their citizens have broad access
to basic preventive, promotive, and curative
services. ADB focuses on (i) improving the
health status of the poor, women, infants,
children, and indigenous peoples; (ii) promot-
ing health sector reforms; (iii) enhancing the
efficiency of health subsector investments
through institutional strengthening and ca-
pacity building; (iv) achieving tangible, mea-
surable results; and (v) testing innovative

approaches and supporting effective and af-
fordable new technologies.

The Asian financial crisis highlighted the
need for governments to actively pursue health
subsector reform and implement effective and
cost-efficient strategies. Reforms in health
subsector financing aim to mobilize more re-
sources for health and to make better use of
available resources, particularly government
subsidies. ADB projects support reforms that
further decentralize health service delivery, en-
courage partnerships with the private sector to
improve efficiency and coverage, and focus on
protecting vulnerable groups, especially the
poor, women, children, and indigenous peoples.

Decentralization allows greater partici-
pation of beneficiaries in identifying issues
and developing solutions, and requires closer
collaboration between ministries of health
and local governments. Many countries are

Supporting Primary Health Care

Ensuring that the poor have access to good
quality, essential health care was the primary

objective of health subsector interventions in
Indonesia, Marshall Islands, Pakistan, and
Tajikistan.

In Indonesia, the $300 million Health and
Nutrition Sector Development Program focused
on ensuring continued availability of basic health,
nutrition, and family planning services to those
most at risk: pregnant women, new mothers,
infants, and young children. Emphasis was placed
on strengthening service delivery through health
centers and community health posts. The Program
supports broad health subsector reforms to
mobilize additional resources and improve effi-
ciency, sustainability, and transparency through
decentralization. Government budget allocations
are provided directly to health centers in propor-
tion to the number of poor and vulnerable groups
covered by each health center. In the Marshall
Islands, health care services will be improved for
one fourth of the national population through
implementation of the $9.3 million Ebeye Health
and Infrastructure project. In Pakistan, a $47 mil-
lion loan for the Women's Health project will
expand health and nutrition programs serving
poor rural women and children, develop "woman-
friendly" health care systems, and improve district

health management to sustain women's health
care. In Tajikistan, the $20 million Social Sector
Rehabilitation project will refurbish hospitals and
health centers, provide essential equipment and
supplies to restore health services disrupted by
civil conflict, and strengthen the targeting of
services to the most vulnerable.

Through regional technical assistance, ADB
has initiated studies on major health problems
affecting Asia and the Pacific. A systematic review
of safe motherhood strategies in collaboration with
the United Nations Children's Fund will identify
successful strategies to reduce maternal morbidity
and mortality and assist governments in adapting
effective strategies to local circumstances. Mecha-
nisms will be identified to ensure long-term avail-
ability of financial resources to maintain and extend
vaccination programs. Effective strategies to prevent
human immunodeficiency virus/acquired immu-
nodeficiency syndrome (HIV/AIDS) among the
significant migrant populations of the Greater
Mekong Subregion require collaboration and
coordination of several national programs. ADB
is also involved in developing strategies to reduce
child malnutrition. Regional technical assistance
has assisted eight countries in developing national
nutrition investment programs to reduce malnu-
trition within a 10-year investment framework.
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developing public-private partnerships in health
services delivery and ADB is actively promot-
ing private sector participation. Besides mobi-
lizing new financial resources, private sector
involvement in the health subsector helps
improve management and cost efficiency of ser-
vices delivery and allows governments to bet-
ter target subsidies to vulnerable groups
because the private sector takes charge of part
of the population. In several DMCs, health ser-
vices are being contracted to nonprofit NGOs;
in others, services are contracted whereby, for
example, public sector personnel work in col-
laboration with the private sector to acquire
expertise in management and training.

ADB and water supply and sanitationADB and water supply and sanitationADB and water supply and sanitationADB and water supply and sanitationADB and water supply and sanitation: Pro-
viding safe and reliable drinking water and
appropriate sanitation facilities is an important
aspect of ADB's strategy to reduce poverty. ADB
aims to provide investments in equitable, cost-
effective, and sustainable water supply and

sanitation projects for the conservation and sus-
tainable development of water resources. Water
supply and sanitation projects are aimed at
providing a balanced package of development
benefits, including supporting human and eco-
nomic development, reducing poverty, improving
gender equity, and protecting the environment.
Participation of and consultation with affected
communities and NGOs in project planning,
design, and implementation are emphasized to
ensure commitment by stakeholders and action
that is socially acceptable and that reflects the
communities' changing needs. To sustain project
benefits, ADB encourages private sector involve-
ment in management and maintenance activi-
ties. Institutional and agency capacity building
is also supported to improve the efficiency of
delivery, operation and maintenance, financial
management, and cost recovery, for long-term
sustainability. For more on ADB's role in the water
sector, see the Special Theme chapter on page 7.

Supporting Water Supply and Sanitation

In 1999, a $300 million loan was approved for
the People's Republic of China (PRC) to reduce

pollution and restore the water quality in
Shanghai's Suzhou Creek and its tributaries. The
Project will improve the environment, water
resource management, living conditions, and pub-
lic health standards in the urban areas adjacent
to the creek. In Cambodia, a $20 million loan was
approved to support the Government's objectives
of human development and poverty reduction by
rehabilitating the water supply system in six towns

and providing sewage collection and treatment
systems. A $20 million loan was also approved in
the Lao People's Democratic Republic to decen-
tralize the water supply subsector by establish-
ing a regulatory framework for the Government
to invest in water supply and sanitation systems
in small towns and Vientiane's periurban areas.

Also in 1999, PRC, Papua New Guinea, and
Viet Nam were recipients of project preparatory
technical assistance in the water supply and
sanitation subsector. In the PRC, assistance was
approved for Heilongjiang to provide safe drinking
water and to manage water resources in the cities
of Harbin and Mudanjiang, and in Tianjin for
wastewater treatment and water resource man-
agement. Papua New Guinea received assistance
to formulate a strategy for improving social
indicators by providing adequate water supplies
and sanitation arrangements in provincial towns
and to improve governance in the water sup-
ply sector. In Viet Nam, assistance was approved
to help the Government prepare water supply
and sanitation projects in provincial towns
suitable for external financing. Technical assis-
tance was approved for the Fiji Islands to
improve the efficiency of water supply and
sewerage services.
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ADB and urban development and housingADB and urban development and housingADB and urban development and housingADB and urban development and housingADB and urban development and housing:
Reducing the impact of poverty caused by rapid
urbanization is a major challenge facing DMCs.
A return to economic growth following the Asian
financial crisis, social development, and the
creation of better living conditions in urban
areas—all these depend on improving the qual-
ity, quantity, and efficiency of basic infrastruc-
ture and essential municipal services. The
willingness and ability of the population to pay
for services and the extent of private sector in-
vestment in urban infrastructure are vital fac-
tors that will determine the future level of
services provided in most DMCs.

ADB's main objectives in urban develop-
ment and housing are (i) reducing urban pov-
erty; (ii) lifting living standards in urban areas;
(iii) enhancing the quality of life, including
promoting human development and improving
the status of women; and (iv) achieving sus-
tainable urban development by protecting the

environment. ADB supports urban development
projects that promote good governance through
decentralization of authority, responsibilities,
and resources from central to local govern-
ment units, improved urban management,
community participation, and partnerships
with the private sector. Support is provided
to improve urban management through in-
stitutional strengthening and capacity build-
ing. ADB also encourages mobilizing financial
resources by promoting fiscal autonomy,
direct cost recovery, and market-based pric-
ing of services. Emphasis is placed on reduc-
ing urban poverty by strengthening gender
equity, improving access to microcredit, and
developing partnerships between all levels of
government and the community. Urban
development includes projects on integrated
urban development, water supply and sani-
tation, solid waste management, urban trans-
port, and urban housing.

Supporting Urban Development

ADB approved three loans totaling $200 mil-
lion in 1999 to assist the Government of

India in developing urban and environmental
infrastructure, meeting basic human needs, and
improving the quality of life of urban residents
by providing long-term funds to reform-oriented
municipal bodies, private sector project sponsors,
and microfinance institutions. An integrated
urban development project loan of $175 million
is helping Karnataka, India meet basic human
needs by developing urban services, building
capacity, and supporting community participa-
tion at the state and local levels. In Indonesia,
two ADB loans of $320 million are supporting
the Government's decentralization efforts, reduc-
ing poverty, and building the capacity of village
and district entities to prepare them for their new
responsibilities. In the Maldives, equitable devel-
opment is being pursued under an $8 million loan
project through a regional effort in institutional,
infrastructure, and environmental improvement.
Tuvalu is being provided a $4 million loan to
support the Government's agenda to develop the
outer islands, including decentralization and
regional development, sustainable development
finance, private sector participation, and capacity-
building assistance. In Viet Nam, ADB is supporting

the Government's urban development priorities
through a $70 million loan to develop urban
infrastructure to sustain economic growth, improve
living conditions, reduce poverty, and enhance the
overall environment in Ho Chi Minh City.

Technical assistance in the urban sector was
approved for Bangladesh, Cambodia, People's
Republic of China, Fiji Islands, India, Indonesia,
Lao People's Democratic Republic (Lao PDR),
Federated States of Micronesia, Nepal, Papua
New Guinea, Philippines, Solomon Islands, Sri
Lanka, Tuvalu, and Vanuatu. Advisory technical
assistance was directed at building capacity and
strengthening institutions, promoting good
urban governance, developing policy for reduc-
ing poverty, and formulating sustainable urban
strategies and policies. In addition, project
preparatory technical assistance was approved
for housing finance in India, urban infrastruc-
ture improvement in Lao PDR, urban environ-
mental improvement in Nepal, governance and
private sector reform in Papua New Guinea,
community development in the Philippines, and
population policies and services in Solomon
Islands. Regional technical assistance was
approved for preparing the Cities Data Book
for Asia and the Pacific.
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Improving the status of womenImproving the status of womenImproving the status of womenImproving the status of womenImproving the status of women

With the adoption of poverty reduction as ADB's
main goal, attention to improving the status of
women is heightened. The majority of the poor
in the region are women. This fact necessitates
approaches that involve not only policy changes
but also investments in women across all sec-
tors. Increased investments that provide women
with access to education, primary health ser-
vices, and income and employment opportuni-
ties form the basis of ADB interventions.

In many societies, women suffer dispropor-
tionately from the burden of poverty and are
systematically excluded from access to re-
sources, essential services, and decision
making. Yet, women contribute to the economy
and to combating poverty through both remu-
nerative work in the economy and unpaid work
in the care of the home and community. Pro-
viding economic opportunities and improving
the incomes of poor women is, therefore, a
critical and effective strategy for reducing pov-
erty. Public policies and investments that
promote women's economic and social status
foster higher economic growth rates and simul-
taneously attack poverty. Pro-poor economic
growth, human development, and good gover-
nance—the key ingredients for poverty reduc-
tion—are intrinsically linked and dependent on
improvements in women's economic, social,
and political empowerment.

In 1999, ADB's activities focused on imple-
menting the revised Policy on Gender and
Development. A GAD Action Plan was drafted,

Gender Specialists Fielded in the Resident Missions

In 1999, through a regional technical assistance,
ADB placed locally recruited gender specialists

in its resident missions in Bangladesh, Indonesia,
Nepal, Pakistan, Uzbekistan, and Viet Nam. The
objectives of the technical assistance are to
(i) provide support that will build the gender and
development (GAD) capacity of developing mem-
ber country (DMC) project executing agencies,
(ii) improve the quality of implementation of ADB-
financed loans and technical assistance addressing
gender concerns, and (iii) expand the scope of ADB
activities in the area of GAD at the country level.

The gender specialists primarily assist in
administering GAD aspects of ADB-assisted loans
and technical assistance to mainstream gender
in selected projects . The gender specialists assist
ADB programming and selected project missions
in integrating gender considerations into those
operations and provide gender capacity building
and training to host-country executing agencies
and resident mission staff. They also facilitate
communication on gender issues among ADB,
DMC governments, external funding agencies,
and nongovernment organizations.
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additional gender specialists were recruited at
headquarters, local gender specialists were fielded
in six of ADB's resident missions, sectoral gender
checklists were prepared, a manual on best prac-
tices was drafted, and preparations commenced
for establishing an external forum on gender.

The gender and development policy adopts
mainstreaming as a key strategy in promoting
gender equity. Examples of gender main-
streaming can be found in all aspects of ADB
operations, including infrastructure, resettle-
ment, agriculture, forestry and natural resource
management, microfinance, and the social sec-
tors, including education, health, and water
supply and sanitation.

Several loan and technical assistance
projects in 1999 addressed gender issues. ADB's
study of rural Asia emphasizes the need to
analyze gender as a crosscutting issue and to
support activities that improve women's access
to social infrastructure, services, improved
employment and income-earning opportunities,
and participation in decision making and in
community-based organizations. Technical

assistance provided in the Greater Mekong
Subregion addresses gender issues related to
the vulnerability of women to human immuno-
deficiency virus/acquired immunodeficiency
syndrome (HIV/AIDS) and the particular prob-
lems faced by ethnic minority women in access-
ing educational opportunities and health
services. Technical assistance to Sri Lanka on
Protected Area Management and Wildlife
Conservation analyzes the gender-based con-
straints that women face in participating in forest
management and food production. It attempts to
involve women fully in land use planning and
decision making to avoid negative impacts on
their  food production activities. The project also
looks at women's single/joint leasehold of state-
owned lands for participatory forestry, and their
membership in community-based forest
management organizations.

Protecting the environmentProtecting the environmentProtecting the environmentProtecting the environmentProtecting the environment

Since the historic Earth Summit in Rio de Janeiro
in 1992, ADB has been aggressively responding

Gender Mainstreaming in ADB Projects

Several projects approved in 1999 had gender
components.

India's Karnataka Urban Development and
Coastal Environmental Management Project will
address the complex issues of gender and poverty,
alcoholism, domestic violence, sexual abuse of
women and girls, women's lack of organization,
and women's lack of access to decision making.
The Madhya Pradesh Public Resource Manage-
ment Program in India will mainstream gender
concerns in public enterprise reform programs by
providing for equal benefits for women employees,
equal access to training and retraining opportu-
nities for women workers, and targeted assistance
for poor communities to improve access to health
and education.

The Kyrgyz Republic Agriculture Area
Development Project will address gender issues
related to women's ownership of and access to
land; their participation in new producer organi-
zations; and their access to training, credit, and
markets. The Project seeks to monitor closely the
patterns of women's ownership of and access to
land under current reforms.

Pakistan's Punjab Farmer-Managed Irrigation
Project attempts to provide culturally appropriate
tools for addressing gender inequality in irrigation
management-related decision making. The Project
provides for the formation of women's groups at
the village level, which will communicate women's
water-related concerns to the male-dominated
farmer associations. The Project will fill a serious
strategic gap in women's relative participation in
decision making by providing women with the
knowledge necessary to participate in water use
planning, allocation, and management.

The Sri Lanka Skills Development Project
addresses concerns related to gender tracking
in technical and vocational education, which
lead to high rates of unemployment and low
incomes among women. The Project addresses
these issues by including measures for provid-
ing labor market information to potential train-
ees, new kinds of skills development for women,
private sector participation in skills identifica-
tion and certification, and finance for women
trainees wishing to start their own enterprises.
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to the escalating demand from its DMCs for as-
sistance in environmental management. Over
the years, ADB's environment agenda has
evolved from impact mitigation to impact pre-
vention, and has expanded to cover environ-
mental integration into country operations, and
sector and macro policy work, along with tar-
geted interventions in loan projects to achieve
direct environmental benefits. ADB and its
partners have achieved significant progress; but
considering the magnitude of environmental
issues, the impact of these programs on broad
environmental trends throughout Asia and the
Pacific has been less than what was hoped for
in Rio. ADB’s decision to make poverty reduc-
tion its overarching objective strengthened its
environment agenda; moreover, it shifted its
environment program focus to support this
overarching objective.

Sound environmental management is criti-
cal to sustainable development, and as a con-
sequence, to poverty reduction. Growth will be
short-lived if it does not conserve the natural
environment and its resources. Although much
of the past damage has been caused by powerful
vested interests, the pressures of poverty and
population can compound the problem through
deforestation, overgrazing, and overfishing. The
rural poor are often forced to live on fragile
lands and near-fragile waters that require sen-
sitive resource management in the face of in-
creasing degradation. The urban poor are
exposed to diseases and illnesses resulting from
overcrowding, inadequate basic services, and

polluted living conditions. To address poverty,
it is important to empower the poor and to give
them a stake in managing the environment and
natural resources.

In addition to targeting interventions to
achieve direct environmental benefits in loan
projects and programs (see box below), ADB
continued to mainstream environmental con-
siderations in country operational strategy stud-
ies, sector policies, and into its loan and
investment projects and programs. It also en-
sured that environmental impacts of projects
and programs were reviewed, and that preven-
tion, abatement, and mitigation measures were
incorporated. Where appropriate, environmen-
tal impact assessments (EIAs) and summary
EIAs were circulated for review by stakehold-
ers, who were also encouraged to participate
in implementing environmental management
plans. Better ways of reviewing and monitor-
ing projects from identification to post-
evaluation were adopted to ensure quality at
entry and quality of supervision.

One recently completed activity in support
of this objective is the updating of ADB's 1986
environmental guidelines for use in preparing
initial environmental examination reports. A
peer review process to improve the quality of
EIA reports involving Environment Network
members was initiated. A study of several loan
projects was conducted to determine the effec-
tiveness of ADB project implementation
procedures for environmental compliance
monitoring. Further, recognizing the limited

Protecting the Environment

In 1999, ADB approved nine loan projects
for nearly $1 billion to improve the environ-

ment and conserve natural resources. Two
projects in the People’s Republic of China had
primary environmental objectives, including a
rehabilitation project for the Suzhou Creek to
improve water quality and flood control and a
loan in Shanxi Province to help solve air pollution
problems in three cities. A $40 million loan to
Sri Lanka will address the problem of coastal
erosion and resource degradation. A project in
Viet Nam will enhance overall environmental con-
ditions in Ho Chi Minh City.

Four projects had secondary environmen-
tal objectives and a poverty reduction focus. In
Karnataka, India, a $175 million loan will go to
urban development and coastal environmental
management. In the Maldives, $8 million will
go to a regional development investment
project. In the Marshall Islands, a $9.2 million
loan was approved for health and infrastruc-
ture improvements for water supply and
sewerage systems. In Pakistan, $7.8 million was
lent to develop the institutional capacity of
farmers for sustainable management of
distributary canals.
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value of EIAs in dealing with impacts of vari-
ous initiatives other than projects, ADB con-
ducted a study to evaluate the effectiveness of
strategic environmental assessment in dealing
with the cumulative and indirect impacts, and
large-scale effects generated by these non-
project initiatives.

In 1999, ADB continued to assist DMCs to
improve their capability in environmental plan-
ning and management through technical assis-
tance grants (see box below).

In addition to helping address country-
specific environmental problems, ADB ad-
dressed environmental issues common to
several DMCs at regional and subregional lev-
els. These efforts were realized in cooperation
with bilateral funding agencies and interna-
tional organizations. Transboundary environ-
mental issues addressed through ADB technical
assistance included climate change, acid rain
in northeast Asia, and the impact of atmospheric
haze brought about by forest fires in the coun-
tries of the Association of Southeast Asian
Nations (ASEAN). The ASEAN Regional Strategy
for Haze Prevention and Mitigation is an output
of ADB assistance. ADB’s technical assistance
resulted in part in a transboundary haze pol-
lution web site (http://www.haze-online.or.idhttp://www.haze-online.or.idhttp://www.haze-online.or.idhttp://www.haze-online.or.idhttp://www.haze-online.or.id),
which acts as an information clearinghouse, as
well as facilitates coordination and monitoring
of national, regional, and international initia-
tives with institutions in the region on programs
for preventing and mitigating forest fires and
transboundary haze pollution. In the Greater

Mekong Subregion, a Working Group on
Environment, supported by ADB technical as-
sistance, continued to lead cooperative efforts
among participating countries in addressing
common environmental issues.

ADB also addressed the issue of climate
change in cooperation with other organizations.
In collaboration with the Hans Seidel Founda-
tion, International Union for the Conservation
of Nature, and United Nations Environment
Programme, ADB conducted a capacity-
building regional workshop on implementing
the Kyoto Protocol and the Clean Development
Mechanism for representatives of 17 DMCs.

ADB continued major regional technical
assistance designed to enhance existing
national and regional capabilities to develop
least-cost greenhouse gas abatement strategies
that promote environmentally sustainable eco-
nomic development in several countries in the
region. The project—funded by ADB, the Glo-
bal Environment Facility (GEF) through the
United Nations Development Programme, and the
Norwegian Government— resulted in a 13-volume
study outlining an Asia Least-Cost Greenhouse
Gas Abatement Strategy (see box on page 40).

In 1999, using a more streamlined ap-
proach to access GEF grant resources, ADB
pursued new opportunities for partnership with
GEF. The policy, adopted by GEF in May 1999
on Expanded Opportunities for Regional Devel-
opment Banks, allows ADB to blend its own
resources for sustainable development at the
country level with GEF grant resources allocated

Strengthening the Institutional Capacity of DMCs' Environmental Agencies

In 1999, ADB continued to support its DMCs'
efforts to strengthen their institutional capacity.

For example, in the People’s Republic of China,
technical assistance included preparing a project
in Tianjin for wastewater treatment and water
resource protection, and building capacity in
ministerial status responsibilities in the State
Environmental Protection Administration. ADB
helped build staff and institutional capacity to
decentralize the environmental impact assessment
process in Indonesia. In the Philippines, ADB
approved technical assistance to prepare a
community-based forest resource management

project. In Sri Lanka, an ADB technical assistance
supported sustainable natural resource manage-
ment for developing and preparing a protected
area management and wildlife conservation
project. In Viet Nam, ADB approved a study on
the policy and institutional framework for forest
resources management. It also assisted India,
Indonesia, Philippines, Thailand, and Viet Nam
in developing the policy and institutional frame-
work for integrating cleaner production
principles as a priority element in national
environmental and industrial development
strategies.
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to address global environmental issues. This
approach enables ADB to deliver new and
greener products to its clients on more attrac-
tive lending terms. In 1999, five ADB project
concepts entered the GEF pipeline, and four GEF
grants were approved to help formulate
components of ADB projects being prepared.

 ADB continued to promote environmen-
tal awareness among DMC officials and ADB
staff members through workshops, seminars,
conferences, and forums. Several publications
were prepared, including Mobilizing Broader
Support for Asia's Biodiversity; Environment
and Economics in Project Preparation—Ten
Asian Cases; and Emissions Trading in the
Energy Sector—Opportunities for the People's
Republic of China.

Law and policy reform

Law and policy reform lies at the heart of good
governance in supporting the legal and insti-
tutional framework for predictability, transpar-
ency, accountability, and participation. Over the
years, ADB has provided substantial assistance
through loan and technical assistance projects
with significant law and policy reform compo-
nents. Stand-alone legal technical assistance
has focused on law and policy reform for private

sector development, particularly for finance,
banking, and corporate governance; judicial re-
form; legal training; dissemination of legal
information; and environmental protection. ADB
has supported more than 300 projects with
substantial law and policy reform components,
more than 100 of which have been completed.
Also, 45 stand-alone technical assistance
projects have been processed and administered.
Combined, these have promoted a systemic
approach to legal reform, supported by train-
ing of lawyers and judicial officers and dissemi-
nation of legal information.

In 1999, ADB continued to pursue its law
and policy reform program by establishing and
building the capacity of legal and regulatory
systems of its DMCs. To support ADB's main
goal of poverty reduction, work began in 1999
on the project Poverty and the Law: Strength-
ening Access to Justice. The project's primary
objective is to compile a knowledge base on
the access of people with very low incomes to
the justice systems in four DMCs; assess the
legal and judicial institutional constraints to
participation by the poor in economic and social
activities; and identify the need for reform in
the law and policy-making institutions in these
DMCs, and strategic points for reforms to pro-
mote access to justice. The ultimate goal is to
develop policy-oriented strategies and actions

Asian Partnership on Greenhouse Gas Abatement

The Asia Least-Cost Greenhouse Gas Abatement
Strategy Project was designed to assist

countries to meet their commitments under the
United Nations Framework Convention on Climate
Change, and prepare a portfolio of greenhouse
gas abatement projects and national plans
embodying country development objectives for
11 participating countries: Bangladesh, People’s
Republic of China, India, Indonesia, Republic of
Korea, Mongolia, Myanmar, Pakistan, Philippines,
Thailand, and Viet Nam.

The Project found that in 1990 the 11 par-
ticipating countries, which have about half of the
population of the world, accounted for 12 per-
cent of all global carbon dioxide-equivalent
emissions, estimated at 37,050 teragrams. Other
developing countries accounted for 31 percent

and the rest of the world for 57 percent. If the
number of zero or negative abatement cost
measures identified in the Project are fully
implemented, these could reduce greenhouse gas
emissions from the 11 countries by approximately
one third of their projected “business-as-usual”
emissions in 2020. More aggressive but low
abatement cost measures could reduce green-
house gas emissions from the projections even
further in many of the participating countries.

The Project developed 81 project briefs includ-
ing regional project proposals for climate change
vulnerability and adaptation assessment. Perhaps
the most significant product of the effort was cre-
ating capacity within each of the countries to analyze
and deal with the many challenges of sustainable
development that arise from greenhouse gases.
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to protect and promote the welfare of the poor
in the DMCs concerned.

Governance issues have also been ad-
dressed in government agencies and the social
sectors. In Indonesia alone, three program loans
were provided in 1999 with substantial law and
policy reform components aimed at good gov-
ernance. The Community and Local Government
Support Sector Development Program involved
drafting and enacting the regional law for
devolving administrative authority and the law
on intergovernmental fiscal relations for devolv-
ing fiscal authority and rationalizing revenue
sharing between different government levels.
The Health and Nutrition Sector Development
Program will prepare an integrated proposal to
update and rationalize the legal and regulatory
frameworks for decentralized health care fi-
nancing, delivery, and management. The Power
Sector Restructuring Program provides for the
promulgation of a new electricity law, allowing
an independent regulatory body for market
oversight to be established. Technical assistance
is also being provided to Indonesia to estab-
lish an independent anticorruption commission.
An important component of this technical as-
sistance will be vigorous public dissemination
and consultations on the purposes of the com-
mission and related anticorruption legislation.
In Mongolia, the Governance Reform Program

loan focuses on strengthening public administra-
tion and public expenditure management. In 1999,
work under a previously approved technical
assistance to Pakistan on legal and judicial reform
was completed, and is expected to lead to ADB's
first stand-alone loan to a DMC for judicial and
legal reform (see box below).

In Tajikistan, ADB is assisting in estab-
lishing the Law Reform Commission, dissemi-
nating laws, and training Tajik lawyers. A
multicountry study involving Bangladesh,
Indonesia, Mongolia, Pakistan, Philippines,
Thailand, and Viet Nam was also approved to
identify best practices for delivering legal lit-
eracy at the grassroot level and to the ad-
ministrators of laws, and to incorporate such
practices into ADB-funded projects. This will
promote access to the judicial system, which
in turn should enhance participatory pro-
cesses, accountability, and good governance.
Another multicountry study, approved in
1999, will identify the principal causes of
court congestion in DMCs and propose ap-
propriate solutions. ADB is developing Project
DIAL—Development of the Internet for Asian
Law—to assist those involved in developing
legislation in DMCs. Project DIAL will make
available on the Internet the full texts of
legislation, regulations, and related law
reform reports to legislative drafters and law

Legal and Judicial Reform in Supporting Governance in Pakistan

Technical assistance for legal and judicial
reform supported a diagnostic study of the

legal system in Pakistan. The broad-based, process-
oriented study reflects two interrelated
objectives of identifying the most pressing needs
for reform in Pakistan's legal and judicial sector and
generating momentum for a reform effort.

The study identified the most important
reforms necessary to return the legal and judicial
system to its fundamental purpose: the fair and
predictable resolution of disputes. The study
noted the need for good governance measures,
such as a freedom of information act and an
administrative grievance mechanism; the internal
governance of legal institutions, including
establishing a national policy-making body and
appointing provincial judicial ombudspersons;

changes in incentives and reporting structures
that will improve judicial performance and account-
ability; alleviation of delay and human resource
constraints; and the financing of the judiciary to
improve salary structures and judicial facilities.
The recommendations represent a deliberate
effort to make strategic choices about reform
activities and to structure credible institutions.
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reform personnel in DMCs. Through “DIALogue,”
DMC users may access expert panelists from
different countries to discuss law-related topics.

ADB is also promoting women's legal equal-
ity through education, labor, health, financial,
and infrastructure reforms, and through the
provision of regional and national support for
legal awareness and training programs to sen-
sitize policymakers, lawyers, members of the
judiciary, law enforcement personnel, and
members of the community at large on the legal
status of women. Pursuant to the regional
technical assistance, Sociolegal Status of
Women in Selected Developing Member Coun-
tries, country reports have been prepared for
Indonesia, Malaysia, Philippines, and Thailand.

In the aftermath of the Asian financial crisis,
attention was focused on issues of governance in
the finance sector. ADB provided assistance for
finance sector reform through loans and techni-
cal assistance to its DMCs, including the People’s
Republic of China (PRC), Indonesia, Lao People’s
Democratic Republic (Lao PDR), Thailand, and Viet
Nam. Assistance has been provided for preparing
securities laws; creating collateral security regis-
tration systems; and amending insolvency laws,
accounting laws, corporate governance, and capi-
tal market supervision regulations.

In 1999, ADB approved a financial interme-
diation and resource mobilization program loan
to the Kyrgyz Republic, whose finance sector is
being transformed in the shift from a command
economy to an increasingly market-driven

economy. Legal and regulatory reforms will be
put in place to ensure transparency and disclo-
sure norms for listed companies and the securi-
ties market, thereby instituting sound governance
practices in the corporate sector. The regulatory
framework for the insurance sector will also be
strengthened and a new public debt law prepared.
Resource mobilization is being supported through
assistance to Bhutan, PRC, and Uzbekistan for
reviewing legal frameworks relating to pension
fund schemes and insurance; to PRC, Indonesia,
and Viet Nam for secured lending; and to
Uzbekistan and Vanuatu for establishing the regu-
latory frameworks for rural savings mobilization
and for establishing savings and credit unions.

As a result of another ADB technical assis-
tance, Viet Nam has enacted the Decree on
Secured Transactions, which enables the grant-
ing of security interests on both present and
future assets to secure the performance of any
civil, economic, or commercial obligation. A
decree on the registration of securities will soon
accompany this decree, providing a measure of
certainty in secured transactions. Broader
issues in the legal and regulatory frameworks—
relating to capital market institutions in the
context of finance sector reform, financial mar-
ket development, and financial management strat-
egies—are being addressed in Papua New Guinea
and Viet Nam. ADB has facilitated the discussion
on issues of insolvency and secured transactions
in Asia and the Pacific through two regional tech-
nical assistance projects (see box below).

Secured Transactions and Insolvency: A Framework for Efficient Resource Use

In 1999, ADB held a two-part symposium on
Secured Transactions Law Reform and Insol-

vency Law Reform under two technical assistance
grants approved in 1998. The joint symposium
highlighted the important relationship between
these two legal areas and the need for an inte-
grated approach to reform.

During the Secured Transactions Law Reform
Symposium, participants discussed the key role
of collateral in countries with private markets in
allowing private businesses and financial
institutions to lend and sell on credit, positing
secured lending as a vital component of debt
financing.

The Asian financial crisis illuminated the lack
of frameworks in many DMCs for the systematic
restructuring of debt and the efficient liquidation
of businesses incapable of being restructured. As
a first step to facilitate the development of sound
legal frameworks to address these problems, ADB
carried out studies of the insolvency regimes in
11 Asian economies. The studies have been
published on http://www.insolvencyasia.com.
At the Insolvency Law Reform Symposium,
participants discussed the studies, reviewed
common problems in insolvency law reform,
and explored regional and international best
practices.
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Human resource development is funda-
mental to the successful implementation of law
and policy reform. A major focus of ADB's legal
technical assistance is on strengthening legal
capacity in its DMCs. In Bangladesh, technical
assistance was approved for training lawyers
of energy sector executing agencies in under-
standing and applying new regulations. In 1999,
ADB approved technical assistance for strength-
ening legal education and judicial training in
the Maldives. In Vanuatu, the institutional and
professional capacity within the State Law Office
was strengthened. Also in 1999, under an
ongoing technical assistance in Viet Nam,
500 lawyers upgraded their knowledge of
recent commercial legislation and market
economy legal principles and their practical
legal skills. The reaction to the participatory
training techniques and case study method
has been so enthusiastic that these teaching
methods are being adopted at the Hanoi Law
University.

Technical assistance is being provided to
establish education, training, and professional
development for judicial service personnel in
the Pacific DMCs. In 1999, ADB approved a
regional technical assistance to improve the
delivery of government services in six DMCs.
Particular emphasis will be placed on analysis
of incentive systems and opportunities for
contracting with the private sector to provide
such services. Following earlier assistance, ADB
also approved technical assistance for training
government officials in legal issues arising in
private sector infrastructure development in
Bangladesh, PRC, and Viet Nam.

ADB's law and policy reform program has
significantly influenced projects addressing the
key objectives of improving the environment;
two ongoing projects are in the PRC and India.
Moreover, many of ADB's natural resource- and
infrastructure-related projects have environ-
mental protection components supported
through the reform of environment-related laws
and establishment of appropriate regulatory
frameworks. Many technical assistance projects
were approved in 1999 that directly address
environment and natural resource conservation
and management issues. In the PRC's Shanxi
Province, for example, ADB is supporting a legal

framework for introducing market-based
instruments for controlling air pollution. A
series of technical assistance projects is
addressing issues relating to the legal and
regulatory frameworks and procedures for en-
forcing river basin management, managing
wastewater and controlling pollution, recover-
ing costs in the water resource sector, and
reviewing the environmental protection legis-
lation at national and local levels in Bangladesh,
PRC, Fiji Islands, India, Indonesia, and several
other DMCs. The Office of the General Counsel
also supported a study of environmental prin-
ciples and concepts reflecting international law
and public policy. This study will be published
in 2000 as a book entitled Multilateral Devel-
opment Banking: Environmental Principles and
Concepts Reflecting General International Law
and Public Policy.

Supporting regional cooperation

ADB fosters economic growth and cooperation
in the region, collectively and individually, and
uses its resources for financing development
in the region, giving priority to regional, sub-
regional, and national projects and programs
that will contribute most effectively to the region
as a whole. ADB also assists its DMCs in mak-
ing their economies more complementary.
Under its policy supporting regional coopera-
tion, approved in 1994, ADB has provided con-
siderable support through regional technical
assistance and complementary project invest-
ment in national infrastructure to promote and
realize cooperation among its DMCs (see box
on pages 44 and 45). More recently, ADB's
Regional Economic Monitoring Unit (see box on
this Unit in the Corporate Planning chapter)
initiated the process of regional economic
monitoring to complement economic and finan-
cial surveillance at national and global levels.

Cooperation among DMCs can contribute
to poverty reduction and equitable develop-
ment. Less-developed economies, particularly
small ones, face significant supply-and-demand
limitations that result in misuse of resources
(e.g., lack of division of labor) and slow growth
(fewer opportunities for mobilizing investment



4444444444 ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999

and expanding output), which in turn impose
a loss of welfare. In this context, cooperation
can help reduce or remove the limitations and
make countries realize potential gains in wel-
fare. For economies or sectors that have not
faced significant external demand, cooperation
in the form of economic integration can lead to
fuller and more stable employment through
export growth. Similarly, while liberalization of
factor markets can make labor in former import-
substitution industries redundant, imports can
be factors of production directed at export
industries, thereby further enhancing their
international competitiveness, and expanding
growth and demand for labor.

With expanded trade, investment, and
specialization come new technologies and
skills. Both wages and returns to capital should
rise because of higher productivity. Even in
small, less-developed but open economies,
individuals and households frequently employ
both labor and capital (e.g., farmers and small
traders that compete in free markets). In this
context, a marginal increase in family income
generally increases consumption and savings
for all members of the family, including women
and children, and may well include more
expenditure on merit goods, such as education.

ADB's and its DMCs' interests in coopera-
tion are not confined to cooperation in trade
and investment. Many neighboring countries
share common resources, which, if not jointly
managed, may result in disadvantages to the
poor, who often use common natural resources
for their livelihood. If the scale and quality of

those resources diminish or deteriorate, so does
the poor's access to economic resources. Weak
economic interaction across national borders
means that cross-border externalities of national
economic activity are ignored, as no economic
incentive exists to consider them. For negative
externalities, the possibility of retaliatory practices
increases; in the case of positive externalities,
economic benefits are foregone. In both cases,
resources are misallocated. If corrected through
cooperation, the realized economic benefits and
more stable conditions—even if marginal—are
important to the poor.

In addition to economic benefits, sustained
cooperation among neighboring countries builds
interdependence and trust, which are effective
means of minimizing conflict. This can reduce
costs of maintaining borders as a part of govern-
ment expenditure, leaving more money available
for public and merit goods for the poor.

Private sector development

Support for private sector development is an
integral part of ADB's poverty reduction strat-
egy. Development of a strong and dynamic
private sector is crucial to long-term, rapid
economic growth, a necessary condition for
sustained poverty reduction. ADB uses a range
of instruments and advice to help address prob-
lems that impede private sector growth in its
DMCs. Through its public sector operations,
ADB supports DMC governments in creating
enabling conditions for business; while through

Supporting Regional Cooperation

Greater Mekong Subregion: Economic
cooperation within the Greater Mekong

Subregion (GMS), with a population of nearly
240 million, was initiated by ADB in 1992. From
the beginning, ADB has performed the role of
facilitator, catalyst, and honest broker.

The GMS Program has accomplished much
in the past eight years. The process of subregional
cooperation has been institutionalized, and a
framework of cooperation in eight priority sec-
tors has been established. Two important road
projects—the Phnom Penh-Ho Chi Minh City Road

Project and the East-West Corridor Project, have
recently started.

Trade Cooperation among People's Repub-
lic of China, Kazakhstan, Kyrgyz Republic, and
Uzbekistan: ADB is encouraging cooperation
among the governments through a regional
technical assistance project. The four governments
are identifying and prioritizing development
projects that will increase trade and other types
of economic cooperation among themselves and
with neighboring trading partners.
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its private sector operations, it catalyzes pri-
vate investments that deliver developmental
impacts and/or demonstrational effects.

Creating enabling conditionsCreating enabling conditionsCreating enabling conditionsCreating enabling conditionsCreating enabling conditions

Supporting policy reformSupporting policy reformSupporting policy reformSupporting policy reformSupporting policy reform: In 1999, ADB contin-
ued to pursue public sector initiatives aimed at
improving the enabling environment for the
private sector. In most cases, reforms are
needed at the macro and sector levels before
assistance can be provided to individual private
sector projects, such as in the energy and trans-
port sectors. For example, a loan approved for
India's largest state, Madhya Pradesh, supports
a program of reforms to improve public finances
and strengthen the policy, regulatory, and
institutional frameworks for private sector par-
ticipation in infrastructure.

Another example is a loan to Pakistan in
support of the Government's program for trade
liberalization, export promotion, and industrial
reform. The program seeks to rationalize tar-
iffs, remove nontariff barriers, improve the
availability of export credit, diversify export
products, introduce a system of export insur-
ance, strengthen the infrastructure policy, and
privatize manufacturing enterprises in strate-
gic sectors. The program is further enhanced
with technical assistance loans for moderniz-
ing customs administration, institutional sup-
port for the trade regime, and institutional
strengthening of the investment board.

Developing financial marketsDeveloping financial marketsDeveloping financial marketsDeveloping financial marketsDeveloping financial markets: Well-
functioning financial systems are needed to

promote the private sector. Many DMCs need
to strengthen their financial institutions and
create diversified financial markets to develop
the domestic capacity to finance private sector-
led growth. In a financially integrated world,
robust and well-regulated banking systems and
financial markets, coupled with sound macro-
economic management, are necessary to reduce
the risk of instability associated with sudden
outflows of short-term capital. One advantage
of the region is that many DMCs have substan-
tial domestic saving that, if channeled through
well-functioning capital markets, could help the
private sector avoid excessive reliance on
external finance and the concomitant exposure
to exchange risks.

In 1999, ADB continued to provide signifi-
cant support for finance sector development in
a number of DMCs. For example, the PRC was
granted technical assistance to help the
Government undertake comprehensive reform
of the country's pension and insurance systems
with the objective of providing more secure and
higher retirement incomes for the elderly. The
reform program is also expected to lead to the
development of financial markets needed to
mobilize long-term saving for investment.
Thailand's finance sector reform was supported
with technical assistance for restructuring the
state-owned specialized financial institutions,
critical for restoring normal credit flows and
facilitating private sector-led growth. Techni-
cal assistance was granted to the Philippines
to develop and modernize the nonbank finance
sector, strengthen the securities regulatory

ADB recently supported a workshop on the
trade cooperation issues associated with the
planned highway rehabilitation.

Tajikistan, which shares many of the same
development challenges as its neighbors, will be
participating in ADB’s activities in support of
regional cooperation in Central Asia.

Subregional Cooperation in South Asia:
ADB support for subregional cooperation in South
Asia since 1996 has focused on Bangladesh,
Bhutan, India (especially east and northeastern

India), and Nepal. Considering the special
circumstances of the subregion, a project- or
activity-based approach is being pursued. As a
first major step, ADB is supporting the forma-
tion of the Private Sector Forum for Regional
Cooperation in the Eastern Region of South
Asia. ADB is assisting in preparing background
papers for a 2000 meeting, focusing on priority
areas for subregional cooperation such as trade
and investment, energy, transport, and water
resource management.
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authority, upgrade the prudential standards,
and develop money and capital markets. For
Bhutan, a technical assistance grant was
approved for strengthening banking supervision
by the central bank.

Improving infrastructure facilitiesImproving infrastructure facilitiesImproving infrastructure facilitiesImproving infrastructure facilitiesImproving infrastructure facilities: DMC
governments will continue to have a major role
in providing infrastructure needed to support
private sector investment. ADB loans to
Bangladesh, Bhutan, Indonesia, and Nepal in
1999 were designed to help increase power sup-
ply for industry. At the same time, these loans
support sector reforms, including commercializ-
ing and privatizing power generation and
distribution, and, in the case of Indonesia, restruc-
turing the sector to establish a competitive mar-
ket for electricity. ADB loans were also extended
to several DMCs in 1999 for constructing new
roads and improving existing ones to cut trans-
port time and cost, give producers better access
to markets for their products, and provide links
to ports for shipping.

Private sector participation in partnership
with the public sector can facilitate financing,
construction, and operation of infrastructure
facilities; improve efficiency; deliver much-
needed services cost-effectively; and release
resources from public budgets at all levels. ADB
assists DMC governments create enabling con-
ditions for private sector participation in areas
such as energy, and transport and communi-
cations. ADB also helps establish an effective
regulatory framework to encourage private
sector participation in infrastructure and to
build the capacity of regulatory agencies. Tech-
nical assistance, such as the one approved for

the Philippines in 1999, is also provided to assist
local government units in preparing local
infrastructure projects for private sector financ-
ing. ADB ensures that the process of transfer-
ring infrastructure responsibilities to the private
sector is transparent and competitive, and
produces greater efficiencies and better service
to consumers.

Developing human resources skillsDeveloping human resources skillsDeveloping human resources skillsDeveloping human resources skillsDeveloping human resources skills:
Availability of skilled human resources is an im-
portant condition for the private sector to flour-
ish in any DMC. To assist Papua New Guinea,
which faces a major crisis of labor absorption,
ADB extended a loan in 1999 for developing job
skills training for more than 40,000 people, es-
pecially women and young men. Technical,
managerial, financial, and entrepreneurial train-
ing will be delivered by NGOs, vocational train-
ing centers, and private training institutions. A
similar private sector skills development pro-
gram was developed for Sri Lanka, with a loan
from ADB, to prepare over 100,000 young
school dropouts for jobs in the construction,
insurance, real estate, transport and commu-
nications, and manufacturing industries.

Financing microenterprisesFinancing microenterprisesFinancing microenterprisesFinancing microenterprisesFinancing microenterprises: Microfinance
is an important tool for promoting small-scale
entrepreneurial development. In 1999, ADB
initiated several projects to expand micro-
finance services in its DMCs. A regional micro-
finance strategy was developed under a
technical assistance grant designed to carry out
in-country consultations in 12 countries, con-
duct regional workshops, and recommend how
DMC governments can promote microfinance
institutions. In rural Cambodia, ADB assisted

ADB-Assisted Water Project Wins International Awards

The ADB-financed Chengdu Water Project in the
capital city of Sichuan Province, People's

Republic of China (PRC), won two awards for
excellence in project finance in 1999 from two
internationally recognized financial publications.
The London-based Project Finance International
cited the Project as the "Infrastructure Deal of the
Year," while the Hong Kong-based Financial
Intelligence Agency voted it as the "Project Finance
Deal of the Year." The awards were given in rec-
ognition of the Project's innovative and superior

financing structure that allowed the international
lenders to take long-term municipal risk in the
PRC for the first time. Achieving financial closure
for the Project in record six months despite the
difficult market conditions was also recognized.

The Project, currently being implemented,
involves the construction of a water treatment
plant with a capacity of 400,000 cubic meters
per day, two water intakes, and a 27-kilometer
transmission pipeline to the city. The development
of the Project was supported by ADB to provide

Private sector
participation
can facilitate
financing,
construction,
and operation
of infrastructure
facilities.
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NGOs to engage in savings and credit opera-
tions targeted at 90 percent of the population
who reside in rural villages. The grant will assist
in establishing procedures for licensing and
supervising NGOs and strengthen the techni-
cal capabilities for sound financial management.
In August 1999, ADB supported the Women's
World Banking (WWB) Asia Regional Meeting
and the Best Practice Workshop for Micro-
finance Practitioners. These twin events were
attended by leaders and members of WWB
microfinance affiliates in Asia that offer access
to finance, information, and markets to poor
women entrepreneurs in Asia.

Catalyzing private investmentsCatalyzing private investmentsCatalyzing private investmentsCatalyzing private investmentsCatalyzing private investments

In ADB's private sector operations, 1999 saw
the approval of four infrastructure projects
involving financing commitments of $153.9 mil-
lion, comprising $7.4 million of equity invest-
ment and $146.5 million of long-term loans
without government guarantees. These projects
also involved cofinancing commitments from
commercial banks amounting to $187.5 million
in complementary loans. ADB's participation in
these projects catalyzed a total of $1.4 billion
worth of investment commitments for
development.

Bulk water supplyBulk water supplyBulk water supplyBulk water supplyBulk water supply: The first private sector
project approved by ADB in 1999 involves a loan
to Chengdu Générale des Eaux-Marubeni
Waterworks Co. Ltd., a French-Japanese joint
venture, for the bulk supply of treated water to
the capital city of Sichuan Province in the PRC
under an 18-year contract. Chengdu is one of

the 108 cities classified by the PRC Government
as having serious water shortages. This was the
first build-operate-transfer (BOT) water supply
project in the PRC and was developed with the
assistance of ADB to serve as a model for simi-
lar projects in other areas of the country. The
Chengdu Water Project, which won two inter-
national awards for excellence in project finance
in 1999 (see box on page 46 and below), was
the first infrastructure project supported by ADB
that relied on a subsovereign undertaking.

Container terminalContainer terminalContainer terminalContainer terminalContainer terminal: The second private
sector project was in Sri Lanka, involving equity
and debt financing for South Asia Gateway
Terminals (Pvt) Ltd., which is jointly sponsored
by a local conglomerate and an international
shipping group, to expand the container facili-
ties in the port of Colombo. The Project can be

a model for build-operate-transfer (BOT) water
supply projects in the PRC. Through a technical
assistance to the Chengdu Municipal Govern-
ment, ADB helped ensure that the basic
elements of transparent bidding were observed,
that the lowest tariff was obtained, and that
the project fundamentals, such as regular tariff
increases to enable cost recovery, were in place.
ADB was instrumental in structuring the financ-
ing for the Project. Besides its own direct loan, ADB
helped secure funding commitments from seven

commercial banks under its complementary financ-
ing scheme, and secured a guarantee facility from
the European Investment Bank.

The Chengdu Water Project was ADB's first
private sector water project. It was also the first BOT
water supply project in the PRC, placing it in a
position to serve as a model for similar projects in
the country's water supply sector. The Project also
demonstrated that BOT water supply projects could
be structured at the municipal level and funded
without any central government guarantee.

Private Sector Loans and
Equity Investments
Private Sector Loans and
Equity Investments
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considered a significant achievement for
Sri Lanka. It was the first BOT project to be
implemented in the country, and it demon-
strated to the financial community that project
finance is feasible in Sri Lanka. In addition, upon
its completion, the Project will enable Colombo
to compete with Asia's leading ports, thereby
leading to increased economic growth in
Colombo and the region. Sri Lankan and other
South Asian importers and exporters will benefit
from more efficient facilities that are expected
to reduce transport and logistical costs.

Water and sewerage concessionWater and sewerage concessionWater and sewerage concessionWater and sewerage concessionWater and sewerage concession: The third
private sector project, approved in 1999, was
the 25-year concession awarded to Maynilad
Water Services, Inc. for the financing, develop-
ment, operation, and maintenance of the water
and sewerage facilities in the western half of
Metro Manila in the Philippines. Maynilad, a
joint venture between a local infrastructure
group and an international water operator
based in France, was one of the two conces-
sionaires of the privatized operations of the
government-owned water and sewerage utility
for the area. ADB's loan to the Project will form
part of the debt package being raised to meet
the financing requirements of the concession
for the first five years of operation. Over the
life of the concession, Maynilad will rehabili-
tate the existing water system to reduce leaks,
stop illegal usage, and expand water and
sewerage service coverage.

The Maynilad Project will improve the
efficiency of water distribution in the conces-
sion area, enabling Maynilad to supply water
at lower prices than before. The required
expansion of service coverage will extend water
supply to presently unconnected households
and promote productivity. For the depressed
communities, Maynilad will provide water via
public standpipes at lower-than-average
tariffs. It is expected that 90,000 poor fami-
lies will benefit from this program. The
increased sewerage service coverage and the
introduction of septic tank sanitation service
will improve public health and benefit the
environment by reducing the degradation of
groundwater and surface water.

 International airport terminalInternational airport terminalInternational airport terminalInternational airport terminalInternational airport terminal: The fourth
private sector project involves the construction

and operation of a third international airport
terminal in Manila to be undertaken on a BOT
basis by Philippine International Air Terminals
Co. Inc. (PIATCO) under a 25-year concession.
The Project will replace the existing Interna-
tional Passenger Terminal I and provide a
modern and efficient airport terminal essential
for the Manila international airport to continue
serving a substantial part of the international
traffic to and from the Philippines. PIATCO is
a joint venture among Philippine, German, and
Japanese entities.

Social dimensions of
development

ADB assigns great importance to the social
dimensions of development. Social develop-
ment is central to reducing poverty, fostering
socioeconomic development, and improving the
welfare and quality of life for people. ADB's
strategies and operations recognize that people
must be at the center of development, and that
to be effective and sustainable, development
initiatives must serve the interests, needs, and
aspirations of the people they address. Social
development centers on a set of specific cross-
cutting and multifaceted operational policies
and approaches. In 1999, progress was made
in the areas of indigenous peoples, involuntary
resettlement, and participatory approaches to
development.

Indigenous peoplesIndigenous peoplesIndigenous peoplesIndigenous peoplesIndigenous peoples: ADB recognizes the
potential vulnerability of indigenous peoples in
development interventions. Its policy on
indigenous peoples, adopted in 1998, provides
that ADB-assisted development interventions
will ensure that affected peoples are at least as
well-off as they would have been in the absence
of an intervention and that appropriate and
acceptable compensation is provided for any
negative impact that cannot be avoided. The
policy ensures that interventions are (i) con-
sistent with the needs and aspirations of
affected peoples; (ii) compatible in substance
and structure with affected peoples' cultural,
social, and economic institutions; and (iii) con-
ceived, planned, and implemented with the
informed participation of affected communities.
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In 1999, ADB established a full-time staff
position in its Social Development Division to
monitor and guide matters related to indigenous
peoples in ADB operations. In addition, through
the same division, ADB is identifying project
initiatives that have addressed indigenous
peoples' concerns directly.

Two ongoing regional technical assis-
tance projects in the Greater Mekong Subre-
gion are directly addressing poverty and
health concerns of indigenous peoples. In
1999, work began on developing information
resources related to indigenous peoples. ADB
has taken several steps toward cooperating
and networking with other development in-
stitutions, funding agencies, and indigenous
peoples’ organizations.

Involuntary resettlementInvoluntary resettlementInvoluntary resettlementInvoluntary resettlementInvoluntary resettlement: Involuntary
resettlement activities in ADB dealt with the
impact of development projects. ADB avoids
unnecessary resettlement losses, and aims to
ensure that project-affected persons are as
well-off with an ADB-financed project as
without it. ADB's Policy on Involuntary
Resettlement, approved in 1995, was reviewed
in 1999 to address policy weaknesses and to
ensure that planning arrangements related to
the policy reflect ADB's goal of poverty
reduction and requirements for resettlement
consultation and disclosure.

A major capacity-building initiative was
begun in 1999 with regional technical assistance
to Bangladesh, PRC, Indonesia, Nepal, Pakistan,
Philippines, and Viet Nam. The technical assis-
tance is evaluating the adequacy of national
resettlement policies and legal frameworks and
reviewing experiences in ongoing ADB-financed

projects. Several DMCs are now moving toward
drafting national resettlement policies or gov-
ernment decrees that will address issues related
to land acquisition and resettlement.

ADB's Handbook on Resettlement: A Guide
to Good Practice, first published in 1998, has
been translated into Bahasa Indonesia, Chinese,
and Russian. These translations offer a vehicle
for wider dissemination of good practice prin-
ciples on resettlement and rehabilitation. An
electronic interactive version of the resettlement
guidelines was developed in 1999.

Participatory developmentParticipatory developmentParticipatory developmentParticipatory developmentParticipatory development: Participation
processes involve indirect stakeholders—
nongovernment and other civil society organi-
zations, private sector, and others—that may
not be directly affected by an initiative but have
an interest in it. Governments are stakeholders
in development processes, as are development
institutions such as ADB.

To support participation and to follow on
a similar 1998 technical assistance, ADB
approved a regional technical assistance in 1999
to facilitate capacity-building and participatory
activities. The efficacy of its poverty reduction
efforts will be enhanced by promoting benefi-
ciary and partner ownership of activities. The
technical assistance will create a readily acces-
sible fund to support the use of timely and
innovative participatory approaches for involv-
ing DMC stakeholders in designing development
activities. In addition, ADB guidelines on
participation will be prepared, and good prac-
tices on participation in country strategy
development will be formulated.

ADB and nongovernment organizationsADB and nongovernment organizationsADB and nongovernment organizationsADB and nongovernment organizationsADB and nongovernment organizations: ADB
recognizes NGOs and civil society organizations

Technical Assistance for Resettlement

Work on technical assistance to the People’s
Republic of China was begun in 1999, to

build capacity of national and provincial agencies
in conducting socioeconomic assessment for devel-
opment investments, including resettlement.

In India, a technical assistance was approved
to provide training in social development with a
specific focus on resettlement and gender. A
resettlement resource center will be established
within the Ministry of Rural Affairs.

In Sri Lanka, a technical assistance was
approved to assist the Government in
developing an involuntary resettlement
policy.

In addition, in 1999 ADB provided training
on resettlement to ADB staff in headquarters
and at the resident missions as well as
numerous government staff in the DMCs.
Project-specific training for staff of executing
agencies was also undertaken.
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as significant partners in the development pro-
cess and works to cooperate with NGOs to
strengthen the effectiveness, sustainability, and
quality of the development services ADB
provides.

ADB's current approaches to cooperation
with NGOs are reflected in the 1998 policy,
Cooperation Between the Asian Development
Bank and Nongovernment Organizations. These
approaches are a significant element of ADB's
poverty reduction strategy, and center on the
particular capacities of NGOs and the role they
play in development.

Operational sectors in which ADB and
NGOs have cooperated traditionally include
agriculture and rural development; urban
development and the provision of urban services
such as water supply and sanitation, health and
population, education and training; and provi-
sion of microcredit. Cooperation with NGOs is
increasingly being realized in other sectors as

well, particularly in addressing social and
environmental impacts. NGOs are being con-
sulted in upstream project development
activities for infrastructure and power projects,
such as feasibility studies and environmental
and social assessments, and are being engaged
as consultants in evaluation studies.

Cooperation with NGOs continues to
expand in country programming and other
country-level activities. Technical assistance to
support the strengthening of government-NGO
relationships is being implemented, processed,
or considered for several DMCs.

Consultation with NGOs is an important
aspect of ADB's policy development pro-
cesses. As policies are developed, draft policy
documents are made available to NGOs for
review and comment. For example, in devel-
oping ADB's strategy on poverty reduction, a
series of country-level consultations was
held. ADB also maintains an ongoing process

NGOs and ADB in 1999

In 1999, 25 of ADB's public sector project
approvals, or 52 percent, involved nongovern-

ment organizations (NGOs) directly in some
significant way. A similar trend exists for technical
assistance operations. NGO involvement was
greatest in social sectors, agriculture and natural
resources, and transport and communications.
Countries with the most projects with NGO
involvement were India and Pakistan.

New approaches to cooperation were real-
ized in loan project operations, in technical
assistance, and in opening new channels for
consultation and dialogue.

The Karnataka Urban Development and Coastal
Environmental Management Project in India involved
NGOs from the point of initial evaluation of the
project proposal, through the project feasibility
study, and into the development of project scope
and implementation arrangements. Poverty reduc-
tion initiatives, such as creation of microcredit
operations, will be initiated and run by local NGOs.

The Health and Nutrition Sector Development
Program in Indonesia, which will help mitigate
the effects of the financial crisis on the poor, will
involve NGOs at the village level. NGOs will
promote infant breast-feeding and appropriate
weaning practices, and distribute complementary

foods for infants in defined high-risk areas. For
street and neglected children in selected urban
areas, NGOs will be engaged in managing open
houses and orphanages.

In Papua New Guinea, the Employment-
Oriented Skills Development Project, designed to
contribute to the improvement of income-earning
and -generating opportunities for the unemployed
and underemployed, will develop a system of
support and strengthening for ongoing NGO
education and training programs.

Three regional technical assistance projects
relating to NGOs were approved in 1999. Capacity
Building Support to Nongovernment Organiza-
tions for Financial Resource Mobilization and
Management will develop training materials for
NGOs to use in identifying potential new funding
sources. The second technical assistance will help
identify priority needs in NGO capacity strength-
ening in Pacific DMCs, especially as NGOs assume
a larger role in development efforts. The Third
ADB-NGO Consultative Meeting on Environment
and Sustainable Development will support a
program of consultation with environmental
NGOs from Asia and the Pacific, focusing on
approaches to promote environmental sustain-
ability and reducing poverty.
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of consultation with NGOs on various aspects
of its operations.

Operations

Resource transfersResource transfersResource transfersResource transfersResource transfers

The net transfer of resources1 from ADB to its
DMCs decreased from $4.2 billion in 1998 to
$1.7 billion in 1999. For details, see Tables 29–
30 in the Statistical Annex.

Of the total net transfer, $925.3 million was
from ordinary capital resources (OCR) and
$793.7 million was from the Asian Development
Fund (ADF).

Loan disbursements reached $4.8 billion,
compared with $6.8 billion in 1998. For details,
see Table 14 in the Statistical Annex.

The 1999 disbursement ratio,2 including
program loans, decreased to 22.2 percent from
29.3 percent in 1998.

By volume of net resource transfer,
Indonesia, PRC, India, and Thailand received
the largest net transfers from ADB.

Cofinancing and guarantee operationsCofinancing and guarantee operationsCofinancing and guarantee operationsCofinancing and guarantee operationsCofinancing and guarantee operations

ADB has been increasingly active in its efforts
to mobilize concessional funds for its poverty
reduction projects and commercial cofinancing
for its large infrastructure projects.

In 1999, cofinancing mobilized from all
sources amounted to $3.0 bil l ion for
28 projects, equivalent to 61 percent of ADB's
total lending of $5.0 billion in 1999. This
represents a 2 percent increase over the
$2.9 billion achieved in 1998. Transport and
communications projects accounted for
37 percent of total cofinancing in 1999, so-
cial infrastructure for 32 percent, energy for
15 percent, and agriculture and natural re-
sources for 11 percent. For details, see Table 7
in the Statistical Annex.

Fourteen DMCs received cofinancing in
1999, compared with 18 in 1998. Indonesia was
the top recipient with $850 million, followed by
the Philippines with $615 million, the PRC with
$561 million, and Sri Lanka with $324 million.

During 1970–1999, 520 ADB-assisted loan
projects and programs attracted cumulative
cofinancing of about $32.3 billion. This
cofinancing comprised $21.5 billion from offi-
cial sources, $5.8 billion from commercial
sources, and $5.0 billion from export credit
sources. The energy sector accounted for
$14.5 billion (45 percent), transport and com-
munications for $5.6 billion (17 percent),

1 Defined as disbursements less principal repayments and prepayments, payments of interest and other charges, plus
net equity investments.

2 Defined as ratio of total disbursements during the year over the net loan amount available at the beginning of the
year, plus the loan amounts of newly approved loans that have become effective during the year; excludes private
sector loans.

Resource Transfers to DMCsResource Transfers to DMCsResource Transfers to DMCsResource Transfers to DMCsResource Transfers to DMCs
($ million)

1998 1999

OCR 3,357a 925
ADF 876 794

Total 4,233 1,719

a Includes disbursements of $1.7 billion for the Republic of Korea's
Financial Sector Program and $550 million for Indonesia’s Finan-
cial Governance Reforms: Sector Development Program.

Net Transfer of ADB Resources
to DMCs, 1999
Net Transfer of ADB Resources
to DMCs, 1999

Regional

Group C

Group B2

Group B1

Group A

3,0002,2501,3509004500-450

$ Million

Net Transfer
Gross Disbursements

See page 60 for classification of countries.
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agriculture and natural resources for $3.9 billion
(12 percent), social infrastructure for $3.0 billion
(9 percent), finance for $2.0 billion (6 percent), and
other sectors for $3.3 billion (11 percent).

Official cofinancingOfficial cofinancingOfficial cofinancingOfficial cofinancingOfficial cofinancing: Official cofinancing for
loan projects again crossed the $2.0 billion mark
in 1999 for the fourth time (including 1992,
1995, and 1996). Cofinancing in the form of
loans and grants from bilateral donors and
multilateral funding agencies amounted to
$2.1 billion in 1999, an increase of 117 per-
cent from $996.0 million in 1998, and ac-
counted for 71 percent of total cofinancing
mobilized in 1999. Twenty-four projects
received official development assistance funds
in 1999, compared with 16 in 1998. Bilateral
sources contributed $1.9 billion (90 percent) of
official sources, while multilateral sources con-
tributed $217.5 million (10 percent). These fig-
ures reflect the significant amount of work
undertaken by ADB to pursue cofinancing from
Japan under the New Miyazawa Initiative (NMI),
which accounted for $1.2 billion in cofinancing
for four programs in 1999. In addition to funds
provided under the NMI, Japan provided
$545.0 million in cofinancing from its grant,
concessional, and semicommercial funds for
three projects. Bilateral cofinancing support was
also received from Australia, Denmark,
Germany, Netherlands, New Zealand, Norway,
Sweden, Thailand, United Kingdom, and United
States. The largest multilateral cofinanciers
were the European Investment Bank, Islamic
Development Bank, Nordic Development Fund,
OPEC Fund for International Development, and
World Bank.

ADB actively pursued technical assistance
grants from official sources, including annual
contributions to the Japan Special Fund (JSF)
and untied grants from other bilateral sources:
Australia, Denmark, Finland, France, Netherlands,
Norway, Sweden, and Switzerland. Untied
grants from bilateral sources, where ADB
acted as the grant administrator, amounted
to $13.4 million.3

With funding from the Government of
Japan, the JSF financed a total of $61 million
for 91 technical assistance projects on an untied
basis in 1999, accounting for 35 percent of the
funding for all technical assistance approved.
For details, see Japan Special Fund Technical
Assistance by Sector, 1999, on page 164.

New Channel Financing Agreements were
concluded with the governments of Finland,
Italy, New Zealand, and Norway, which com-
mitted grant funds in an amount equivalent to
$8.6 million.

With funding from the Government of
Japan, the Asian Currency Crisis Support Facility
(ACCSF) was established in 1999 to provide
assistance to member countries most affected
by the financial crisis. Eleven technical assis-
tance projects for $10.5 million and interest pay-
ment assistance totaling $89.0 million for two
projects in Indonesia were approved. For details,
see Asian Currency Crisis Support Facility Tech-
nical Assistance by Sector, 1999, on page 165.

Commercial cofinancingCommercial cofinancingCommercial cofinancingCommercial cofinancingCommercial cofinancing: Commercial
cofinancing in 1999 amounted to $740.0 mil-
lion, a decrease of about 59 percent from the
$1.8 billion achieved in 1998. The Asian financial
crisis negatively affected commercial
cofinancing activities because many lenders
withdrew from the region. The decrease in com-
mercial cofinancing is also a function of the un-
usually large amount of commercial cofinancing
in 19984 and the slippage of several large
projects in the PRC and India in 1999.

Despite the relative lack of syndication
activities for project finance in Asia during the
year, ADB arranged commercial cofinancing for
several large infrastructure projects. This recon-
firms ADB's catalytic role in mobilizing long-
term funds for infrastructure in the region. For
example, syndication for the PRC's first BOT
water supply project (with a municipality as an
offtaker) was oversubscribed and hailed as a
model public-private partnership project (see
box on pages 46 and 47). Commercial co-
financing for projects in the Philippines was

3 Includes ADB-administered grants under loan projects.
4 Major cofinancing arrangements in 1998 included the $950 million syndicated loan for the Export Financing Facility

in Thailand and the $526 million multiple tranche financing package for the Fujian Pacific Electric Co. Ltd. in
the PRC.
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relatively active, with syndication activities
being completed for the Maynilad Water
Services Inc. and the Ninoy Aquino International
Airport International Passenger Terminal III.

In addition to mobilizing commercial
cofinancing for projects, ADB focused its efforts
in 1999 on building public awareness of its
cofinancing and credit enhancement products.
A series of in-house workshops to train ADB
staff about cofinancing and guarantee opera-
tions was held, and several cofinancing-related
consultations with DMC officials, both in the
context of country programming missions and
project-specific cofinancing missions, were con-
cluded during the year.

Export credit cofinancingExport credit cofinancingExport credit cofinancingExport credit cofinancingExport credit cofinancing: Export credit
cofinancing amounted to $120 million and was
provided by a French export credit agency for
a water supply project in the Philippines.

GuaranteesGuaranteesGuaranteesGuaranteesGuarantees: The Review of the Bank's Guar-
antee Operations, which was approved by the
Board in October 1999, reconfirmed the impor-
tance of ADB's partial risk guarantees (cover-
ing political risks) and partial credit guarantees
(covering both commercial and political risks)
in mobilizing private capital for ADB's projects.
To date, ADB has issued 10 partial credit guar-
antees in support of almost $1.1 billion in com-
mercial cofinancing under syndicated loans and
capital market instruments.

During 1999, ADB continued to expand its
guarantee operations to support long-term
commercial cofinancing for its projects. This
included further processing of a partial credit
guarantee for a public sector power project in
India ($125.0 million) and another in the
Philippines ($350.0 million). For the project in
the Philippines, a guarantee under the ACCSF is
being considered. In addition, ADB continued
work on a partial risk guarantee for a private sector
power project in Bangladesh ($70.0 million).

Portfolio managementPortfolio managementPortfolio managementPortfolio managementPortfolio management

Project quality and portfolio performanceProject quality and portfolio performanceProject quality and portfolio performanceProject quality and portfolio performanceProject quality and portfolio performance: To
realize ADB's goal of poverty reduction, ADB
took various initiatives to assist its DMCs in fos-
tering more effective economic management
and efficient use of scarce resources. It is also
recognized that an increasing portion of ADB's
financial assistance should be directed to those
DMCs that use funds effectively. To strengthen
the linkage between country performance and
the allocation of scarce resources, therefore,
ADB is moving toward performance-based
allocation of resources, whereby the quality of
portfolio performance will be placed at the fore-
front of its dialogue with its DMCs in planning
future operations, and in assessing internal
efficiency and external effectiveness.

199719961995 1999

$ Million

Cofinancing ArrangementsCofinancing Arrangements

5,000

4,000

3,000

2,000

1,000

0
1998

2,333

3,173

1,441

2,946
3,017

Export Credit

Commercial

Official

Beneficiaries/
Subborrowers

$0.1 billion
(1%)

Total: $10.8 billion

Total Cost of Loan Projects and
Sources of Financing, 1999
Total Cost of Loan Projects and
Sources of Financing, 1999

Borrower/
GovernmentGovernment
$2.9 billion$2.9 billion

(27%)

ADB
$5.0 billion

(46%)

Others
$2.8 billion$2.8 billion

(26%)

a

a Includes cofinancing from official, export credit, and commercial
sources; equity sponsors; and local participating private
companies and financial institutions, excluding $285 million
parallel cofinancing for the Greater Mekong Subregion: East-
West Corridor Project.
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ADB’s guidelines for procurement and
guidelines on the use of consultants were re-
vised in 1998 to include provisions on anticor-
ruption and posted on ADB's web site in early
1999. The use of ADB's sample bidding docu-
ments was made mandatory for procuring
goods and civil works through international
competitive bidding.

To improve the efficiency of its informa-
tion systems, ADB launched in November 1999
the Financial Management and Human
Resource Management Information System
(FM/HRMIS) Project to integrate ADB computer
systems for more efficient management of
internal operations. The Project is expected to
be implemented within three years. At the same
time, ADB's internal systems, programs, and
facilities were reviewed and tested for year 2000
(Y2K) compliance. ADB assistance in this area
to its DMCs comprised increasing awareness
of potential problems and minimizing the extent
and nature of potential failures resulting from
Y2K noncompliance in ADB-financed projects
and in critical sectors. As of 31 December 1999,
ADB had approved 14 requests for Y2K consult-
ing services, remediation work, and contingency
planning from nine DMCs.

Project administrationProject administrationProject administrationProject administrationProject administration: Sixty-six new loans
were approved in 1999: 62 were public sector
and 4 were private sector loans. This brought
the number of loans under administration to
527 as of the end of 1999, comprising 479 loans
in the public sector and 48 loans in the private
sector. Of the public sector projects, implemen-
tation progress was satisfactory for 385 loans,
including 38 loans rated highly satisfactory.

These projects conformed to satisfactory
progress in financial, physical, and project
aspects of implementation. Ninety-three loans
were rated less than satisfactory and one was
inactive; all were encountering implementation
or operational problems. In terms of achiev-
ing development objectives, 437 loans were
rated satisfactory (including 20 loans rated
as highly satisfactory) while 41 loans were
less than satisfactory and 1 was inactive.
These ratings resulted from an assessment
of the development outcomes, impacts, or
benefits expected from various project compo-
nents and outputs.

Altogether, 817 project administration
reviews, including private sector loan and
multiproject reviews, were fielded to assess the
progress of projects and to discuss problems,
if any, with executing agencies. A total of
8,591 person-days were spent on these project
reviews, which translates into an average of
13 person-days per project.

ADB's regional and resident missions (RMs)
continued to play an important role in project
implementation. To date, administration of a
total of 164 loans for 155 projects has been del-
egated to five RMs—Bangladesh, India,
Indonesia, Nepal, and Pakistan—and the South
Pacific Regional Mission. More responsibility
will be delegated to them, commensurate with
their project implementation and administra-
tion capacity.

Country portfolio review missions (CPRMs)
were undertaken in 17 DMCs to discuss imple-
mentation problems, timely submission of au-
dited project accounts and audited financial

Loan Financial Information Web Services

ADB is responding to an increased need to
provide its Board of Directors, its headquar-

ters and resident/regional mission and repre-
sentative office staff, and the ministries, de-
partments of finance, and executing agencies
of its borrowing member countries with accu-
rate, on-demand financial information about
loans to facilitate their decision making. In
October 1999, with technical support from
ADB's Office of Information Systems and
Technology, the Controller 's Department

introduced the Loan Financial Information Web
Services (http://lfis.adb.org) to meet these
needs. The web site provides detailed loan port-
folio data and selected reports with facilities
for downloading. Estimated debt service pay-
ments and disbursement manuals directly re-
lated to loan operations are also available to
the specified users. The web services provide
improved efficiency and lower administrative costs
to both ADB and its borrowers in meeting their
information-seeking and reporting needs.
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statements, cross-sectoral issues, and reme-
dial measures with senior government offi-
cials. The special portfolio restructuring for
Indonesia and the Philippines was undertaken
in which $800 million for cancellation was
identified during the review missions.

Eighty-nine projects were completed dur-
ing the year, bringing the cumulative number
of completed projects to 1,295. Project comple-
tion reports were circulated for 61 projects,
bringing the total number of reports prepared
as of the end of 1999 to 877. For details, see
Table 12 in the Statistical Annex.

As in earlier years, project administration
procedures continued to be revised in light of
ADB's strategic plan. In 1999, following ADB-
wide implementation of the project/program
performance report (PPR) introduced in 1998,
the system was enhanced and made compat-
ible with new project rating criteria that are
more stringent and consistent. The system was
modified to record and monitor additional in-
formation on the level of compliance with loan
covenants, particularly the submission of
project accounts and financial statements (with
actual delays in submission), and environmen-
tal and social concerns, as well as Y2K compli-
ance indicators of the project. Some project
quality performance indicators and details of
project ratings were also added to the PPR.

ADB also undertook a number of other
initiatives and activities during the year to
improve project quality and expedite project
implementation. Preparatory activities included
increasing beneficiary participation and stake-
holder involvement, approving advance actions
on procurement and recruitment of consultants,
encouraging early establishment of project offices,
and hiring qualified personnel. Various advisory
technical assistance activities in selected DMCs
were implemented to assist governments in im-
proving project implementation, project financial
management, and procurement.

Contract awardsContract awardsContract awardsContract awardsContract awards: Contracts totaling
$4.6 billion (excluding contracts for technical
assistance projects) were awarded in 1999 by
executing agencies in DMCs for consulting
services and procurement of goods, related
services, and civil works. This represented a
20 percent decrease from 1998. Consultancy

contracts under loan projects totaled $143.7 mil-
lion and involved 176 consulting contracts (77 in-
ternational and 99 domestic). For details, see
Tables 13–20 in the Statistical Annex.

Loan disbursementsLoan disbursementsLoan disbursementsLoan disbursementsLoan disbursements: The 1999 loan dis-
bursements, $4.8 billion, fell short of the year's
target of $5.9 billion by 18.0 percent and the
1998 figures by 28.7 percent. OCR disburse-
ments amounted to $3.7 billion and ADF dis-
bursements to $1.1 billion, representing
76.9 percent and 23.1 percent of the total
amount, respectively. Disbursements are lower
than projections in 1999 because of slower
project implementation than projected and de-
lays in fulfilling program conditionalities. Lower
disbursements in 1999 compared with 1998 are
attributable to relatively high disbursements in
1998 for emergency program loans in response
to the Asian financial crisis. The comparative
details of disbursements in 1998 and 1999 by
lending modality are shown in Table 14 in the
Statistical Annex.

Project implementation and administrationProject implementation and administrationProject implementation and administrationProject implementation and administrationProject implementation and administration
seminarsseminarsseminarsseminarsseminars: Nine seminars were held on project
implementation and administration in 1999.
These included seven in-country seminars (con-
ducted in Cambodia, Kyrgyz Republic, Lao PDR,
Mongolia, Philippines, Thailand, and Viet Nam);
one regional seminar held at ADB headquar-
ters; and one training-of-trainers seminar in the
PRC. A total of 316 DMC representatives
participated in the two-week sessions. The

Contract Awards and Disbursements,
1995-1999
Contract Awards and Disbursements,
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in-country seminars trained an average of 35 in-
dividuals per country. To proactively strengthen
procurement capability in executing agencies
unfamiliar with ADB practices, five special pro-
curement workshops were conducted during
project inception missions. Seminars were held
in Bangladesh, Cambodia, Kazakhstan, Kyrgyz
Republic, Mongolia, Sri Lanka, Uzbekistan, and
Viet Nam on the use of consultants.

The seminars train project directors, man-
agers, and key executing agency staff on mod-
ern principles and techniques for managing
project implementation. This includes famil-
iarization with ADB guidelines, practices, and
policies pertaining to procurement, recruit-
ment of consultants, disbursements, anticor-
ruption, and associated matters. Moreover,
the seminars are part of a systematic and
long-term approach to improve project imple-
mentation in DMCs. The approach includes
capacity-building activit ies focused on
strengthening institutions and developing hu-
man resources, and indirectly addresses gov-
ernance issues such as accountabil ity,
transparency, and anticorruption.

Formal evaluation and informal feedback
from past seminars indicate that training has
succeeded in strengthening professional skills
and raising the level of understanding of ADB's
project implementation and administration re-
quirements. The seminar structure and content
are under continuous review to better meet new
demands facing ADB-financed projects, and the
changing environment in which they are imple-
mented. Future seminars will reflect ADB's focus
on poverty reduction and the trend to increase
the involvement of local governments and
community organizations in projects.

Business opportunities seminarsBusiness opportunities seminarsBusiness opportunities seminarsBusiness opportunities seminarsBusiness opportunities seminars: Sixteen
seminars on business opportunities were held
in PRC; India; Italy; Japan; Republic of Korea;
Malaysia; Singapore; Taipei,China; Thailand;
Turkey; and United States. The seminars were
directed at consultants and business leaders
interested in pursuing consulting contracts and
projects financed by ADB. Participants were
provided with an overview of business oppor-
tunities under ADB-financed loans and techni-
cal assistance. They were instructed on how to
prepare bids and proposals that comply with

ADB guidelines, and were informed of ADB's
procedures for evaluating bids and ranking
consulting proposals. The seminars proved to
be an excellent forum for disseminating ADB's
policy on anticorruption.

The seminars generated a high level of
interest, with an average attendance of 70 per-
sons per seminar. Overall, more than 1,100 con-
sultants, suppliers, contractors, and business
leaders participated in the presentations, dis-
cussions, and one-on-one consultations. In
addition, three mini-seminars were organized
at ADB headquarters for visiting missions from
Australia, Canada, and United States. The feed-
back from participants has been positive. Com-
panies previously unfamiliar with ADB reported
that they would pursue future business oppor-
tunities. On the other hand, firms with a his-
tory of working on ADB-financed projects
routinely send new employees, verifying the
value they see in appreciating ADB's practices.

ADB also held three seminars on develop-
ing domestic consultants in Nepal, Pakistan, and
Philippines.

Private sector investment portfolioPrivate sector investment portfolioPrivate sector investment portfolioPrivate sector investment portfolioPrivate sector investment portfolio

ADB's private sector portfolio at the end of 1999
totaled $1.1 billion, up by 8.5 percent from $1.0 bil-
lion in 1998. The increase of $89.0 million was
the net result of new approvals, disbursements,
repayments, disposals, cancellations, prepay-
ments, write-offs, and currency translation adjust-
ments. Of the total portfolio, 63 percent was in
loans amounting to $709.2 million and $423.3 mil-
lion in equity investments.

The 1999 total portfolio comprised
$691.7 million in disbursed investments and
$440.7 million in undisbursed commitments.
The disbursed investments increased by
$37.0 million or 5.7 percent over the 1998 total
portfolio of $654.7 million. Cumulative disburse-
ments increased from $1.2 billion at the end of
1998 to $1.3 billion at the end of 1999, an
increase of $90.3 million.

Forty percent of the total portfolio was
accounted for by loans and equity investments
in infrastructure projects, to which ADB is giv-
ing priority in support of the DMCs' efforts to
attract private investment in the infrastructure
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sector (see table at right). Another 26 percent of
the portfolio comprised equity investments in pio-
neering institutions that help promote finance
sector development in DMCs and loans to estab-
lished private finance companies and banks for
onlending to small and medium enterprises.

The portfolio also included 16 percent
equity stakes in investment funds and their
corresponding fund management companies.
These funds comprised venture capital funds,
mutual funds, private equity funds, and larger
funds that provide equity and/or debt financ-
ing to infrastructure projects. Investments in
funds enable ADB to leverage its own available
resources to support private investment. The
balance of the portfolio (18 percent) comprised
loans and equity investments in manufactur-
ing, agriculture, and other industries. ADB sup-
port for these sectors started in the mid-1980s
when several DMC governments began to en-
courage the private sector to undertake large
industrial ventures, particularly with foreign
technology and investment.

At the end of 1999, the total portfolio
included loans and equity investments in
91 companies, comprising 75 country-specific
companies in 13 DMCs and 16 regional finan-
cial entities and funds. The net reduction in the
number of companies in the portfolio from
100 in 1998 was the net result of the addition
of four new companies, cancellation of two
investments, full disposal of eight investments,
liquidation of two investments, and a merger
of two companies. Of the 91 companies com-
prising the portfolio, 54 were operating
profitably, 8 were in various stages of imple-
mentation, and 29 were underperforming. Some
of the underperformers affected by the financial
crisis have since recovered. The other
underperforming investments are being closely
supervised and several of them are the subject
of intensive workout efforts. In many cases, this
involves a change of management, financial and
business restructuring, and recovery efforts,
including legal action to enforce ADB’s remedies
as a creditor and other legal rights. In fact, the
pursuit of such legal remedies can serve to
complement ADB’s public sector assistance to
DMCs in introducing appropriate bankruptcy
laws to improve their solvency regimes.

Interest and other income earned on the
private sector portfolio in 1999 totaled $29.0 mil-
lion, compared with $30.0 million in 1998. Divi-
dends received amounted to $3.5 million
(1.3 percent yield), a decrease from the previ-
ous year's $18.2 million (7.6 percent yield). Capi-
tal losses made on equity divestments during the
year amounted to $2.5 million, compared with
gains of $3.7 million in 1998.

The allowance for possible losses on
impaired loans and equity investment rose by
19.6 percent to $137.5 million at the end of 1999
from $114.9 million in 1998. This loss allow-
ance represented 19.9 percent of the total port-
folio at the end of 1999, compared with
17.6 percent in 1998.

Performance evaluation
and development impact

ADB's increasing concern about the impact of
its assistance on poverty reduction has added
a new dimension to evaluation. While learning
through evaluation remains the key function of
the Operations Evaluation Office (OEO), the
evaluation and the learning activities have a
clearer focus on and revolve around ADB's main
purpose of reducing poverty (see figure on page
58). Because of the broader significance of the
impact of poverty reduction interventions, ADB
is aware that its evaluation procedures must be
strengthened through more rigorous evaluation
standards and practices. Evaluation must

Portfolio Distribution by Sector,Portfolio Distribution by Sector,Portfolio Distribution by Sector,Portfolio Distribution by Sector,Portfolio Distribution by Sector,a 1999 1999 1999 1999 1999

Investments Held

No. of
Companies  $ Million %

Infrastructure 14 456 40
Finance Institutions 30 292 26
Agriculture,

Manufacturing,
and Other Industries 18 207 18

Investment Funds 29 177 16

Total 91 1,132 100

a At exchange rates as of 31 December 1999.
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produce results that are operationally useful for
OEO's feedback function and position as a
source of learning. OEO is, therefore, paying
increased attention to project objectives and
designs that can be evaluated. This will facili-
tate monitoring and verification of ADB's stra-
tegic intent of contributing to poverty reduction.

Progress was significant in 1999 with the
introduction of the project performance man-
agement system. This emphasizes identification
of monitorable project performance indicators
and reporting on project progress and devel-
opment impact, including poverty, through the
project performance report. Use of the logical
framework is mandatory.

OEO specifically supported ADB's main pur-
pose in 1999 with a special study on the effec-
tiveness of ADB approaches and assistance to
poverty reduction in five countries (see box on

page 59). OEO further examined crosscutting
issues through three other special evaluation
studies covering governance (public expenditure
management), NGOs and CBOs, and the social
and environmental impacts of hydropower
projects. Other highlights of the year's work were
a country assistance program evaluation (CAPE)
for Viet Nam and a special evaluation study on
ADB's lending operations in Thailand during the
Asian financial crisis. OEO also provided support
for preparing documentation for the February
2000 discussions on the ADF replenishment.

OEO completed 41 major reports in 1999,
comprising 21 project/program performance
audit reports (PPARs), 4 technical assistance per-
formance audit reports (TPARs), 2 reevaluation
studies, 3 impact evaluation studies, 6 special
evaluation studies, 1 CAPE, Twenty-First Annual
Review of Evaluation Reports, 1999 Annual

Loans, Technical Assistance,
Economic and Sector Work

Learning through
Evaluation

Project/
Technical Assistance Designs

Impacts, Outputs,
Themes, Issues

• PPARs
• TPARs
• SESs
• RESs
• IESs
• CAPEs

Independent Evaluation
a

• PCRs
• TCRs
• CPRs

Self-Evaluation
b

Poverty Reductionoverty Reduction

ADB’s Learning CycleADB’s Learning Cycle

a PPARs refer to project/program performance audit reports, TPARs technical assistance performance audit reports, SESs special
evaluation studies, RESs—reevaluation studies, IESs impact evaluation studies, and CAPEs country assistance program evaluations.

b PCRs refer to project completion reports, TCRs technical assistance completion reports, and CPRs country portfolio reviews.

— —
— —

— —
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Performance Evaluation Program, Evaluation
Highlights of 1998, and Recommendations of
the ADF VII Donors Report: Interim Review of
Implementation. In addition, OEO produced the
first issue of Evaluation Highlights, the news-
letter of the Evaluation Cooperation Group.

Project/Program and Technical AssistanceProject/Program and Technical AssistanceProject/Program and Technical AssistanceProject/Program and Technical AssistanceProject/Program and Technical Assistance
Performance Audit ReportsPerformance Audit ReportsPerformance Audit ReportsPerformance Audit ReportsPerformance Audit Reports

The 21 PPARs in 1999 covered 24 projects/
programs, reflecting OEO's thrust to look at
units larger than single projects or programs.
Of the 24 projects/programs, 4 were in Group
A countries, 5 in Group B1 countries, 7 in Group
B2 countries, and 8 in Group C countries (see
box on page 60). Eight were in agriculture and
natural resources, 10 in physical infrastructure,
4 in social infrastructure, and 2 in finance.

Cumulatively, by the end of 1999, 42 PPARs
had been prepared for 566 projects/programs
in 26 DMCs. Of these, 57 percent were classi-
fied as generally successful, 32 percent partly
successful, and 11 percent unsuccessful; two
projects were not rated.

Of the 24 projects/programs examined in
1999, 14 (58 percent) were rated as generally
successful, 8 (34 percent) partly successful, and
2 (8 percent) unsuccessful. The five projects and
three programs in agriculture and natural
resources were all rated generally (4) or partly
(4) successful. Nine of the 10 physical infrastruc-
ture projects were generally successful, the
other—a private sector loan for energy—was

partly successful. In social infrastructure, two
projects were partly successful while two were
unsuccessful. In the finance sector, one pro-
gram was generally successful and one project
was partly successful. Because of the small
sample size, an annual comparison of perfor-
mance by sector was not made.

The 4 TPARs covered 16 technical assis-
tance grants. Nine were rated generally success-
ful, three partly successful, and three—all in the
same sector in the same country—unsuccess-
ful; one was not rated.

Reevaluation StudiesReevaluation StudiesReevaluation StudiesReevaluation StudiesReevaluation Studies

Reevaluation of the Third Tea Development
Project in Sri Lanka reconfirmed the PPAR's con-
clusion that the Project was partly successful.
While economic returns remained below appraisal
estimates, privatization of estate management and
assets starting in 1992 brought about significant
changes and reversed declines in yield. Small-
holders benefited from extension campaigns and
fertilizer credits. The review demonstrated an in-
teresting case of an ADB-financed project that
went through two policy environments: public
sector management of nationalized estates and
privatization. An important lesson learned is the
need to obtain a proper policy environment be-
fore funding is approved.

The reevaluation of the Fuel Conversion
Project in the PRC reclassified the project from
generally successful to unsuccessful, as long-
term viability had been severely impaired by

Evaluation of Poverty Reduction Projects

The special evaluation study on the effective-
ness of ADB approaches and assistance to pov-

erty reduction covered four projects each in five
countries—Bangladesh, Kyrgyz Republic, Lao
People's Democratic Republic, Nepal, and
Philippines. The review highlighted the need to
develop a comprehensive strategy and portfolio
for each country that ensures consistent and
broad integration of poverty reduction issues into
the country operational strategy and project
design. The study showed that, where project
components are not specifically targeted at a
group of people or at an activity that will

particularly impact on a target group, benefits
are usually unevenly distributed and generally
favor the nonpoor.

More care needs to be taken in defining
indicators and in designing data collection and
processing methods to facilitate the evaluation
of benefits to the poor. Country-specific poverty
reduction strategies need to guide policy dialogue
to determine priorities and the sequencing of
interventions. Participatory approaches, adopted
in some projects targeting the poor, have helped
achieve project objectives and impact, such as in
microcredit and community-based projects.
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largely exogenous factors. While the Project was
efficiently implemented and the converted units
were being adequately maintained and operated
at design efficiency, the key objective of gen-
erating an economic advantage from fuel sub-
stitution was not fully met; and there were
negative project-related environmental impacts
from using coal. The reevaluation concluded
that project sustainability depends on the com-
petitiveness of a power plant's cost structure,
economic outlook within areas served by the
plant, and direction of environmental policies
relative to power generation.

Impact Evaluation StudiesImpact Evaluation StudiesImpact Evaluation StudiesImpact Evaluation StudiesImpact Evaluation Studies

The study on ADB assistance to the water sup-
ply and sanitation (WSS) sector in Indonesia
assessed six completed WSS projects and eight
completed urban development projects with
WSS components. The projects generally fell
short of achieving some of their targets and
objectives, although they delivered real benefits
to consumers through lower-cost water being
made available in greater quantities than before.
The completed WSS projects only partly suc-
ceeded in targeting low-income communities.

Operation and maintenance resources for
project facilities were inadequate and resulted
in high unaccounted-for water and reduced cost
recovery. The WSS projects evidenced weak
implementation capacity of the executing and
implementing agencies and the lack of politi-
cal will to implement policy reforms.

The urban development projects, on the other
hand, were generally successful in achieving their
objectives based on actual physical accomplish-
ments and project benefits, and on the pioneer-
ing role in these projects of the integrated urban
development approach. The common shortcom-
ings of urban development projects included coun-
terpart funding problems, poor institutional
arrangements, and lack of experience of the imple-
menting agencies with integrated projects.

The study findings highlighted key WSS
issues: (i) the urgent need for tariff structure
and other reforms; (ii) the need for local
community/beneficiary participation in project
planning, design, and implementation; (iii) the
high level of unaccounted-for water contribut-
ing to poor financial returns; (iv) the weaknesses
in institutional capacity and interagency coor-
dination; and (v) the need for sanitation to be
given more priority.

Classification of ADB Members

Arevised classification system for ADB's developing member countries (DMCs) was approved by the
Board of Directors in December 1998, and took effect on 1 January 1999. Under the revised system,

two criteria—per capita gross national product and debt repayment capacity—were used to determine the
classification of borrowing DMCs into Groups A, B1, B2, and C.1 This classification system determines the
(i) degree of eligibility to borrow from the Asian Development Fund (ADF), (ii) applicable ceiling on ADB
financing, and (iii) minimum share of government contribution to technical assistance costs.

Group A includes Afghanistan, Bhutan, Cambodia, Kiribati, Kyrgyz Republic, Lao People's Democratic
Republic, Maldives, Mongolia, Myanmar, Nepal, Samoa, Solomon Islands, Tajikistan, Tuvalu, and Vanuatu.

Group B1 includes Bangladesh, Cook Islands,2 Marshall Islands, Federated States of Micronesia,
Pakistan, Sri Lanka, Tonga, and Viet Nam.

Group B2 includes People's Republic of China, India, Indonesia,3 and Nauru.
Group C includes Fiji Islands,4 Kazakhstan, Malaysia, Papua New Guinea, Philippines, Thailand,

and Uzbekistan.
In addition, the criteria for graduation from regular ADB assistance have been established. Four

members—Hong Kong, China; Republic of Korea; Singapore; and Taipei,China—have graduated from
regular ADB assistance.

1 Azerbaijan has not been classified.
2 Limited eligibility for the ordinary capital resources will be applied only after the external debt position improves.
3 On a watch list for graduation from ADF.
4 Graduation from ADF is to be phased over two years.
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The impact evaluation study on the Greater
Mekong Subregion (GMS) program aimed to
assess the relevance, sustainability, and
efficiency of ADB development assistance to the
GMS program. The program has provided mem-
ber countries with the opportunity to create a
shared vision of the subregion's future devel-
opment. Progress has been made in promoting
dialogue and reaching agreements on steps to
facilitate increased economic cooperation.
Agreement has been reached on identifying and
monitoring regional projects, and on securing
financing for several major projects. The GMS
program has encouraged dialogue among mem-
ber countries, notably at the ministerial level,
and contributed to better understanding among
members, and a willingness to work together
for mutual benefit. On a more general level, the
findings of the study support ADB involvement
in regional cooperation under a framework
where it (i) targets the ADF donors’ objectives
concerning contributions to regional peace and
stability, prosperity, and sustainable resource
management; and (ii) provides economies of
scale, reduces transaction costs, speeds up
development through improved sharing of
knowledge, and increases opportunities—
particularly those that partners, on their own,
cannot capture (such as improved resource
mobilization, private sector development, and
gains from trade). The study, while support-
ing the GMS initiative, finds that the program
has been constrained by limitations in ADB
operations. Changes may be warranted in the
process of allocating regional technical
assistance resources and in programming
loan proposals, and reconsideration may need
to be given to establishing a regional coop-
eration facility.

The impact evaluation study on ADB
assistance for technical education and voca-
tional training (TEVT) assessed the long-term
impact of 10 projects in four countries—
Malaysia, Pakistan, Papua New Guinea, and Sri
Lanka. The study confirmed the conclusions of
the PPARs that the projects in Malaysia were
generally successful, but those in the other
countries did not sustain their impact for more
than a few years after project completion. TEVT
schools in Malaysia continue to be well provided

for in terms of facilities, equipment, teachers,
consumables, and other support materials,
compared with the country's academic schools.
On the other hand, with no major reinvestment
after project completion, the capacities of
project inputs in Pakistan, Papua New Guinea,
and Sri Lanka have gradually dissipated over
the years. The study revealed the need to forge
strong partnerships between TEVT institutions
and industry, bearing in mind that (i) educa-
tion authorities and heads of TEVT institutions
shift from a predominantly “safety net” orien-
tation to a more "source-of-competitive advan-
tage" orientation, without necessarily discarding
the former; (ii) governments, particularly those
of Pakistan, Papua New Guinea, and Sri Lanka,
need to raise their level of commitment to TEVT;
and (iii) countries, with help from funding agen-
cies, need to support TEVT over the long term,
given its long development cycle.

Special Evaluation StudiesSpecial Evaluation StudiesSpecial Evaluation StudiesSpecial Evaluation StudiesSpecial Evaluation Studies

In addition to the poverty study, five other
special evaluation studies were done in 1999.
Two examined the use of technical assistance
to assist public expenditure management,
capacity building, and institutional strength-
ening. The study on ADB assistance for the
reform of public expenditure management in
Bhutan, India, Kiribati, and Lao PDR exam-
ined 11 technical assistance grants; the study

Project/Program Performance by Country Group,Project/Program Performance by Country Group,Project/Program Performance by Country Group,Project/Program Performance by Country Group,Project/Program Performance by Country Group,a 1999 1999 1999 1999 1999

Generally Partly
Successful Successful Unsuccessful Total

Country Groupb No. % No. % No. % No. %

Group A 3 75 1 25 – – 4 100
Group B1 2 40 2 40 1 20 5 100
Group B2 7 100 – – – – 7 100
Group C 2 25 5 c 63 1 12 8 100

Total 14 58 8 34 2 8 24 100

– Data not applicable.
a Twenty-four projects/programs were evaluated in 21 project/program performance audit reports.
b See classification of countries on page 60.
c Includes one private sector loan.
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on advisory and operational technical assis-
tance in Kazakhstan and Kyrgyz Republic
looked at 16 technical assistance grants. Both
studies showed that the degree of success of
a technical assistance grant is closely related
to its design. In the second, technical assistance
grants that involved government participation
in preparation and implementation and that
obtained a high degree of government commit-
ment had the greatest success. In the first study,
the technical assistance grants generally did not
take a comprehensive approach in analyzing the
budget cycle as a whole, and in assessing the
budgetary process against ADB's stated gover-
nance criteria; this narrow approach limited
their effectiveness.

The study on Thailand was an independent
evaluation of ongoing ADB lending operations.
It focused on processes, inputs, and interim
outputs rather than on the achievement of
development impacts. The study's aims were to
provide more real-time feedback and to draw
out lessons learned from responding to the
Asian financial crisis. It looked at four specific
loans: Rural Enterprise Credit, Financial Markets
Reform Program, Social Sector Program, and
Export Financing Facility. The Rural Enterprise
Credit Project had been formulated before the
financial crisis hit, but it proved to be a con-
venient vehicle so ADB doubled the envisaged
amount of the loan. The Financial Markets
Reform Program loan was ADB's portion of the

International Monetary Fund (IMF)-led “rapid
deployment” package of assistance, an excellent
example of coordination among funding
agencies. The policy measures were closely
coordinated, complementary, and mutually
reinforcing. The Social Sector Program loan was
ADB's own initiative, implemented in consulta-
tion with IMF and the World Bank; the Program
aimed to cushion the adverse impact of the
financial crisis on the most vulnerable sector
of society. The Export Financing Facility was
also ADB's initiative, in careful consultation with
Thailand's Ministry of Finance; the Facility was
designed to restore the confidence of the
international markets in Thailand's finance
sector. Highlights of the lessons learned are
provided (see box on page 63).

The special evaluation study on the social
and environmental impacts of four ADB-
financed hydropower projects in PRC,
Indonesia, Lao PDR, and Malaysia provides rec-
ommendations for improving the design and
processing of future hydropower projects to
minimize their adverse impacts. The selected
study projects did not result in disastrous
environmental and social impacts; but short-
comings were noted, most of which could have
been avoided or compensated for through more
diligence on the part of project proponents. The
review reveals that the identification and miti-
gation of project impacts improved with time
as ADB began to make sizable advances in
articulating and clarifying its policies on
environmental and social issues.

The study's recommendations include the
need for (i) environmental and social scientists
to be an integral part of the design team for a
sensitive project; (ii) project preparation to
include adequate baseline data on environmental
and social aspects, along with a description of
methodologies for monitoring project impacts;
(iii) specific assurances in the loan agreement and
verifiable targets to ensure the implementation
of important measures such as income restora-
tion programs; (iv) DMC agencies and ADB to
screen rigorously the capacity of construction
firms bidding on hydropower projects and to
ensure that prequalification requirements,
penalties, and performance bonds are explicitly
indicated in their contracts; (v) improved

Project/Program Performance Classification by Sector,Project/Program Performance Classification by Sector,Project/Program Performance Classification by Sector,Project/Program Performance Classification by Sector,Project/Program Performance Classification by Sector,a 1999 1999 1999 1999 1999

Generally Partly
Successful Successful Unsuccessful Total

No. % No. % No. % No. %

Agriculture and
Natural Resources 4 50 4 50 – – 8 100

Physical Infrastructure 9 90 1 b 10 – – 10 100
Finance 1 50 1 50 – – 2 100
Social Infrastructure – – 2 50 2 50 4 100

Total 14 58 8 34 2 8 24 100

– Data not applicable.
a Twenty-four projects/programs were evaluated in 21 project/program performance audit reports.
b Private sector loan.
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progress reports to ADB by ensuring that project
units supervising mitigation measures have the
necessary management and technical skills to
collect appropriate data, and that the enforce-
ment agency has the capacity to review them;
and (vi) increases in ADB internal resources to
provide for multiskill supervision teams to
evaluate the progress of mitigation measures
in Category A projects.

The special study on NGOs and CBOs
covered 54 projects in nine countries—
Bangladesh, Cambodia, Indonesia, Nepal,
Pakistan, Papua New Guinea, Philippines, Sri
Lanka, and Viet Nam—and assessed the effec-
tiveness and appropriateness of NGO/CBO involve-
ment in ADB lending and technical assistance
operations. The study shows that NGO involve-
ment in ADB projects has increased significantly,
with nearly half of all projects now including some
such involvement. While performance has varied
on project-to-project and country-to-country
bases, there is strong evidence that NGO/CBO
involvement enhances consultative and partici-
patory project development, and improves the
effectiveness of projects. This applies not only
to social sector, rural/community development,
and microcredit projects—where NGOs/CBOs
have been most visible—but also to technical
assistance projects requiring early beneficiary
consultation, stakeholder analysis, and consid-
eration of resettlement concerns.

In common with other funding agency
assessments, however, the study notes that
partnerships with NGOs/CBOs are not a panacea

for improving project effectiveness. Such in-
volvement should be on a selective basis, tak-
ing into account NGO/CBO skills and capacity
for involvement in the project and location in
question, and the specific country/policy
environment. Selecting, managing, and moni-
toring of NGO/CBO involvement must be
improved; and the respective roles of NGOs/
CBOs and executing agencies must be clearly
defined. ADB's capacity for NGO/CBO coopera-
tion should be strengthened, together with
improved reporting and information systems.

Country Assistance Program EvaluationCountry Assistance Program EvaluationCountry Assistance Program EvaluationCountry Assistance Program EvaluationCountry Assistance Program Evaluation

OEO reviewed ADB's development assistance to
Viet Nam during 1993–1998. The study was the
second CAPE, which aims to assess the relevance,
efficacy, and effectiveness of ADB lending and
technical assistance operations. The review
revealed that ADB's country strategy has been
appropriate and consistent with Viet Nam's needs
and conditions. The country program has broadly
followed the strategy, although it was more
diffused in focus during 1996–1998, and has
supported evolving government priorities. From
the resumption of ADB lending operations in
1993–1995, the country program, reflecting the
findings of economic and sector work undertaken
from 1989, emphasized infrastructure rehabilita-
tion and improvement, mostly in agriculture, social
infrastructure, and transport and communications.
The broadening of the 1996–1998 programs
indicates efforts to correlate ADB assistance

Interim Assessment of ADB's Lending to Thailand During the Asian Financial Crisis

T he study focused on the specific performance
aspects of individual projects/programs in col-

laboration with the Office of the Auditor General
of Thailand. High volatility in financial variables is
one of the key risks in project lending through
financial intermediaries, as in the cases of the Rural
Enterprise Credit Project and the Export Financing
Facility. When a banking crisis is involved, a credit
crunch and excess liquidity in a banking system
are potential impediments to using a loan. When
the abandonment of a currency peg is involved,
the risk profile changes due to currency
mismatches between banks' assets and liabilities.

Experience with the Export Financing Facility
highlights the need for a review of business pro-
cesses in handling a large syndication deal to
ensure swift consensus building, both internally
and among lenders. Policy-based lending can be
effective not only in the finance and other eco-
nomic sectors but also in the social sector. In
supporting social safety nets through a program
loan, a government's close attention to the ef-
fective and efficient use of counterpart funds is
critical. There is a need for an enhanced moni-
toring framework with clearly defined perfor-
mance indicators.
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increasingly with crosscutting issues—not only
those of ADB but also those of Viet Nam. The ADB
strategy and the country program have been
relatively effective in supporting policy reforms
through lending operations, although increased
efficiency is desirable.

The major recommendations of the evalua-
tion are to (i) strengthen supervision through
greater coordination among provincial-level gov-
ernment officials, more staff time for project pro-
cessing and implementation, increased staff
strength of the Viet Nam Resident Mission, and
a sharper geographical focus for ADB operations
to narrow staff time requirements; (ii) provide a
framework in the country operational strategy
(COS) that will define priority areas and sequenc-
ing of capacity building to be followed by the
country assistance plan (CAP); and (iii) identify per-
formance indicators in both the COS and CAP
documents to serve as the basis for monitoring
and evaluating ADB's program of assistance.

Annual Performance Evaluation ProgramAnnual Performance Evaluation ProgramAnnual Performance Evaluation ProgramAnnual Performance Evaluation ProgramAnnual Performance Evaluation Program

The 1999 annual performance evaluation
program (APEP) assessed the quality and effec-
tiveness of ADB's self-evaluation processes con-
cerning project and technical assistance activities,
principally project/program completion reports
(PCRs), technical assistance completion reports
(TCRs), and country portfolio reviews (CPRs). PCRs
and TCRs tend to base assessment upon achiev-
ing outputs as opposed to achieving objectives.
Much of the basis for rating TCRs is the opin-
ion of the rater or the executing agency. CPRs,
on the other hand, focus on implementation
issues and do not assess progress toward devel-
opment objectives. PCRs, TCRs, and CPRs need
more analysis and critical assessment of inputs.
Other OEO studies support these findings. PCR
ratings are often higher than PPAR ratings, partly
because of the PCR's focus on outputs as opposed
to the PPAR's focus on impacts.

PCR and TCR preparation is constrained by
their being done too soon after implementa-
tion, but more rigorous attention would help.
Strengthened guidelines  and greater resources
are needed to prepare for PCR missions and to
write the reports. For these reasons, OEO is
formally reviewing selected PCRs.

The terms of reference for CPR studies need
strengthening. Changes in CPR missions will
have resource implications.

Strengthening the performance evaluationStrengthening the performance evaluationStrengthening the performance evaluationStrengthening the performance evaluationStrengthening the performance evaluation
capability of DMCscapability of DMCscapability of DMCscapability of DMCscapability of DMCs

In 1999, OEO processed two advisory techni-
cal assistance grants for building evaluation
capability. The technical assistance for strength-
ening results in monitoring and evaluation in
the Philippines aims at helping develop and
institutionalize processes and procedures for
results-oriented monitoring and evaluation
(RME), which refocuses monitoring on assess-
ing impacts and reorients evaluation from
postevaluation to concurrent evaluation dur-
ing project implementation. The technical
assistance for evaluation capacity building in
the PRC is for continuing to build performance
management capacity in the PRC's administra-
tion. It focuses on the Central Government by
promoting a culture of evaluation within the
newly created Key Project Inspectorate Office
in the State Development Planning Commission.

Six TCRs were prepared in 1999, three of
which were noteworthy for helping develop and/
or strengthen performance evaluation capacity
in DMCs. The technical assistance for strength-
ening evaluation capacity in the PRC was
successful in developing a blueprint and strate-
gies for bolstering evaluation as a governance
function in the country. Associated training gen-
erated advocacy for and greater understanding
of performance evaluation concepts. The techni-
cal assistance for pilot testing a project perfor-
mance management system in the Philippines was
deemed partly successful. It had developed knowl-
edge of and skills in RME techniques and pro-
moted awareness in the Government of the merits
of RME, thereby facilitating formal introduction
and acceptance of RME. The technical assistance
for strengthening the performance evaluation
capability of the Ministry of Plan Implementation
and Parliamentary Affairs in Sri Lanka succeeded
in expanding that agency's project performance
evaluation information system and made a sig-
nificant impact within the Government, where
project performance management is being in-
stitutionalized in the public sector project cycle.



Regional and Country Highlights

Developing Asia and the Pacific

Asia's recovery in 1999 was stronger
and quicker than most observers had
expected. Gross domestic product
(GDP) grew at about 6.1 percent in

1999, compared with 2.3 percent in 1998. The
recovery, reflecting the region's inherent
strengths, was based on a timely and strong
policy action and a favorable external environ-
ment, which permitted a rapid expansion in the
region's manufactured exports. While the recov-
ery in some crisis-affected economies was even
stronger, it has been broad-based with all the
subregions showing improved growth perfor-
mance in 1999. The newly industrialized econo-
mies (NIEs) recorded a growth of 7.0 percent;
South Asia achieved a reasonable GDP growth
of 5.4 percent despite poor performance in the
agriculture sector; and the Central Asian
republics (CARs) shrugged off the adverse
impacts of the Russian crisis, with their GDP
increasing at 2.9 percent in 1999, compared with
only 0.8 percent in 1998. Southeast Asia and

the Pacific economies moved out of the reces-
sion, recording GDP growth rates of 3.3 and
4.4 percent, respectively.

Despite the recovery, the region continues
to bear the adverse social impacts of the crisis.
In many of the crisis-affected countries, unem-
ployment remains well above precrisis levels
and the corporate subsector has still not
returned to its past output levels. The number
of people living below the poverty line went up
significantly during the crisis and has not yet
started to go down. In Indonesia, for example,
the number of people below the poverty line
increased to about 36 million in 1999. It is
important to put in place policies that will
directly address the issue of improving overall
social welfare—especially poverty reduction.
Several factors will determine if this recovery
will be sustained in the coming years and
reverse the welfare losses that were suffered
during 1997–1998; the most important is the
continuation of structural reforms, particularly
in the finance and corporate sectors, which were
at the core of the crisis. These reforms are far

Economic Indicators of ADB’s Developing Member CountriesEconomic Indicators of ADB’s Developing Member CountriesEconomic Indicators of ADB’s Developing Member CountriesEconomic Indicators of ADB’s Developing Member CountriesEconomic Indicators of ADB’s Developing Member Countries
and Rest of Developing Worldand Rest of Developing Worldand Rest of Developing Worldand Rest of Developing Worldand Rest of Developing World

DMCsa Western Hemisphere Africa

1997 1998 1999b 1997 1998 1999 1997 1998 1999

GDP Growth Rate (%) 6.0 2.3 6.1 5.3 2.2 0.1 3.1 3.4 3.1

Inflation Rate (%) 4.6 6.3 1.7 13.2 10.6 9.8 11.1 8.7 9.0

Merchandise Exports Growth Rate (%) 7.4 (5.7) 5.6 10.4 (4.6) 3.7 1.9 (13.5) 4.7

Merchandise Imports Growth Rate (%) 2.4 (16.9) 7.9 18.8 3.8 (6.5) 3.2 (1.0) 4.2

External Debt Outstanding ($ billion) 799.9 826.1 ... 680.3 750.9 750.4 298.8 303.0 308.4

Debt Service Ratioc 11.9 13.6 ... 50.1 50.9 54.9 22.6 24.2 28.3

... Data not available.
( ) Negative.
a Developing member countries.
b Preliminary estimates.
c As percentage of exports of goods and services.

Sources: International Monetary Fund, World Economic Outlook, October 1999 (http://www.imf.org); and ADB data file.
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Net Private Capital Flows to Developing AsiaNet Private Capital Flows to Developing AsiaNet Private Capital Flows to Developing AsiaNet Private Capital Flows to Developing AsiaNet Private Capital Flows to Developing Asia
($ billion)

1996 1997 1998 1999

Five Most Affected
Asian Economiesa 108.1 (0.2) (36.4) (3.7)

China, People’s Rep. of 50.1 60.0 34.0 34.0
Other Asian

Economies 18.1 8.1 8.2 9.0

Total 176.3 67.9 5.8 39.3

( ) Negative.
a Indonesia, Republic of Korea, Malaysia, Philippines, and Thailand.
Source: Institute of International Finance, Inc., Capital Flows to Emerging Market

Economies, 24 January 2000 (http://www.iif.org).

from complete, and political will is needed to
push them to their successful conclusion. The
high level of nonperforming loans in the region's
banking subsector continues to dampen credit
availability to the corporate subsector. The level
of nonperforming loans has to be brought down
with decisive policy action if the recovery is to
take hold and investor confidence restored. A
real danger exists: recovery can induce some
complacency in establishing the required social
safety nets. This complacency has to be avoided
if the adverse social consequences of any future
crisis in the region are to be minimized.

The continuation of a favorable external
demand environment for the region's manufac-
tured exports will be a major factor in sustain-
ing the recovery. Preliminary indications are
positive with the United States (US) economy
progressing strongly and signs of European and
Japanese economies improving. Oil prices may,
however, dampen these prospects.

Stronger interest rates in industrial econo-
mies may slow the flow of portfolio capital to
the region. However, recent data indicate that
net private capital inflows to Asia rebounded
to about $40 billion in 1999 from $6 billion in
1998. Net private outflows from the five crisis-
affected economies declined substantially from
$36.4 billion in 1998 to $3.7 billion in 1999. Net
private capital flows to the Republic of Korea,
assisted by lower bank repayment, strengthened
to about $8 billion in 1999 after recording an
outflow of nearly $25 billion in 1998. However,
with many claims due in 2000, net private capital
flows may slow. In the People’s Republic of
China (PRC), net private capital flows remained
at $34 billion in 1999, the same level as in 1998.
For India, the "feel good" factor—after the
positive election results and the expected
opening up of the insurance subsector and
other reforms—is likely to increase foreign
capital inflows.

Eight of the 12 Pacific economies recorded
higher growth rates in 1999 than in 1998. Fiscal
and monetary policies were generally consis-
tent with maintaining macroeconomic balances,
except in Papua New Guinea. Economic pros-
pects for the subregion in the short to medium
term will depend on the success of public sec-
tor reforms, sustained macroeconomic
stabilization, and private sector development.
The region remains vulnerable to external
shocks, both economic and climatic. More effort
is needed to preserve fragile environments and
improve water supply.

The global economy

Supported by the stronger-than-expected Asian
recovery, the world GDP growth rebounded to
3.0 percent in 1999 from 2.5 percent in 1998.
GDP growth in the advanced economies rose

Source: ADB data file.
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to 2.8 percent in 1999 from 2.2 percent in 1998.
Canada and the US continued to perform
strongly in 1999, supported by buoyant
domestic demand generated by rising asset
prices. Growth momentum in the euro area,
although slightly weakened, has been
sustained with GDP growth of 2.1 percent in
1999, compared with 2.8 percent in the
previous year. In Japan, strong and repeated
fiscal stimuli and an expansionary monetary
policy, combined with the rebound in emerg-
ing market economies, underpinned economic
recovery in 1999. The NIEs of Asia staged a
remarkable turnaround, registering a growth of
7.0 percent from a decline of 2.1 percent in 1998.
Growth in the developing regions of the world
improved in 1999, expanding by 5.3 percent
from 3.7 percent in 1998. Economic perfor-
mance of the developing economies of Africa
and the Middle East has been affected by
movements in commodity prices, increased
pressures for structural reforms, and improve-
ments in trade and political cooperation. GDP
growth in Africa in 1999 was slightly lower at
3.1 percent from 3.4 percent in the previous
year. In the Middle East, GDP growth was
nearly halved to 1.8 percent in 1999 from
3.2 percent in 1998. In Latin America, growth
in 1999 was almost nil as most countries in
the region, with the exception of Brazil,
experienced recessionary conditions during
the year.

Concerted policy response by the
Organisation for Economic Co-operation and
Development (OECD) member countries and
strong reflationary policies in the crisis-
affected Asian economies in the last quarter
of 1998 assisted the recovery. The coordi-
nated response—comprising synchronized
interest rate cuts and fiscal stimuli taken in
response to the Russian and Brazilian crises,
which threatened to worsen the impact of the
Asian crisis on the global economy—laid the
basis for the rebound in the global economy in
1999 (see chart on page 65). Stability was
restored in the Asian currency and financial
markets. The euro withstood the Russian crisis
and the Brazilian contagion was effectively
contained. As financial conditions improved,
market confidence returned in most emerging

market economies affected by the crises, allow-
ing monetary conditions to ease and providing
the stimulus for economic recovery.

The decision of the Organization of Petro-
leum Exporting Countries to cut back oil
production in April 1999 resulted in increased
oil prices to an average of $17.46 per barrel in
1999 from $9.81 per barrel at the end of 1998,
rising to a peak of $24.62 per barrel at the
end of 1999. This development arrested the
decline in the prices of non-oil commodities,
providing relief to commodity-exporting
countries. Accelerating growth in the US,
recovery in Europe, and strong rebounds in
industrial activities in Japan and the NIEs of
Asia have combined to raise the global
demand for industrial commodities. Foodstuff
prices weakened because of surpluses and
mounting inventories.

World trade accelerated from about
4 percent in 1998 to 5 percent in 1999. This is
significantly below a record high of nearly
11 percent in 1997, reflecting lower trade
growth in transition economies and Latin
America. The US economy continued to
provide strong demand stimulus to global
economic growth with imports increasing by
8 percent. Asian economies staged a sharp
recovery in exports and imports, compared
with the downturn in 1998. Exports in devel-
oping Asia increased by 4.6 percent, compared
with a contraction of 5.6 percent in 1998.
Imports also went up by 6.8 percent in 1999,
compared with a contraction of 17.1 percent
in 1998.

In 1999, world inflation at about 5 percent
declined to its lowest level in 40 years, reflecting
the intensified consensus among authorities to
target inflation as one of the main policy
objectives. As the global economic recovery
gained momentum and oil prices stabilized
in 1999, pressure on other commodity and
factor prices began to increase. Inflation
started to rise in many countries, although it
remained low in the OECD countries. While
inflation was subdued in product markets,
asset prices displayed considerable volatility,
contributing to a degree of macroeconomic
instability in some emerging market econo-
mies during the year.
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Newly industrialized economies

The NIEs started to recover in 1999, with GDP
growth up by 7.0 percent. This represented a
strong recovery from the recessionary condi-
tions of 1998 when these economies contracted
by 2.1 percent. The higher growth was achieved
with a further moderation in inflation as the
subregion continued to show excess capacity
that exerted downward pressures on prices. This
is also reflected in the continued weakness of
domestic investment demand in most of these
economies, except for the Republic of Korea
where gross fixed investment rose significantly
in 1999. Domestic consumption demand, how-
ever, showed a modest increase as consumer
confidence returned and incomes improved.
Overall employment conditions remained weak
as capacity rationalization and use of more
capital- and technology-intensive methods kept
labor demand at a low level. Use of domestic
reflationary policies which, together with higher
electronics export demand, was primarily
responsible for initiating the recovery, will be
limited in the coming years as fiscal deficits
become unsustainable. Exports, which had
declined in 1998 as a result of the crisis, staged
a modest recovery in 1999 with an average
growth of 5.1 percent. Import demand increased
more rapidly as growth returned and rising
exports pushed up the demand for imported
components. However, it will be some time

before NIEs regain their former export dyna-
mism. A large-scale restructuring of capaci-
ties and policy measures will need to be
undertaken to restore the international com-
petitiveness of these economies.

Hong Kong, China

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: After contracting by
5.1 percent in 1998, Hong Kong, China's
economy recorded a positive growth of 2.9 per-
cent in 1999. This was mainly supported by
improved private consumption, accelerated
growth in government spending, and a rise in
exports of goods and services. However, high
real interest rates and an uncertain business
outlook continued to weaken domestic invest-
ment, which fell more sharply than in 1998.

Recovery started in the second quarter of
1999, with falling nominal interest rates,
improved sentiment in the local stock and prop-
erty markets, and a rising number of tourists.
Consumer demand improved, but the total value
of retail sales still fell by 8.1 percent because
of lower unit prices. This was, however, an
improvement over 1998 when sales declined by
16.7 percent. Consumer sentiment improved as
a result of recovery in asset prices, which mod-
erated the negative wealth effect seen in the
previous year. However, private consumption
expenditure increased by a modest 1.1 percent
in 1999 because of high unemployment, low
wage growth, and continuing economic uncer-
tainty that dampened consumer demand.

 Although the unemployment rate stabi-
lized in the second quarter of 1999 at 6 per-
cent, it is still double the precrisis level of
3 percent. The construction subsector contin-
ued to have the highest unemployment rate of
12.7 percent, followed by manufacturing
(7.2 percent), and wholesale/retail trade
(6.5 percent). The continued strong growth of
the labor force worsened the problem. The labor
force participation rate also increased with more
women seeking employment.

InflationInflationInflationInflationInflation: With the economy still undergo-
ing structural adjustments, the downward trend
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in prices was more pronounced in 1999 than in
1998. Deflation, as shown by the composite
consumer price index (CPI), was 4 percent in
1999. Fierce price competition, flat rental
charges, and a freeze on government fees and
most public utility charges contributed to the
fall in the CPI. Continuing weak prices of
world commodities (except fuel), a strong
dollar, and deflation in the PRC minimized
imported inflation.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: The visible trade deficit nar-
rowed further and the invisible trade surplus
expanded in the first half of 1999. There were
significant rebounds in the reexports to and
from Asia, particularly to and from Indonesia,
Japan, Republic of Korea, and Singapore. After
five quarters of negative growth, reexports in-
creased by 6.8 percent and 11.8 percent in the
third and fourth quarters, respectively, follow-
ing the pickup in export growth in the PRC after
mid-1999. With export and import prices gen-
erally falling and moving in line with each other,
the terms of trade did not change significantly.
The structural shift from domestic exports to
reexports and to offshore trading between the
PRC and other countries has implications for
the future of Hong Kong, China as an entry port
for the PRC. However, the projected entry of
the PRC into the World Trade Organization is
expected to present new trade service-related
opportunities for Hong Kong, China as the
integration of the PRC economy with the global
economy increases.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Consolidation in the
finance sector after the Asian financial crisis has
generally been in the right direction, with the
Government of the Hong Kong Special
Administrative Region (HKSAR) promoting the
drive for more transparency, liberalization, and
better regulations. Following the completion of
the Banking Sector Consultancy Study in
December 1998 and taking into account the
views received during the public consultation
conducted in early 1999, the Hong Kong
Monetary Authority developed a coherent pack-
age of policy initiatives to reform and further
develop the banking subsector in Hong Kong,
China. Reforms involve deregulating the
remaining interest rate rules, relaxing the one-
branch policy, implementing a formalized

risk-based supervisory approach, simplifying
the three-tier licensing system, conducting a full
study on deposit protection, and evaluating the
feasibility of establishing a credit register for
commercial enterprises in Hong Kong, China.

The severe recession in 1998 caused the
Government of HKSAR to change its fiscal stance
from a balanced budget in FY1998/99 (ending
31 March) to a deficit for both FY1999/2000 and
FY2000/2001. The deficit for FY1999/2000 is
estimated at HK$1.6 billion (0.1  percent of
GDP), lower than the HK$36.1 billion (3.0 per-
cent of GDP) originally estimated and the actual
fiscal deficit recorded at 1.8 percent of GDP
(HK$23.2 billion) in FY1998/99. As a conven-
tion, the ratio of total government expenditure
to GDP is capped at 20 percent. The education
subsector continued to receive the largest share
(21 percent) of total government recurrent
expenditure; but the biggest increase in alloca-
tion went to social welfare, followed by hous-
ing and community affairs. To control
expenditure and enhance civil service produc-
tivity, the Government of HKSAR imposed a
freeze on civil service pay and on hiring into
the permanent civil service. A new initiative
taken to boost private sector demand was the
10 percent tax rebate on salaries, profits, and
property. Reforms in both the education and
health care subsectors were also undertaken.
Environmental issues received increasing
priority from the Government.

Republic of Korea

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: Just a year after resorting to
a rescue package led by the International
Monetary Fund (IMF), the Republic of Korea's
economy recovered quickly. Reflecting the con-
sistent finance and corporate sector restructur-
ing and favorable export environment, the GDP
growth rate reached 10.7 percent in 1999, which
was in sharp contrast to the 6.7 percent con-
traction in 1998, and was the highest GDP
growth rate achieved since 1988. Responding
to higher export and domestic consumer
demand, the manufacturing subsector led the
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recovery. On the demand side, the rapid
increase in private consumption, facility, and
equipment investment, and slower pace of
inventory reduction, contributed to the recov-
ery. The economic recovery led to a decline in
the unemployment rate to 4.8 percent by
December 1999, after peaking at 8.6 percent in
February 1999. While the rise in employment
was led by the manufacturing subsector, the
growth of new businesses in the services
subsector also contributed to the decline in the
unemployment rate. However, the unemploy-
ment rate is still higher than the precrisis level
of 2–3 percent, and the share of transitory
employment grew in 1999.

InflationInflationInflationInflationInflation: Despite expansionary economic
policy and rapid economic recovery, prices were
stable. The inflation rate dropped from 7.5 per-
cent in 1998 to 0.8 percent in 1999, which is
the lowest level in recent Korean history. The
Korean won contributed significantly to this
deflationary trend.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Economic conditions dra-
matically improved in 1999. Foreign exchange
liquidity recovered rapidly. As a result of the
high interest rate policy, domestic demand col-
lapsed, and the current account recorded a
$41 billion surplus in 1998. The surplus con-
tributed to the rapid accumulation of usable
foreign exchange reserves from less than
$10 billion at the end of 1997 to more than
$74 billion at the end of 1999. As the foreign
exchange liquidity improved, the exchange rate
stabilized to 1,150 won to the US dollar by
December 1999, compared with 1,700 won to
the US dollar in January 1998. Exports, which
declined sharply in 1998, picked up in 1999,
reflecting the yen appreciation and the recov-
ering Asian markets. As in the past, heavy and
chemical industries were the leading exports.
The value of imports expanded rapidly with the
recovery of domestic demand. While exports
increased by  10.0 percent in 1999, imports grew
by 29.0 percent. In addition, the deficit in
nontrade accounts such as service and interest
payments widened from $1 billion in 1998 to
around $3.7 billion in 1999. As a result, the
current account surplus decreased from $41 bil-
lion (13.0 percent of GDP) in 1998 to $25 bil-
lion (6.0 percent of GDP) in 1999. The capital

account showed a surplus of $0.6 billion in
1999, despite the repayment of the IMF
emergency loan of $11 billion. The Republic of
Korea had net inflow for nondebt instruments,
such as foreign direct investment (FDI) and
equity investment in 1999 as a result of the
policy requiring chaebols (conglomerates) to
reduce their debt-equity ratio.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The Government main-
tained the expansionary policy stance adopted
in mid-1998 to stimulate the economy. It was
initially planned to increase the budget by
5–6 percent from the 1998 level, with the
expectation of an overall fiscal deficit of 5 per-
cent of GDP. The Government twice increased
the budget during the 1999 fiscal year. As a
result, fiscal expenditure increased by 9.7 per-
cent above the 1998 level, which itself exceeded
the 1997 level by 13.5 percent. Main contribu-
tors to the expansion were support for finance
and corporate subsector restructuring, strength-
ening of social safety nets, and increased
investment in infrastructure. Nevertheless, the
rapid recovery enabled the Government to
reduce the fiscal deficit to 2.9 percent of GDP
for the year. For monetary policy, the Central
Bank lowered short-term interest rates until
May 1999. By that time, economic recovery had
begun to gather considerable momentum. The
call rate was maintained below 5 percent for
the rest of the year. Because it had adopted a
free floating exchange rate system in December
1997, the Government refrained from directly
intervening in the foreign exchange market
except to smooth out fluctuations.

During the last two years, with significant
financial assistance from multilateral develop-
ment finance institutions, the Republic of Korea
has made considerable progress in reforming
and restructuring the domestic finance and cor-
porate sectors. In the finance sector, many non-
viable financial institutions have been closed,
viable institutions have been recapitalized,
prudential regulations and supervision of the
sector have been strengthened, and informa-
tion disclosure and transparency standards have
been improved.

The Government's corporate restructuring
program focused on restructuring corporate
finance and improving standards of corporate
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governance. Capital adequacy ratios of banks
are now more than 8 percent, debt-equity
ratios of most large chaebols have been
reduced, more than 87 percent of the cross-
guarantees between the affiliates of the top
30 chaebols have been phased out, rights of
minority shareholders in companies have
been strengthened, and chaebols are now
required to present consolidated financial
statements. In summary, substantial progress
has been attained in implementing reforms
in the finance and corporate sectors; how-
ever, more needs to be done particularly in
the corporate sector.

ADB operationsADB operationsADB operationsADB operationsADB operations

Project implementationProject implementationProject implementationProject implementationProject implementation: ADB's Financial Sector
Program Loan (FSPL) of $4 billion was to be
disbursed in four tranches. The first tranche
($2.0 billion), second tranche ($1.0 billion), and
third tranche ($0.7 billion) were released in
December 1997, January 1998, and December
1998, respectively. The fourth tranche of
$300 million was scheduled to be released in
December 1999. However, in view of the
improved economic situation, the Government,
despite meeting all the conditionalities, did not
draw the last tranche. ADB closely monitored
the implementation of the FSPL through its
Seoul-based Extended Mission and several
missions from headquarters.

Singapore

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: Singapore’s economy
rebounded strongly from a nearly stagnant level
in 1998 to a GDP growth of 5.4 percent in 1999.
Much of the growth momentum in 1999 was
led by the manufacturing subsector, reflecting
strong external demand for telecommunications
equipment, semiconductors, and computers
and computer peripherals. The nonelectronic
segment of manufacturing also performed well,
with chemical output up sharply, reflecting
improved global demand for industrial chemi-
cals and pharmaceuticals. Value added in the
construction subsector, however, continued to
decline, mainly because of a sharp drop in pri-
vate construction activity, as developers
remained cautious in view of excess capacity
in both residential and nonresidential markets.
In 1999, the services subsector also staged a
recovery. Besides the positive impact on the
transport and communications sector,
increased regional trade flows and tourist
arrivals also boosted the wholesale and retail
trade, and hotel and restaurant subsectors.
Recovery in domestic demand also supported
the latter two subsectors. The financial services
sector also benefited from a recovery in investor
sentiment toward regional equity markets and

Republic of KoreaRepublic of KoreaRepublic of KoreaRepublic of KoreaRepublic of Korea
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Finance 22 4,710.0 74.3
Social Infrastructure 22 635.1 10.0
Transport and
   Communications 11 459.5 7.3
Energy 10 234.4 3.7
Agriculture and
   Natural Resources 8 163.8 2.6
Industry and
   Nonfuel Minerals 8 135.5 2.1

Total 81 6,338.3 100.0
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improved regional demand for insurance and
investment advice.

Despite the strong rebound in economic
activity and a pickup in investment commit-
ments in the second half of the year, overall
fixed investment contracted further in 1999,
largely because of sluggish construction.
Bank lending, other than for housing loans,
remained weak and lagged behind the
recovery in industrial production.

In tandem with the recovery in the
domestic economy, labor demand strengthened
in 1999, with gains in employment in the ser-
vices and manufacturing subsectors more than
compensating for declines in construction. Job
vacancy and recruitment rates increased as well.
However, retrenchments remained relatively
high, with more than half coming from lower-
end manufacturing operations, such as the disk
drive segment that has been affected by indus-
trial restructuring. As a result of increased
retrenchments, the seasonally adjusted unem-
ployment rate increased to 4.0 percent in
September 1999. This was down from the
December 1998 rate of 4.4 percent.

InflationInflationInflationInflationInflation: Having declined by 0.2 percent
in 1998, and a further 0.6 percent in the first
quarter of 1999, CPI inflation rate picked up
from the second quarter of 1999 because of
higher food prices and transportation and com-
munication costs. Inflation in 1999, however,
remained subdued at 0.4 percent because of
benign global inflation and wage restraint.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Singapore's trade surplus
narrowed in 1999 from its 1998 record levels.
Although stronger regional and robust US
growth pushed up demand for Singapore's elec-
tronic goods, this was more than offset by a
higher rate of import growth because of
renewed consumer confidence and a need to
replenish depleted stocks of raw materials and
intermediate goods. The services subsector sur-
plus picked up as tourist arrivals to Singapore
increased, and a rise in intraregional trade led
to greater demand for Singapore's shipping
services. In addition, financial services exports
increased as the recovery in Singapore's stock
market led to increased brokering services to
nonresidents. As a result, Singapore's current
account surplus rose in 1999. However, a

smaller deficit on the capital and financial
accounts, resulting from lower net outflows in
portfolio investment, enabled Singapore to
maintain its stock of reserves at around
$77 billion or a healthy 8.2 months of imports.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Singapore was among
the least crisis-affected economies in the region.
The country liberalized further its finance sec-
tor while maintaining cost competitiveness and
remaining an attractive destination for foreign
investment. Business operating costs in the
economy were reduced by lowering various
government levies, providing tax rebates, and
reducing employer contributions to the Central
Provident Fund.

Taipei,China

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: With robust export perfor-
mance, the economy of Taipei,China began to
recover from the impact of the Asian financial
crisis and registered a rebounding GDP growth
rate of 5.7 percent in 1999 from 4.6 percent in
1998. Economic activity picked up largely
because of a surge in exports of electronic,
information, and communications products
emanating from an upturn in the global demand
related to year 2000 (Y2K) compliance require-
ments. Export growth declined temporarily
because of the adverse effect of the September
earthquake. Nevertheless, the industry sector
expanded by 4.7 percent in 1999 from 3.2 per-
cent in 1998. Good weather conditions contrib-
uted to the recovery of the agriculture sector
from a decline of 6.6 percent in 1998 to a growth
of 0.4 percent in 1999. Adversely affected by the
problem-ridden banking subsector and lacklus-
ter stock market, the services subsector growth
declined from 6.2 percent in 1998 to 5.7 percent
in 1999. Despite the relatively rapid growth in
aggregate demand, domestic demand was weak
compared with previous years. Fixed capital for-
mation growth slowed in 1999, while capacity
utilization rates in the manufacturing subsector
were higher than the historical average.

InflationInflationInflationInflationInflation: Prices remained stable through-
out 1999. While international oil prices went
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up, the decline in the world prices for other key
stable commodities, the appreciation of the New
Taiwan (NT) dollar, the reduction in import
tariffs, and stable nontraded goods prices, such
as housing rents and communications charges,
held domestic prices down. In addition, good
weather conditions, which resulted in the
decline in food prices, also helped to contain
inflation. The CPI  inflation rate was low, at
0.2 percent in 1999. Import prices went down
by 4.1 percent, and wholesale prices contracted
by 4.5 percent.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Boosted by the strength of
the technology subsector, exports increased by
10 percent in 1999, while imports of industrial
raw materials and capital goods picked up and
imports of consumer goods remained sluggish.
Recovering Asian economies, sustained US eco-
nomic expansion, and increasing global demand
for electronic products—which led to a surge
in exports of electronic, information, and com-
munication products—were the main forces
behind the rise in exports. Reflecting vigorous
export growth, the trade surplus increased to
$10.9 billion in 1999, compared with $5.9 bil-
lion in 1998. In 1999, Taipei,China's current
account surplus rose to $5.9 billion, the finan-
cial account gained a net inflow of $13.0 bil-
lion, and the overall balance-of-payments
surplus reached $18.6 billion.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The continuous inflow
of foreign capital, the expansion in the trade
surplus, and the active transactions in the stock
market led to an increase in M2 growth in the
first half of 1999. Since July, the growth rate of
M2 declined, reflecting a slowdown in bank
lending and investments. The average growth
rate of M2 was 8.3 percent in 1999, close to the
midpoint of the target range of 6–11 percent.
The money supply supported the needs for
funding domestic economic activities.

During the year, the Central Bank lowered
the rediscount rate, issued certificates of
deposits for redeposits taken from the postal
savings system, and engaged in open market
operations. As a result, monetary conditions in
the domestic banking system were moderately

easy and the overnight interbank call-loan rate
remained between 4.7 and 4.9 percent. Deposit
and loan rates by banks were lowered. For
example, the weighted average of interest rates
on new loans, made by the five major banks,
dropped from 7.6 percent at the end of 1998 to
6.9 percent at the end of 1999.

The Brazilian financial crisis and expecta-
tions of renminbi depreciation in January 1999
had a deflationary effect on the NT dollar. The
NT dollar depreciated further in February in
response to the depreciation of the Japanese
yen. Since mid-April, the NT dollar appreciated
because of continuous inflows of foreign capi-
tal, expanding trade surpluses, and increasing
conversion of foreign currency deposits into NT
dollars. As of the end of 1999, the NT dollar
had appreciated against the US dollar by 2.6 per-
cent over that of the previous year.

Central Asian republics1

and Mongolia

Economic growth and prosperity in the
economies of Central Asia and Mongolia depend
on their successful transition from command
to market economies. In early 1999, however,
these countries were adversely affected by the
Russian financial crisis that began in August
1998. Trade volumes declined, foreign direct
investment fell, exchange rates destabilized, and
external debt obligations rose. As a result, eco-
nomic growth slowed, macroeconomic stabili-
zation was interrupted, and structural reform
efforts were hampered.

The economic situation in Central Asia and
Mongolia remains precarious, but there were
signs of recovery by the middle of 1999 as the
effects of the Russian financial crisis began to
recede, and currencies began to stabilize. GDP
growth in the subregion in 1999 improved to
2.9 percent from 0.8 percent in 1998. Uzbekistan
recorded the highest growth at 4.4 percent,
followed by Tajikistan at 3.7 percent, Kyrgyz
Republic at 3.6 percent, and Mongolia at
3.5 percent. After contracting by 1.9 percent in

1 Central Asian republics include Azerbaijan, Kazakhstan, Kyrgyz Republic, Tajikistan, and Uzbekistan. Azerbaijan joined
ADB in December 1999.
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1998, Kazakhstan's economy began to stage a re-
covery in 1999, with GDP growth at 1.7 percent.

The effects of the crisis on the CARs and
Mongolia were attenuated by the increasing
diversification of trade from the former
Soviet republics as a result of liberalizing their
trade regimes. With the exception of Uzbekistan,
which maintains a restrictive trade regime and
limits access to foreign exchange, the CARs and
Mongolia have significantly opened their econo-
mies. Mongolia, in particular, now has one of
the most liberal trade regimes in the world. Most
of the countries, however, still depend highly
on a few primary commodities for their export
earnings. As the prices of these commodities
have been volatile in recent years, so have the
countries' export earnings. There is a pressing
need to diversify further the range of goods that
are traded to reduce the vulnerability to shocks
in world markets. Accelerated privatization is
the best way to achieve this diversification.

Privatization efforts have been mixed. Land
reform and the privatization of small enterprises
have generally proceeded well while the
privatization of large state-owned enterprises
(SOEs) has lagged for a variety of reasons,
including unrealistic pricing, reluctance of
governments to cede a majority stake, and
problems of transparency. Mongolia has about
60 percent of its GDP produced in the private
sector, while in Tajikistan the figure is only
30 percent of GDP. Efforts need to be redoubled

to accelerate the privatization of large SOEs as
a way of fostering rapid economic growth and
attracting needed foreign investment.

Strengthening regional economic coopera-
tion is also important for realizing the
development objectives of the CARs and
Mongolia. The economic integration of the CARs
within the former Soviet Union, with its focus
on Moscow, resulted in inadequate investments
in infrastructure to promote inter-republican
trade and integration following independence.
Moreover, these republics are sparsely popu-
lated and have low per capita incomes, result-
ing in limited internal markets for domestically
produced goods. Economic growth and poverty
reduction in the region will, therefore, depend
on developing new trading relations within the
region, and new trading partners and transport
links to external markets. The creation of sev-
eral economic cooperation institutions, such as
the Central Asian Bank for Cooperation and
Development, as well as bilateral trade agree-
ments, already demonstrates a commitment to
economic cooperation and an appreciation by
the region's governments that common solu-
tions must be found to regional problems.

Kazakhstan

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: In 1999, the economy
showed signs of recovery from the recession
caused by the Russian crisis in mid-August 1998.
GDP grew by about 1.7 percent in 1999, com-
pared with a contraction of 1.9 percent of GDP
in 1998. The economic recovery, which occurred
in the second half of 1999, was mainly attrib-
uted to a bumper harvest, a rebound in indus-
trial production, an increase in capital
investment, and rising world prices of
Kazakhstan's major export commodities. The
agriculture sector grew substantially as the
country achieved a good grain harvest with
favorable weather conditions. The output of
grain for 1999 totaled 15.9 million tons, sig-
nificantly higher than the output of 12.4 mil-
lion tons in 1997 and 6.4 million tons in 1998.
The industry sector output rose mainly because
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production of crude oil and natural gas
rebounded in response to increases in world
prices. Because of the expansion in capital
investment, construction activities remained
strong in 1999, assisted by the continuing
building and refurbishing of the new capital city
of Astana.

InflationInflationInflationInflationInflation: Inflation reached about 17.8 per-
cent in 1999. This was significantly higher than
the inflation rate of 1.9 percent in 1998 mainly
because of the effect of the tenge devaluation.
However, inflation subsided in the second half
of 1999 because of the bumper harvest and the
Government's prudent fiscal policy. When the
Government floated the tenge in April 1999, the
exchange rate depreciated sharply. However, it
stabilized in the second half of the year follow-
ing the recovery of the real sector and growth
of exports.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: The balance-of-payments
situation improved in 1999, with a sharp
reduction in current account deficit. The current
account deficit shrank to 1.7 percent of GDP in
1999 from 5.5 percent of GDP in 1998 as imports
contracted sharply in response to the devalu-
ation. In 1999, exports decreased by 4.8 percent
while imports fell by 28.2 percent. Kazakhstan
continued to shift its trade away from the
Commonwealth of Independent States (CIS)
countries, particularly Russia, to non-CIS coun-
tries. In 1999, the share of CIS countries in total
exports was 28 percent and in total imports was
43 percent, compared with 45 percent and
49 percent, respectively, in 1998. FDI declined
in 1999, reflecting the negative impact of the
Russian crisis. As the first CIS country to return
to the global capital markets after the breakout
of the Russian crisis, Kazakhstan issued, from
September to November 1999, its third inter-
national bond of $300 million, which was  well
received. Gross international reserves fell in the
first half of 1999, but increased in the second
half of the year because of the growth in exports.
By the end of 1999, gross international reserves
totaled $1.8 billion, equivalent to four months
of imports. External debt, which was equivalent
to 18 percent of GDP, remained manageable.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The authorities made
strong efforts to control the crisis, promote
economic recovery, and accelerate structural

reforms in 1999. A tight fiscal policy was largely
in place to keep the budget deficit under control.
Measures were undertaken to improve revenue
collection and limit expenditures. A more
prudent government budget for 2000 was
prepared and approved by the Parliament. To
stimulate recovery of the real economy, the
National Bank of Kazakhstan (NBK) reduced its
refinance rate three times during 1999 and
canceled the requirement that exporters must
sell 50 percent of their export earnings to NBK.
Kazakhstan imposed tariffs of 200 percent on
imports from the Kyrygz Republic and banned
food imports from Russia in early 1999, but the
ban was lifted in June and the tariffs on most
imports from the Kyrgyz Republic were removed
in September. The tenge was floated in April to
lessen the negative impact of the Russian crisis
and improve the competitiveness of exports. In
November, the Government drew up an
economic development program for 2000–2002,
which will focus on promoting economic
growth, reducing inflation and the budget
deficit, and further liberalizing the trade system.
The Government's program has obtained
support from IMF under the three-year
Extended Fund Facility program, which was
approved in December.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: The main objectives of
ADB’s operational strategy in Kazakhstan
include (i) encouraging the transition to a
market-based economy by supporting the
Government's reform agenda, promoting
institutional change, and strengthening social
protection; (ii) promoting the rehabilitation of
the environment; (iii) strengthening the long-
term potential for sustainable growth; and
(iv) encouraging the creation of a new output
structure and new production capacity through
private sector investment. Cofinancing with other
funding agencies is actively sought to address
difficulties in sourcing local counterpart funds.

Kazakhstan's development needs are vast,
but ADB's resources and experience in working
with the country are limited. Moreover, other
funding agencies provide extensive support and
technical assistance. Therefore, ADB activities
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will focus on a few strategic sectors and
subsectors to maximize development impacts:
(i) strengthened management of reform at the
central and local government levels; (ii) infra-
structure, particularly rehabilitation projects;
(iii) education and training; (iv) industry, focus-
ing on the problems of reforming medium-sized
enterprises; and (v) agriculture. In implement-
ing this strategy, several strategic consider-
ations must be addressed, including
coordination with other multilateral develop-
ment finance institutions.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: Apart from existing
projects, ADB and the Government have initi-
ated new areas of policy dialogue, especially in
roads and agriculture in line with ADB's focus.
The main focus in the road subsector includes
promoting cross-border movements of goods
and services. In the agriculture sector,
privatization of land and postprivatization farm
restructuring are priorities. Although progress
is slow in both as economic difficulties con-
tinue, policy dialogue is expected to lead to ADB
interventions in the near future.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
were approved in 1999. Two technical assistance
grants amounting to $1.6 million were approved:
one project preparation for the Railway Restruc-
turing Sector Development Program loan and
an advisory technical assistance for Strength-
ening Environmental Management.

Project implementationProject implementationProject implementationProject implementationProject implementation: Of the 10 loans
approved as of end-1999, 4 were closed and
6 were being implemented. Contracts worth
$17.4 million were awarded during the year,
bringing the cumulative total to $331.6 million.
The contract award ratio2 for 1999 was 30 per-
cent. Disbursements for the year totaled
$17.3 million, bringing cumulative disburse-
ments to $312.2 million. The disbursement
ratio3 for 1999 was 14.7 percent. Fiscal con-
straints seriously affected the Government's
ability to provide counterpart funds for ADB's
and other externally financed projects.

ADB moved its resident mission from Almaty
to Astana, the new capital of the country, in August
1999 to strengthen its development partnership
with Kazakhstan and respond effectively to the
country's requests for ADB assistance.

2 The contract award ratio is the ratio of contracts awarded during the year over the value available for contract awards
at the beginning of the year. The value of contracts to be awarded under newly approved and signed loans during
the period is added to the opening balance of the value available for contract awards. The ADB-wide contract award
ratio (excluding program loans) is 16.1 percent.

3 The disbursement ratio is the ratio of total disbursements during the year over the net loan amount available at the
beginning of the year plus the loan amounts of newly approved loans that have become effective during the year,
excluding private sector loans. The ADB-wide disbursement ratio (excluding program loans) is 14.0 percent.

KazakhstanKazakhstanKazakhstanKazakhstanKazakhstan
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Agriculture and
   Natural Resources 3 140.0 33.7
Others 1 100.0 24.1
Social Infrastructure 3 65.0 15.7
Multisector 2 60.0 14.5
Transport and
   Communications 1 50.0 12.0

Total 10   415.0 100.0
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Kyrgyz Republic

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: Preliminary data indicate that
real GDP grew by 3.6 percent. Although faster
than the 2.1 percent recorded for 1998 when
the Russian crisis first broke out, it remains to
be seen if the existing rate can be sustained. As
in 1998, the agriculture sector led with growth
of 8.7 percent; production of all major crops
increased—except for a slight decrease in the
production of grain and wheat—mainly due to
favorable weather conditions. Industry sector
production continued to be weak, declining by
2.4 percent, and Kumtor gold production also
decreased. Meanwhile the services subsector
edged up by 1.8 percent.

InflationInflationInflationInflationInflation: Despite a continued tight
monetary policy, as evidenced by a decline in
both M1 and M2, the CPI rose by about 40 per-
cent in 1999, more than double that for 1998.
Since the fourth quarter of 1998, inflation has
been on the rise, mostly because of a weak som.
The weakness of the som is, in turn, caused
by a continued lack of public confidence,
triggered by the Russian crisis of August 1998.
In 1999, the som depreciated by 35 percent
against the US dollar, subsequent to an earlier
loss of 32 percent between end-August and
end-December 1998. Public confidence was
further shaken by a major financial fraud that
involved most of the country’s large commer-
cial banks. A swift and satisfactory resolution
of the case would be a major boost to public
confidence in the finance sector and the
currency.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: In 1999, total external trade
declined by about 25 percent relative to the
same period in 1998. Both imports and exports
decreased; however, imports decreased faster
as a direct consequence of the large deprecia-
tion of the som. As a result, both trade and
current account balances improved, with the
latter at negative 12.0 percent of GDP. Interna-
tional reserves also rose to an import cover of
more than four months. External debt, public
and publicly guaranteed, stood at $1.3 billion
at the end of 1999, an increase of  $156 million
over December 1998.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The year 1999 was a
difficult one for the Kyrgyz Republic. While the
country made major efforts and showed great
resolve in reaching agreement with IMF to bring
the Enhanced Structural Adjustment Facility
program back on track in early 2000, the
Government was faced with serious challenges
in macro stabilization and structural reforms.
On the structural side, slow progress was made
in promoting private sector development, and
privatization of large SOEs continued to lag
behind expectations. Major government
efforts—including privatization and restructur-
ing—are needed to accelerate the growth of the
private sector, considered to be the engine of
growth in the long run. These measures along
with reforms in the finance and other sectors
will not be easy to implement in view of the
forthcoming parliamentary and presidential
elections in 2000.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: The primary objective of
ADB’s operational strategy in the Kyrgyz
Republic is to facilitate the country's transition
to a market economy and to help the country
build a solid base for sustainable development.
The basic elements of the strategy include
(i) supporting the Government's reform agenda,
encouraging institutional change, and strength-
ening social protection; (ii) arresting the rapid
deterioration of economic potential by invest-
ing in physical infrastructure and human
development; and (iii) encouraging the creation
of a new output structure and new production
capacity through private sector investment and
job creation. The strategy concentrates on four
priority areas: (i) improving public services,
particularly social services provided by local
governments, and management of reform by
the central Government; (ii) agriculture,
including rural finance; (iii) human resource
development; and (iv) infrastructure, especially
in the road and energy sectors. In early 1999,
ADB revised its strategy to include selected
interventions in the finance sector. This revi-
sion was necessary following the severe adverse
effects of the Russian financial crisis and a major
financial fraud.



7878787878 ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: ADB continued dialogue
with the Government on supporting policy and
institutional reforms in the finance,  infrastruc-
ture, and agriculture sectors. In addition, ADB
began dialogue with the Government on
formulating and implementing a poverty
reduction strategy in line with the Government's
long-term development goal and ADB's
objective of reducing poverty. ADB also assisted
the Government in implementing the Compre-
hensive Development Framework.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Three
loans for two projects totaling $72 million were
approved for the Kyrgyz Republic: $36 million

for the program loan and technical assistance
loan for the finance sector, and a project loan
for the agriculture sector amounting to $36 mil-
lion. ADB also approved six technical assistance
grants totaling $2.9 million.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member of ADB in 1994, the Kyrgyz Republic
has received a total of 15 loans, of which 3 were
closed and 12 were still active at the end of 1999.
Contracts worth $89.7 million were awarded
during the year, bringing the cumulative total
of contracts to $271.8 million. The contract
award ratio for 1999 was 45.7 percent. Disburse-
ments for the year totaled $79.6 million,
bringing cumulative disbursements to
$235.0 million. The disbursement ratio for 1999
was 41.5 percent.

Despite some difficulties in providing
counterpart funding, project implementation
was generally satisfactory. While the implemen-
tation of a few projects picked up significantly
during the year, a project in the power subsector
continued to suffer from a weak financial
performance of the executing agency; a concrete
action plan was therefore formulated to aim
at financial recovery and organizational
restructuring. A country project and admin-
istration seminar was held in September to
familiarize the staff of executing agencies and
other government off ices with ADB's
procedures and guidelines on procurement,
consulting services, and disbursement with
reference to the anticorruption policy. ADB
approved establishing in the Kyrgyz Republic
a resident mission, which is expected to
become operational in early 2000.

Tajikistan

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: In 1999, GDP grew by
3.7 percent, lower than the 1998 growth rate of
5.3 percent and the original 1999 projection of
5.5 percent. The decline in the growth rate
reflects the adverse effects of the Russian
financial crisis, deterioration in the country's
terms of trade, and weather damage to
agricultural crops. The growth rate reflects a

Kyrgyz RepublicKyrgyz RepublicKyrgyz RepublicKyrgyz RepublicKyrgyz Republic
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Transport and
   Communications 2 100.0 25.9
Agriculture and
   Natural Resources 3 88.5 22.9
Finance 4 80.0 20.7
Multisector 3 55.0 14.2
Social Infrastructure 2 32.7 8.5
Energy 1 30.0 7.8

Total 15 386.2 100.0

$ Million

Kyrgyz Republic
Lending and Disbursements
Kyrgyz Republic
Lending and Disbursements

1998199719961995 1999

125

100

75

50

25

0

Annual, 1995 1999–

Lending Disbursements



Regional and Country HighlightsRegional and Country HighlightsRegional and Country HighlightsRegional and Country HighlightsRegional and Country Highlights 7979797979

mixed performance across sectors of the
economy. The industry sector grew by 5.0 per-
cent in 1999, led by increased production of
aluminum, electricity, wood and timber, and
printing. Gross production of consumer goods,
however, declined by 15 percent, and transport
services declined by 6 percent. The agriculture
sector grew by 3.8 percent. However, production
of important agricultural crops declined. In the
cotton subsector, the fall in prices since April
1998 led to the country's inability to adhere
to the terms of an international loan agree-
ment that financed the 1998 crop. As a result,
external financing was not available in 1999,
thereby limiting credit to the agriculture
sector for the purchase of inputs, especially
fuel and spare parts for farm machinery.
Moreover, rains and flooding damaged much
of the 1999 crop. The 1999 harvest thus declined
by 17.6 percent despite initial hopes of a large
increase. Grain production also fell by 20 per-
cent because of bad weather and limited
financing for inputs.

InflationInflationInflationInflationInflation: Despite an impressive decrease
in inflation in 1998 to 2.7 percent after extremely
high inflation rates in the previous three years,
prices rose by 24.0 percent in 1999. Renewed
inflation resulted from the steep depreciation
of the Tajik ruble against the US dollar in the
wake of the Russian financial crisis; an expan-
sion in domestic credits to the cotton industry,
Tajik Rail, the national oil company, and the
Government; a rise in the prices of bread (fol-
lowing the bad grain harvest) and imported fuel;
and administrative price hikes, including a new
excise tax on gasoline and increases in the price
of electricity.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Tajikistan's current account
deficit declined significantly in 1999 to
2.8 percent of GDP, compared with 8.8 percent
in 1998. The decline reflected both a decrease
in imports and an increase in exports, follow-
ing the depreciation of the Tajik ruble. Alumi-
num exports, in particular, have largely
recovered as world market prices began to rise
again. Cotton exports, however, remained low
in 1999. Gross international reserves fell to
$41 million, equivalent to 1.0 month of imports
by the end of the third quarter of 1999, down
from $65 million or 1.5 months of imports at

the end of 1998. However, gross international
reserves are expected to rise as the current
account deficit continues to narrow. Tajikistan's
external debt remains high. In April 1999, how-
ever, Russia agreed to reduce Tajikistan's debt
by more than 50 percent. Debt reduction or
rescheduling agreements were also signed with
several other countries. As a result, total debt
service fell from $41 million in 1998 to
$29 million in 1999.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Tajikistan's three-year
IMF reform program was largely on track
through the first two quarters of 1999, particu-
larly in terms of GDP growth and inflation. How-
ever, its current account deficit during the
period was higher than expected because of the
dual external shocks of the Russian financial
crisis and the deteriorating terms of trade.
Moreover, because taxes on the sale of cotton
represent a significant source of government
revenue, the government deficit was also higher
than expected. In the third quarter, the budget
deficit increased further because of weak tax
administration and increased capital outlays.
The Government took strong corrective mea-
sures in the fourth quarter, however, inten-
sifying revenue collection and rationalizing
expenditures. As a result, the budget deficit fell
to 3.1 percent of GDP in 1999, compared with
3.8 percent in 1998. Payments to the poor from
the Government's Cash Compensation Program,
however, were significantly less than expected
in 1999 because few eligible people claimed the
eroded benefit. This indicated a further dete-
rioration of Tajikistan's already fragile social
safety net. Reforms of the social safety net are
urgently needed.

The private sector still accounted for less
than a third of Tajikistan's GDP. While the
privatization of the country's small SOEs is
now complete, progress remains slow in
privatizing medium and large SOEs. Priva-
tization of the state's cotton ginning factories,
an important aspect of the Government's
privatization program, faces problems.
Twenty-three factories were offered for sale
in 1999, but only seven have been sold. The
Government needs to redouble its efforts to
privatize its large SOEs and appraise market
prices realistically.
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The peace process progressed significantly
in 1999. Continued progress remains the most
critical factor in creating and maintaining a
stable macroeconomic environment conducive
to growth and prosperity.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB’s interim operational
strategy for Tajikistan is aimed at (i) facilitat-
ing the country's transition to a market
economy, (ii) assisting in its postconflict
rehabilitation and reconstruction, and (iii) pro-
viding support for natural disaster rehabilita-
tion. ADB will promote development of small
and medium enterprises and assist in reducing
poverty, particularly for households headed by
women and communities in remote mountain-
ous areas. To maximize the development impact
of ADB's assistance, the strategy focuses on
three priority areas: (i) agriculture and
agroprocessing; (ii) infrastructure rehabilitation,
especially roads and power; and (iii) education.
Since the strategy was prepared in 1998, ADB has
undertaken a detailed social sector review. To
respond to the Government's request and assist
in mitigating the continued deterioration of social
indicators, support has been broadened to include
health, social protection, and education.

 Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: The Government and ADB
continued dialogue on the range of reforms in
the energy and transport sectors as agreed upon
under the Postconflict Infrastructure Program.
ADB also supported the Government in establish-
ing a Law Reform Commission and in preparing
new energy and transport laws. ADB worked
closely with the Government to produce a sub-
stantive environment profile of Tajikistan that will
assist in guiding ADB's future support. Agreement
was also reached with the Government to
strengthen its capacity to respond effectively to
serious recurrent flooding and landslides.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Two loans
were approved in 1999 totaling $25 million. The
Social Sector Rehabilitation Project will assist
in reactivating the delivery of essential social
services in education, health, and social
protection. ADB also responded to the severe
flooding that occurred throughout Tajikistan in
1999 by approving an Emergency Flood

Rehabilitation Project. Seven technical assis-
tance grants were approved, totaling $3.8 million.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since Tajikistan
became a member in 1998, a total of three loans
and nine technical assistance grants amount-
ing to $45 million and $5.5 million, respectively,
have been approved. ADB's first loan to the
country for the Postconflict Infrastructure Pro-
gram, approved in December 1998, became
effective in February 1999 with the release of
the first tranche of $9.9 million. In 1999, ADB
approved its second and third loans, which had
not become effective by the end of the year.
Total contract awards amounted to $9.9 mil-
lion, and the contract award ratio was 24.3 per-
cent. Cumulative disbursements amounted to
$9.9 million, and the disbursement ratio was
49.4 percent. Project implementation in
Tajikistan presents particular logistic and
security challenges and will need to take
account of the weak fiscal position and insti-
tutional capacity of the Government. In the first
phase of its operations, ADB has received strong
support and cooperation from both the World
Bank and the United Nations (UN). World Bank
logistical support was instrumental in enabling
an early start to ADB's operations. The coop-
eration has continued with a joint mission to
process assistance in response to the July 1999
floods. Following the signing of an agreement
with the United Nations (UN), ADB is partici-
pating in the security arrangements for staff and
consultants organized by the UN Mission of
Observers in Tajikistan. The second loan for
the Social Sector Rehabilitation Project, for
which special arrangements were also made,
would engage the UN Office for Project
Services as an implementing agency for the
initial stages of the project.

Uzbekistan

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: In 1999, real GDP grew by
4.4 percent despite the difficult macroeconomic
environment and the adverse effects of the
Russian crisis. Economic growth was spurred
mainly by the growth of the agriculture sector
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that increased by 5.9 percent in 1999, com-
pared with a 4.0 percent increase in 1998. The
strong performance of the agriculture sector
was due to better weather conditions and the
implementation of agricultural reforms dur-
ing the year, which improved the overall
incentive structure for farmers. Economic
growth was also assisted by the growth of the
industry sector at 6.1 percent, and the services
sector at 11.5 percent.

InflationInflationInflationInflationInflation: Despite the tight monetary and
fiscal policies maintained by the Government
during the year, the inflation rate for 1999 was
26 percent mainly because of the rapid depre-
ciation of the sum by about 27.3 percent during
the year. The officially reported inflation rate
for 1998 was 26.1 percent.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: The balance of payments
remained under pressure in 1999. The Russian
crisis, another bad cotton harvest in 1998, and
falling world commodity prices contributed to
the substantial deterioration in external
balances during the year. The Government
responded by further restricting imports,
tightening access to foreign exchange, and
resorting to increased foreign borrowings to
finance public investments. The current account
deficit in 1999 was 1.3 percent of GDP, com-
pared with 0.6 percent of GDP in 1998. Although
import compression continued, the widening of
the current account deficit was also attributed
to the 10 percent fall in total export earnings
in 1999 to $2.7 billion. Gross official reserves
stood at $1.2 billion at the end of 1999, equiva-
lent to 5.8 months of imports, mainly because
of the large surplus in the capital account,
brought about by the presale of gold to a for-
eign commercial bank and drawdowns on pre-
viously contracted debt during the year. In the
capital account, total drawings in 1999
increased to $913 million, compared with
$905 million in 1998. Of some concern was the
rise in outstanding external debt that stood at
$3.8 billion (25 percent of GDP) at the end of
1999, compared with $3.2 billion (23.9 percent
of GDP) at the end of 1998. The debt service
ratio also rose to 11.0 percent in 1999, com-
pared with 9.0 percent in 1998.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Uzbekistan's long-term
growth prospects have always been promising.

Rich natural endowments, the stock of human
capital, and centuries of tradition in commerce
and trade will contribute to a successful
transition to a fast-growing market economy.
The realization of this potential, however, is the
central development challenge facing the
authorities.

In the last two years, the economy has
suffered from a weakness in commodity prices,
especially those of cotton and gold, its princi-
pal exports. The economy is not sufficiently
diversified and is still overdependent on a few
commodity exports. The economic crises in
Russia and Asia also dampened the economic
recovery. These external shocks prompted the
Government to adopt more restrictive trade and
exchange rate policies. As a result, the country's
macroeconomic stability is at serious risk: for-
eign reserves have fallen, the differential
between the official and curb market exchange
rates has widened, and the Government con-
tinued to provide directed credits through the
banking system, primarily to agriculture. To
preserve macroeconomic stability and ensure
sustained growth over the medium term, the
Government needs to accelerate the pace of
reform to develop a competitive and efficient
market system.

The main objectives of the Government
should be the revival of economic growth and
the diversification of the economy. Higher for-
eign exchange earnings will depend on larger
quantities of commodity exports and new export
items. The fallout of the Russian crisis has made
it clear that a diversification of the export bas-
ket is essential. Cotton and grain yields remain
low by international standards and need
improvement. This requires far-reaching sec-
tor policy reform and greater market orienta-
tion. Third, although the gradual reform
approach has not resulted in large-scale eco-
nomic disruption, it has also not yielded high
growth or large new employment opportunities.
Finally, the diversification of the economy
remains partial; new fast-growing export sec-
tors are yet to emerge and the potential of the
traditional productive sectors has not been fully
tapped. Therefore, to revive growth and diver-
sify the economy, the reform process needs to
be accelerated.
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A significant step toward the integration of
Uzbekistan with the world economy was
achieved when the Partnership and Coopera-
tion Agreement with the European Union came
into effect in July 1999. To boost exports, the
Government cut the profit tax from 31 percent
to 30 percent in April 1999, with higher con-
cession given to firms with exports above 30
percent of total sales. At the same time, it also
allowed delayed payment for up to 90 days of
the value-added tax on imported goods used
in the production of exports. However, the mul-
tiple exchange rate system continued to be a
constraint on export growth. The Government's
privatization program, especially for large-scale
enterprises, appeared to have run into difficul-
ties because of limited foreign investor inter-
est. The Government's reluctance to offer
majority stakes to strategic investors, unreal-
istic price expectations, a difficult investment
environment, and the falling commodity prices
in world markets are ongoing problems.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's assistance to
Uzbekistan has been guided by an interim
operational strategy since 1995 when the coun-
try became a member of ADB. The 1999 lend-
ing and technical assistance programs were
guided by the strategy that sharply focused on
three priority areas: (i) agriculture, including

financial support for small and medium agro-
industrial enterprises; (ii) infrastructure, espe-
cially rehabilitation in the road and railway
subsectors; and (iii) education. However, in the
years since the drafting of the strategy, there
has been considerable change within each
sector, particularly for the policy environment.
A midterm operational strategy needs to be
developed by incorporating these changes, the
country's development priorities, and ADB's
implementation experience and lessons learned.
In this context, ADB started preparing a full-
fledged country operational strategy in 1999.
The central goal of the proposed strategy is to
manage a transition to an economy that relies
upon market-based institutions to reduce pov-
erty and improve standards of living. The new
strategy will have two major operational
objectives: managing transition, including mini-
mizing its social costs and supporting basic
reforms, and enhancing the potential for growth
through regional cooperation, rural sector
investments, and private sector support.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: In 1999, ADB initiated
intensive discussions with the Government on
policy reforms and major issues in the senior
secondary education subsector. Policy dialogue
focused on (i) enhancing curriculum relevance
and flexibility to respond to labor market
demand; (ii) exploring alternative ways of
teacher development, recruitment, and
retention; (iii) increasing financial sustainability,
cost effectiveness, and cost recovery of the
senior secondary education system; (iv) encour-
aging private industry participation in senior

UzbekistanUzbekistanUzbekistanUzbekistanUzbekistan
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Transport and
   Communications 2 120.0 57.1
Agriculture and
   Natural Resources 1 50.0 23.8
Social Infrastructure 2 40.0 19.1

Total 5 210.0 100.0
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secondary education; (v) developing a technical
certification system; and (vi) operationalizing
the monitoring and evaluation system for senior
secondary education. In the agriculture sector,
policy dialogue centered on (i) modifying a state
procurement system for cotton and grain,
(ii) increasing farmers' incentives in cotton
production, and (iii) restructuring farm debt.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
were approved in 1999 because of (i) prolonged
policy dialogue on agriculture, (ii) a lack of
project preparedness in the lending pipeline,
and (ii i)  unsatisfactory implementation
performance of the first loan project. Tech-
nical assistance was geared toward laying the
groundwork for future sector lending projects,
policy support, and capacity building. Eight
technical assistance grants amounting to
$3.6 million were approved in 1999 for
preparing projects in the areas of developing
basic education staff resources, developing
rural savings and credit unions, and modern-
izing railways.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member of ADB in 1995, Uzbekistan has
received a total of five loans, all of which were
still active at the end of 1999. Contracts worth
$53.1 million were awarded during the year,
bringing the cumulative total to $54.5 million.
The contract award ratio for 1999 was
23.8 percent. Disbursements amounted to
$16.0 million, with cumulative disbursements
reaching $17.9 million. The disbursement ratio
for 1999 was 7.7 percent.

The Railway Rehabilitation Project, which
became effective in February 1999, showed im-
pressive performance in terms of disbursements
and particularly in contract awards. After an
initial delay, implementation of the Rural
Enterprise Development Project improved.
However, cumbersome and bureaucratic pro-
cedures of the Government concerning procure-
ment and disbursement adversely affected
project implementation in general. In June 1999,
ADB conducted its first country portfolio review
to identify and discuss major issues in project
implementation. Substantial efforts have been
made with the Government and executing
agencies to overcome implementation difficulties
and improve project implementation performance.

Mongolia

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: The Mongolian economy
continued to be affected negatively by external
factors, most notably the ongoing economic
instability in Russia and the continued low
international prices of Mongolia's main exports
(copper, cashmere, and gold). Real GDP posted
an estimated 3.5 percent growth, the same rate
achieved in 1998, continuing the trend of
unstable but positive real GDP growth rates for
five consecutive years since 1994. The exten-
sive dependence of the country on exports of
primary commodities means that even small
changes in the international market prices can
affect GDP growth significantly.

InflationInflationInflationInflationInflation: Inflation, which declined to
9.0 percent in 1998, picked up and reached
10 percent in 1999. The main items that con-
tributed to the rising inflationary pressures in
1999 were the disruption of oil supplies from
Russia and soaring world prices of petroleum
products, as well as increased domestic prices
of food items.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: The trade balance improved
in 1999 primarily as a result of the tugrik
depreciation of 18.9 percent against the US dol-
lar. Exports declined by 2.8 percent in 1999,
while imports declined by 15.4 percent. The
trade deficit decreased from $158.1 million
(14.5 percent of GDP) in 1998 to $90.1 million
(9.0 percent of GDP) in 1999. The current
account balance also improved in 1999, as the
deficit declined to 4.7 percent of GDP, compared
with 11.9 percent in 1998. With these develop-
ments, gross international reserves of
$116.9 million increased to over 14.3 weeks of
imports at the end of 1999, compared with
8.8 weeks of imports at the end of 1998.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Fiscal performance
improved in 1999, as the full impact of new
revenue measures introduced in mid-1998
became effective, and additional revenue
measures were introduced in mid-1999. In May
1998, the Government announced a package of
tax and revenue expenditure measures, includ-
ing an increase in the value-added tax (VAT) rate
from 10 to 13 percent effective in September,
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and an increase in petroleum excise taxes. These
measures were intended to yield budgetary
saving of about 2 percentage points of GDP on
an annual basis. Additional revenue-raising
measures, adopted by the Parliament in May
1999, included a uniform import duty of 5 per-
cent and an excise tax on beer, with the expected
revenue impact of 1 percent of GDP in 1999.

On this basis, tax revenues increased to
19 percent of GDP in 1999, compared with
17.5 percent of GDP in 1998. However, privati-
zation receipts remained substantially below
expectations, as the Government's efforts
were met with political resistance. As a result,
total revenues and grants declined to 26 per-
cent of GDP in 1999, compared with 27 per-
cent of GDP in 1998. Mainly by cutting current
expenditure, the Government managed to
reduce total expenditure to 36 percent of GDP
in 1999, compared with 39 percent of GDP in
1998. This resulted in an improvement of the
overall fiscal balance from a deficit of 11.5 per-
cent of GDP in 1998 to a deficit of 10 percent
of GDP in 1999.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: In 1999, a new opera-
tional strategy for Mongolia was prepared,
placing poverty reduction at the same level
of importance as the need to foster economic
growth. It further emphasizes the need to
incorporate elements of good governance in
any project supported by ADB. Recognizing
the success of the first strategy to foster a
transition to a market economy, the new
strategy emphasizes the role of the private
sector in leading the economic growth pro-
cess and reducing poverty.

The new strategy focuses ADB's operations
on five sectors, compared with nine sectors in
the first strategy. These sectors are (i) the
finance sector for its potential to  remove the
single most important barrier to private sector's
investment and saving—the fragile and thin
banking system—and for developing micro-
finance schemes; (ii) the agriculture sector for
its potential to generate viable small industry
employment and income; (iii) the public sector
for its potential to reorient the machinery of

the Government to become more conducive to
and supportive of private sector-led growth
and to improve service delivery through
devolving responsibility for public service
delivery to lower levels of the Government;
(iv) the social sector, including education,
health, and social protection; and (v) urban
development for its potential to support
health improvements and living conditions.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: As one of the country's
major funding agencies, ADB was actively
engaged in policy dialogue with the
Government. Dialogue focused on public sec-
tor reform and on the finance sector, where
ADB assists with bank restructuring. Road
subsector reforms progressed, and assistance
was provided to develop a new education
policy. Significant legislative action and policy
development also took place in the housing
subsector with ADB's support. Key stakehold-
ers, most notably the Parliament, private
sector groups, and nongovernment organiza-
tions (NGOs), were consulted and informed
of developments.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: In 1999,
ADB approved two loans totaling $50 million
and eight technical assistance grants total-
ing $4.1 million. The Governance Reform
Program Loan will assist the Government in
launching a major public sector reform, while
the Second Roads Development Project will
continue the task of providing basic
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infrastructure to support economic growth
and link isolated communities.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming
a member of ADB in 1991, Mongolia has
received 21 loans, of which 13 were still active
at the end of 1999. During the year, contracts
amounting to $26.9 million were awarded,
bringing the cumulative total to $304.0 mil-
lion. The contract award ratio for 1999 was
20.8 percent. Disbursements amounted to
$46.9 million, resulting in a cumulative total
of $289.0 million and a disbursement ratio
of 35.7 percent.

Despite economic uncertainty, fiscal con-
straints, and institutional weaknesses in all
sectors, ADB's portfolio in Mongolia is perform-
ing satisfactorily and implementation is
proceeding on schedule. Much of ADB's lend-
ing has been through program loans. Release
of the second tranche of program loans in the
industry, agriculture, and social infrastruc-
ture sectors demonstrated the Government's
commitment and capability to implement
difficult policy and sector reforms.

The 1999 Country Portfolio Review
Mission assessed that ADB's loan portfolio in
Mongolia is satisfactory, with the newer
projects in the portfolio—notably those
approved in 1996 and 1997 in the energy,
health, education, and urban services
subsectors—progressing well.

People's Republic of China

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: Amid the Asian financial
crisis, the PRC maintained robust growth.
Although the crisis caused a slowdown in
exports, a decline in FDI, and a worsening of
the capital account balance in the country's
external transactions, the PRC avoided the con-
tagion effects of the crisis. Two sets of factors
contributed to this. First, the cautious approach
in liberalizing the capital account transactions,
a relatively modest external debt that is largely
of medium- and long-term maturity, and the
sizable official foreign exchange reserves
shielded the exchange rate from speculative
attacks. Second, at the initial signs of slowing
exports and sluggish domestic consumer
demand in the first quarter of 1998, the
Government eased both fiscal and monetary
policies, enabling the economy to maintain
robust growth. In particular, two fiscal stimu-
lus packages—of 100 billion yuan ($12.1 bil-
lion) in 1998 and 60 billion yuan ($7.2 billion)
in 1999—pump primed public investment and
growth. After growing by 7.8 percent in 1998,
the economy maintained a robust growth of
7.1 percent in 1999.

InflationInflationInflationInflationInflation: Domestic prices continued to
decline in 1999, reflecting weak consumer
demand, several years of bumper harvests,
overinvestment in many industries in the past,
and the overall deflationary trends in Asia fol-
lowing the financial crisis. After declining by
0.8 percent in 1998, the CPI declined further by
1.4 percent in 1999. At 3.0 percent, the decline
in retail prices was even sharper. As in 1998,
all major components of the CPI, except for
services, declined in 1999.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: The PRC's export growth
was subdued in 1998 and the first half of 1999
because of the severe recession in Asia. Export
growth accelerated in the second half of 1999.
After limited export growth in 1998, exports
increased by 6 percent in 1999. Import growth,
after remaining weak in 1998 in the aftermath
of the financial crisis, increased by a robust
18 percent in 1999. Consequently, the trade
surplus declined from $44 billion in 1998 to

MongoliaMongoliaMongoliaMongoliaMongolia
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Transport and
   Communications 5 134.5 31.5
Energy 4 93.8 21.9
Industry and
   Nonfuel Minerals 2 60.0 14.0
Social Infrastructure 5 38.2 8.9
Agriculture and
   Natural Resources 2 38.0 8.9
Finance 2 38.0 8.9
Others 1 25.0 5.9

Total 21 427.5 100.0
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$29 billion in 1999. Reflecting the decline in
trade surplus, the current account surplus fell
from $29 billion in 1998 to $12 billion in 1999.

Available data indicate that capital inflows
continued to slow in 1999. For the first time
since 1990, inflows of FDI declined in 1999.
Contracted FDI declined by 19 percent and
actual FDI declined by 10 percent. Foreign
banks, which received about $4 billion in net
payments in 1998, continued to scale back their
lending to the PRC in 1999.

Despite the weakening trade and current
account balances and the decline in capital
flows, the PRC's external payments situation
continues to be comfortable. At about $155 bil-
lion, the PRC's foreign exchange reserves are
(i) more than the $148.6 billion external debt
(as of June 1999), (ii) about nine times the
short-term external debt (which constitutes
about 12 percent of the PRC's total external
debt), and (iii) equivalent to about 11 months'
imports. At less than 10 percent, the external
debt service ratio was well within prudent
limits. Both the external debt and the debt
service ratios of the PRC are low by developing
country standards.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: While the Government
has steered the economy through difficult times
in the aftermath of the financial crisis, some
structural weaknesses that characterize the
crisis-affected economies are also found in the
PRC. These vulnerabilities are most evident in

the finance and enterprise sectors. For
sustained growth and employment genera-
tion, the PRC needs to (i) promote an effi-
cient private sector, and (ii) develop the legal
and regulatory framework for a market
economy.

At a strategic level, finance sector reforms
and restructuring should focus on two sets of
issues: (i) recapitalizing and strengthening the
banks, and (ii) developing a stable and sound
capital market that promotes efficiency in
resource allocation and the intermediation
process.

Many problems in the finance sector are
related to ailing SOEs that account for a large
portion of nonperforming loans with banks.
Two of the most difficult SOE reform issues are
(i) putting in place alternative methods of pro-
viding the social security services that are pro-
vided by SOEs, and (ii) developing a strategy to
redeploy the redundant workers in a way that
keeps the resulting social costs within toler-
able limits. To create the jobs necessary to
redeploy surplus labor from SOEs and to absorb
new labor market entrants, the Government needs
to adopt policies to encourage the development
of small and medium enterprises and owner-
operated businesses in the private sector.

During the March 1999 annual session of
the National People's Congress, the PRC's
Constitution was amended to enhance the for-
mal status of the private sector and offer it
greater political protection. Building on this
initiative, the key challenge is to provide equal
opportunities for the private sector relative to
the public sector. Three sets of issues need to
be addressed: (i) a legal framework that sets the
rules in a clear and transparent manner, (ii) a
regulatory framework that reduces restrictions
on the private sector, and (iii) improved private
sector access to financial resources from finan-
cial institutions and the capital market.

A sound legal framework is an essential part
of good governance in a market economy.
During the last two decades, the PRC's transi-
tion to a market economy has outpaced the
development of the legal and regulatory
framework. The Government recognizes the
weaknesses in the legal and regulatory system
and has set a target to establish an appropriate
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framework for a market economy. A legislative
work program was adopted in 1999 to develop
or revise key economic laws and the corre-
sponding implementing regulations.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's operational strategy
for the PRC emphasizes three broad objectives:
(i) improving economic efficiency, (ii) pro-
moting growth to reduce poverty in poor inland
provinces, and (iii) environmental protection
and natural resource management. The pursuit
of these objectives will help maximize
employment creation, correct factor market
distortions, address market failures of rapid
growth by spreading the benefits of growth
more equitably, and reduce environmental
degradation. This strategy supports the
Government's objective of preserving social sta-
bility and maintaining public support for the
continued implementation of the reform program.

ADB will continue to assist the Government
in deepening its macroeconomic structural
reforms to remove inefficiencies. Improvements
in economic efficiency will be pursued by
adopting market-based approaches in all sec-
tors in which ADB operates. ADB lending and
technical assistance operations will be de-
signed to contribute to developing these
frameworks, thereby strengthening overall
macroeconomic management.

To promote economic growth and reduce
poverty in inland provinces, traditional growth
projects are being strategically located in
officially designated poor counties. ADB will
also incorporate components in traditional
economic growth projects that will have an
impact on poverty, such as feeder and market
roads in highway projects and rural electrifica-
tion in power projects. While the share of ADB-
supported projects in the inland provinces is
increasing, support for key projects in the
coastal provinces—especially those that
improve the environment in urban areas, ad-
dress social concerns, or support the private
sector—is continuing.

In operationalizing its strategy for environ-
mental protection and natural resource man-
agement, ADB is targeting its interventions in
six areas: (i) improving air and water quality in
urban areas; (ii) increasing efficiency and
greater diversification to cleaner sources in the
energy sector; (iii) increasing energy conserva-
tion and diffusion of clean technology processes
in the industry sector; (iv) promoting compre-
hensive basin planning and pollution cleanup
in rivers and lakes; (v) protecting watersheds,
conserving biodiversity, and preserving unique
ecosystems; and (vi) strengthening institutional
capacity in sectoral agencies.

People’s Republic of ChinaPeople’s Republic of ChinaPeople’s Republic of ChinaPeople’s Republic of ChinaPeople’s Republic of China
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Transport and
   Communications 32 4,348.0 46.1
Energy 16 1,808.3 19.2
Multisector 6 730.0 7.7
Social Infrastructure 6 716.5 7.6
Industry and
   Nonfuel Minerals 5 686.8 7.3
Finance 6 530.0 5.6
Agriculture and
   Natural Resources 7 449.6 4.8
Others 1 156.0 1.7

Total 79 9,425.2 100.0
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Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: The policy dialogue in 1999
between the Government and ADB covered a
broad range of areas to support the PRC's
operational program—including poverty reduc-
tion—and finance sector, social security, and
enterprise reforms.

Poverty reduction was an important part
of ADB's operations in the PRC in 1999. Loan
projects and project preparatory technical
assistance projects were designed to make an
impact on reducing poverty. To help sharpen
this focus, work began on a profile of pov-
erty in the PRC, and an urban poverty study
will be supported with an advisory technical
assistance. ADB's future poverty reduction
efforts in the PRC will focus on medium-term
measures, such as the social security system
and capacity building, and long-term mea-
sures, such as improving infrastructure and
creating jobs in areas with a high incidence
of poverty.

ADB initiated policy dialogue to support the
Government's efforts for SOE reform. As a result,
the Government agreed that ADB would play a
lead role to support social security reforms. ADB
also provided support for dealing with
nonperforming loans and strengthening the
regulatory regimes for the capital market and
the insurance industry. To create jobs and
absorb laid-off workers from SOEs and new
labor market entrants, ADB plans to provide
strategic assistance for developing the private
sector in the PRC.

ADB provided technical assistance to
strengthen the economic legal framework by
helping formulate key laws and regulations for
the efficient functioning of a market economy.
The securities law that became effective on
1 July 1999 was drafted with ADB's assistance.
In 1999, a $1.4 million technical assistance for
the Development of Economic Laws was
approved. Two important laws to be covered
are the company law to facilitate SOE reform
and improve corporate governance, and the
bankruptcy law to ensure the efficient and
productive use of resources by closing and
restructuring the insolvent or loss-making
enterprises. Under this technical assistance,
ADB will also support the drafting of other laws
and regulations.

For environmental protection and natural
resource management, ADB loans and/or tech-
nical assistance addressed priority areas
targeted by the Government, such as water pol-
lution control of some major river basins and
air and water pollution control in major cities.
Of six loan projects approved in 1999, two
projects (Suzhou Creek Rehabilitation and
Shanxi Environment Improvement) had envi-
ronmental improvement as a primary objective.
Institutional strengthening of agencies involved
in environment and natural resource policy
planning, management, and enforcement is a
key feature of ADB's capacity-building and
policy support programs.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Eight loans
for six projects totaling $1.3 billion were
approved in 1999. These included two projects
in the road subsector ($500 million); one each
for flood rehabilitation (comprising three loans
totaling $330 million); two in social infrastruc-
ture ($326.5 million); and others related to
environment improvement ($102 million). A
total of 28 technical assistance grants were
approved, amounting to $19.9 million, of which
13 ($9.4 million) were for preparing new
projects, while the remaining 15 ($10.5 million)
were advisory in nature.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1986, the PRC has received a total
of 79 loans, of which 26 were closed and 53
remained active at the end of 1999. Contracts
worth $812.0 million were awarded during the
year, bringing the cumulative total contracts to
$5.3 billion. The contract award ratio for 1999
was 23.9 percent. Disbursements for the year
totaled $819.0 million, bringing cumulative
disbursements to $5.0 billion. The disbursement
ratio for 1999 was 19.3 percent.

The PRC portfolio is performing generally
well. The good performance reflects the strong
sense of project ownership among agencies
involved in the design, implementation, and
management of projects, as well as the rigor-
ous screening process for development projects,
particularly those proposed for external assis-
tance. Recently, however, implementation
difficulties have affected some ADB-financed
projects in the PRC. Loans approved in 1998
experienced average delays of about nine
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months before being declared effective. Delays
in implementation have resulted in a deterio-
ration of PRC's disbursement performance in
1999. These delays reflect the fact that ADB has
been shifting its lending geographically to
inland provinces whose institutions are gener-
ally less experienced in project implementation
and/or administration. Careful monitoring and
support are being provided to facilitate the
implementation of projects. A country project
implementation and administration seminar
was conducted from 28 June to 9 July 1999 in
Kunming, Yunnan Province, to familiarize
executing agency staff with ADB's procedures
and guidelines on procurement, use of consult-
ants, and disbursements.

To learn lessons that might result in
improved portfolio performance, the Operations
Evaluation Office selected the PRC as the first
country for a broad-based evaluation of ADB's
Country Assistance Program Evaluation
(CAPE).  The CAPE concluded that ADB's
performance in the transport and energy
sectors, which account for 65 percent of ADB's
PRC portfolio, was good. Performance in the
agriculture, finance, and industry sectors—
which together account for 21 percent of the
PRC portfolio—was mixed. The CAPE recom-
mended (i) more operational country strat-
egy and more strategic country assistance
plans; (ii) better targeted and more manageable
technical assistance program; (iii) high-level
dialogue between ADB and the PRC to better
support f inance sector and enterprise
reforms; (iv) safety net projects as poverty
projects; and (v) environment interventions
focusing more on green issues. These issues
were discussed in detail with the Government
on several occasions. As a result of the CAPE's
findings, the technical assistance program
was streamlined and better targeted.
Governance, and law and policy reform are
being promoted as a cluster of technical
assistance activities. Linkages and implemen-
tation arrangements with the Global
Environment Facility are being developed to
address green issues. High-level policy
dialogue identified ADB's desire to play a more
strategic role in the areas of finance, enter-
prise, and social security reforms.

Southeast Asia

The strength and speed of recovery in 1999 in
the Southeast Asian economies have exceeded
expectations. The recovery built up after an
initially tenuous start in the first quarter. All the
countries in the subregion registered positive
growth, yielding a GDP growth rate for the
subregion of 3.3 percent for 1999. This is in
sharp contrast with the contraction of 7.5 per-
cent in 1998. The recovery in the crisis-affected
economies has been based on an expansion in
external demand, especially for semiconductors
and Y2K-related electronic and computer prod-
ucts. The relative improvement in commodity
prices and strengthening of domestic demand
as a result of reflationary monetary and fiscal
policies, a buildup in inventories, a surge in
intraregional trade, and rallies in the industry
and agriculture sectors, also contributed to the
recovery.

However, domestic consumption and, to a
greater extent, investment levels in these econo-
mies have remained below precrisis levels. This
reflects the continuation of weak trends in
domestic demand, which are a direct result of
the financial crisis. The unemployment levels
also remain higher than in the precrisis period
and the fall in living standards that happened
as a result of the crisis has not yet been restored.
The number of people living below the poverty
line has not declined significantly. Concerted
efforts must be made to ensure that the ensu-
ing recovery also benefits the poor and that
future economic growth is broad-based and
does not result in worsening equity levels in
these countries. A strong commitment to con-
tinuing with the needed structural reforms,
particularly in the finance and corporate sec-
tors, and to improving the social safety net is,
therefore, necessary to sustain the recovery.

Inflation rates fell sharply to 7.0 percent in
1999 from 20.9 percent in 1998. Improved cli-
matic conditions across the region ensured a
good agriculture performance in most countries
of the subregion. This brought down food
prices, with the most dramatic decline taking
place in Indonesia where inflation dropped from
58.4 percent in 1998 to 20.5 percent in 1999.
Excess capacity in the manufacturing subsector,
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expectations of continued political stability, and
higher inflows of capital in the second half of
the year also contributed to the stable infla-
tionary situation in the subregion.

The external balance for the subregion has
improved significantly, with the foreign
exchange reserves rising from around $92 bil-
lion at the end of 1998 to about $108 billion at
the end of 1999. This was due to the sharp con-
traction in imports of the crisis-affected econo-
mies in 1998. Foreign capital inflows have
resumed as a result of the improved macro-
economic situation, prospects for a stable
political situation, and progress in structural
reforms. These inflows have, to some extent,
offset the weak trends in domestic capital for-
mation. With the recovery taking hold in 1999,
imports are outstripping exports in most of
the Southeast Asian economies, resulting in
a lowering of the current account surpluses
that were achieved in 1998.

Cambodia

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: The growth of 5 percent in
1999 real GDP resulted from a good wet season
harvest, continued strength in garment exports,
and a recovery in tourism. After two years of
contraction, the agriculture sector achieved

positive growth in 1999, based on increased
outputs in crops, livestock, and fisheries. Strong
growth in manufacturing and a rebound in con-
struction activity contributed to double-digit
growth in the industry sector. Output in textiles
and clothing apparel, the dominant manufac-
turing subsector, expanded significantly.
Moderate growth in the services subsector
was partly because of a 33 percent increase
in tourist arrivals in the first eight months of
1999 over the same period in 1998. However,
investment declined in 1999 because the
resumption of foreign aid activities was slow
and because US quotas on textile imports
from Cambodia reduced the pace of the
garment industry's expansion.

InflationInflationInflationInflationInflation: Average annual inflation fell to
4.0 percent in 1999, compared with 14.8 per-
cent in 1998. The riel, which depreciated by
21.4 percent in 1997 and 8.5 percent in 1998,
recovered in 1999, appreciating by a minimal
0.1 percent. Liquidity increased by 17.3 percent
in 1999 as foreign currency deposits rose by
31.8 percent. However, currency in circulation
shrank by nearly 4.0 percent.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Exports of timber, fish
products, rubber, and particularly garments led
to strong domestic exports growth of 21.8 per-
cent in 1999. However, with similarly strong
retained imports growth of 20.4 percent, the
trade deficit widened from 6.8 percent of GDP
in 1998 to 7.3 percent in 1999. The current

Southeast Asian Economies

Southeast Asian EconomiesSoutheast Asian Economies
GDP Growth Rates

15

10

5

0

-5

-10

-15

Percent
15

10

5

0

-5

-10

-15

Percent

1998199719961995 19991998199719961995 1999

Malaysia

Indonesia
Thailand

Philippines

Viet Nam

Myanmar

Lao People’s Democratic
Republic

Cambodia



Regional and Country HighlightsRegional and Country HighlightsRegional and Country HighlightsRegional and Country HighlightsRegional and Country Highlights 9191919191

account deficit also increased to 8.4 percent
of GDP in 1999 from 8.0 percent in 1998.
However, with higher official loans and FDI
disbursements in 1999 combined with larger
transfers, a surplus was registered in the
overall balance of payments, thereby increas-
ing reserves to $28 million from $17 million
in 1998.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: With greater political
stability, the Government has been able to focus
on marshaling political support for the reform
effort. The Government made some progress on
an impressive reform agenda. Revenue collec-
tions improved significantly with the introduc-
tion of the VAT and with the Government
recognizing the need to improve public expen-
diture management to redirect spending toward
the economic and social sectors. Monetary
policy has remained conservative, keeping the
exchange rate relatively stable and inflation low.
However, supervision of the banking industry
was still very weak. The Government will require
external technical assistance for improvements
in this area. The Government lowered tariff rates
this year but is taking steps to tighten the
investment regime, which is widely regarded as
overly favorable to investors.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB’s 1995 country
operational strategy in Cambodia focused on
poverty reduction by (i) building capacity for
good governance and project management
through an integrated program of technical
assistance and sector program lending activi-
ties, (ii) developing human resources, (iii) pro-
moting economic growth as the principal means
of creating employment and reducing poverty,
and (iv) encouraging natural resource
conservation and environmental protection. The
draft 2000 country operational strategy pro-
poses to facilitate poverty reduction through
investments that (i) promote pro-poor growth
in the rural areas, where most of the poor are
located; (ii) enhance human and social
development to ensure equitable access to the
benefits of economic growth; and (iii) enable
private sector participation in the develop-
ment of Cambodia.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: In light of Cambodia's level
of development and transition to a market
economy, it was essential for ADB to promote
and continue dialogue with the Government on
macroeconomic management and the need for
good governance and poverty reduction. ADB
also continued discussing policy reforms in
agriculture, irrigation, and forestry, and the
provision of funds for operating and maintaining
physical infrastructure. ADB continued to assist
in strengthening good governance practices in
Cambodia in areas such as auditing, public
procurement, and national account statistics.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Two loan
projects were approved in 1999: Primary Roads
Restoration ($68 million) and Provincial Towns
Improvement ($20 million). Both projects will
play a key role in promoting growth over large
areas of the country and in reducing poverty.
Fourteen technical assistance grants were
approved for $7.5 million; two were for project
preparation and 12 were for capacity build-
ing. Cambodia did not receive any loans from
1971 to 1991.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since ADB rees-
tablished lending in 1992, Cambodia has
received 13 loans, of which 11 were still active
at the end of 1999. Contracts amounting to
$17.0 million were awarded, bringing the
cumulative total to $173.7 million. The contract
award ratio for 1999 was 9.6 percent. Disburse-
ments in 1999 totaled more than $26.2 million,
with cumulative disbursements totaling
$152.2 million. The disbursement ratio for 1999
was 17.2 percent in contrast to the 1998 ratio
of 21.5 percent.

The Government and ADB implemented
several measures to improve overall portfolio
performance. These included (i) preparing
clearer consultant evaluation criteria;
(ii) adhering to the Government's and ADB's
domestic consultant recruitment procedures to
ensure efficiency and transparency; (iii) ensur-
ing the timely renewal of domestic consultant
contracts to maintain continuity of project
implementation; (iv) providing training seminars
and hands-on training in project accounting to
government staff concerned; (v) delegating
contract awards and disbursement approval
authority to the director/deputy director in the
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CambodiaCambodiaCambodiaCambodiaCambodia
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Transport and
   Communications 3a 123.0 32.7
Social Infrastructure 5 100.0 26.6
Multisector 1 67.7 18.0
Agriculture and

Natural Resources 2 55.1 14.7
Energy 2 29.9 8.0

Total 13 375.7 100.0

a Includes Cambodia loan component for the Greater Mekong
Subregion: Phnom Penh-Ho Chi Minh City Highway Project.

Ministry of Economy and Finance (MEF);
(vi) increasing the ceiling of advance accounts
for counterpart funds and imprest accounts by
MEF; (vii) engaging a private firm to audit
project accounts and financial statements of all
ADB-assisted projects, excluding projects man-
aged by autonomous agencies; and (viii) imple-
menting a small-scale technical assistance on
improving project implementation in Cambodia.

These actions have enabled the
Government to eliminate many systemic issues
hampering efficient project implementation.
However, some lingering issues need to be
addressed to enhance portfolio performance.

Although the streamlining measures have been
adopted in the central government agencies to
expedite processing of contract award docu-
ments and disbursement requests, further
delegation of approval authority in line
ministries would facilitate more efficient project
implementation. The transfer of knowledge
from international consultants to counterpart
staff under loan projects has not been effec-
tive, as project supervision consultants focused
more on the projects' physical outputs. Also,
some executing agencies could not assign
qualified counterpart staff to work with con-
sultants. More efficient communications
among ADB, executing agencies, and project
supervision consultants would greatly
enhance portfolio performance.

Indonesia

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: The crisis in Indonesia has
bottomed out, and signs of recovery are appear-
ing after nearly two years of financial and eco-
nomic turmoil. GDP recorded a 0.2 percent
growth rate in 1999 against the 13.2 percent
contraction in 1998. Sound macroeconomic
policies and the structural reform program have
helped to stabilize the economy and initiate the
recovery. Economic indicators showed a rise
in activity in several sectors, although the
recovery was initially sparked by a rebound in
agriculture. Government consumption and
nonmanufactured exports have provided the
demand stimulus for growth.

InflationInflationInflationInflationInflation: Inflation declined sharply in
1999. Prices have increased marginally since
October after having declined successively for
the previous seven months. Falling food
prices contributed the most to the drop in
inflation. The appreciation of the rupiah
(Rp)—which was trading at Rp7,200 to the US
dollar toward the end of 1999, as compared
with Rp9,000/dollar at the beginning of
1999—also eased inflationary pressures.
Tight monetary policy likewise kept prices
in check. Average inflation declined from
58.4 percent in 1998 to 20.5 percent in 1999.
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External sectorExternal sectorExternal sectorExternal sectorExternal sector: The current account con-
tinued to show a sizable surplus and reached
3.5 percent of GDP in 1999. The surplus was
mainly because of low imports and near
doubling of world oil prices in 1999. While natu-
ral resource-based exports increased signifi-
cantly in the first half of 1999, seasonally
adjusted manufactured exports remained slug-
gish. Export performance will depend on
continued recovery in Japan and further
improvement in the region's economies. Mean-
while, private capital inflows have risen, help-
ing gross foreign reserves to reach an estimated
$27 billion at the end of the year, equivalent to
more than six months of imports.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The political transition
that began in 1998 was completed with the
election of the President and Vice-President in
October. The new Government declared that
implementing economic reforms will be one of
its key priorities. Formation of the new
Government and its affirmation to implement
economic reforms had a positive impact on
investor confidence. Consequently, foreign capi-
tal reflows, the Jakarta stock market, and the
exchange rate rebounded in the second half of
1999. However, the uncertainty during the
parliamentary elections in June, the formation
of the new Government in October, and the
Bank Bali affair adversely affected investor
confidence and donor activities.

In 1999, the Government stepped up the
work of restructuring the banking and
corporate subsectors. The Indonesian Bank
Restructuring Agency (IBRA) launched the bank
recapitalization program, resulting in the clo-
sure of 66 banks and the takeover by the State
of 12 banks. Of these, seven private banks were
jointly recapitalized by their owners and the
Government, with the latter injecting 80 per-
cent of the required capital. IBRA, which owns
almost 80 percent of the banking industry
assets, is faced with the greater challenge of
(i) completing the restructuring of state banks
and preparing them for eventual privatization,
(ii) ensuring that all banks observe the new pru-
dential guidelines, and (iii) divesting the assets
it acquired in an expeditious and transparent
manner. In line with the economic reforms and
the recovery program, the Government also

embarked on reforming public administration
with a focus on decentralization. Two laws were
passed during the year, which will significantly
change the relationship between the central
and local governments. The Law on Local
Government Administration provides for a two-
year phased devolution of many government
functions to the local governments up to the
district level. The Law on Central-Local Fiscal
Balance, on the other hand, alters the struc-
ture of local government financing by provid-
ing financial resources that are consistent with
the devolution of responsibilities to local gov-
ernments while maintaining the balance
between the often conflicting objectives of
national equity and local autonomy.

Anticorruption efforts were likewise vigor-
ously pursued in 1999. The Government revoked
the special privileges granted to various inter-
est groups and mounted an anticorruption
campaign to investigate and reveal incidences
of corruption, collusion, and nepotism in
government agencies. The Government also
began to address weaknesses in public procure-
ment and project implementation. A new
presidential decree on improved procurement
procedures was drafted to facilitate and improve
the implementation of public investment
projects. The Government published an anti-
corruption strategy that calls for administrative
and judicial reforms to combat corruption.
Parliament passed two new laws on clean
government and eradication of criminal acts of
corruption. The Clean Government Law requires
public officials to declare their assets prior to
assuming their posts and to agree to having
their assets open to official audit during and/
or after their terms. The Criminal Acts Law
defines the corrupt practices of criminal nature
that are harmful to the finances and/or the
economy of the State and establishes the basis
for legal prosecution and criminal charges. The
Criminal Acts Law also provides for public
participation in legal surveillance and in estab-
lishing an independent anticorruption agency
and/or commission for legal enforcement.

A decline in inflation and appreciation of
the rupiah allowed the monetary authorities
to relax the tight monetary stance. As a result,
interest rates fell from a high of 70 percent
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in August 1998 to 12.5 percent at the end of
1999. Despite this, monetary policy will remain
cautious to maintain price and exchange
rate stability.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's operations during
the year continued to be guided by the interim
strategy that emphasizes policy and institutional
reforms in key economic sectors, support for
the implementation of the decentralization
agenda, and strengthened measures for pov-
erty reduction and social protection. ADB
operations focused on protecting women's
health and access to education and income.

Under the Social Protection Sector
Development Program (SPSDP) approved in
1998 and the Health and Nutrition Sector
Development Program (HNSDP) approved in
1999, support was provided to maintain health
and family planning, promote safe motherhood
activities, and provide nutrition support to
pregnant and lactating women. Through its
scholarship program, the SPSDP ensures the
access of female students to schools. The
Community and Local Government Support Sec-
tor Development Program approved in 1999
supports women's needs for income-generating
activities under social safety net programs. ADB
closely coordinated with IMF, World Bank, and
other financial institutions in pursuing the
interim strategic agenda. In 1999 ADB empha-
sized managing the existing loan portfolio in
Indonesia to ensure its continuing relevance in
the current situation.

With early signs of recovery, ADB is
developing a new country operational strategy
that will guide its medium-term operations in
Indonesia. In support of the 2000 country
operational strategy, a paper on gender issues
was prepared, which describes areas for assis-
tance and policy dialogue that promote
mainstreaming gender in ADB operations in
Indonesia. Major strategic concerns in
Indonesia include poverty reduction, gover-
nance, decentralization, return to sustainable
growth, and social development. The new strat-
egy will address these concerns through a

combined program of assistance, comprising
policy reforms and priority investment.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: ADB's policy dialogue with
the Government focused on implementing
strategies for economic reforms and measures
for social protection in the aftermath of the
crisis. In the finance sector, ADB deepened
policy discussions with the Government on a
substantial reform agenda through the Financial
Governance Reforms: Sector Development
Program Loan, which was approved in 1998
and being implemented in 1999. The Extended
Mission to Indonesia has provided day-to-day
advice to the Government on program imple-
mentation in banking subsector restructur-
ing, capital market development, and public
financial management.

In the social sectors, ADB broadened policy
dialogue with the Government on effective
public spending to provide for essential social
services and to mitigate the adverse impact of
the crisis. The policy discussions facilitated the
implementation of the SPSDP and HNSDP. ADB
accelerated policy discussions on the
administrative and fiscal decentralization
agenda and on the involvement of the local
community and civil society in development
planning and implementation. The policy
dialogue resulted in the formulation of the
policy-based Community and Local Government
Support Sector Development Program.
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Real sector reforms were an integral
component of ADB's policy dialogue with the
Government. ADB helped the Government in
the policy-based Power Sector Restructuring
Program, which involves dismantling the
vertical monopoly to increase private sector
participation in moving toward competitive
markets for power generation and distribu-
tion, and to  improve cost recovery. ADB has
worked closely with the Government to
develop and implement policy reform agenda
in other sectors, including corporate gover-
nance of state enterprises, trade and industry,
and small and medium enterprises. During the
year, ADB actively pursued policy dialogue on
governance and anticorruption. ADB has
adopted an Anticorruption Action Plan for
Indonesia, which was discussed at a high-
level meeting with the Government, and in an
open forum with Indonesian civil society groups
and nongovernment organizations (NGOs) in
July 1999. The Action Plan addresses specific
governance and anticorruption initiatives and
policy and institutional reforms.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Six loans
for three projects/programs, totaling $1.0 bil-
lion, were approved during the year. All the
loans were financed from ADB's ordinary capital
resources, with two for the energy sector
($400 million), two for the social sector

($300 million), and two for multisector
($320 million). ADB also approved 19 technical
assistance grants totaling $11.3 million. Of
these, three were for preparing new projects.
In December 1999, ADB also approved a modest
assistance ($6 million) for providing clean water
in West Timor, in response to the East Timor
crisis, by reallocating funds from an existing
Asian Development Fund (ADF) loan.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member of ADB in 1966, Indonesia has received
247 loans, of which 167 were closed and 80 were
still active at the end of 1999. Contracts worth
$1.3 billion were awarded during the year,
bringing the cumulative total to $10 billion. The
contract award ratio for 1999 was 30.5 percent.
Disbursements amounted to $1.3 billion, with
cumulative disbursements reaching $10.6 bil-
lion. The disbursement ratio for 1999 was
24.8 percent.

The first tranches for three program loans
approved in 1999 were released, and the sec-
ond tranche for another program loan approved
in 1998 was disbursed. The contract award and
disbursement performance for project loans
were adversely affected by the continuing short-
age of counterpart funding. The Indonesia
Resident Mission continued to play a lead role
in project administration, particularly in follow-
ing up the submission of audited financial
statements. Following the comprehensive
portfolio review undertaken in 1998, another
portfolio restructuring exercise was carried out
in 1999 in partnership with the Government,
which covered 24 slow-moving and poor-
performing projects. Agreement was reached on
the cancellation of all uncommitted loan bal-
ances of about $121 million under two ongo-
ing projects and in the identification of potential
savings for about $367 million under 19 other
projects. Including the cancellations of projects
not covered by the restructuring exercise, total
actual cancellations in 1999 amounted to
$389.8 million. Through the portfolio review,
ADB adopted a systematic approach to sector
portfolio management that would foster greater
synergy in implementation. ADB and the World
Bank started discussions to prepare for the next
joint country portfolio performance review,
which will be conducted in early 2000.

IndonesiaIndonesiaIndonesiaIndonesiaIndonesia
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Social Infrastructure 62 4,154.1 24.4
Agriculture and
   Natural Resources 93 3,691.7 21.7
Energy 28 3,130.0 18.4
Finance 10 2,437.0 14.3
Transport and
   Communications 30 2,354.9 13.8
Multisector 7 689.0 4.1
Industry and
   Nonfuel Minerals 13 431.7 2.5
Others 4 140.6 0.8

Total 247 17,029.0 100.0
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Lao People's Democratic
Republic

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: The Lao PDR achieved
4.0 percent growth in 1999. Agriculture, which
accounted for about half of GDP, registered
accelerated growth, offsetting a slowdown in
the industry and services sectors. Agricultural
production benefited from an expansion of
irrigated area under cultivation, a government
policy promoting agricultural exports,
favorable cross-border trading opportunities,
and improved weather conditions. Growth
in the industry sector—dominated by
manufacturing—slowed because of moderate
growth in manufacturing and a continued
slump in construction despite huge gains in
the relatively small electricity, gas, and water
subsectors. Growth in aggregate services
decelerated, with banking, insurance, and real
estate still on the decline.

InflationInflationInflationInflationInflation: Despite a rapid expansion of
liquidity in the second quarter of 1999
(70.7 percent), tightened monetary policy in
the second half of the year reduced liquidity
growth from 113.3 percent in 1998 to
86.3 percent through November 1999. As a
result, year-end inflation decreased from
142.0 percent in 1998 to 86.7 percent in 1999.
However, the improvement was accompanied
by substantial volatility in the kip (KN)—which
fell to nearly KN10,000 per US dollar in the
parallel market in August 1999 before climbing
back to KN7,686 per US dollar in December
1999. This resulted in the further depreciation
of the kip by 40 percent from December 1998
to December 1999.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Preliminary staff estimates
indicate an overall balance-of-payments surplus
in 1999. This is due to improvements in the trade
balance (a 3.0 percent increase in exports com-
bined with a 3.0 percent decrease in imports)
and FDI and official development assistance
(ODA) disbursements. Official foreign exchange
reserves increased from $113 million
(2.1 months of imports) at the end of 1998 to
$132 million (3.7 months of imports) at the end
of 1999. Debt service was at $56.0 million in

1999, equivalent to 11.6 percent of exports of
goods and nonfactor services.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Over the past several
years, macroeconomic management has been
inadequate. It has been characterized by
expansionary fiscal policy, resulting in large
fiscal deficits, accommodated by an inflation-
ary monetary policy. Consequently, hyperin-
flation and substantial depreciation of the kip
prevailed throughout the period. The Govern-
ment has been slow to reduce liquidity
because of a reluctance to finance the cost
of issuing high interest rate bonds. In addition,
interest and exchange rates are determined
administratively. The unstable macroeco-
nomic environment further weakened the
banking system, which has suffered from
excessive nonperforming loans, insolvency
problems, and slow progress in banking reform.
Trade policy has become more liberal recently,
with the increased number of licensed trading
companies compared with the previous year.
Finally, although the foreign investment regime
appears liberal on the surface, the prospective
investor faced complex procedures in obtaining
licenses, permits, and approvals, which must
be periodically renewed.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: Since the beginning of
operations in the Lao PDR in 1970 (the New
Economic Mechanism was introduced in 1986),
ADB assistance has focused primarily on the
energy and transport sectors. It was then
diversified to support the economic transition
to a market-oriented economy and extended to
such sectors as agriculture, water supply,
health, education, and finance. Future ADB
assistance will target poverty reduction through
basic education, primary health services, power
transmission, and rural infrastructure, particu-
larly through rural roads, irrigation, small towns
development, and agriculture. Lending and
technical assistance programs beginning in
2000 will increasingly focus on efforts to re-
duce poverty. The program of activities will
include direct poverty intervention projects and
continue to promote economic growth projects
that have high impact on reducing poverty.
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While the sector focus will depend on the
country's needs and priorities, efforts will be
made to maximize poverty reduction compo-
nents in all project designs.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: In 1999, significant
achievements were made in policy support
and coordination, culminating in several
activities and agreements. ADB participated
extensively in the Article IV Mission with IMF
and the World Bank and undertook joint
missions with the World Bank in formulating
a Financial Sector Strategy for the Lao PDR.
The Government will host a high-level seminar
to discuss key issues on the economic and
finance sectors. ADB also agreed to undertake
a joint poverty assessment with the World
Bank, leading to a Roundtable Meeting in
Vientiane in November 2000 that has fighting
poverty as its theme. The Government used
several ADB-financed sector strategies in
facilitating this process, including those on
primary health care, agriculture, education
development, and rural infrastructure.
Technical assistance to help the Government
formulate the public investment plan was also
provided. Policy support was given through
a technical assistance for strengthening the
capacity of aid coordination and monitoring,
which will link external funding assistance
with the public investment plan and the
budget process.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Three loans
were approved for 1999: the $32 million loan
component of the Greater Mekong Subregion
East-West Corridor, Shifting Cultivation
Stabilization ($5.6 million), and Water Supply
and Sanitation ($20 million) projects. Eleven
technical assistance grants totaling $5.9 mil-
lion were approved in 1999.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1966, the Lao PDR has received a
total of 46 loans, of which 29 were closed and
17 were still active at the end of 1999. Contracts
worth $14.0 million were awarded during the
year, bringing the cumulative total contracts to
$617.8 million. The contract award ratio for
1999 was 8.4 percent. Disbursements for the
year totaled $46.8 million, bringing cumulative
disbursements to $564.6 million. The disburse-
ment ratio for 1999 was 19.4 percent.

Total disbursements amounted to
$46.8 million or 72 percent of that projected.
ADB's initiatives to improve portfolio
performance include (i) strengthening linkages
between the results of annual country portfo-
lio reviews and the design of country opera-
tional strategies and country assistance plans,
and defining appropriate operational proce-
dures for the missions; (ii) drawing on infor-
mation relevant to portfolio management to
decide on objectives, alternatives, potential
risks, and ways to improve the sectors;
(iii) developing portfolio performance indicators
and introducing time-bound portfolio

Lao People’s Democratic RepublicLao People’s Democratic RepublicLao People’s Democratic RepublicLao People’s Democratic RepublicLao People’s Democratic Republic
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Transport and
   Communications 10a 279.0 33.7
Energy 13 223.3 27.0
Social Infrastructure 11 163.4 19.8
Agriculture and
   Natural Resources 10 111.3 13.5
Finance 2 50.0 6.0

Total 46 827.0 100.0

a Includes Lao PDR loan component for the Greater Mekong Sub-
region: East-West Corridor.
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performance targets to assess how ADB's
portfolio meets mutual development objectives;
(iv) requesting project management unit
(PMU) managers to set and enforce high stan-
dards for their performance and quality
administration; and (v) encouraging line
ministries to take a more active part in
portfolio management initiatives.

Overall portfolio performance of ongoing
ADB projects in the Lao PDR was generally
good. Of the 17 ongoing projects, 9 were
classified as satisfactory for implementation
progress, 5 as partially satisfactory, and 2 as
highly satisfactory. In terms of development
objectives, 14 were classified as satisfactory and
2 as highly satisfactory.

In the past year, the Government and ADB
implemented measures to improve portfolio
performance in the Lao PDR. These include
(i) decentralizing project implementation
responsibilities for some projects to the
provincial level; (ii) strengthening PMU staff
capacity in project management; (iii) stream-
lining internal disbursement procedures for
road projects within the Ministry of Communi-
cation, Transport, Post and Construction; and
(iv) issuing an interministerial decision to adopt,
as an official government document, the
project accounting manual prepared under
the ADB-financed regional technical assistance
on capacity building in project accounting. As
a result of these efforts, loan signing/effective-
ness and flow of funds improved.

Despite these efforts, however, portfolio
performance needs to be enhanced. While
start-up activities improved, difficulties have
been experienced in staffing PMUs and in
other activities in the latter part of the project
implementation cycle. The Government's
cumbersome disbursement process for
imprest accounts remains a concern. To
expedite project implementation, contract
awards need to be streamlined by removing
unnecessary layers of approval authority.
Compliance with loan covenants, particularly
the timely submission of audited project
accounts and financial statements, also has
to be improved. In many projects, insufficient
institutional capacity continues to hamper
efficient project implementation.

Malaysia

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: The Malaysian economy
achieved a robust recovery in 1999 with real
GDP expanding by 5.4 percent after contract-
ing by 7.5 percent in 1998. The economic
recovery was underpinned by buoyant export
growth and an increased private consumption.
Private investment, however, continued to
contract due to excess industrial capacity. All
major production sectors, with the exception
of construction and mining, recorded higher
rates of growth in 1999. The manufacturing
subsector expanded by 8.9 percent, with strong
external demand for electronic equipment and
components spearheading the revival. The
agriculture sector expanded by 4.6 percent, sup-
ported by a significant increase in crude palm
oil production, although the output of the other
agriculture subsectors declined. The services
subsector recorded a growth of 2.4 percent.
Although a large surplus of high-rise
commercial buildings and higher-end
condominiums continued to depress construc-
tion activity, the contraction in this subsector
was moderate in 1999.

InflationInflationInflationInflationInflation: Consumer price inflation
decreased steadily during the year and averaged
2.8 percent, compared with 5.3 percent in 1998.
The lower inflation rate reflected considerable
excess capacity, greater exchange rate stability
than in the corresponding period of 1998, and
a slower rate of increase in food prices.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: The balance-of-payments
position strengthened further in 1999, aided by
a large trade surplus. While the trade surplus
in 1998 was driven by import compression, the
trade surplus in 1999 was attributed to rapid
export expansion. Export growth of 10.2 per-
cent was buoyed by stronger regional and
robust US demand for Malaysia's electronic
goods. Additionally, the fixed exchange rate of
the ringgit to the US dollar and the slight
recovery in the values of the other regional cur-
rencies in 1999 boosted export growth. Import
growth of 9.9 percent, on the other hand, was
stimulated by renewed consumer confidence
and the need to replenish depleted stocks of
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raw materials. Imports of capital goods, how-
ever, remained subdued due to excess capacity
in several production sectors. A larger trade sur-
plus in 1999 more than offset the deficit in the
services and transfers account, leading to a
higher current account surplus.

In the capital account, a net outflow of
short-term capital totaled $5.8 billion. Portfo-
lio investment amounting to $1.7 billion was
repatriated between 1 September and
15 October 1999 after the 12-month holding
period for portfolio funds expired on
1 September 1999. The net inflow of long-term
capital increased from $2.2 billion in 1998 to
about $3.0 billion in 1999. The Government
reentered the international bond market with
a $1 billion issue in May 1999 after a gap of
nine years. The new borrowings in 1999 also
included concessional loans from the
Government of Japan under the New Miyazawa
Initiative. The overall balance of payments was
in surplus and the net international reserves of
Bank Negara Malaysia increased from $26.2 bil-
lion at the end of 1998 to $30.9 billion or six
months of imports at the end of 1999. The
external debt position remained manageable in
1999. The debt service ratio declined to 6.2 per-
cent from 6.6 percent in 1998. The ratio of short-
term debt to foreign exchange reserves declined
to 23 percent in 1999 from 32 percent in 1998.
A noteworthy development in 1999 was
Malaysia's reentry in three benchmark equity
indexes: the International Finance Corporation
and the Dow Jones Global Indexes (both
effective November 1999) and the Morgan
Stanley Capital Group of Indexes (under review).

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Macroeconomic man-
agement focused on aggressively stimulating
domestic demand in support of output growth.
The reflationary measures initiated in mid-1998
were further intensified in 1999. As a result, the
fiscal deficit increased from 1.9 percent of gross
national product (GNP) in 1998 to 4.9 percent
in 1999. The countercyclical budgetary mea-
sures benefited the social sectors. Allocations
for the health and education subsectors were
increased in real terms in 1999 compared with
the actual expenditures in 1998. Interest rates
continued to decline, led by a 1.5 percent
reduction in 1999 in Bank Negara's intervention

rate—the rate used by the banks to fix their base
lending rate. As a result, the average base lend-
ing rate of commercial banks dropped to below
7 percent. The lending rates could have fallen
further if the market-determined interbank rate
was used as the anchor. Considerations—such
as maintaining a positive real rate of return on
domestic saving and profitability of banks—
constrained monetary policy. Reflecting stron-
ger economic activity, all the monetary
aggregates (M1, M2, and M3) expanded in
1999, although Bank Negara Malaysia mod-
erated the monetary expansion by mopping
up liquidity. The quantitative capital controls
introduced in 1998 were substantially modi-
fied. On 21 September 1999, a uniform capi-
tal gains tax of 10 percent replaced the more
stringent earlier restrictions on repatriation
of foreign capital.

Building on policy measures introduced in
1998, the Government pursued reforms in the
finance sector, restructuring the corporate sec-
tor, and strengthening corporate governance.
Bank Negara Malaysia announced a merger
program for the banking system in July 1999,
aimed at consolidating the existing banks and
financial institutions under six financial
groups. Subsequently following industry
requests, Bank Negara Malaysia allowed the
banks greater flexibility in choosing their own
merger partners. It is anticipated that all
aspects of the merger exercise will be com-
pleted by the end of 2000.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: The operational strategy
for Malaysia approved in 1997 is no longer rel-
evant as it was formulated before the financial
crisis in mid-1997 and the economic recovery
that began in 1999. The Government and ADB
are discussing the basis on which a revised
assistance program for Malaysia could be
envisaged. Such a program would be expected
to include objectives aimed at addressing ADB's
overarching goal of poverty reduction.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: New areas of policy dia-
logue would be expected in line with the
objectives and scope of the assistance program
to which the Government and ADB would agree.
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Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
or technical assistance grants were approved
in 1999.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming
a member in 1966, Malaysia has received
76 loans. Of these, 67 were closed and 9 were
under administration as of the end of 1999.
Contract awards in 1999 amounted to
$34.4 million, bringing cumulative contract
awards to $1.4 billion. The contract award
ratio was 23.1 percent. Disbursements dur-
ing the year amounted to $29.7 million,

bringing cumulative disbursements to
$1.3 billion. The disbursement ratio for 1999
was 14.4 percent.

Myanmar

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: Following several years of
high growth rates of around 8 percent in the
early 1990s, according to official estimates,
growth slowed from 5.7 percent in FY1997/98
(ending 31 March) to 5.0 percent in FY1998/99.
The slowdown can be attributed to the adverse
impact of unfavorable weather conditions on
agricultural production, the shortage of agri-
cultural inputs such as fertilizer and pesticides
caused by foreign exchange constraints, and the
financial crisis in the region following the
devaluation of the Thai baht in July 1997. The
economy's structure has not changed since
market-oriented reforms were introduced in
1988. Myanmar remains a largely agrarian
economy, with agriculture accounting for
43 percent of GDP and more than 60 percent
of employment. Official data indicate the
unemployment rate was 7 percent in
FY1997/98, part of a steady increase over the
past four years.

InflationInflationInflationInflationInflation: Inflation soared in recent years,
including 30–40 percent in FY1997/98 and
40 percent in FY1998/99, largely as a result of
increasing food prices and excess liquidity
caused by financing government deficits
through Central Bank credit. The CPI in Yangon
increased from 20 percent in FY1996/97 to
34 percent in FY1997/98, and to 49 percent in
FY1998/99.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Trade was heavily con-
trolled by quantitative restrictions on imports
and exports and foreign exchange controls.
Weak export performance continued to substan-
tially widen the current account deficit and put
pressure on the balance of payments. Total
exports amounted to only $1.3 billion in
FY1998/99, mostly consisting of primary prod-
ucts. Border trade with neighboring countries
accounted for nearly 30 percent of total exports.
Total imports amounted to $2.6 billion, of which

MalaysiaMalaysiaMalaysiaMalaysiaMalaysia
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Social Infrastructure 21 750.6 37.8
Agriculture and
   Natural Resources 26 566.0 28.5
Energy 11 321.5 16.2
Transport and
   Communications 15 255.1 12.8
Industry and
   Nonfuel Minerals 1 53.0 2.7
Others 1 26.3 1.3
Finance 1 15.0 0.7

Total 76 1,987.5 100.0
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50 percent were capital goods. Foreign
exchange reserves were reported to be about
$400 million, or 1.8 months of imports. At the
end of March 1998, the total outstanding debt
of Myanmar was $5.6 billion, of which about
90 percent was medium- and long-term debt.
At the time, Myanmar had arrears totaling
about $1.6 billion, of which 70 percent were
owed to bilateral sources, 28 percent to private
creditors, and the rest to multilateral sources.
By the end of March 1999, arrears with
multilateral sources are believed to have more
than tripled.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The Government
continues to heavily control Myanmar's
economy. In April 1999, the Central Bank
reduced its interest/discount rate from 15 per-
cent to 12 percent, effectively reducing the
commercial banks' profit margin further in an
environment of high inflation and already
negative real interest rates. Exchange rate
distortions continue to favor a few importing
industries at the expense of consumers. While
the fiscal deficit has been reduced, this is
mainly attributable to reduced public spending,
particularly of social spending, to unsus-
tainably low levels.  At the same time,
financing the fiscal deficit through Central
Bank credit is one underlying factor of
persistent high inflation.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB continued to moni-
tor economic developments in Myanmar. An
operational strategy will be formulated when
appropriate.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
have been provided to Myanmar since 1986 and
no technical assistance grants since 1987.

Project implementationProject implementationProject implementationProject implementationProject implementation: All 32 loans, which
were approved before 1986, were closed by the
end of 1998. However, Myanmar is involved in
the Program of Economic Cooperation in the
Greater Mekong Subregion. In that capacity,
Myanmar participates in regional meetings and
workshops supported by ADB's regional tech-
nical assistance. To keep ADB's institutional
knowledge of socioeconomic developments
up-to-date, ADB has continued to review
developments in economic policies and pro-
grams to the extent possible using the limited
data available.

Philippines

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: The impact on the Philippine
economy of the El Niño phenomenon, which
heavily influenced the economic downturn in
1998, dissipated in 1999. The effects of the
Asian financial crisis, however, were still
evident, particularly on the industry sector
and investments. Overall, the economy was
recovering in 1999. While GDP growth in 1998
was marginally negative, a GDP growth of
3.2 percent was achieved in 1999. The recov-
ery was mainly supported by an output lift in
the agriculture sector, which experienced a
growth of 6.6 percent after the El Niño drought
of 1997 and 1998. The services subsector, which
had remained resilient throughout the crisis,
expanded by 3.9 percent, based mainly on the
growth of retail trade supported by steady
growth in basic consumer goods. The industry
sector's performance continued to be sluggish,
with only a 0.5 percent growth in 1999 as a
result of the lingering effects of depressed
domestic demand.

MyanmarMyanmarMyanmarMyanmarMyanmar
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Agriculture and
   Natural Resources 15 316.1 59.5
Social Infrastructure 6 99.1 18.7
Transport and
   Communications 2 42.5 8.0
Energy 5 31.8 6.0
Industry and
   Nonfuel Minerals 2 21.4 4.0
Finance 2 20.0 3.8

Total 32 530.9 100.0
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InflationInflationInflationInflationInflation: Inflation rates improved consid-
erably, and averaged 6.6 percent in 1999 from
9.7 percent in 1998. Better agriculture sector
performance and weak aggregate demand con-
tributed to this outcome.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: The balance-of-payments
situation eased considerably in the first
10 months of 1999, as the trade environment
improved and as the authorities took steps to
bolster the balance of payments through offi-
cially arranged debt. The momentum of export
growth, which had been robust throughout the
crisis, continued in 1999. With imports slow-
ing as a result of weak domestic demand, a trade
surplus emerged; and with the rise in remit-
tances, a significant current account surplus of
$5.6 billion resulted in the first 10 months of
1999, nearly tenfold that in 1998. The
Government's active intervention through offi-
cial borrowings and bond flotations in the in-
ternational capital markets helped support the
capital account. As a result of surpluses in both
current and capital accounts, gross interna-
tional reserves rose to nearly $15 billion by
December 1999. The sharp rise in the external debt
to GNP ratio from 53 percent in 1997 to 65 per-
cent as of September 1999 was the result of the
peso depreciation and is cause for some concern.

However, this external debt should remain
manageable with robust export growth, the
favorable debt maturity structure, and the large
share of concessional debt.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The recovery process
could be affected by the lack of progress on key
reforms that were initiated by the Government
at the onset of the crisis. Delays in completing
the reforms are beginning to be a major source
of concern for investors.

Several initiatives were begun, for example,
on the taxation front. But tax administration
has only been marginally improved and the
drafting of legislation for tax rationalization was
completed only recently. On expenditure man-
agement, several reforms were planned, includ-
ing reengineering of the bureaucracy. However,
structural weaknesses—such as high expendi-
ture on wages and interest, low capital expen-
ditures, inadequate spending on social services,
and continued duplication of functions by
national government agencies in areas devolved

to local governments—remain. Poor function-
ing of government corporations continued to
contribute to large public sector deficits. While
preparatory work on privatizing the National
Power Corporation has begun, legislation—
which is key to the process—has yet to be
passed. Pursuing the privatization of other
government corporations is also necessary.

Quicker action to implement the program
of reforms in the finance sector and capital
markets is needed to assuage investor concerns.
On the banking side, progress has been made
on several fronts although reform is still
incomplete in crucial areas. Apart from pend-
ing legislation, current bank secrecy laws
prevent full information from being made avail-
able to supervisors, making monitoring and
supervision difficult. More reform is needed in
the areas of prudential standards, disclosure,
supervision, and bank exits and resolution. As
for capital markets, delay in the passage of the
vital Revised Securities Act has postponed much
needed reforms in the stock market.

The Government has recently released the
new Medium-Term Philippine Development
Plan 1999–2004, which addresses medium-term
development initiatives to correct the structural
constraints facing the economy. The plan
envisages a recovery of growth and poverty
being reduced from 32 percent in 1997 to
25–28 percent in 2004.

A particular initiative of the plan is to
establish a process of monitoring poverty inci-
dence annually. The drop in poverty incidence
from 36 percent in 1994 to 32 percent in 1997
was relatively substantial. However, poverty
incidence continues at unacceptably high lev-
els, particularly in rural areas. Evidence sug-
gests that the financial crisis increased the ranks
of the poor in 1998. Aggregate employment
improved in 1999 but the unemployment rate
fell only marginally and remains higher than
precrisis levels. Increases in the labor force
dampened the improvement in the unemploy-
ment rate and pushed underemployment
higher. Despite a recovery of agriculture sec-
tor production in 1999, no marked improve-
ment in poverty incidence on the 1997 level
is expected. The Government faces a difficult
task in reducing poverty.
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ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's operational strat-
egy for the Philippines was reformulated in April
1998. The strategy takes into account the
operational priorities arising from the Asian
financial crisis and gives increased emphasis
to poverty reduction and social development.
The strategy particularly emphasizes (i) promot-
ing equitable growth; (ii) improving the provi-
sion of basic social services, including health
and education; and (iii) improving management
and protection of the environment. The strategy
conforms with the Government's medium-term
development plan. In consultation with the
Government, a sharper focus on poverty reduc-
tion began in 1999 after ADB adopted its pov-
erty reduction strategy. Although the Philippine
operational strategy cites poverty reduction as
its major focus, a partnership agreement with
the Government is a new initiative under the
poverty reduction strategy and is expected to
be finalized in mid-2000; it will provide further
impetus on both sides to implement projects
addressing poverty.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: In 1999, ADB continued its
policy dialogue in the sectors where it has
ongoing program loans. These include the
energy sector, particularly regarding the
performance and financial health of the National
Power Corporation and the restructuring of
the electricity subsector; the environment
subsector for air quality; and the capital
market subsector. In the context of process-
ing two new sector development program
loans, ADB also entered into intensive policy
dialogue on grains, including restructuring the
National Food Authority through the Grains
Sector Development Program, and on the urban
environment through the Pasig River Environ-
mental Management and Rehabilitation Sector
Development Program.

 Another major focus of the policy dialogue
with the Government in 1999 was on improving
the implementation performance of the
country's existing portfolio. ADB and the
Government undertook three portfolio reviews
during the year, including one review jointly un-
dertaken with the Japan Bank for International
Cooperation and the World Bank. Through these

exercises, ADB and the Government identified
project preparedness (including land acquisi-
tion), better project implementation, and the
need for a better oversight structure as major
urgent issues. A time-bound action plan was
agreed upon with the Government for remedial
measures. Special technical assistance is being
provided or programmed by ADB to help the
Government strengthen its capacity, particu-
larly in the areas of procurement, local gov-
ernment planning and financing, and project
monitoring and auditing.

PhilippinesPhilippinesPhilippinesPhilippinesPhilippines
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Energy 27 2,257.6 30.6
Agriculture and
   Natural Resources 60 1,670.3 22.7
Social Infrastructure 33 1,160.6 15.7
Transport and
   Communications 25 1,060.9 14.4
Finance 15 598.0 8.1
Others 3 296.0 4.0
Multisector 6 283.7 3.9
Industry and
   Nonfuel Minerals 6 47.2 0.6

Total 175 7,374.3 100.0
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 Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Ten tech-
nical assistance grants of $7.3 million were
approved during the year. Further to 1998's
record lending volume of $855.4 million to the
Philippines, ADB approved one technical assis-
tance loan in 1999 amounting to $3.0 million
for a private infrastructure project development
facility and processed two other sector devel-
opment program loans for a total of $350 mil-
lion. ADB also approved two loans amounting
to $85 million in its private sector operations
for the Philippines, reflecting the strategy to
mobilize private sector resources for the
country's development.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1966, the Philippines has received
a total of 175 loans, of which 121 were closed
and 54 were still active at the end of 1999.
Contract awards in 1999 totaled $78.9 million,
bringing the cumulative total to $4.4 billion. The
contract award ratio for 1999 was 5.5 percent.
Total disbursements for the year amounted to
$127.5 million and cumulative disbursements
reached $4.7 billion. The disbursement ratio for
1999 was 6.8 percent.

Although efforts were made to prioritize
counterpart budgets for ADB-assisted projects,
the slow disbursements in the year partly reflect
budget inadequacy. While the Government has
tried to resolve the issues hampering project
implementation in the Philippines, the problems
have not yet been fully resolved. The implemen-
tation issues identified during the 1999 Country
Portfolio Review Mission include the
(i) provision of counterpart funds, (ii) procure-
ment procedures, (iii) financial reporting,
(iv) financial and implementation capacity at the
local government level, (v) slow-moving legis-
lation, and (vi) municipal development fund.
Loan savings of $126.7 million were canceled
during the year.

Thailand

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: After an unprecedented real
GDP contraction of 10.4 percent in 1998, the
economy started showing positive signs of

recovery in the beginning of 1999. Real GDP
growth in 1999 is estimated to be 4.0 percent,
supported by increased consumption and higher
capacity utilization in the manufacturing
subsector and encouraged by several govern-
ment stimulus packages. The manufacturing
production index increased by 12.6 percent
from January to December 1999, prompting
the capacity utilization rate to increase to
63 percent from just over 50 percent in 1998.
However, this is still below the normal levels
of 70–80 percent. Domestic demand, which
had contracted sharply in the previous year,
rose by 8.5 percent in 1999. Only the private
investment index continued its decline
throughout 1999, although at a much slower
pace, reaching zero growth in December 1999,
compared with a 40 percent decline in 1998.
The economic crisis since mid-1997 resulted
in historically high unemployment. In 1999,
unemployment, including the seasonally
inactive labor force, reached 1.9 million per-
sons, 5.9 percent of the total labor force.
Underemployment also increased signifi-
cantly. Even though transitory employment
has been boosted through public programs,
unemployment remains well above precrisis
levels, thereby restraining the economy's
revitalization.

InflationInflationInflationInflationInflation: Following a year of relatively high
inflation of 8.1 percent in 1998, it was contained
at 0.3 percent in 1999 largely because of lower
prices for food and agricultural commodities.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Performance of the exter-
nal sector improved significantly in 1999. Export
earnings in US dollar terms increased by 7.4 per-
cent, while imports grew at a higher rate of
17.7 percent. The current account balance
remained in surplus at $11.2 billion. Despite
increased FDI inflows, the net capital
movements registered a deficit of $8.2 billion,
reflecting large private capital outflows as com-
mercial banks continued to repay their exter-
nal debts. Consequently, external debt stood at
$75.6 billion at the end of 1999, down from
$86.2 billion at the end of 1998; the share of
short-term debt also declined from 27 to 19 per-
cent during the same period. However, public
sector debt as a proportion of total external debt
has more than doubled since the crisis began
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in July 1997 and now accounts for 46 percent
of total debt. Official international reserves
increased to $34.8 billion or 8.7 months of
imports in December 1999. The exchange rate
was fairly stable at baht (B)37–39 to the US dol-
lar for the whole year.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: In FY1998/99 (ending
30 September), the Government maintained its
expansionary fiscal stance adopted in 1998 after
the fiscal and monetary targets of the
adjustment program of 1997 proved to be too
contractionary. The Government continued to
relax its public sector deficit target; under the
eighth Letter of Intent to IMF in September
1999, the consolidated deficit, including the cost
of financial restructuring, was projected at
7.2 percent of GDP for FY1999 (1.7 percent for
financial restructuring), compared with 5.5 per-
cent in 1998. In 1999, the Government launched
two economic stimulus packages with expen-
ditures of B53 billion in March and B100 bil-
lion in August, along with tax and tariff
reductions. While the March package was aimed
at increasing employment and stimulating pri-
vate consumption, the August package focused
on tax and tariff measures, equity investment
funds, measures to improve the recovery of the
real estate sector, and financing for small and
medium enterprises (SMEs). Despite an easing
of monetary policy, the growth rate of money
supply continued to slow in 1999. At the end
of 1999, the increase in M2 was 2.3 percent,
compared with 9.5 percent at the end of 1998.
Interest rates declined, with the interbank rate
at 1.2 percent, prime (minimum lending) rate
at 8.25–8.50 percent, and deposit rate at 4.00–
4.25 percent. However, the credit crunch con-
tinued in 1999 because of the local banks'
concern with high levels of nonperforming loans
and tightened loan-loss provisioning require-
ments. Nonperforming loans, though declining
from a peak of 47.7 percent of all finance sec-
tor loans outstanding in May 1999, continued
to be high at 38.5 percent in December 1999.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: In response to the crisis
in 1997, ADB immediately changed its strategy
and introduced fast-disbursing program loans

focusing on the finance, social, rural, and
agriculture sectors to contain the adverse
impact of the crisis. The 1999 interim strategy
for Thailand provides the strategic framework
for ADB operations against the background of
the crisis and aims at assisting the country's
recovery and future growth by addressing three
key objectives: (i) reducing poverty and
improving the quality of life, (ii) structural
reforms of the finance sector, and (iii) restor-
ing competitiveness to promote efficient,
regionally balanced, and sustainable growth.
The strategy gives priority to interventions in
the finance, social, and agriculture/rural devel-
opment sectors. All projects except those
involving national systems are to be concen-
trated in the north, northeast, and southern
regions of the country, which are relatively less
developed and account for the majority of
Thailand's population, including most of the
target groups below the poverty line. The geo-
graphic focus is intended to address growing
regional disparities and maximize the poverty-
reducing impact of the program. The strategy
also attempts to mainstream crosscutting
concerns, such as reducing poverty, enhancing
the role of women in development, improving
governance, developing the private sector, and
protecting the environment. It emphasizes both
official and commercial cofinancing to maxi-
mize leverage of ADB's assistance to Thailand.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: The focus of policy dia-
logue continued to be on longer-term reform
programs to revive sustainable and equitable
growth, including in the finance, social, educa-
tion, and agriculture sectors. The finance and
social sector reform programs, formulated
immediately after the onset of the crisis, are
already being implemented through the
Financial Markets Reform Program and the
Social Sector Program loans. The latter focuses
on mitigating the short-term adverse impact of
the current crisis on the labor market, social
welfare, education, and health subsectors, and
on addressing longer-term structural weak-
nesses in these sectors. Poverty reduction and
health programs for the poor and other sup-
port schemes for the most vulnerable are
combined with longer-term institutional
reforms to create a sustainable social safety net



106106106106106 ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999ANNUAL REPORT 1999

in Thailand. Both the Higher Education Devel-
opment Project and the Agriculture Sector
Program loans are aimed at restoring Thailand's
long-term competitiveness and ensuring sus-
tainable growth and development. Agricultural
restructuring to improve productivity, export
competitiveness, and sector management will
increase employment and income, thereby
helping reduce rural poverty.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Two new
loans and one technical assistance loan total-
ing $363.8 million were approved in 1999 for
agriculture sector reform ($300 million), higher
education development ($59.3 million), and
restructuring of specialized financial institutions
($4.5 million). Both the agriculture sector loans
and the financial institutions technical assis-
tance loan address necessary reforms and
restructuring of the institutions involved,
while the higher education development
project was extended to enhance Thailand's
competitiveness through increased research
and development in science- and technology-
related fields. Technical assistance grants
totaling $6.2 million for five projects were
also approved, two of which were linked to
the Agriculture Sector Program loan and one
to the technical assistance loan for special-
ized financial institutions.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since the start of
ADB operations in Thailand in 1968, ADB has
approved a total of 83 loans amounting to

$5.3 billion, including loans to the private
sector. A total of 69 loans were closed and
14 were under administration at the end of 1999.
Contract awards in 1999 totaled $555.8 million,
bringing the cumulative value to $4.0 billion.
The contract award ratio for 1999 was
59.6 percent including program loans and
47.3 percent excluding program loans.
Disbursements during the year totaled
$462.1 million, bringing cumulative disburse-
ments to $3.8 billion. The disbursement ratio
for 1999 was 39.4 percent, including program
loans and 16.7 percent excluding program
loans.

The high contract award and disbursement
ratios were mainly attributed to the release of
the second tranche of the Social Sector Program
loan and the release of the first tranche of the
Agriculture Sector Program loan, which was
approved in September.

Project implementation on the whole was
satisfactory. However, delays in achieving physi-
cal progress were encountered in the transport
sector mainly due to contractors' financial dif-
ficulties arising from the financial crisis.

During the last quarter, the Government
and ADB jointly conducted a review of the
portfolio, focusing on implementation issues
that adversely affected performance. The
portfolio review resulted in (i) an agreed set of
time-bound actions to improve project

ThailandThailandThailandThailandThailand
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Energy 27 1,632.3 30.5
Transport and
   Communications 17 1,214.5 22.7
Social Infrastructure 15 758.7 14.2
Agriculture and
   Natural Resources 13 709.1 13.3
Multisector 1 500.0 9.4
Finance 9 494.5 9.2
Industry and
   Nonfuel Minerals 1 39.0 0.7

Total 83 5,348.1 100.0
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implementation, (ii) identifying potential sur-
plus loan proceeds for cancellation to improve
implementation performance, and (iii) a recom-
mended joint review of the portfolio to be
undertaken with other funding agencies for a
common platform in 2000.

Viet Nam

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: In 1999, real GDP growth was
estimated to be 4.4 percent (the official estimate
is 4.8 percent), which is half the average growth
rate experienced during the six years from 1992
until the onset of the regional crisis in 1997.
The slowdown in growth over the last two years
has been due to the indirect impact of the
regional crisis, stagnating domestic demand,
and loss of reform momentum. Sectoral per-
formance in 1999 has been mixed. The growth
of the agriculture sector was higher in 1999
(5.0 percent) than in 1998 (3.0 percent) due to
a bumper rice crop and growth in the fisheries
and livestock industries. The industry and ser-
vices sector growth were lower in 1999 (7.0 per-
cent and 2.0 percent) than in 1998 (8.3 percent
and 2.5 percent), respectively. The construction
subsector contracted, and the manufacturing
subsector experienced slower growth, with
inventory buildup in key industries including
cement, steel, coal, and fertilizers. The
depressed services, tourism, real estate, and
transportation subsectors were particularly hard
hit by the economic slowdown.

Comparative results of the 1993 and 1998
Living Standards surveys, which became avail-
able in 1999, showed that poverty incidence has
dropped from 58 to 37 percent based on a total
poverty line, and from 25 to 15 percent if a lower
food poverty line is used. Broad-based growth,
liberalization of the agriculture sector, and
redistributive policies were behind this impres-
sive achievement. These dramatic gains remain
fragile, as the share of population marginally
above the poverty line remains quite high.

InflationInflationInflationInflationInflation: Average annual inflation declined
to 0.1 percent in 1999 from more than 9 per-
cent in 1998. The factors mainly responsible for

the falling inflation rate were the decline in the
food price index, slowdown in domestic
demand, a relatively stable exchange rate, and
adherence to a prudent monetary policy.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Exports recovered signifi-
cantly in 1999, growing by about 22.3 percent
compared with the previous year's growth of
1 percent. Rice, crude oil, seafood, garments,
and footwear contributed to the pickup in export
growth. Liberalization of export policies, includ-
ing elimination of export tax on rice and
increased access of the private sector to exports,
also contributed to the strong export perfor-
mance. Imports recovered by a modest 1.2 per-
cent growth in 1999 compared with a decrease
of 2.1 percent in 1998. With the compression
in imports and resurgence of exports, the cur-
rent account balance registered a surplus in
1999. FDI continued to fall. The regional con-
centration of foreign investors—two thirds of
FDI inflows originated in Asia in the precrisis
period—has made FDI inflows vulnerable to
weaker regional GDP growth. Investor
sentiment also remained lukewarm due to
uncertainties about the direction and pace of
reforms in Viet Nam.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The Government's fis-
cal and monetary policies remained prudent in
1999. Additional per capita spending to stimu-
late demand led to a small increase in the fis-
cal deficit of 1.5 percent. Revenue performance
was disappointing and will need to be improved,
including strengthening the structure and
administrative arrangements for the VAT. Money
supply grew at around 30 percent, mainly
because of the increase in foreign currency
deposits. Several reform measures were under-
taken in the critical areas of private sector
development, as well as in the banking, SOE,
and trade subsectors. The Enterprise Reform
Act, which was approved by the National
Assembly in June 1999, provides a strong basis
for liberalizing private entry and unifying the
legal framework for most enterprises. In the
banking subsector, several prudential regula-
tions were issued and preliminary action plans
for restructuring joint-stock and state-owned
commercial banks were developed. Progress in
SOE reform has been slow, limited to selecting
100 large, troubled SOEs for diagnostic audits,
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and completing equitizations (a term that refers
to issuing shares by the affected companies)
for 146 enterprises. In the area of trade reforms,
regulations were issued to reduce the number
of tariff rates, private firms were allowed to
export rice, auctioning of export quotas for gar-
ment exports started, and the foreign exchange
surrender requirement was reduced from
80 percent to 50 percent of available balances.
The exchange rate mechanism was also modi-
fied in February to allow for greater flexibility
in its determination, based on prevailing
interbank rates.

While these and some other policy
measures taken in 1999 signaled the
Government's commitment to reform, much
more remains to be done. The two years of
comparatively low growth have resulted in ris-
ing unemployment, particularly in the urban
areas, declining government revenues, and
further weakening of SOEs and banks. More
importantly, there is concern that the remarkable
progress that Viet Nam has made in the last five
years in reducing poverty will falter unless reform
priorities and a reasonable time frame in which
to achieve them are set out. Priorities include
removing the remaining obstacles to private sec-
tor development, SOE restructuring, banking
reform, and trade liberalization.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: The principal objective of
ADB's operational strategy in Viet Nam is to
reduce poverty and promote efficient economic
growth. ADB is currently preparing a new
operational strategy to reflect the changed cir-
cumstances after resuming its operations in
1993, notably the significant reduction in pov-
erty achieved through economic growth and
market liberalization, and the emergence of
greater inequalities in income distribution and
access to services between urban and rural
areas. ADB's support to Viet Nam in the medium
term will address critical constraints in the
following areas: (i) policy reform and institu-
tional development, (ii) rural development,
(iii) infrastructure development, (iv) human
development, (v) environmental and natural
resource management, and (vi) subregional

cooperation. The new strategy will focus on
the more disadvantaged central region of
Viet Nam.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: A vital component of ADB
operations in Viet Nam is to encourage policy
and structural reforms to improve public sec-
tor efficiency and develop the private sector. A
policy-based loan in support of banking and
finance sector reform was successfully com-
pleted in 1999. Another policy-based loan to
support the Government's efforts to reform

Viet NamViet NamViet NamViet NamViet Nam
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Transport and
   Communications 8a 531.2 28.3
Agriculture and
   Natural Resources 13 484.6 25.9
Social Infrastructure 10 446.6 23.8
Energy 3 186.3 9.9
Industry and
   Nonfuel Minerals 3 130.0 6.9
Finance 2 97.0 5.2

Total 39 1,875.7 100.0

a Includes Viet Nam loan component for the Greater Mekong Sub-
region: Phnom Penh-Ho Chi Minh City Highway Project amount-
ing to $100 million in 1998 and Greater Mekong Subregion:
East-West Corridor amounting to $25 million in 1999.
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SOEs, improve corporate governance, facilitate
foreign investment inflows, and support the de-
velopment of private enterprises was approved
in 1999. In addition to program lending, policy
dialogue was an important feature in all of ADB's
loan projects. Dialogue included support for
increased efficiency through tariff reform and
other measures to increase cost recovery and
strengthen financial management, policy
analysis, and planning within state-owned utili-
ties. Policy dialogue also plays an important role
in promoting good governance and improving
natural resource management and environmen-
tal protection. To facilitate policy dialogue,
advisory technical assistance was provided to
key government agencies.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: ADB
approved four loans totaling $220 million for
the social infrastructure, transport (includ-
ing the $25 million loan component of the
Greater Mekong Subregion: East-West
Corridor Project),  and finance sectors.
Thirteen technical assistance grants totaling
$10.3 million were also approved, three of
which were for project preparation.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1966, Viet Nam has received a total
of 39 loans, of which 13 were closed and
26 were still active at the end of 1999. Contracts
worth $250.4 million were awarded during the
year, bringing the cumulative total of contracts
to $843.1 million. The contract award ratio for
1999 was 24.8 percent. Disbursements for the
year totaled $193.8 million, bringing cumulative
disbursements to $576.3 million. The disburse-
ment ratio for 1999 was 16.0 percent.

In the past year, the Government and ADB
took steps to improve portfolio performance in
Viet Nam. These included (i) adopting and dis-
seminating the project accounting manual to
line ministries to assist PMU staff in carrying
out disbursement and project accounting
activities; (ii) organizing training seminars on
procurement procedures; (iii) ensuring that
ADB's guidelines had been followed in all project
implementation activities; (iv) ensuring suffi-
cient counterpart funds and facilitating the

efficient use of imprest accounts; (v) issuing and
implementing decisions to further clarify the
Government's disbursement procedures; and
(vi) issuing and implementing the Government's
and ADB's anticorruption policies to promote
good governance. These actions have resulted
in improvements in several aspects of project
implementation, particularly in the allocation
and flow of funds.

Despite these efforts, however, there were
some signs of deterioration in portfolio perfor-
mance in 1999. The nature of portfolio man-
agement issues has shifted with the maturity
of the portfolio. Delays in loan signing and
effectiveness have been acute only for a few
projects, while implementation issues, particu-
larly delays in selecting and fielding consult-
ants, have become the main problem.
Difficulties were encountered in start-up activi-
ties, such as establishing and staffing PMUs,
and issuing project-specific operational and
financial regulations. Delays in the last stages
of processing loans and technical assistance
require that the Government's and ADB's pro-
cedures be better harmonized. Surplus loan
proceeds have become available in several
projects because of the maturing portfolio and
the remarkably low bids awarded.

South Asia4

The South Asian economies, which remained
relatively unaffected by the Asian financial crisis,
continued with their strong performance in
1999. The subregion achieved a GDP growth of
5.4 percent in 1999, compared with 6.3 percent
in 1998. This growth was achieved despite a
poor agricultural performance in India, a result
of relatively poorer climatic conditions, and
some of the worst floods and natural disasters
in Bangladesh and eastern provinces of India.
The uncertainties resulting from the political
changes in Pakistan also affected the
subregion's economic performance. The sus-
tained growth in GDP in South Asia is a result
of policy reforms that have been undertaken in

4 South Asia includes Afghanistan, Bangladesh, Bhutan, India, Maldives, Nepal, Pakistan, and Sri Lanka. ADB has not
had operations in Afghanistan since 1980.
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the past decade and the greater openness of
their economies, which has enabled them to
attract higher volumes of FDI.

The subregion, however, is host to more
than half of Asia's poor. About 500 million of
the 900 million poor in Asia and the Pacific live
in the south Asian subcontinent. A majority of
these are concentrated in the eastern region of
the subcontinent, an area comprising
Bangladesh, Bhutan, India, and Nepal. Other
human development indicators in the region are
also among the lowest in the world.

Sustained pro-poor economic growth,
coupled with an attack on inequities, is
needed to achieve higher human development
indicators. Progress in structural reforms, a
greater commitment to building social safety
networks, and investing in human capital are
critical for the subregion to attain its full
economic potential.

Bangladesh

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: During FY1998/99 (ending
30 June), extensive floods adversely affected the
main summer harvest, economic growth, and
macroeconomic stability. GDP growth for
FY1998/99 was 4.6 percent, lower than the
5.2 percent achieved in FY1997/98 but higher

than the immediate postflood estimate of
3.3 percent. Despite the heavy floods,
agriculture sector growth increased to 3.9 per-
cent in FY1998/99, compared with 3.2 percent
in FY1997/98. This was due to the bumper har-
vest of winter crops, and the Government's
prompt response of launching an agriculture
sector recovery program to recoup the losses
of the summer crops. Industry sector growth,
however, decreased during the same period
from 8.4 percent to 5.0 percent as a result of
flood-induced disruptions to manufacturing
subsector production. The services subsector
maintained a steady growth of 5.0 percent.

InflationInflationInflationInflationInflation: The inflation rate rose to
8.9 percent in FY1998/99, up from 7.0 percent
in the previous year, because of higher food
prices resulting from a shortage in food supply
and expansionary monetary and fiscal policies.
After the 1999 winter harvest, which partially
offset the losses of the summer harvest, infla-
tion went down to 4.5 percent in September
from 7.7 percent in June.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: The impact of the turbu-
lence in east and southeast Asian financial
markets on the Bangladesh economy has so far
been limited. However, the floods reduced
export performance in FY1998/99, with
export growth declining to 2.9 percent, com-
pared with 16.8 percent in the previous year.
The garment and knitwear subsectors
accounted for almost the entire increase in
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exports. The growth rate of imports, on the
other hand, increased from 5.1 to 6.6 percent.
Remittances from expatriate workers, however,
maintained an impressive growth of 12.0 per-
cent during the period. The current account
deficit increased from 1.2 to 1.4 percent of GDP.
The foreign exchange reserves have been stable
at about $1.5 billion or 2.2 months of imports
at the end of FY1998/99.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Public expenditures for
addressing the impact of the floods—additional
food grain imports, postflood rehabilitation
spending, and shortfalls in current revenue
collection because of disrupted economic
activities—resulted in an increased budget
deficit of 5.3 percent of GDP in FY1998/99,
compared with 4.2 percent in the previous year.
To meet the flood-induced budgetary shortfall,
the Government resorted to bank borrowings
amounting to Tk15 billion ($309 million) during
FY1998/99.

In the banking subsector, nonperforming
loans remained substantial with classified loans
increasing to 43.0 percent of total loans
on 30 June 1999, against 41.0 percent on
31 December 1998. Some progress has been
made in recent months, particularly in remov-
ing major defaulters from the directorship of
commercial banks. Several initiatives were
under way to amend key banking legislation
and policies to improve the governance, legal
framework, and institutional capacity of the
banking system. Further progress was made in
introducing structural reforms in the economy
in 1999, especially in the finance, industry, and
power sectors. In the finance sector, system-
atic capital market reform measures have been
introduced to facilitate domestic resource
mobilization. These include establishing an
investor protection fund in the major stock
exchanges, tightening capital adequacy norms
for brokers, implementing automated trading,
and establishing a central depository for the
capital market. ADB's Capital Market Develop-
ment Program loan has facilitated these adjust-
ments. In the industry sector, the pace of SOE
privatization has been gradual, as in most other
DMCs. However, the privatization bill for
establishing a privatization commission recently
submitted to Parliament will help step up the

pace of privatization. In the energy sector,
signif icant progress was made toward
unbundling generation, transmission, and
distribution functions, which set the basis for
corporatization and future entry of private
investors.  ADB assistance has largely
facilitated these efforts.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategOperational strategOperational strategOperational strategOperational strategy: ADB's strategy for
Bangladesh continued to focus on poverty
reduction by promoting faster private sector-
led economic growth, creating better develop-
ment opportunities for the poor, developing
human resources, and protecting the environ-
ment. The new strategy has been reoriented to
include the change in lending philosophy to
focus on reducing poverty as an overarching
objective, the sharper focus on long-term
involvement in selected subsectors, a sector
strategy requirement, and political commitment.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: In line with the new coun-
try operational strategy and ADB's new poverty
strategy, the main thrust of policy discussions
was on approaches for reducing poverty . The
Government agreed to conclude with ADB a
Poverty Reduction Partnership Agreement—one
of the first under the new poverty reduction
strategy—and sought ADB's assistance in pre-
paring for the Agreement. For its part, ADB
agreed to provide this assistance. In 1999, policy
dialogue focused on (i) developing capital
market; (ii) regulating and transforming the
power subsector; (iii) institutional strengthen-
ing, capacity building, and long-term planning
in the road subsector; and (iv) reforming the
education system. The Dhaka Power Systems
Upgrade Project will enable effective and effi-
cient evacuation and economic use of the power
generated, and management capacity building
for the agencies concerned in the sector. The
Southwest Road Network Development Project
will open a road corridor to induce economic
growth and create conditions for greater
regional cooperation with possible involvement
of the private sector. The Secondary Education
Sector Project will assist the Government in
implementing its Secondary Education Sector
Development Plan.
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Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: In 1999,
ADB provided four loans amounting to
$332 million, including an ordinary capital
resources (OCR) loan of $82 million. ADB also
approved 15 technical assistance grants totaling
$10.9 million (including $3.5 million financed
exclusively by the Netherlands).

Project implementationProject implementationProject implementationProject implementationProject implementation: Since ADB started
lending to the country in 1973, Bangladesh has
received 137 loans totaling $5.9 billion. Of these,
98 loans were closed, and 39 loans with a net
loan amount of $2.6 billion were under imple-
mentation at the end of 1999.

Contracts worth $295.6 million were
awarded in 1999, bringing the cumulative total
of contracts to $4.2 billion. The contract award
ratio for 1999 was 25.2 percent. Disbursements
for the year totaled $281.5 million, bringing
cumulative disbursements to $4.2 billion. The
disbursement ratio for 1999 was 21.8 percent.
As a result of concerted efforts of the
Bangladesh Resident Mission (BRM) and
executing agencies, project implementation per-
formance, in terms of contract award and dis-
bursement, was better than in 1998. This was
a commendable performance given the increas-
ingly frequent and prolonged strikes during the
peak project implementation period of the last
quarter of the year.

Various measures have been taken by the
Government and ADB to resolve implemen-
tation constraints. ADB has coordinated

closely with other external funding agencies
to improve Bangladesh's project implemen-
tation capacity. In 1999, ADB conducted a
joint review of the portfolio performance with
the World Bank and prepared an aide-
memoire detailing an action plan for the
Government. However, progress in imple-
menting the action plan recommendations
has been slow due to inadequate capacity
within the Government and the executing
agencies. During the midterm review meet-
ing of the Bangladesh Development Forum in
September 1999, there was unanimity that
project implementation procedures and
practices in Bangladesh need to be compre-
hensively reviewed and improved to enhance
portfolio management.

ADB continued to work with the Govern-
ment to resolve portfolio performance issues;
government representatives and BRM staff
members meet regularly to monitor implemen-
tation targets. Efforts were made to expedite
implementation by emphasizing midterm
reviews and review missions. Institution-
building efforts were pursued through various
technical assistance activities to improve the
country's capacity to implement ADB-assisted
projects. Establishing a loan disbursement unit
within BRM was another step toward improv-
ing portfolio performance.

BangladeshBangladeshBangladeshBangladeshBangladesh
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Agriculture and
   Natural Resources 60 2,051.5 34.7
Energy 20 1,226.8 20.7
Transport and
   Communications 17 1,096.8 18.5
Social Infrastructure 23 956.4 16.2
Industry and
   Nonfuel Minerals 8 262.5 4.4
Finance 8 217.6 3.7
Multisector 1 104.0 1.8

Total 137 5,915.6 100.0
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Bhutan

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: Bhutan continued to expe-
rience strong growth in output in FY1998/99
(ending 30 June), with real GDP growth at
6 percent. Major hydropower and industry sec-
tor projects have expanded construction activi-
ties. Higher industry sector growth, particularly
in electricity, was expected after the commis-
sioning of these projects. GNP per capita has
improved gradually and reached $500 in 1998
from $480 in 1997.

InflationInflationInflationInflationInflation: In FY1998/99, inflation increased
to more than 9 percent because of increases in
food prices in India. Money supply growth
slowed from a high of 42 percent in FY1997/98
to 18 percent in FY1998/99. This represents a
slower increase of net foreign assets from
inflows of foreign aid. The decline in domestic
credit particularly to the Government has also
helped reduce monetary growth from the
previous year.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Export growth in 1999 was
adversely affected by the floods in the region.
The US dollar value of exports declined by
6 percent in FY1998/99, compared with the
strong growth of 12 percent in FY1997/98
caused by weaker external demand. In addition,
import growth of 20 percent as a result of
requirements for large hydropower projects
being constructed has resulted in substantial
widening of the trade deficit from 6.4 percent
of GDP to 15 percent, and the current account
deficit from 12 percent of GDP to 26 percent.
Bhutan reversed the slight trade surplus with
India, the country's main trading partner, last
year to a trade deficit of 4.8 percent of GDP.
The bilateral trade in services contributed to a
current account deficit of almost 18.6 percent
of GDP, compared with 6.6 percent last year.
Capital flows, mostly in the form of aid for
infrastructure investments, were more than suf-
ficient to cover the current account deficit,
resulting in an overall balance-of-payments
surplus of more than 26 percent of GDP. This
surplus helped to accumulate foreign exchange
reserves that reached about $259 million at the
end of FY1998/99, equivalent to almost

19 months of imports. External debt, mainly
from multilateral development agencies, con-
tinued to be small. At the end of FY1998/99, total
public external debt was less than 30 percent
of GDP. Debt service in FY1998/99 was about
9 percent of merchandise export earnings, well
within prudent limits.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The Government
continued to conduct a prudent fiscal policy,
with current revenues exceeding current
expenditures in FY1998/99. Inflows of foreign
grants were not sufficient to cover development
expenditure, leading to an overall budget deficit
of 2.4 percent of GDP, compared with a 3.3 per-
cent surplus in the previous year. The deterio-
ration in the country's fiscal stance was because
of a major increase in capital expenditure for
hydropower and industrial projects, which were
financed by concessional donor assistance. The
77th session of the National Assembly, which
concluded in August 1999, passed several
important bills, including the Telecommuni-
cations Act, Road Safety and Transport Act,
Bankruptcy Act, Immovable and Movable
Property Act, and Municipal Act. These acts
are expected to strengthen the legal frame-
work for a market-oriented economy and the
capacity of the central and local government
units to manage development on a sustain-
able basis. Under a new system of govern-
ment, the King remains the head of state, but
he is no longer the head of the Government.
The latter position is now being rotated among
members of the Cabinet of Ministers on an
annual basis. In November, the Government
released a report to enhance good governance
by promoting efficiency, transparency, and
accountability. Specific recommendations
were proposed, including reorganizing the
government administration. Implementation
is expected to be completed by 2002.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB is finalizing a new
strategy for Bhutan. Translating ADB's
overarching goal of poverty reduction into a
strategy and operational program that reflects
the reality of Bhutan's development context
requires considering the (i) nature and degree
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of poverty in Bhutan, (ii) effectiveness in
addressing basic human needs of the
Government's economic and social develop-
ment programs, (iii) access to grant funds from
other multilateral and bilateral funding agen-
cies, (iv) debt-servicing and project implemen-
tation capacities, and (v) initiatives of other
funding agencies. In addition, in making a small
program effective, ADB must be selective to
avoid spreading resources too thinly. Reducing
poverty requires continued economic growth,
together with the continued spread of health,
education, and other facilities, to include all
groups as potential beneficiaries. ADB will
support poverty reduction in Bhutan by
promoting pro-poor economic growth and
social inclusiveness through interventions in
physical and social infrastructure, private
sector development, employment creation,
and improved economic management. ADB's
concern for poverty reduction wil l  be
addressed through income and employment
generation impact of private sector-led
development brought about by (i) better policy
setting and more efficient financial interme-
diation, ( i i ) better road transport and
expanded power transmission and distribu-
tion, and (ii i)  strengthened vocational,
technical, and basic skills.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: Key policy dialogue in
supporting the implementation of the country’s
operational strategy includes (i) promoting

private sector development, (ii) improving the
efficiency of public service delivery and cost
recovery, and (iii) protecting the environment.
ADB will continue to support the Government's
efforts to provide an enabling environment for
private sector development by (i) rationalizing
and strengthening banking and financial insti-
tutions; (ii) continuing the liberalization of
foreign trade, exchange, and investment
regulations; (iii) liberalizing interest rates so that
they reflect the true underlying cost of resource
mobilization, intermediation, and risk; and
(iv) preparing transparent legislation and regu-
latory procedures. In the energy sector, the key
policy objectives include pursuing financial
viability and sustainability of power operations
by corporatizing the Division of Power and pro-
moting private sector participation in power
development. ADB also supports ongoing efforts
to increase domestic resource mobilization,
including improving the cost recovery of pub-
lic service delivery, particularly in health and
urban services.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: ADB pro-
vided a $10 million loan for sustainable rural
electrification, covering more than 6,000 new
customers in rural villages in 16 districts. Five
technical assistance grants—including institu-
tional strengthening and capacity building in

BhutanBhutanBhutanBhutanBhutan
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Energy 2 17.5 23.3
Social Infrastructure 3 16.1 21.4
Multisector 2 12.4 16.5
Finance 3 10.5 13.9
Transport and
   Communications 2 9.7 12.9
Agriculture and
   Natural Resources 2 7.8 10.4
Industry and
   Nonfuel Minerals 1 1.2 1.6

Total 15 75.2 100.0

$ Million
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banking supervision, project implementation,
basic skills development, health care system,
and power sector—amounting to $2.2 million
were also approved.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since ADB started
lending to Bhutan in 1983, 15 loans totaling
$75.2 million have been approved. As of
31 December 1999, there were six ongoing loans
with $12.6 million undisbursed. Contracts worth
$2.2 million were awarded during the year,
bringing the cumulative total to $47.5 million.
The contract award ratio for 1999 was 7 per-
cent. Disbursements for the year totaled
$2.1 million, bringing cumulative disbursements
to $47.2 million. The disbursement ratio for
1999 was 13.9 percent.

Since 1998, the Government has under-
taken various measures to address issues
raised to improve portfolio performance and
its management. Liquidation of imprest
accounts and timely submission of audited
project accounts have improved. However,
efforts need to be continued to further
enhance portfolio performance, including
improving compliance with loan covenants
and program conditions. A list of key issues
discussed in the 1999 country portfolio review
mission includes (i) portfolio restructuring and
management, (ii) loan effectiveness, (iii) estab-
lishment and maintenance of project implemen-
tation structure, (iv) recruitment of consultants,
(v) contract awards and administrative
procedures, (vi) disbursement of loan proceeds
and release of counterpart funds, (vii) imprest
accounts, (viii) submission of audited accounts,
(ix) loan extension and ADB review mission,
(x) project performance rating system,
(xi) project quality; (xii) performance-based
lending, (xiii) anticorruption provisions in
guidelines for procurement and use of consult-
ants, and (xiv) compliance with environmental
and social measures.

The Government supports ADB's poverty
reduction strategy and confirms that the frame-
work is consistent with the overall development
objectives of the country. Bhutan's Planning
Commission Secretariat recently constituted a
focal point at its Strategic Planning Division to
coordinate and enhance activities and efforts
toward poverty reduction.

India

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: During FY1999/2000 (ending
31 March), the Indian economy was on the way
to recovery, with industrial output clearly on
an upward trend. The industry sector grew, with
the index of industrial production up by 6.2 per-
cent during the first nine months of the year,
compared with 3.7 percent in the previous cor-
responding period. Underlying this better per-
formance was double-digit growth in the
consumer durable subsector, machinery, and
cement production, resulting in the revival of
growth in manufacturing from 3.9 percent
during April–December 1998 to 6.7 percent
during April–December 1999. The growth rate
of the services subsector, which showed a mod-
est decline in FY1998/99, bounced back to the
previous year's level of about 8.0 percent. After
the national election in September–October
1999, investor confidence was boosted. How-
ever, because of weaker performance of the
agriculture sector, GDP growth in FY1999/2000
declined to 5.9 percent, compared with
6.8 percent in the previous year. With the
below-normal monsoon in some areas and a
serious blow from the cyclone that hit the
Orissa Coast in October 1999, growth of the
agriculture sector slowed from the strong per-
formance of 7.2 percent in 1998. Food grain
production fell short of the previous year’s
level of about 200 million tons because of the
erratic rainfall in some states.

The fiscal situation at both central and state
levels continued to deteriorate, further caus-
ing serious concern for maintaining macroeco-
nomic balances. The fiscal revenue of the central
Government fell short of the target, while the
rapid expansion of expenditure (particularly
nonplan expenditure) continued. Consequently,
the overall fiscal deficit of the central Govern-
ment rose to 5.5 percent of GDP in FY1999/2000,
36 percent higher than the target for the year.
The fiscal deficit at the state level, projected at
4 percent of GDP, exceeded 5 percent largely
because of the sharp increase in wage expen-
diture following the implementation of the rec-
ommendations by the Fifth Pay Commission.
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InflationInflationInflationInflationInflation: The inflation rate for FY1999/2000,
measured by the year-on-year changes in the
monthly averages of the wholesale price index
(WPI), was 3.3 percent—a considerable decline,
following an inflation rate of 6.9 percent in the
previous year. The growth of WPI on a year-on-
year basis fell primarily because of low inflation
in the prices of primary goods (3.0 percent) and
manufactured goods (1.8 percent). Relatively
stable prices in these sectors enabled the
economy to absorb a 9.0 percent rise in prices
of fuels and lubricants without increasing the
rate of inflation. Consumer price inflation, as
measured by CPI for industrial workers, slowed
to 3.3 percent in FY1999/2000, compared with
12.9 percent in the previous year.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: With the rebound in Asia
and the recovery in the global economy, exports
in FY1999/2000 are estimated to grow at more
than 10 percent in US dollar terms after the dis-
appointing 3.9 percent decline in the last fiscal
year. The strong performance in manufactur-
ing exports, at 12.9 percent during the first nine
months of the year, was the driving force for
the recovery. Imports in US dollar terms also
recovered, estimated to have grown at 9.0 per-
cent for the year, compared with last year's
growth of 0.9 percent. The growth of imports
was primarily because of the substantial
increase in the prices of crude oil and petro-
leum products during the first half of the year,
although the decline in non-oil imports slightly
offset the overall increase in imports. Despite
the surge in oil prices, the current account defi-
cit in FY1999/2000 was contained at 1.5 per-
cent of GDP because of the solid performance
in invisible incomes, primarily from private
remittances and software exports.

Despite positive economic prospects and
increased polit ical stabil ity,  FDI f lows
declined by 17.4 percent to $1.3 billion dur-
ing the first eight months in FY1999/2000,
which is a cause for concern. However, for-
eign investment flows (direct plus institu-
tional investments in the stock markets)
increased sharply to $3.1 billion during the
first nine months of FY1999/2000—almost
thrice the $1.1 billion received during the
corresponding period in FY1998/99. This is
mainly because of the marked turnaround of

portfolio investment from $752 million out-
flows to $1.2 billion net inflows during the
period.

By the end of February 2000, foreign
exchange reserves (excluding gold and special
drawing rights), estimated at $32.8 billion or
eight months equivalent of imports, have
increased by $3.3 billion, compared with the
level at the end of last fiscal year. Reflecting
the stable outlook of the external economy, the
pressure on the exchange rate eased compared
with that of the previous year. Consequently,
the rupee (Rs) to US dollar exchange rate
depreciated by an average of 2.8 percent dur-
ing the first 10 months of the year, compared
with the 7.6 percent depreciation in FY1998/99.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: In view of the rapidly
growing fiscal deficit, the central Government's
budget for FY1999/2000 proposed several mea-
sures for fiscal strengthening. The budget sim-
plified excise taxes and customs duties, raised
levels of income taxes and corporate taxes, and
increased duty rates and the prices of diesel fuel.
The budget also proposed to quicken the pace
of disinvestment with a target of Rs100 billion
for FY1999/2000. In a recent effort of deepen-
ing tax reforms, state governments have unani-
mously agreed to implement uniform floor rates
for a sales tax, and to phase out sales tax-based
incentives for industries by 1 January 2000. They
have also agreed to introduce a unified VAT
regime throughout the country by 1 April 2001.
The lack of adequate measures for containing
the expansion of government expenditures,
however, remains a cause for concern. The
Government's budget documents showed that
the Government's staff strength, excluding the
railways subsector, increased by 1.5 percent in
FY1999/2000. Although a proposal to cut fertil-
izer and food subsidies was made, it was par-
tially rolled back before Parliament could
approve the budget.

For FY1999/2000, the monetary and credit
policies continued improving short-term liquid-
ity along with stable medium- and long-term
interest rates. Responding to the reduction in
the cash reserve ratio and the bank rate in
March and April 1999, bank deposits and non-
food credits grew more rapidly during the first
half of FY1999/2000 than in the previous period.
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The Government's export-import policy for
FY1999/2000 moved toward a more liberal trade
regime with reduced quantitative restrictions
and tariffs; although the latter, with a ceiling of
30 percent, is still among the highest in the
region. Parliament approved the Patent Bills in
March 1999. In the insurance market, Parlia-
ment approved the highly publicized Insurance
Regulatory and Development Agency Bill in
December 1999, paving the way to opening the
insurance market to private domestic and for-
eign investors. In the telecommunications
subsector, the Government's new policy,
approved in March 1999, included reform mea-
sures that aim to remove entry/exit barriers and
increase competition. The national long dis-
tance service will be opened to private operators
starting 1 January 2000. Moreover, a govern-
ment ordinance in January 2000 has restruc-
tured the Telecom Regulatory Authority of India,
and created an independent dispute settlement
body for the telecommunications subsector.
Recently, measures to open up all sectors (with
the exception of several industries) to FDI par-
ticipation was announced in a bid to increase
FDI inflows.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's operational strategy
for India is designed to support efforts to pro-
mote employment and reduce poverty through
improved efficiency, sustainable pro-poor eco-
nomic growth, and better development oppor-
tunities for the poor. These objectives are to be
achieved by reducing bottlenecks in key infra-
structure sectors; developing and improving the
enabling environment for private sector invest-
ment; improving public resource mobilization
and management at the state level, including
enhancing resource allocation for social sectors;
and strengthening the focus on urban
development, environmental improvement, and
housing finance to reduce poverty. Consistent
with its overall strategy, ADB's operational pro-
gram continues to be guided by the principle of
selectivity in both sectoral and geographic
aspects, with state-level operations accounting
for up to 50 percent of annual lending in the
next few years.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: In 1999, policy dialogue
focused on (i) urban environmental improve-
ment and development, (ii) comprehensive eco-
nomic and structural reforms at the state level,
(iii) institutional strengthening and capacity
building for improved municipal management,
and (iv) strengthening the role of microfinance
institutions in infrastructure development. The
Karnataka Urban Development and Coastal
Environment Management Project will encour-
age more balanced urban regional development,
thereby reducing urban poverty and environ-
mental concerns. The Madhya Pradesh Public
Resource Management Program will improve

IndiaIndiaIndiaIndiaIndia
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Energy 16 2,816.8 35.7
Transport and
   Communications 12 1,975.6 25.1
Finance 11 1,330.0 16.9
Social Infrastructure 10 1,030.0 13.1
Multisector 3 300.0 3.8
Others 1 250.0 3.2
Industry and
   Nonfuel Minerals 4 175.9 2.2

Total 57 7,878.3 100.0
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resource management of the public sector,
strengthen corporate governance, and en-
hance resource allocation to social sectors,
particularly health and education, to foster
human development in one of the poorest
states in India. The Urban and Environmental
Infrastructure Facility Project will improve the
living conditions of the urban population by
supporting subprojects such as water supply
and sanitation, drainage and sewerage, and
solid waste management, and by strengthen-
ing the institutional framework for urban
infrastructure financing.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Five loans
for three projects, totaling $625 million, were
approved in 1999. Four loans amounting to
$375 million were for the social infrastructure
sector (urban and environment, and health and
nutrition) and one for a public resource man-
agement program ($250 million). Eleven tech-
nical assistance grants totaling $7.2 million
were approved.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since ADB started
lending in 1986, India has received a total of
57 loans amounting to $7.9 billion, of which
22 were closed and 35 were being implemented
at the end of 1999. Contracts worth $557.4 mil-
lion were awarded during the year, bringing the
cumulative total of contracts to $5.3 billion. The
contract award ratio for 1999 was 14.5 percent.
Disbursements for the year totaled $605.2 mil-
lion exceeding the projection by 55 percent and
bringing cumulative disbursements to $5.0 bil-
lion. The high disbursement ratio of 32.9 per-
cent in 1998 increased to 35.2 percent in 1999
as against  ADB average of 22.2 percent.

Project implementation, which has
improved lately, continued to suffer from some
weaknesses. The project implementation struc-
ture, as envisaged during loan negotiations, has
also failed in some cases because it was estab-
lished without sufficient authority to implement
decisions. Government attention has been
drawn to these weaknesses to improve portfo-
lio performance. The mandatory use of ADB's
sample bidding documents has been imple-
mented since 1 July 1999. As agreed in the 1998
Action Plan, the Government constituted a
working group in August 1999 to study the
release of funds for externally assisted projects

from the central Government to the state gov-
ernments to ensure adequate funds for timely
project implementation.

ADB’s 1999 country portfolio review
mission notified the Government of the need
to improve the timeliness of submission of
audited project accounts and financial state-
ments. The mission informed the Government
about the option of using private auditors in
situations where inordinate delays in the audit
of project accounts were envisaged.

Of the 10 specific time-bound actions agreed
during the 1998 country portfolio review, six
actions have been complied with. The Government
is still studying two actions related to funds flow,
and another one has been implemented. The
Government also agreed to implement a num-
ber of actions outlined in the action plan of the
1999 country portfolio review.

Maldives

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: During the last three years,
the Maldives' economy grew in real terms
between 8 and 9 percent. The strong growth
performance has been the result of favorable
developments in tourism, fisheries, manufac-
turing (including electricity and water supply),
and transport and telecommunications
industries. Growth in 1999 is estimated at
8.5 percent with tourist arrivals increasing
by about 10 percent to around 430,000.
Increased growth in tourism continued to
facilitate the construction of resorts, the
growth of transportation subsectors, and the
development of basic infrastructure facilities.
In addition, the fisheries subsector remained
buoyant in 1999, despite lower fish prices in
the international market.

InflationInflationInflationInflationInflation: As fish is the principal food item
measured by the CPI, the increase in domestic
fish production had a favorable impact on
inflation. The annual average inflation rate was
estimated at 4 percent in 1999. Given the fixed
exchange rate for the rufiyaa against the US dollar,
the Asian financial crisis had a positive impact on
domestic inflation by lowering import prices.
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External sectorExternal sectorExternal sectorExternal sectorExternal sector: The current account defi-
cit deteriorated to 7.7 percent of GDP in 1999
from 7 percent in 1998 because of increased
imports associated with investments in the
tourism subsector. In addition, exports also
declined in 1999. The current account deficit
has, however, been more than offset by capital
(especially private capital) inflows, thereby
enabling the official reserves to rise to the
equivalent of more than four months of imports.
External debt as a percentage of GDP reached
49.8 percent in 1998. The debt service ratio
remained below 4 percent during the past five
years, except in 1997, when full payment was
made on a $15 million loan provided by the
Kuwait Fund for balance-of-payments support
in 1993.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: To achieve a sustainable
economic growth, the Maldives needs to
continue structural reforms of the economy,
including fiscal consolidation by broadening the
current tax base, and to enhance the efficiency
of the public sector and financial system. Human
resource development and regional develop-
ment are also important areas of concern for
sustainable growth in the medium term.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: The preparation of a new
operational strategy for the Maldives began in
1999. The strategic consideration of future

assistance from ADB will take into account the
Government's development priorities and ADB's
overarching objective of poverty reduction. Key
areas of support will include (i) regional devel-
opment through the provision of basic social
and economic infrastructures to help achieve
growth with equity; (ii) human development,
especially through higher education and skills
training; (iii) environmental management for
sustainable growth; and (iv) increased public
sector efficiency and private sector growth.
Support to develop further the finance sector
is also essential to assist the country in mobi-
lizing long-term commercial financing to meet
the needs of the private sector.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: The principal areas of
policy dialogue between ADB and the Govern-
ment in the context of regional development
include (i) equitable development across
islands, (ii) environmental protection, and
(iii) increased private sector participation in the
economy. Other important areas include
enhancing the Government's audit and public
accounting capacities, developing a system of
national accounts, developing the legal system,
and encouraging private sector participation in
port operations, including corporatizing the
Maldives Ports Authority.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: One loan
amounting to $8.0 million was approved in 1999
for regional development. ADB also approved
three technical assistance grants totaling
$1.8 million. Technical assistance was provided
to the Government to prepare a project to

MaldivesMaldivesMaldivesMaldivesMaldives
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Energy 3 22.3 40.4
Transport and
   Communications 3 16.2 29.4
Multisector 2 10.4 18.8
Social Infrastructure 1 6.3 11.4

Total 9 55.2 100.0
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expand and upgrade the power supply system
in the outer islands, establish a modern public
accounting system, and strengthen the insti-
tutional capacity of legal education and
judicial training. ADB and the Government
conducted a joint country portfolio review in
November 1999.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member of ADB in 1978, the Maldives has
received a total of nine loans, of which six were
closed and three were ongoing at the end of
1999, including one to become effective in
February 2000. Contracts worth $300,000 were
awarded during the year, bringing the cumula-
tive total to $35.2 million. The contract award
ratio for 1999 was 1.7 percent. Disbursements
amounted to $610,000 in 1999, with cumula-
tive disbursements reaching $34.8 million. The
disbursement ratio for 1999 was 4.5 percent.
The relatively low contract award and disburse-
ment ratios are indicative of the intermittent
and relatively low level of lending to the coun-
try and of the early stages of implementation
of all projects under administration.

Nepal

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: Despite the uncertainty
caused by the changes in the Government,
Nepal's macroeconomy was stable in FY1998/99
(ending 15 July). Real GDP growth rose to
3.3 percent in FY1998/99 from 2.6 percent in
the previous year, led by better performance in
both the agriculture and industry sectors. While
the 2.4 percent growth in agriculture fell short
of projections in the Agriculture Perspective
Plan, the increase over the previous year's rate
of 1.0 percent was promising despite poor
weather conditions. Favorable monsoon and
wider use of fertilizer have led to a strong
recovery in agriculture during the first quarter
of FY1999/2000. Production of food grains,
particularly rice and vegetables, was expected
to exceed average growth rates, which will lead
to growth in overall GDP of 5–6 percent for
FY1999/2000. Early indicators show downturn
in tourism and negligible growth in carpet

exports, though merchandise exports suggest
strong performance. However, with no large
projects coming onstream until the end of the
fiscal year, electricity growth should continue
to be slow.

InflationInflationInflationInflationInflation: Money growth continued to be
high, despite slower inflows of foreign assets.
M2 increased by about 18 percent in FY1998/99,
compared with 22 percent in the previous year.
Inflation rose to about 13 percent from 4 per-
cent in the previous year, driven by rising food
grain and vegetable prices that resulted from
poor monsoon conditions during the year.
Exports of rice averted the usual downturn in
the rice price after the main harvest. The food
and beverage index rose by 17.3 percent. In
contrast, inflation from nonfood items was
rather moderate at 4.3 percent, about a per-
centage point lower than the previous year's
rate. This occurred because of the stability of
key administered prices, notably kerosene,
electricity, and diesel.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: In FY1998/99, Nepal's cur-
rent account deficit turned into a surplus for
the first time in two decades because of strong
export growth and a contraction in imports.
However, the decline in imports was mainly for
aid-related items because of the slowdown in
investment activity prior to the elections. Non-
aid imports were roughly on a par with those
of the previous year. While loan disbursements
from funding agencies also slowed prior to the
elections, the country's foreign exchange
reserves continued to rise. The current account
surplus could turn into a deficit in FY1999/2000
as aid-related imports return to their previous
levels, particularly if the Government suc-
ceeds in its ambitious development agenda
for the year. External debt as a percentage of
GDP has risen over time with foreign debt
reaching 54.5 percent of GDP in FY1998/99.
However, because of the concessional nature
of lending, the external debt service ratio was
at a manageable level of 6.1 percent of export
earnings, a situation that should continue in
FY1999/2000.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: While the recently
elected Government raised expectations of
reform, progress has been slow. The increase
in VAT registrations is a promising sign, but key
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vacancies in the VAT department need to be
filled to improve administration, clear the fil-
ing backlog, initiate collection visits, and
intensify audit activity. The Government also
recently raised prices of kerosene, diesel, and
electricity, and removed all subsidies on
fertilizers, making these prices the highest in
South Asia. Despite vocal public protests against
these measures and a special parliamentary
session called by the opposition to review the
price increases, the Government has so far
stood firm on its decisions, which will improve
both the fiscal balances and overall resource
allocation in the economy.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: A new strategy for Nepal
was approved in 1999. The overarching
objective of the strategy is to achieve a sustain-
able reduction in poverty through (i) generating
productive employment opportunities and
increased rural incomes resulting from faster
and broad-based economic growth, (ii) equitable
improvements in basic social services to
enhance human development resulting in a
reduced population growth, and (iii) protecting
and improving the environment to sustain gains.
A major difficulty in achieving these objectives
is the lack of efficiency, predictability, trans-
parency, and accountability in key development
and market institutions. Thus, the approach of
the new strategy is to build effective institutions
needed to implement socioeconomic develop-
ment in a market economy. Five key elements
of the strategy will be emphasized to achieve
ADB's operational objectives and build effective
institutions in Nepal. The first—improved
governance—will require policy and institu-
tional reforms, particularly to strengthen key
institutions in undertaking a changing role
to promote private sector participation. The
second element—support for the Govern-
ment's initiative in decentralization, including
support for local administrations (village
development committees and district
development committees) to plan and imple-
ment development activities and better serve
local needs—is also an important crosscut-
ting element of the strategy. The three other

strategic elements include private sector
development, gender equity, and subregional
cooperation.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: The new strategy empha-
sizes that building capacity to maximize and
sustain the development impact of investments
must take precedence over levels of assistance.
Strong stakeholder support for ADB's proposed
interventions will be a prerequisite for future
interventions, as will be the formulation of long-
term institutional development strategies, with
clearly identified road maps for sector devel-
opment. Improved monitoring and supervision
by ADB will need to focus on implementing road
maps as a criterion in annual country program-
ming. ADB will take the necessary measures to
ensure satisfactory compliance with loan
covenants during project implementation. ADB
support to particular sectors/subsectors will
depend on progress toward strengthening the
policy and institutional environment in them.
A clearly documented assessment of the policy
and institutional environment will be required
before considering new investment projects.
Longer-term technical assistance will support
the policy and institutional reforms needed to
create such an environment.

To use ADB's limited concessional resources
effectively, sharper focus on fewer sectors/
subsectors will be necessary. In implementing
the new strategy, ADB will further emphasize
project design issues, economic and sector
work, improved funding agency coordination,
and subregional cooperation. In line with ADB's
policy, future lending to Nepal will be linked to
progress in addressing the major country
performance issues that will improve the
environment for private and public investments
to generate and sustain development impact.
The five key areas include human development,
fiscal performance, civil service reform,
governance, and portfolio performance.
Performance standards were established
accordingly for further monitoring and
evaluating achievements. These key areas are
essential to develop effective institutions,
thereby ensuring sustained development im-
pact. Progress reports, which will be prepared
jointly by ADB and the Government, will be part
of the annual country assistance plan for Nepal.
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Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: In 1999,
ADB approved one loan to Nepal for $50 mil-
lion in the power subsector. Eleven technical
assistance grants totaling $4.5 million were
approved.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since ADB started
lending in 1969, Nepal has received a total of
95 loans for $1.7 billion, of which 70 were closed
and 25 were still active at the end of 1999.
Contracts worth $27.8 million were awarded
during the year, bringing the cumulative total
to $1.2 billion. The contract award ratio for 1999
was 12.1 percent. Disbursements for the year
totaled $78.7 million, bringing cumulative

disbursements to $1.2 billion. The disbursement
ratio for 1999 was 21.2 percent.

Project implementation faced problems,
such as the Government's resumption of
premature transfer of key project personnel,
inadequate staffing of some loan and technical
assistance projects, lack of procedural guide-
lines in project implementation, delays in
submission and unsatisfactory quality of
audited accounts, and lack of ownership of tech-
nical assistance by some executing agencies.
Technical assistance to formulate an action plan
for civil service reform was also initiated during
the year. The Nepal Resident Mission continued
to support improved project implementation by
holding monthly meetings with project
directors/managers. An action plan agreed to
by the Government and ADB was prepared, in
addition to the country portfolio review action
plan to improve implementation performance.
Sectoral milestones were prepared to allow
monitoring of sectoral performance as part of
the operational strategy's shift to performance-
based lending. ADB has strengthened its focus
on governance and capacity-building efforts in
the past few years. The Government also
enhanced decentralization and people's partici-
pation in development activities. The local
governance bill was passed by the Parliament
in September 1999.

Delayed submission of audited project
accounts and financial statements is a persis-
tent problem. To address this problem and to
be in line with ADB's Anticorruption Policy, the
1999 review mission reiterated that, effective
1 January 2000, ADB will move to suspend loans
if their audited project accounts and financial
statements are delayed by 12 months. The 1999
action plan seeks to reinforce the Government's
sense of ownership and commitment toward
ADB's ongoing portfolio of loan and technical
assistance projects with the aim of further
improving portfolio management and
performance.

Given the many common implementation
issues that have adversely affected ADB’s and
the World Bank’s loan and technical assistance
portfolio performance in Nepal, a joint country
portfolio review will be conducted in 2000. This
approach will provide both multilateral

NepalNepalNepalNepalNepal
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Agriculture and
   Natural Resources 50 777.5 46.2
Energy 14 432.4 25.7
Transport and
   Communications 12 224.7 13.4
Social Infrastructure 11 137.1 8.1
Industry and
   Nonfuel Minerals 5 75.1 4.5
Others 3 35.6 2.1

Total 95 1,682.4 100.0
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institutions, which are major providers of
funds to Nepal, with a common platform for
complementary efforts and consistent policy
advice to assist the Government and executing
agencies concerned in improving portfolio
performance.

Pakistan

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: FY1998/99 (ending 30 June)
was a challenging year for Pakistan. Economic
performance during the year was adversely
affected by the impact of extraordinary policy
measures, adopted in the face of sanctions
imposed by G-7 countries5 in the wake of the
May 1998 nuclear tests. Economic growth
slowed to 3.1 percent in FY1998/99, compared
with 4.3 percent in FY1997/98. While the
economic sanctions and resultant foreign
currency crisis had an adverse impact on
industry sector growth, the agriculture sector
suffered from poor weather conditions and crop
diseases. The growth of the agriculture sector
was only 0.4 percent in FY1998/99, down from
3.8 percent in the previous year. As a result of
drastic declines in domestic and foreign invest-
ment and a contraction of imports, the growth
rate of the manufacturing subsector declined
to 4.7 percent, compared with 7.9 percent in
the previous year. The services subsector, on
the other hand, performed slightly better,
mainly because of the improved performance
in the finance and insurance services
subsectors. Fiscal and financial discipline,
which was the priority in the ongoing structural
reforms, yielded encouraging results. The fiscal
deficit declined in two consecutive years from
6.4 percent of GDP in FY1996/97 to 5.4 percent
in FY1997/98, and to 4.3 percent in FY1998/99.
A general sales tax (GST) increase from
12.5 percent to 15 percent helped boost tax
collection.

In the first half of FY1999/2000, the
economy showed a slow recovery. Large-scale

industry sector growth rebounded strongly, and
production also showed an improvement.
Cotton production reached 10.5 million bales,
about 20 percent more than the previous year.
The fiscal position also improved as revenue
collections increased by 20 percent during the
same period.

InflationInflationInflationInflationInflation: A tight monetary policy was pur-
sued and the rate of M2 growth was as low as
6.3 percent, the lowest broad money growth in
the entire 1990s. The rate of inflation declined
to 5.7 percent in FY1998/99, a record low level
in the last 12 years, reflecting slow growth in
aggregate demand complemented by a tight
monetary policy. The inflation rate remained
low at 3.4 percent from July to November 1999
as against 6 percent during the same period in
FY1998/99.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Export earnings on
balance-of-payments basis for FY1998/99 con-
tracted by 10.2 percent over FY1997/98. Imports
also declined by 9.3 percent during FY1998/99.
In the services account, workers' remittances
and foreign currency account deposits also
dropped sharply as a result of uncertainty on
policies. However, the current account deficit
in FY1998/99 amounted to $1.8 billion or
2.9 percent of GDP, slightly lower than in
FY1997/98. The foreign exchange reserves
amounted to $1.8 bil l ion by the end of
FY1998/99, equivalent to about two months
of imports.

However, the fragile balance-of-payments
position remains the country's primary concern.
While export earnings picked up by 7.4 percent
during the first half of FY1999/2000, imports
increased more sharply by 11.5 percent, mainly
because of the rise in petroleum product prices
in the world market. As a result, the trade deficit
deteriorated to $783 million during the period,
from $563 million in the first half of
FY1998/99. Foreign exchange reserves declined
to $1.5 billion in January 2000, equivalent to
less than two months of imports.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Despite economic diffi-
culties, the Government continued to pursue
economic reforms. To reduce the budget deficit,

5 The G-7 countries include Canada, France, Germany, Italy, Japan, United Kingdom, and United States.
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the reform program included (i) increasing the
GST rate from 12.5 percent to 15 percent,
(ii) increasing the price of petroleum products,
(iii) decreasing the budget allocation for expen-
ditures with low priority, and (iv) reducing the
federal subsidy on wheat. Under the assistance
of the Structural Adjustment Loan of the World
Bank, some actions were undertaken to improve
governance in key public sector activities of
banking, tax administration, public utilities, and
public expenditure. Under the ADB-financed
Trade, Export Promotion and Industry Program,
approved in March 1999, the Government
further liberalized Pakistan's trade regime
by reducing tariff and trade barriers by
(i) reducing the maximum tariff from 65 per-
cent to 35 percent, (ii) reducing the number of
slab rates from 14 to 5, (iii) abolishing the
10 percent regulatory duty, and (iv) reducing
outstanding export and import restrictions.
However, the privatization program remains
stalled and the long-standing disputes between
the Government and some of the independent
power producers remain unresolved. An early
resolution of these disputes is vital to revive
the confidence of private investors.

After the military takeover in October 1999,
the new Government announced its broad
development strategy and economic revival
plan. It identified four priority areas for reviv-
ing the economy: revitalizing the agriculture
sector, promoting small- and medium-scale
industries, expanding the oil and gas subsector,
and promoting the information technology
industry. A comprehensive poverty reduction
strategy is also being prepared by the Govern-
ment. Several activities were initiated in the area
of poverty reduction, including allocating
Pakistan rupees (PR)15–20 billion annually for
poverty reduction projects, improving the poor’s
access to financial services by establishing a
microcredit bank, and revitalizing the food
stamp program.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: The strategy that was
prepared for Pakistan in 1995 emphasized
human development, which had been lagging
despite relatively high growth rates during the

1980s. Emphasis was on enhancing the quality
and delivery of services through the greater
involvement of nongovernment organizations
(NGOs) and the private sector, and more
importantly, on improving the economic envi-
ronment for the private sector to take over areas
of the economy that were previously the domain
of the public sector. While the strategic objec-
tives remain broadly valid, especially for the
longer term, it has been necessary to make
adjustments to respond to the difficult economic
environment. During 1998, a country opera-
tional framework for a consolidation period
(1999–2000) and beyond was developed to
define the focus of ADB assistance and further
improve the balance of payments, increase
economic efficiency, and promote sustained
human and social development.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: Policy and institutional
reforms continued to be the focus of policy
dialogue to improve public sector governance
and efficiency, and promote private sector
growth. In view of the financial crisis and the
difficulties in implementing the strategy over
recent years, policy dialogue centered on
resolving three main issues. ADB and the
Government addressed poor portfolio perfor-
mance by increasing emphasis on linking the
program to portfolio performance. Weak gov-
ernance was recognized as a main factor con-
tributing to the poor delivery of government
services; to address this decentralization,
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incentives are needed, such as increased
transparency in decision making and more
effective legal systems and tax reforms.
Ongoing economic and sector work reviewed
the reasons for low absorptive capacity in
Pakistan and the need to improve governance,
efficiency, and effectiveness of investments
in human resource development. Policy
dialogue continued in each of these areas in
all sectors of ADB's program.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Seven loans
amounting to $402.8 million were approved in
1999 in the industry, agriculture, and social
infrastructure sectors, including three techni-
cal assistance loans for $7 million. ADB also
approved seven technical assistance grants
amounting to $2.1 million.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since 1968,
Pakistan has received a total of 185 loans, of
which 131 were closed and 54 were still active
at the end of 1999. Contracts worth $347.4 mil-
lion were awarded during the year, bringing the
cumulative total of contracts to $7.1 billion. The
contract award ratio for 1999 was 22.8 percent.
Disbursements for the year totaled $476.2 mil-
lion, bringing cumulative disbursements to
$7.3 billion. The disbursement ratio for 1999
was 23.5 percent.

Delays in project implementation are com-
mon in Pakistan. Weak governance and low
institutional capacity of public sector agencies
has had an adverse impact on timely project
implementation and full achievement of
projects’ development goals. Greater utilization
should be made of past ADB assistance for
capacity building. To address this situation, ADB
and the Government have developed a frame-
work to monitor compliance with specific
institutional and policy covenants embedded in
various project and loan agreements. Greater
government involvement in project design
would contribute toward ownership and
sustainability of ADB-assisted projects. To
achieve these objectives, the Government has
agreed to prepare draft proposals with the goal
of ensuring greater government participation
in project formulation.

Delays in recruitment of consultants, sub-
mission of qualified audited statements, and
slow release of counterpart funds affected
implementation performance of some ADB-
assisted projects. These and other issues are
being addressed by ADB and the Government
under a comprehensive portfolio management
action plan. The Pakistan Resident Mission main-
tains a dialogue with agencies of the Government
and other stakeholders for this purpose.

Sri Lanka

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic growthEconomic growthEconomic growthEconomic growthEconomic growth: After achieving a moderate
growth of 4.7 percent in 1998, Sri Lanka
recorded a lower economic growth of 4.2 per-
cent in 1999. This was mainly the result of
declining industry sector output in response
to slackening world and domestic demand.
During the first half of 1999, the sector recorded
a moderate growth of 3.8 percent. The overall
performance of the industry sector improved
in the second quarter of 1999, reflecting a
gradual improvement in exports. The agricul-
ture sector performed well as reflected in the
increased outputs of plantation crops,
vegetables, and fruits. Output levels of tea grew
by 1.3 percent, rubber by 3.9 percent, and

PakistanPakistanPakistanPakistanPakistan
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Agriculture and
   Natural Resources 55 2,832.6 28.9
Energy 43 2,707.0 27.6
Finance 33 1,427.0 14.6
Social Infrastructure 24a 1,078.2 11.0
Transport and
   Communications 11 767.0 7.8
Industry and
   Nonfuel Minerals 16 648.4 6.6
Multisector 3 344.0 3.5

Total 185 9,804.2 100.0

a Adjusted to exclude the $70 million loan to the Korangi Waste-
water Management Project, which was terminated in 1999.
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coconut by 10.0 percent. Growth in construc-
tion activity was largely the result of increased
government expenditure on infrastructure
projects, and large-scale housing and commer-
cial building projects (funded by both local and
foreign private investments).

InflationInflationInflationInflationInflation: The Government's monetary
policy in 1999 was aimed at maintaining
financial market stability, while helping
strengthen the declining trends in inflation.
Domestic inflation declined to 5.0 percent in
1999, compared with 9.4 percent in 1998. Major
factors contributing to the decline included
improved domestic supply of food items,
prudent macroeconomic management by the
Government, and lower import prices that have
contained the growth of domestic prices.

External sectorExternal sectorExternal sectorExternal sectorExternal sector: Developments in the
external sector in 1999 reflect the lag effects
of the depressed global demand and the
resultant decline in commodity prices. Exports
declined by 3.1 percent in 1999, as export prices
of tea, rubber, textile, and garment products
declined. Imports increased by 0.1 percent.
Consumer goods imports decreased by
0.3 percent, intermediate goods by 1.6 per-
cent. Investment goods increased by 6.0 per-
cent. The current account deficit widened to
about 3.7 percent of GDP in 1999, compared
with 1.8 percent in 1998, with the purchase
of aircraft for Sri Lankan Airlines in October
1999. External debt, which was 56.7 percent
of GDP in 1998, rose to 58.6 percent in 1999.
The Sri Lanka rupee (SLR) further depreciated
by 5 percent in 1999, trading at SLR72.6 per
US dollar at the end of the year. The steady
depreciation of the rupee was expected to
maintain the country's export competitive-
ness. Gross official reserves, which were
recorded at $2 billion in 1998, decreased to
$1.7 billion at the end of 1999, sufficient to
finance 3.3 months of imports.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The Government
achieved considerable progress in the structural
reform agenda, which included tax reforms and
private sector participation in gas, power,
telecommunications, aviation, and plantations.
To sustain growth, the Government needs to
continue structural adjustments, including
fiscal consolidation and finance sector and

trade reforms. The medium-term strategy for
fiscal consolidation includes eliminating
distortionary taxes, improving tax adminis-
tration, restructuring public debt, expanding
public enterprise reform, and implementing
a phased reduction in defense- and security-
related expenditures. In view of the softening
export prices and increased competition from
regional producers, it is imperative to reorient
the existing productive structure toward
higher value-added sectors and to increase
productivity levels in the economy.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB’s new operational
strategy for Sri Lanka was finalized in March
1999. The strategy aims to assist the country’s
poverty reduction efforts through sustainable
growth by supporting (i) policy and institutional
reforms to promote private sector growth and
improve public sector efficiency; (ii) human
development to address the gap in marketable
skills and thereby improve employment and
income levels; (iii) enhancement of the country's
infrastructure through public and private invest-
ments; (iv) preservation of the country's natu-
ral resource base; and (v) measures to mitigate
the social and environmental impacts of the
transition to a higher growth path.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: Policy dialogue continued
to focus on policy and institutional reforms to
improve public sector efficiency and promote
private sector growth. ADB provided technical
assistance to improve the country's public
expenditure management systems for more
efficient and effective public service. In the road
subsector, ADB's dialogue led to introducing
new legislation for effective regulation of roads,
formulating a reform program to improve road
subsector management efficiency, developing
a new approach to fund road maintenance, and
promoting private sector contractors.

In agriculture, ongoing policy and institu-
tional reforms included the plantation
privatization programs and private sector par-
ticipation in fishery harbor management and
services. In natural resources, policy dialogue
focused on legal and institutional reforms to
improve the investment environment for private
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sector participation, the access of the poor to
productive natural resources, and natural
resource and environmental management. In
water supply and sanitation, the Government,
with ADB's assistance, is working to establish
a regulatory framework for possible private
sector participation in urban water supply and
sanitation. Dialogue with the Government also
continued in public enterprise reform and
restructuring, privatization, and labor and capi-
tal market reforms.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: Three
public sector loans amounting to $148.8 mil-
lion were approved during the year in agri-
culture and natural resources ($40 million),
transport ($90 million), and social infrastruc-
ture ($18.8 million). A private sector loan of
$35 mill ion was also approved for the
transport sector. Twelve technical assistance
grants amounting to $7.9 mill ion were
approved.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1966, Sri Lanka has received a total
of 92 loans, of which 25 were still active at the
end of 1999. Contract awards during the year
amounted to $89.2 million, bringing the cumu-
lative total to $1.7 billion. The contract award
ratio for 1999 was 13.7 percent. Disbursements
during the year amounted to $103.2 million,
with cumulative disbursements reaching
$1.6 billion. The disbursement ratio for 1999
was 17.9 percent.

However, there are continued delays in
project implementation resulting from time-
consuming contracting, cumbersome procure-
ment rules and procedures, and noncompliance
with some major financial loan covenants. Poor
performance has also been observed in respect
of recruiting consultants. Another major delay
has been identified in setting up PMUs.

All ongoing loans were rated satisfactory
in both implementation progress and achieve-
ment of development objectives, except for
two loans in the power and transport sectors.
Project implementation problems in these
sectors continued to be characterized by
excessive delays in procurement and imple-
mentation decisions.

To resolve these problems, the Sri Lanka
Resident Mission conducted monthly portfolio
performance review meetings with project
directors and officials of line ministries and
effective policy dialogue with the Government,
with particular emphasis on these two loans.
The progress of the action plan for improving
project implementation in Sri Lanka, which was
developed with ADB's assistance in 1997, was
monitored and found to be effective during the
last two years.

Delays in procurement were addressed by
the Procurement Support Bureau, which was
established by the Government in 1998 with the
assistance of ADB in close consultation with

Sri LankaSri LankaSri LankaSri LankaSri Lanka
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Agriculture and
   Natural Resources 39 856.6 36.3
Social Infrastructure 15 447.3 18.9
Transport and
   Communications 13 427.3 18.1
Finance 13 346.0 14.6
Energy 9 265.8 11.3
Multisector 1 14.7 0.6
Industry and
   Nonfuel Minerals 2 5.1 0.2

Total 92 2,362.8 100.0
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other funding agencies. The Bureau seeks to
enhance the effectiveness of the Government's
procedures and to strengthen the capacity of
the Government's procurement staff. It will also
investigate the potential and recommend pro-
cedural reform for improving procurement
practices and for training procurement staff.

The Pacific

Nineteen ninety-nine was a year of improved
economic performance and notable political
developments in the Pacific DMCs. Real GDP
increased by a weighted average of 4.4 percent,
compared with 1.2 percent in 1998 and nega-
tive 3.2 percent in 1997. Economic growth rates
were faster in 9 of the 12 countries. The average
inflation rate for the Pacific DMCs rose to
9.9 percent, compared with 8.1 percent in 1998,
largely because of an increase in Papua New
Guinea's rate after substantial currency devalu-
ation. The overall balance-of-payments posi-
tion improved for most countries, and fiscal and
monetary policy settings generally were con-
sistent with the maintenance of macroeconomic
stability, except in Papua New Guinea during
the first half of the year. There were changes
of government in Cook Islands, Fiji Islands,
Marshall Islands, Federated States of
Micronesia, Nauru, Papua New Guinea, and
Vanuatu, with most of the new administrations

favoring stronger commitments to economic,
public sector, and governance reforms.

The Pacific Human Development Report
1999 presented evidence of significant human
development in the Pacific DMCs during the
1990s, but Papua New Guinea, Solomon Islands,
and Vanuatu in particular remained low on the
human development index scale and exhibited
significant poverty as measured by the human
poverty index. For all Pacific DMCs, small size,
remoteness, geographic fragmentation and
dispersion, and economic vulnerability
continued to impose severe development con-
straints. Vulnerability to natural disasters
remained an unpredictable and potentially dev-
astating variable affecting development outcomes.
Nonetheless, in most cases, governments old and
new showed commitment to improving the eco-
nomic policy and governance environments—
variables that they could influence.

An ADB review of reform programs in
Pacific DMCs concluded that Samoa continues
to demonstrate strong local ownership of a
clearly focused and appropriately sequenced set
of reforms, and has made major progress in
finance sector reform and corporatization and
privatization of SOEs. There has been strong
bipartisan ownership and public support for the
reform program in Vanuatu, where a new leg-
islative framework for good governance was
introduced and finance sector reforms were
made. A determined Solomon Islands Government
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continues to take the country along the reform
path despite huge obstacles, consolidating
improvements in public financial management.
In Cook Islands, Marshall Islands, and Feder-
ated States of Micronesia, where the reform pro-
grams were the earliest supported by ADB,
substantial achievements were made, particu-
larly in the area of fiscal strengthening. In 1999,
signs emerged that commitment to reform was
weakening in these three countries, but new
administrations indicated their intention to
revitalize the process. In Papua New Guinea
also, the new Government has committed itself
to restoring macroeconomic stability and eco-
nomic, public sector, and governance reforms. The
new Government of the Fiji Islands sought to
address the problems of weak employment growth
and (especially urban) poverty by encouraging
private sector-led, broad-based economic growth.
In Nauru, however, the reform program stalled
under a new administration.

The year 1999 also saw ADB move into
selective investments in physical infrastructure,
health, and education. These investments are
aimed at complementing ADB support for
reform programs by improving the enabling
environment for private sector development.
ADB also began regional technical assistance
on performance benchmarking for water and
power utilities, and initiated assessing the sta-
tus of finance sector development in selected
Pacific DMCs, with the aim of formulating a
strategy for building sustainable financial sys-
tems appropriate to the circumstances of small
island economies. In addition, ADB began
regionwide assistance to establish sound poli-
cies and management plans for coral reef eco-
systems, and strengthen the capacity of Pacific
DMCs in negotiating an appropriate and fair
international fisheries agreement for conserv-
ing and managing the Pacific tuna resource.

Cook Islands

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Real GDP grew by 2.8 percent in 1999. The key
tourism subsector expanded as Australians,
Canadians, and New Zealanders took advantage

of improved air services. Black pearl produc-
tion continued to grow, and the commercial
agriculture sector production recovered from
the 1997–1998 drought-affected levels.
Construction activity remained subdued. The
inflation rate rose to 1.4 percent from 0.8 per-
cent in 1998. The merchandise trade deficit
was 45.5 percent of GDP in 1999, and con-
tinued to be substantially offset by tourism
receipts, official transfers, and private remit-
tances. A current account deficit of 8.0 per-
cent of GDP was recorded.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Government finances
strengthened in FY1998/99 (ending 30 June),
with an operating surplus of New Zealand dollar
(NZ$)2.5 million and an overall surplus of
NZ$3.4 million. The debt service burden eased
due to the September 1998 restructuring of
external debt that now stands at 81 percent of
GDP. Interest payments were, however, a
modest 12 percent of tax revenue. The principal
policy issue is whether, in the context of
completing the Economic Restructuring
Program, these fiscal gains can be consolidated
and the allocative efficiency of public
expenditure improved after a year characterized
by political instability in the latter half and
continued migration to New Zealand. The new
Government committed itself to economic,
public sector, and governance reforms,
including improvements in the private sector
enabling environment.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's strategy for the
Cook Islands is to continue support for the re-
form process as it moves into a phase of con-
solidation. At the same time, ADB's assistance
will aim to facilitate an enabling environment
for private sector growth in sectors with strong
potential, such as tourism and marine resource
development. In the medium term, ADB will help
address emerging poverty in isolated outer
island communities.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: Fiscal discipline, account-
ability through proper reporting and auditing,
sound management of debt, and private sector
development are issues that will remain high
on the policy agenda. A priority objective is to
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establish effective regulatory and management
frameworks in important sectors, such as the
pearl industry, and shift public utilities to private
sector control or management.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
or technical assistance grants were approved
in 1999.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1976, the Cook Islands has received
a total of 11 loans, of which 3 were still active
at the end of 1999. Contract awards for the year
amounted to about $1.0 million, bringing the
cumulative total to $23.9 million. The contract
award ratio for 1999 was 16 percent. Disburse-
ments amounted to $860,000 for the year, with

cumulative disbursements standing at
$21.8 million. The disbursement ratio for 1999
was 32.7 percent. Project implementation was
affected by a lack of qualified staff and
weaknesses in management and accounting
systems. Implementation of the three ongoing
loans was satisfactory. The Cook Islands
strictly complied with the submission of
audited project accounts and financial
statements for the loans, partly because of
the continuous follow-up by ADB headquar-
ters and the South Pacific Regional Mission.

Fiji Islands

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

After falling by a cumulative 3.0 percent in
1997–1998, real GDP increased by an estimated
7.8 percent in 1999. The economic rebound
largely reflected the recovery of the sugar
industry from the effects of a prolonged drought
and was supported by growth in tourism,
clothing, gold, and footwear. Simultaneous
with the recovery in aggregate production in
1999, the inflation rate dropped to an end-
of-year rate of zero percent because of falling
prices for domestically produced foods,
reduced import duties, and low inflation
among major trading partners. The current
account surplus was equivalent to 0.6 per-
cent of GDP, with export revenue rising from
all major sources. The capital account balance
was also in surplus, and foreign reserves
covered almost five months of imports of
goods and nonfactor services.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The Government's fis-
cal position in 1999 was sound, with a budget
deficit of 1.2 percent of GDP and a public debt
reaching 39.5 percent of GDP. Monetary policy
was accommodative, and commercial bank
lending rates dropped. However, private invest-
ment remained subdued, partly reflecting
unresolved land tenure and structural adjust-
ment issues in the sugar industry. Employment
growth was slow. A new Government elected
in May was seeking to address these problems
by reorienting economic policy toward poverty
reduction and growth with equity.

Cook IslandsCook IslandsCook IslandsCook IslandsCook Islands
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Finance 3 6.0 24.5
Transport and
   Communications 2 5.4 22.0
Others 1 5.0 20.4
Multisector 3 4.6 18.8
Social Infrastructure 1 2.7 11.0
Agriculture and
   Natural Resources 1 0.8 3.3

Total 11 24.5 100.0
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approved for preparing an economic report,
improving port asset management, corpora-
tizing water supply and sewerage services,
urban sector strategy study, implementing a
national women's action plan, and a public
sector reform program.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming
a member in 1970, the Fiji Islands has
received a total of 13 loans, of which one was
still active at the end of 1999. Contract awards
for the year amounted to about $6.3 million,
bringing the cumulative total to $115.5 mil-
lion. The contract award ratio for 1999 was
15.8 percent. Disbursements for the year
totaled $1.6 mill ion, with cumulative
disbursements standing at $114.6 million. The
disbursement ratio for 1999 was 4.0 percent.
One loan was closed in the first quarter of
the year, leaving only one ongoing loan, the
Third Road Upgrading (Sector) Project.

Overall, project implementation was
slow. A few major components were behind
implementation targets primarily because of
(i) a delay in recruiting consultants for tech-
nical support, (ii) unforeseen prolonged wet
weather, (iii) insufficient resources for force
accounting works, and (iv) staff constraints
and ineffective project management. These
problems were addressed during project re-
view missions, and efforts were already under
way for improvement.

Fiji IslandsFiji IslandsFiji IslandsFiji IslandsFiji Islands
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Transport and
   Communications 4 78.0 48.4

Energy 3 36.9 22.9

Agriculture and
   Natural Resources 3 27.6 17.1

Social Infrastructure 1 9.6 6.0

Finance 2 9.0 5.6

Total 13 161.1 100.0

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's operational strat-
egy for the Fiji Islands focuses on assisting the
Government in its ongoing efforts to stimulate
growth by encouraging private investment and
export-oriented activities through (i) expanding
and diversifying the economy to provide jobs
and decrease its vulnerability to volatile
export markets; (ii) enhancing the pace of the
reforms, particularly for improved delivery of
public sector services; (iii) further implement-
ing the long-term commitment of the
Government to promote private sector-led
growth, especially through corporatization
and commercialization, capital market
development, and targeted public sector invest-
ment for infrastructure development; and
(iv) addressing environmental and natural
resource management concerns.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: In 1999, policy dialogue
focused on enterprise reforms, capital market
development, cost recovery, and operation and
maintenance in the road subsector. The
economic and sector work was expanded to
include the preparation of an economic report
identifying medium-term prospects and
challenges.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
were approved in 1999. Seven advisory techni-
cal assistance grants of $2.5 million were
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Kiribati

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

The economic growth rate in Kiribati in 1999
was estimated between 1 and 2 percent, reflect-
ing some increased activity in the public sector,
which accounts for about three quarters of GDP.
Real GNP was expected to fall as fishing license
fees fell from the unusually high level of 1998.
The inflation rate was 2 percent in 1999, in line
with rates in the major trading partners. The
external position remained fundamentally
sound, despite the substantial drop in fishing
license fees and a consequent shift of the cur-
rent account balance into a deficit of 20 per-
cent of GDP. The capital account was in surplus
and gross official reserves, which included the
assets of the $400 million Revenue Equaliza-
tion Reserve Fund, were sufficient for more than
five years of imports of goods and services.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The Medium-Term
Strategy adopted in late 1997 aims to reduce
the size of core government, implement public
enterprise reform, facilitate private sector
development, and encourage foreign invest-
ment. Progress in implementation was slow,
however, with the 1999 budget providing for
a further increase in the number of civil ser-
vants. Supplementary appropriations toward
the end of 1999 raised the level of recurrent
government spending to 79 percent of GDP
and increased concerns over the sustainability
of the fiscal policy framework.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's operational strat-
egy for Kiribati seeks to promote sustainable
growth and improvements in the living
standards of the country’s people. The focus of
ADB's operations is on three main areas:
(i) strengthening policy and public sector
reforms, with emphasis on improving
government resource efficiency and on
restructuring/reforming public enterprises;
(ii) developing social infrastructure; and
(iii) promoting private sector activities,
including outer island development.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: With ADB assistance, a
comprehensive program has been prepared for
infrastructure improvements in water supply,
sewerage, and solid waste management. Insti-
tutional reforms, designed to enhance the
effectiveness and efficiency in operation and
maintenance of public utilities, have also been
identified. ADB's policy dialogue with the Gov-
ernment during the year included restructur-
ing the Public Utilities Board; sustainability of
operations in the utilities subsector, including
cost recovery, and operation and maintenance;
and conserving water and protecting the envi-
ronment. Kiribati looked to the consultative
group process to help implement its develop-
ment strategy more proactively.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
were approved in 1999. One advisory technical
assistance grant for $861,000 was approved for the
second phase of strengthening institutional
capacity for financial and economic management.

KiribatiKiribatiKiribatiKiribatiKiribati
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Social Infrastructure 1 10.2 67.6
Transport and
   Communications 2 2.3 15.2
Energy 2 1.6 10.6
Finance 1 1.0 6.6

Total 6 15.1 100.0

The provision of
low-cost housing
can raise the
living standards
of the poor.
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Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1974, Kiribati has received a total
of six loans, of which one became effective in
September 1999. No contract awards or
disbursements were made during the year.
Cumulative contract awards to Kiribati
amounted to $4.6 million and cumulative
disbursements to $3.8 million.

Declared effective in September, the Sani-
tation, Public Health, and Environment
Improvement Project was the first loan since
Kiribati had stopped borrowing in 1990. Project
implementation began and start-up activities
were satisfactory.

Marshall Islands

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

The level of economic activity in the Marshall
Islands recovered in 1999 following three years
of recession. The downturn was largely at-
tributed to public service downsizing under
the Policy Reform Program and poor perfor-
mance in agriculture and fisheries. Real GDP
rose by about 0.5 percent in 1999, reflecting
the impact of aid-funded roadworks, private
sector construction of a tuna loining factory,
and onshore spending by crews of an expand-
ing foreign purse seiner fleet. The inflation
rate was 1 percent. The external position im-
proved because of a rise in fishing license fees
and receipt of bilateral external grants.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Although public
finances have been strengthened as a result
of public service downsizing, concerns re-
mained over the quality of fiscal policy for-
mulation and implementation. The 1999
budget was passed one month into the fiscal
year without revised estimates of budget out-
comes in the previous year. The lowering of
the general import duty from 12 to 5 percent
and an increase in the copra subsidy were an-
nounced in March 1999, apparently without
consideration of the budget implications. The
deficit on General Fund accounts in 1999
surged from 1 to 9 percent of GDP, with
unbudgeted bilateral grant funds providing
the necessary budget support.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: The main objective of
ADB's operational strategy for the Marshall
Islands is to help the Government achieve a
sustainable and self-reliant economy. ADB's
assistance is aimed at economic and financial
reforms; improving fiscal management capabil-
ity; and supporting essential services such as
education, health, and water supply.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: The principal areas of
ADB's policy dialogue with the Government
remained focused on enhancing economic and
financial management and promoting fiscal
responsibility. It specifically focused on elimi-
nating macroeconomic constraints to private

Marshall IslandsMarshall IslandsMarshall IslandsMarshall IslandsMarshall Islands
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Social Infrastructure 4 23.6 45.0
Others 1 12.0 22.9
Multisector 2 9.8 18.7
Agriculture and
   Natural Resources 1 7.0 13.4

Total 8 52.4 100.0
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sector development, thereby reducing govern-
ment intervention in all sectors and support-
ing the Government's reform initiatives.
Assistance also included institutional
strengthening of the Ministry of Finance,
privatizing SOEs, and technical support to the
fisheries subsector.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: One loan for
the Ebeye Health and Infrastructure Project
($9.2 million) was approved during the year. Two
advisory technical assistance grants amounting
to $600,000 were approved to prepare an eco-
nomic report for the Marshall Islands and
strengthen its census and survey capability.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1990, the Marshall Islands has
received eight loans, of which five were still
active at the end of 1999, including one which
has been declared effective in December 1999.
Contract awards for the year amounted to
$3.0 million, bringing the cumulative total to
$32.5 million. The contract award ratio was
18.6 percent for the year. Disbursements
totaled $3.9 million for the year, with cumu-
lative disbursements standing at $30.1 mil-
lion. The disbursement ratio for 1999 was
18.2 percent. Project implementation was
streamlined to speed up project completion
and ensure anticipated development impact
of the loan portfolio.

In general, implementation for three on-
going project loans experienced delays mainly
because of (i) problems associated with land
lease agreements, (ii) weakness in project
implementation capacity, (iii) lack of coordina-
tion among implementing agencies, and
(iv) procurement delays. The loan for the Pub-
lic Sector Reform Program also experienced
delays in meeting the conditions for release of
the third tranche, extending the loan closing
date to June 2000.

Federated States of Micronesia

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

The real GDP of the Federated States of
Micronesia rose by an estimated 0.3 percent in
FY1998/99 (ending 30 September), reflecting

growth in private sector activity in Chuuk
State. No data were available on the infla-
tion rate, but it is expected to have tracked
the US rate of 2.6 percent. Data limitations also
prevented an analysis of the external accounts.
However, the external debt level continued to
decline, reaching 38 percent of GDP, compared
with a high of 66 percent in 1993. The debt
service ratio was estimated at 25 percent of
export earnings.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The implementation of
the Public Sector Reform Program, adopted in
1997, resulted in a substantial strengthening
of national and state government finances,
primarily through reduction in the size and
operating costs of public services. Government
expenditure still remained high at about
70 percent of GDP, thereby necessitating
public service reform as opposed to simple
downsizing, effective public enterprise
reform, and an improved private sector policy
environment.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's strategy for the
Federated States of Micronesia focuses on the
need to shift the economy from one that is
overly controlled by the public sector to an
economy that is increasingly sustained by an
open and competitive private sector. Private sec-
tor development was identified as the main goal
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of economic strategies of the Federated States
of Micronesia at the second national economic
summit held in September 1999.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: Policy reform and dialogue
continued to be the major focus of ADB's pro-
gram of assistance to the country. The core of
the dialogue was a move from emphasizing
fiscal and macroeconomic stability and man-
agement to stimulating private sector invest-
ment and improving performance and
prioritization of the public sector, with a fo-
cus on providing better basic social services
delivery. ADB helped the Federated States of
Micronesia examine and discuss land, labor,
and capital resource market policies, in
addition to key sector policies such as fish-
eries, an important component of future
overall development policy. ADB will convene
the fourth Consultative Group meeting of the
country's funding agencies in 2000 to discuss
the progress of reform and future economic
strategy.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
were approved during the year. Five technical
assistance grants amounting to $1.3 million
were approved.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1990, the Federated States of
Micronesia has received three loans; one loan
was closed during the year. Contract awards
for the year amounted to $4.6 million, bringing
the cumulative total to $23.8 million. The con-
tract award ratio for 1999 was 10.2 percent. Dis-
bursements totaled $4.9 million for the year,
with cumulative disbursements standing at

about $22.9 million. The disbursement ratio for
1999 was 30 percent.

Two project loans were ongoing, the
Fisheries Development and the Majuro Water
Supply and Sanitation, while the Public Sec-
tor Reform Program loan was closed in June.
The program loan helped in restructuring and
redirecting the economy and was assessed as
generally successful. On the other hand,
implementation of the project loans (particu-
larly Fisheries Development) suffered from
delays, requiring the loan closing date to be
extended by one year. The good performance
in disbursement and the disbursement ratio
was due to the final release of the second
tranche from the program loan.

Nauru

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

No official national accounts data for 1999 are
available, but real GDP was likely to have
increased in FY1998/99 (ending 30 June). Real
government expenditure rose 15 percent,

Federated States of MicronesiaFederated States of MicronesiaFederated States of MicronesiaFederated States of MicronesiaFederated States of Micronesia
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Others 1 18.0 51.3
Social Infrastructure 1 10.6 30.2
Agriculture and
   Natural Resources 1 6.5 18.5

Total 3 35.1 100.0

ADB’s updated
health sector
policy, adopted
in February 1999,
reemphasizes
primary health
care, including
reproductive
health, family
planning, and
selected nutrition
interventions.
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compared with 1997–1998 and the volume of
phosphate exports rose 38 percent. The
Japanese- funded construction of Ainabare boat
harbor began and fisheries production for the
domestic market increased. The inflation rate
rose to 6.7 percent in 1998–1999 because of
increased import duties and utility charges. No
recent trade data are available, but external debt
stood at the end of March 1999 at $84 million—
more than double the total GDP.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: About 28 percent of the
public sector workforce was retrenched in 1999
to move toward a sustainable fiscal position.
However, the overall budget deficit increased
from the 1997–1998 level. Improving fiscal
governance is vital. The revival of the banking
subsector and establishment of the true value
and improved management of the assets of the
Nauru Phosphate Royalty Trust also remained
fundamental challenges.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: The major thrust of ADB's
operational strategy is to continue support for
Nauru in achieving long-term economic and
financial sustainability through a reform
program that includes (i) improved fiscal
management, (ii) better public debt and trust
fund management, (iii) public sector reforms,
and (iv) restructuring of the economy. To reduce
dependence on phosphate mining and move
toward a more balanced real economy, ADB's
assistance is directed toward diversifying and
developing the private sector by promoting
entrepreneurship and small business growth.
The strategy should ensure future stability of
income and living standards at levels
sustainable by the economy without distortion
through government subsidies.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: In terms of economic and
financial management, the major effort is to
achieve all-around economic and fiscal disci-
pline, improve returns from trust fund opera-
tions, create an enabling environment for
private sector business development, and
sustain the Government's commitment to the
reform process.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
were approved during the year. Two advisory

technical assistance grants of $244,000 were
approved for social awareness and transitional
requirements for the reform program and
support for Y2K compliance.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1991, Nauru has had one program
loan, which became effective in February 1999,
also when the first tranche was released. Con-
tracts awarded in 1999 amounted to $2.3 mil-
lion. Disbursements for the year totaled
$2.3 million.

Significant progress was made initially in
implementing the policy and reform matrix
to meet the conditions for releasing the sec-
ond tranche of the Fiscal and Financial
Reform Program. With the change of govern-
ment in June 1999, the reform momentum was
lost. However, areas that could derail the
reform program were discussed with the
Government, and it  was agreed that
fundamental changes need to be effected.

Papua New Guinea

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Papua New Guinea recorded an estimated real
GDP growth rate of 3.9 percent in 1999, despite
suffering the effects of economic mismanage-
ment by an administration that lost office in
July. The growth resulted from improved
commodity prices and increased export
volumes. The inflation rate accelerated to
16 percent, primarily as a result of a 26 per-
cent currency depreciation. Growth in
merchandise exports contributed to an
improved current account balance, but the
external reserve position remained precarious
throughout the year, with import cover of only
one month.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: After a long period of
political instability, the new reform-minded
Government promised to restore and sustain
macroeconomic stability, revitalize the
economic reform process, revive business
confidence, and improve governance, thereby
receiving strong support in its endeavors from
ADB. Fiscal policy was tightened in the August
1999 supplementary budget, which aimed at
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reducing the budget deficit to 1.6 percent of
GDP and was endorsed by IMF. The supple-
mentary budget provided for cuts to the
national Government's development expen-
diture and revenue-raising increases in
gaming taxes, log export taxes, and excises
on petrol, alcoholic beverages, tobacco, and
luxury motor vehicles.

The interest withholding tax on mining
and petroleum companies introduced in the
original budget was subsequently removed.
These measures generated a surplus in the
second half of 1999, leaving a deficit of
1.6 percent of GDP for the whole year, funded
by external borrowing. Fiscal tightening
facilitated a refocusing of monetary policy on
the credible pursuit of the objectives of price
and exchange rate stability. Monetary policy
was tightened by raising the Minimum Liquid
Assets ratio to 25 percent.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's operational strat-
egy for Papua New Guinea focuses on improved
governance, private sector development, and
improved social indicators. At the Government's
request, ADB is taking a lead role in assisting
the Government design and implement a
program of public sector reform and improve
performance; a key element is support for
strengthening public sector financial manage-

ment. The generation of long-term, income-
earning opportunities is another key concern
to be addressed through private sector de-
velopment. ADB will help improve sector
policy and institutional frameworks, enhance
factor productivity, and improve market ac-
cess by selected infrastructure investments,
especially in the transport sector. The third
broad strategic concern is the critical need
to improve the dismal social indicators; the
emphasis is on rural areas, especially on improv-
ing the status of women.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: The focus of policy dia-
logue was on the underlying development man-
agement weaknesses that hamper effective
planning and management throughout the
economy. ADB concentrated on helping the
Government reform the public sector financial
management systems, with a view to support-
ing performance-oriented management, and
assisting in the refinement of the management
systems themselves. Improving the efficiency
of service delivery (by contracting out for
services) was the core of dialogue in agricul-
ture and general skills development while
institutional strengthening and a focus on
sustainability have dominated discussions on
commercial fisheries. The need for rational,
evidence-based decision making has underlain
dialogue in the transport sector.

Papua New GuineaPapua New GuineaPapua New GuineaPapua New GuineaPapua New Guinea
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Transport and
   Communications 11 234.1 32.1
Social Infrastructure 15 200.1 27.5
Agriculture and
   Natural Resources 11 178.7 24.5
Finance 4 48.3 6.6
Energy 5 43.0 5.9
Multisector 3 16.0 2.2
Industry and
   Nonfuel Minerals 1 8.4 1.2

Total 50 728.6 100.0
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Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: In 1999,
ADB approved three loans amounting to
$108.8 million for financial management
($25.8 million), employment-oriented skills
development ($20 million), and road mainte-
nance and upgrading ($63 million) projects.
In addition, seven technical assistance grants
totaling $3.6 million were approved, of which
three were advisory in nature. The remaining
four were for project preparation for mari-
time navigation aids, provincial towns water
supply and sanitation, governance and pub-
lic sector reform, and microfinance and em-
ployment creation.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1971, Papua New Guinea has
received a total of 50 loans, of which 12 loans
were still active at the end of 1999. Contract
awards for the year amounted to $34.6 million,
bringing the cumulative total to $501.8 million.
The contract award ratio was 21.6 percent. Dis-
bursements totaled $35.1 million for the year
and cumulative disbursements totaled
$507.8 million.

Three new loans for three projects were
declared effective during the year, bringing the
number of effective loans to 12 for 10 projects.
Implementation of most projects suffered
from delays due to shortages in counterpart
funds, inexperienced personnel, cumbersome
administrative procedures, land acquisition dif-
ficulties, and law and order problems. ADB,
in collaboration with the Government, under-
took remedial measures to resolve these

problems to progressively improve perfor-
mance. Toward the end of the first half of
1999, improved implementation progress was
visible and performance of all projects was rated
satisfactory.

Samoa

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Samoa's real GDP increased by 4.0 percent in
1999. This growth was led by the fishing,
commerce, and construction subsectors and
supported by the expansion in the public
administration subsectors. The average
annual inflation rate fell to 0.3 percent,
reflecting a drop in local food prices, low
inflation rates in the major sources of
imports, and tariff reductions. Growth in
private sector imports largely accounted for
a widening of the merchandise trade and
current account deficits. The capital account
surplus increased because of a rise in external
grants and loans, and the overall balance of
payments recorded a surplus. Official foreign
exchange reserves were sufficient for
6.3 months of import cover, just over the
policy target of six months. The nominal
exchange rate remained stable, while the
Government's external debt fell to 60 percent
of GDP. External debt service absorbed about
4 percent of net income from exports of
goods, services, and private remittances.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Samoa continues to lead
the Pacific subregion in its economic and reform
management. The Government continued to
demonstrate its commitment to and regional
leadership in economic reform through
corporatizing and privatizing several public
enterprises, and preparing the Partnership for
a Prosperous Society: A Statement of Economic
Strategy 2000–2001. In the year ending 30 June
1999, an overall budget surplus of 0.5 percent
of GDP was recorded, leaving room for an
expansion of credit to the private sector while
keeping growth in the broad money supply to
a modest rate of 10 percent. In FY1999/2000
(ending 30 June), an overall budget deficit of
5.1 percent of GDP was expected, reflecting

Road projects
are expected to
reduce poverty
by providing
better access
to market
opportunities,
social services,
and
employment.
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increased development expenditure financed by
external borrowing.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's strategy for Samoa
is to support the Government's economic reform
program, which aims to transform the economy
to become more enterprise-based and competi-
tively structured. ADB will continue to support
public sector reform, liberalization of the
finance sector, promotion of private sector-led
growth, corporatization and privatization of
SOEs, improvement in the management of

SamoaSamoaSamoaSamoaSamoa
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Agriculture and
   Natural Resources 9 41.5 42.6
Finance 6 23.5 24.1
Energy 6 15.0 15.4
Transport and
   Communications 4 13.0 13.4
Multisector 1 4.4 4.5

Total 26 97.4 100.0

power and urban infrastructure facilities, and
upgrading of the education sector's efficiency.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: ADB played a catalytic role
in strengthening the Government's capacity in
macroeconomic management and policy formu-
lation. Through policy dialogue and related
technical assistance, ADB continued to support
and encourage the Government in promoting
private sector-led growth, and implementing its
privatization and corporatization program.
ADB's policy dialogue in Samoa also continued
to promote greater financial and operational
autonomy for SOEs.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
were approved during the year. ADB approved
five technical assistance grants amounting to
$1.3 million, of which three were advisory.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1966, Samoa has received 26 loans,
of which one program loan is still active at the
end of 1999. No contract awards or disburse-
ments were made in 1999.

Only the Financial Sector Program loan
was ongoing. Substantial implementation
progress was made during the year, and the
overall program was generally on track. The
Government remained committed to the
reform program.

Solomon Islands

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Economic activity in Solomon Islands was
disrupted in 1999 by the civil conflict on
Guadalcanal. Real GDP was estimated to have
grown by about 1 percent instead of the
2–3 percent forecast at the beginning of the
year. Production of logs and fish increased;
but palm oil, gold, cocoa, and coconut produc-
tion were curtailed as a result of the civil
conflict. The size of the public service was
reduced by 5 percent as part of the ongoing
Policy and Structural Reform Program. The
inflation rate dropped from 12.3 percent in
1998 to around 8 percent, with prices of
locally grown food rising, and the currency
depreciating 4.2 percent against the US dollar.
Official inflows in support of macroeconomic

$ Million

Samoa
Lending and Disbursements
Samoa
Lending and Disbursements

1998199719961995 1999
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stabilization and economic reform were
crucial to maintaining external reserves at
around 3.5 months of import cover. The
Government's external debt increased to
about $116 million as a result of the disburse-
ment of an ADB loan.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The progress made
during 1998 and early 1999 in rehabilitating
government finances was threatened by the
impact of the civil conflict on revenue and
expenditure. However, the Government
remained committed to maintaining fiscal
discipline and improving allocative efficiency.
Monetary policy was tight throughout the
year. The Government, attempting to create
a stable macroeconomic environment and
restore investor confidence within its
medium-term development strategy, faced the
additional problem of addressing the causes
of the civil conflict.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: A major part of ADB's
operational strategy for Solomon Islands is to
strengthen central agency capabilities in eco-
nomic policy formulation, planning, and eco-
nomic management, and to facilitate legislative
reforms that will underpin the Government's
reform agenda. A longer-term objective is pov-
erty reduction, based on expanding access to
basic social services, strengthening local

government capacities, and improving popula-
tion policy and services. Among the productive
sectors, special attention will be given to marine
resource development where there is untapped
potential for sustainable livelihood and income
generation.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: The areas for continuing
policy dialogue are public expenditure manage-
ment, civil service reform, privatization, and
local government capacity building. Continued
progress is vital in meeting the agreed-upon
objectives of expanding basic services to reach
outer island communities where poverty is
concentrated .

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
were approved in 1999. Seven technical
assistance grants amounting to $1.14 million
were approved, of which four were advisory.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming
a member in 1973, Solomon Islands has re-
ceived a total of 15 loans, of which 2 were
still active at the end of 1999. Contract awards
for the year amounted to $900,000, bringing
the cumulative total to $53.8 million. The
contract award ratio for 1999 was 8 percent.
Disbursements for the year amounted to
$325,000, with cumulative disbursements
standing at $53.6 million. The disbursement
ratio for 1999 was 2.8 percent.

The implementation progress of the two
ongoing loans was satisfactory.

Solomon IslandsSolomon IslandsSolomon IslandsSolomon IslandsSolomon Islands
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Finance 4 30.0 43.3

Agriculture and
   Natural Resources 4 20.2 29.2
Energy 2 8.9 12.8
Transport and
   Communications 3 8.0 11.5
Social Infrastructure 1 1.7 2.5
Multisector 1 0.5 0.7

Total 15 69.3 100.0

$ Million

Solomon Islands
Lending and Disbursements
Solomon Islands
Lending and Disbursements

1998199719961995 1999
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Tonga

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

The Tongan economy recovered in FY1997/98
(ending 30 June) from three years of recession,
achieving a real GDP growth of 0.1 percent. Real
GDP increased by 2.2 percent in FY1998/99 as
a result of increased activity in the services
subsector. The primary and secondary sectors
experienced negative performances. This was
due to a downturn in international demand for
squash, vanilla, and fish; the impact of the
drought on crop production; and the destruction
of crops and other damages caused by a cyclone
at the end of 1998.

The inflation rate edged up to 4.4 percent
because of currency devaluation and the effects
of drought on domestic food prices in early
1999. The merchandise trade deficit decreased
in FY1998/99 as imports increased by $4 million,
while exports increased by $5.2 million, com-
pared with the FY1997/98 levels. The current
account deficit decreased further because of an
improved services account balance; and with
the capital account in surplus, gross foreign
reserves rose to an equivalent of four months
of imports.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Official data showed an
overall budget surplus of 1 percent of GDP in
FY1998/99, but this involved expenditure on
goods and services and development projects
that was below original budget estimates,
while the nominal wage bil l  grew. The
Government's underlying fiscal capacity, as
measured by the current balance, remained
weak. Monetary policy remained tight, but
was constrained by the weakness of the
Reserve Bank's balance sheet, emphasizing
the importance of improved macroeconomic
policy coordination.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: In support of the
Government's development strategy, ADB
continued to focus on supporting private sec-
tor development and reducing the role of the
Government in business activities. ADB's role
will be to promote the development of an eco-

nomic environment conducive to business
activities and to improve the responsiveness of
the public sector to the needs of the business
community and the general public. ADB's
assistance in this context will support the
Government's economic and public sector
reform efforts to enhance sustainable private
sector-led economic growth, improve efficien-
cies in the delivery of public services, and reform
the finance sector.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: ADB's assistance to Tonga
primarily focused on economic and public sec-

TongaTongaTongaTongaTonga
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Multisector 5 11.4 26.6
Transport and
   Communications 2 11.3 26.3
Energy 1 7.3a 17.0
Finance 2 6.5 15.2
Agriculture and
   Natural Resources 2 6.0 14.0
Industry and
   Nonfuel Minerals 1 0.4 0.9

Total 13 42.9 100.0

a Adjusted to exclude the $4.9 million loan for the Tonga Power
Development II, which was terminated in 1999.
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Tonga
Lending and Disbursements
Tonga
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tor reforms. Policy dialogue will be maintained
in the areas of private sector promotion, finance
sector reform, and rationalization/strength-
ening of public sector management. ADB also
encouraged the Government to develop a con-
sensus for reform in late 1999; the Govern-
ment and ADB agreed to prepare a detailed
policy agenda that would form the basis for
future lending.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: No loans
or technical assistance grants were approved
in 1999.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1972, Tonga has received a total of
13 loans, of which 3 were still active at the end
of 1999. One loan was terminated in 1999.
Contract awards for the year amounted to
about $1.8 million, bringing the cumulative
total to $47.0 mill ion. Disbursements
amounted to $2.2 million for the year, with
cumulative disbursements standing at
$38.0 million. The disbursement ratio for
1999 was 37.5 percent.

Tuvalu

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Real GDP grew by an estimated 3.0 percent in
1999, largely because of expansion in the pub-
lic administration and construction subsectors.
The inflation rate rose to 7 percent, reflecting
higher prices in the transport and miscellaneous
categories of CPI. With merchandise exports
falling and finance reaching less than 5 per-
cent of imports, continued reliance was placed
on fishing and telecommunications license
fees, remittances from overseas workers,
official transfers, and investment income from
overseas assets to cover the trade deficit. At-
tempts were still being made to lease Tuvalu's
Internet domain address to a foreign com-
pany. There were no external debt service
requirements.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: The Government
adopted a mildly expansionary fiscal policy
stance in 1999, increasing expenditure on
health and outer island development. The
expansion was consistent with the long-

standing commitment to maintain the real
value per capita of the Tuvalu Trust Fund. Use
of the Australian dollar precluded an inde-
pendent monetary policy. Credit was provided
to the small private sector by the National
Bank of Tuvalu.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: ADB's strategy for Tuvalu
aims to promote sustainable economic and
social development through (i) human devel-
opment; (ii) reforming the public sector, includ-
ing corporatizing government businesses;
(iii) enhancing private sector development; and
(iv) improving the economic conditions of the
outer islands. Assisting the Government in
coordinating with funding agencies is also an
important task of ADB.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: Discussions continued to
center on economic management, reforming the
public sector, developing the outer islands, and
coordinating with funding agencies.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: ADB's
first loan to Tuvalu of $4 million was approved
in July 1999 for the Island Development
Program. One advisory technical assistance
grant of $600,000 was approved for its
implementation.

Project implementationProject implementationProject implementationProject implementationProject implementation: The Island Devel-
opment Program loan became effective in
November. The contract awards and disburse-
ments for the year were $2.8 million. The con-
tract award ratio was 68.5 percent and the
disbursement ratio was 70.9 percent for 1999.

Vanuatu

Economic performanceEconomic performanceEconomic performanceEconomic performanceEconomic performance

Vanuatu's real GDP fell by 2.0 percent in 1999
despite a 7.6 percent growth in secondary sector
production resulting from a substantial increase
in aid-funded construction. Primary sector
output declined by 9.3 percent, with agricul-
tural production being adversely affected by a
cyclone in February. The services subsector
contracted by 1.2 percent, as government and
tourism-related services both declined.
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VanuatuVanuatuVanuatuVanuatuVanuatu
Cumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB LendingCumulative ADB Lending
(as of 31 December 1999)

No. of
Sector Loans $ Million %

Finance 3 26.0 50.7
Social Infrastructure 1 10.0 19.5
Transport and
   Communications 2 9.2 17.9
Multisector 2 5.0 9.8
Agriculture and
   Natural Resources 1 1.1 2.1

Total 9 51.3 100.0

Inflation was in the 2–3 percent range.
Merchandise exports fell from the 1998 levels,
but no balance-of-payments pressure was
evident because imports declined in line with
the downturn in economic activity. The
current account deficit remained at 8 percent
of GDP, official foreign reserves were equiva-
lent to 6.5 months of imports, and exchange
rate movements maintained Vanuatu's inter-
national competitiveness.

Domestic policiesDomestic policiesDomestic policiesDomestic policiesDomestic policies: Following an overall
budget deficit of 10.3 percent of GDP in 1998,
the fiscal position improved in 1999 with a
budget deficit of 1.2 percent of GDP as a result
of lower level of public expenditure. Continued
efforts to maintain aggregate fiscal discipline
needed to be matched by improved allocative
efficiency. Investor confidence was given a
boost with the amendment of the Foreign
Investment Act in June 1999, which made it less
restrictive of foreign investment. However,
confidence was dented in late November by
political instability. Some of the reform
momentum was lost with the change in
government.

ADB operationsADB operationsADB operationsADB operationsADB operations

Operational strategyOperational strategyOperational strategyOperational strategyOperational strategy: Since February 1997, ADB
has actively supported the Comprehensive
Reform Program (CRP) formulation and
implementation process through a program

loan and complementary technical assistance,
recognizing that limited institutional capacity
and technical/professional skills constitute a
major constraint. The strategic thrust of ADB's
operations in Vanuatu in 1999, and over the
medium term, is gradually to shift the emphasis
of its technical assistance support to enhance
local service delivery, provide closer monitoring,
pay attention to the social impact of reform,
and continue to implement broader economic
and public sector reforms.

Policy dialoguePolicy dialoguePolicy dialoguePolicy dialoguePolicy dialogue: In 1999, policy dialogue
focused on identifying requirements to ensure
sustainability of both economic and public
sector reforms. In this connection, one of the
key themes of ADB's policy support program
continues to be institutional strengthening
and capacity building in selected agencies. To
ensure that the reform process is sustainable
and credible within the wider community, ADB
also focused more intensively on assisting to
improve public service delivery at the  local level,
assessing the social impact of reforms, and
identifying social sector issues of priority
concern. ADB is also actively involved in
technical assistance for CRP coordination to
ensure that the various elements of economic
and public sector reforms, now being supported
by several funding agencies, remain part of a
cohesive framework.

Loans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistanceLoans and technical assistance: One loan
of $2 million for the Cyclone Emergency
Rehabilitation Project was approved during
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the year. Seven technical assistance grants
amounting to $2 million were approved, of
which five are advisory and two are project
preparatory.

Project implementationProject implementationProject implementationProject implementationProject implementation: Since becoming a
member in 1981, Vanuatu has received a total
of nine loans, of which three were still active
at the end of 1999. Contract awards for the
year amounted to about $8.0 million, bring-
ing the cumulative total to $36.1 million. The

contract award ratio for 1999 was 41.3 percent.
Disbursements totaled $6.4 million for the year,
with cumulative disbursements standing at
$35.1 million. The disbursement ratio for the
year was 29.6 percent.

The Urban Infrastructure Project was rated
partly satisfactory. Strong cooperative efforts
by ADB's South Pacific Regional Mission and
the Government to resolve the situation got the
Project back on track.



���������� 	
�����
����������������������

���� �
������ �������

�
���������	� �
	� 	
��
���� �����
���	�

��	
� ��
����� �
	� �����
�� �����
���

	
��
���� 
������ �
	� �������� ����

��		���
	��������
���������������		

�	�����
����
�������������
���������	
����	�

�
� �����		�	� 
��� ������	��� 	�������� ��������

���
� �		�	
����� 	������	� ������� ���� 
���	

������
���� �
	������������
������ ������
�� 
�

�������� 
��	�� 	������	�

 ����������
����������������������		��	

�������
�	�	
���
��������	
����	��������
����

�������
������������������	���		������
���	

���� !��"� 	�

��� �������� ���� ����
���	�������

�����
������������
��	"���������������������


��
����
���� !��� ������
�� �����
� ���������

������� ����
���	� #�$%	&� ��� 
�������	
���	

������������	�
��������������������
�������

���	��'����� !��(	� ��	����� 	
��
���� ��������

���
������
���	�������������
������������	�


��
� ��� �
	� )��� ���� *
��
���� +���������

����������� ��� ����
��� ��� ,---� 
�� ������ 
��

������� ,--./,-.0�� �����
���	� ���� ������� ��

����������� ����
��� �����
������ 	
��
���	� ���

�������
��������
����		�	
���������	�#%!1	&�
��


���� �������
��� ���� ������� 
���������� ������	�

!	� �� ������ 
��	�� ����
�����	�������	�������

!��(	�
�����������������������������������

��� 
����� 	����	� 
��� ������� ������	
��
���

����
�� ����������
���������������		� ����	

������
�����	��		�		���
	������		��	��������

����� �������
�� ���� �������
� ����
��� �2�����

����	��  ��� �����		� ��	�� �����
��� ����	� 
��

����������������
������	�����
���
���
��	���
���

!��� 
��
� ����� �� ���
����� ����� ��� 	
���
�����

��
������ ������
�� ���� �����
�����

�� ��������� �������������

!��������
��������������
���	
��
����������

��
�
�������.333���
��
�������
������������
�

�����
�����	��
	�����������������
�����'�
��
��

	�
����	� ���	������ 
��� !	���� ���������� ���	�	�


�������	����
���������� ���� 
��	� ������	���

!����	�	��
	�����
�����	����������
���������

�����		� ��
� ����� 
�� �������� �������
�� ���

�������
���	���	�	�
��������
������������������


���������	
����	����
���	��
�������
������������

����
�� �
	� ��
��	������ �

������������
��

!����������	���������
�� �����
����	
��
�

���� ������ ��	� ��������� ��� 
��� ������ ��

�����
��	������
��.333���������	�
�����
�����
���

���� ����
���� ���������� ���� !��(	� 	
��
���

�������
�
����� ��	�����
�
��	�
���	
����������

����������������������	��������
������	
��
�

���	������2�������!�������	���������
��	��
��

����������
�� ���� ����������� ���� �������

�������
����� ��	�������
������ 	
��
���	�����

��� �������������� ��� 
��� ���
�2
���� ������$%(	

����������
�������
��	��������	
����
	��!������

������
�������
���	��������!����		�	
���������	

�������������.333�����
����������,---/,--,�����

�������
���������	�����	��
�
������
��������

���
�������������	��
���������	
���	��������	�

��
�� 
��� �����
� ���
�����
���� ��� �����������

����	� ���� �����������
� �������
���	

#456	&��  ���%!1	� 	�
� ��
� ����!�������� 	���

���
� ������� �������� ���� ����������� ���
��������	
���������������� �������� ���� ���� ���� ��������

�����	����� �������� ����������� ������



��� ������� 	
��	� ����

������
�� �������"� �������� ���� 	���������

�������
���"�
�������
��������	
���
��������

������
���� ������
�� ���� 	������ �����	
���
���"

�����������	������	�
��������������
������
��

������� ���� �����
�� 	��
��	� ��� ������$%��  ��

%!1	�� ��	
��� ��� !��7	����� 	�
��� �������� 
��

����������������� ��� !��(	� ����� ���� 
��������

�		�	
����� ������
	��  ��� %!1	� ���� ����

	��������� 
�� ������
� !��7	� ����	� ��� �����
�

�����
����� �������������
�	
����������������


��� �	� �� �������� ���	�����
���"� ���� 
����� �	

���
���	����
���
�����
���	��
��	��������	�����

������
	����������!����	���������������
���

���
���	���	���
�� ��������
�

!������
�������
	�����������
���
�
��
��

���
�����
��������������
������		����
��������

��	����� ������
	� ����������	�� ��
� ��	�� ��

�������
�������
��������
������	
��
���	�� ��

�����������
���������������		���8�����

������������
�����
�����
��������	����
����
���

���������������$%8�������	��2
��	�������	���


�
���� ��
�� ��
�� ��������
� ���� 456	� �


������	� �����	��'�
�� 
��� �����
���� ��������

	
�������������
�����
���������
��������
�����
	

����	
�������	���		������		�	��!������
��
��

�� �������� ����	���� ��� ������ .333� 
�� 	���

	�������� ����
	� ������� �����	��
�
���� �������

���
������
	�������$%���������
	�����456	

������� 	���� 	
���������� ���
�����
���� �����

��� ��
���
���� ����� 
��� �������� 	
��� 
�

����������� ������
� ��	����  �������	���� ����

�������
���	� �������� �����
��
����
���� 
��

��	���		� �����		� ����	��� ���
��
���� 
��
� !��

�	� ���	��
��� ��������
���

���������� ���� ����
������
��������� ������

 ��� ����� ��� 
��� 9�������	� ��������������


:�	������%��
���#9�:%&��	�
�������!����������

�
	����	�����������������
���������������
��

;����
���������������������������!	�������
���1�������

!	� !��(	� ��������� ��	������ ���� ���

����������
� ��	������ ���
���� 9�:%��������	

�����
������
������	�����
�����	������	�
���$%	


������ ������� ��	������� 	��
��� 	
����	� ���

��
������������������
�� ����
��� ��������

	
����	� ��������
������ ������
�� �������� ��

	
�
�	
��	���������������������������������	�	�

���� ��	������ ���
��� ��
���
��	� ���� ��		�����
�

��� �������
���� ���� ���� �����	��
���!���

9�:%(	����������������.333���	�������	�

��������
�������������
������	�����
���������

��
�� �����
���� ��� #�&� ��������� ��	������ ���

�����
�����	�����
��#��&����������������
����
��

��	�������#���&����������!��(	����
���	������
�

����� �$%��'���� 
�� �������
� ���� �������

�2�	
��� �����
�� ��
�� ��������� ����$%	� ���

�
���� ��
����
������ ������	� ��	� ������ !

�����
����
���	�����������	
����	�����	����
���

!��(	�*
�
�	
�������
���	�� *�	
����  �� �������


�
��
����������
�����������
��������
��	
��
�

���	������������������	
������	����
��
���
�

����
���� ������������������������� ���� ��	
��


�
������ ���	
����
	� 
�� �����
�� �����
���� ��

�$%	�� ���� ���������� ������
�� ������

��
���	� 
�� 
������ 
��� ���	
����
	��  ��� 	
���

����������������������������������
�����������

����� ���� ���	���
���� ���� ����
��� �����
�

������� ��
�� ���� ����������
� ��
������

�������� ��������� �������� �������� ��� �������

��!�����������������"�������������#��������������
$������ ���������� ��� �������� ��� �������������
���������"� ��� ���������� ���������� ��� ���������
���#���������������������%���� ��� &��������

'��%�������������� �$������������� ��
(�����!������������������������������������������
�������� �������������������!��������������������
����������"����������)��
�������� ���*��!����"
���*������&����������'��%������������+�������	
 ���������$�� ����������������������,�� �$��!
��������������������� ��������������-��
�����
�� ���� &������������������ �� ���� &���������

&������������������������������������������������ �����������+���#�������� � 
������������
.����/"���������
����������$���������01112����
'�������� ����� �������������� %���� .'��%/�
'��%����������� ���������#�����2���������������
���������������������������������������.�����/
���#��������� �������"� ���#����� ������� ��� ���
���������� ������� ��� #������� �������� ��� ��	
��������"� ��� ���������� ���� ����� '���#���
&���� ������������� .�'&�/�

&�� 0111"� '��%���������������$���� �����
������������ ��������� ���������� ����������� ����#�	
����2� ���#����� ��������� 
������� ��� ��������



���������� ��������� ���� �������� ���������� �� 

	
��
���	��!������
�������
��		�		���
����!��

�		�	
�������	���������.333�������	��2���
��


����������!��(	���
��������������	
����
�����

���������
�������
��		�		���
�����
��������

��� ��
����� ���
� ��� ������
� ��������� ���

���������� �����	�	�

9�:%(	� ������
���������� ��
���
��	� ����

��	�������������
��������������$%	��������

�����
�����	������
	� ���� �����
� �����	�	�

:�	���������
�����
���
��	���������
���������

�
	����
���	������
���$%	�����
����������	���

�������
��������
��	
��
���	����������#�&�������

�������� ��� ��		��	� �������� ����� 
��� ��	


<- ����	������	��������������
�"�#��&�������	���

���=�������!	����%��	�	>� ���1��	�	
���*�����

%�������=� �	� ���
� ��� 
��� !	��������������


+���������
���	���	�������
��!�����	
�
�
�����


���'���������� ��	
�
�
�"� ���� #���& �������
���

���
�����������	�
���������
�������
�����
��


����� ����
��� ��������
��

9�:%(	� �
���� ��	������ ��
���
��	� ��� .333

������
��������
	�
����	
������		��	�������������


��� !	���� ���������� ���	�	� ���� �2����� 	��
��

�������	
����	�������
����������	������� ����

������ 	
����	������ �����
����� 
�� ����� ��
�


��� �������������� 	
���
�����������		�	���


���!	���� ��������	� ���� 
��� 	������ ���������


���	� ��� 
��� !	���� ���������� ���	�	�� :�	�����

������	������������� ��		�����
��� 
�����

����	���	� ���� ����������	� ����� �
� !��7	

����;���
��	� ����!��� ��	
�
�
�� ���  ������ !

�������� 	
���� ��	� ���
��
��� 
�� 	
���
���

�$%�������������������
���������������

���� ���
���� ������ 	
���� ����	��� ��� 
��

��
����
������ �����
�
�����		� ��� 
��� !	���

��������������� 
���!	���� ���������� ���	�	�

$�
�������� ����������
� ��� .333� ���

������� 
��� ������
���� �����
��������	� ��

����
�����
��� 	������� �������������������
��


���	����������
	��1����		���	�����������
��

�������	� ���� ������
����	������
� ��� �����

	���
�
����������
	�����
�������������
������


��� ����� ������
	��  ��� ���������� �����	�	� ���

���������� �	���
	� ��� !��� �		�	
���������

	
���
��������
��
����	
����	����
����������

���������� 	�������	
���	�
���� ���9�:%�� �� 	���

���
��2����������������	������������������	

��	�� ���
��
��� 
�� �������� �� ������
���� ���

�����
���������������������������������� ��

������������
�������������	������������������

.333�
����		�����
��
���������	������
������

�����	�������*
�
�	
�������
����������	�����

��	� �������� ��
� ��� ��
�� 	�
��
���	� ��������

	������
��		��	�����
���
�������
��������������

!	��� ���� 
��� 1�������� :�	������ ������	�����

�����	�������
������������������������������!	

���
�����
	������
������	�����
���
���
��	��9�:%

��	�����
��������������������������
��
��������

�		�	
������ ����������� �������
	�

:�������	
����	�������
������.333��������

�������� �������� ��	������� � �!����!

"�
�!������� ���� ����#� ������� �������
�$

"��������$��
�����$%��
�������� ����� �����

&��'��� ����#� ��!��
� ��!���� "������ ��� �����

����������� �!������������������ &�	�����!�

����(����!����������������)�������6
���������

��	�����������
����	�������������
���
��	�����

����������
� ���.333� ��������+��������?����

3����'&��$�
������ .�����  ����!��"!��/� ��
���� ��� ���+�� ��������#��� ��� ���������� ������	
������������������������������������� �����
������� ����#����� 3���$�
� ����� ���������� ��� �
�������������� ���� ����� ������ ��������� ��
����#������� �������������������������������0114
������������ ���������3��������$�����������
�
���������������)�#��� ���"�$�������������
��������#�"� ������� �����#� 
��� 0111������
������������������,��� �.������������	
����/�
3���$�
�����"�$������� ���������#��� ��������	
�����5'���#���� 6����"� ������� �� �������"

�������� ,����"� &������������� ����������"� �'&�
&��������"������������������������"����7��
8�������!�5�������
��������#��� ���� ����	
����"� �������������� �������������-������"� ���	
��#��� ����������-������"����� ���"������������"
�����������"������#������������#��������  �����5
���������
��������� ���������������������� ���
&���������������#���� ���� ��� �����������
�
&����������������������,��"�6�������!"�%����
����������#���� ���� 9�����  �"� ����	9������
����� ��� �����������"� ��� �����5���#���
��������������� ��� �����'&��$�
� �����



��! ������� 	
��	� ����

:�	����������������
����!	����+�����������


����	
���
� ����  ���������  ���	���	� ��� 
��

!	��������������%���
���	�� ����5��������


�����$����
	� ����$%	�

*
�
�	
����� ������
���������� ��
���
��	� ��

�$%	�� ������
��� ��� .333�� ��������� ����

����	����
����������		�	
��������
	����	
�
�	�


�����	�	
���������
���	������������
	������

�������� 
��������� �		�	
�������� ����������


	
�
�	
��	��+������������	����
����������		�	
����

��
���
��	���������
��
���
������������
������	
��


�	
�����	�	
��	�����$%	�����
������������1������

�$%	���
������� ��
������ ������� ������
	

����	
�
�	
�����	�	
��	�� �������������
����

������ �		�	
����� ��
���
��	������ ��������� 
�

�������� ����������� ����
����� ���� ��
�����

������� ��
���  ������� ����	���	� ����

������
��� ���� �$%� ��������	� ������������

�����������	�	�����	
���
������������	��������


��������� ���� ���������� �����	�	�� 
�2�
����

���� ��
����
������ ��������� '���� ��	� ��	�

���
��
��������%��:6$����	������� 
���&����$


����� ���� ���� �!����!� ���
����� ��� %��*�!��

���������
��� ���� ����
���� �2�����	� ���


�
�����	�
�����������
�9�:%(	��������
������

����	���	� �����$%���������	� ����!��� 	
����

��� .333�� 9�:%(	� ����������
� ��	�����

���
�����
���
��	������������
�����������������

���� ��		�����
����� !��� �����	��
�
����� ���

��	������ ��		�����
�����$����� ��
���
��	� ���

�����������		�����
�������������
���#�&�+��
�

@���
� !���6����	�
���� ���� 9�������� %��

�����
���� ���� ����������
� ��
����
�����

+�������� !	���� 1��	���
���	"� #��&� !���'����

 �����6������
����'���	�������!�
��������

���� %���
��������� ��
�� ����	
��
���"

#���&� *������ 6�������	(�$��
��� ���4���  ����

1������ ���
��
���	� ����  ����� �����
� ����$%	

#	���	����� ��� !���� 9�������� ���� *�����

%����		��������!	�������
���1������������A��
��

4�
���	� %���������� ���  ����� ������������

���
&"� #��&�?���)�����:�������'���	������


��� !	���� +��������� %��	�	� #����
��� ������
��

��
��!�����	
�
�
�&"����� #�&�:�������*������

���6�
���	� ���� +���������:�	
���
�����

9�:%� ��	�� ��������� �� ��	
����	���

*������	(� 1������ ���� ��������� �� )�����	7

+���������
����2�������������	���
�����!��

	
����������	������������
�	������	�����������

�����	��$���	
� ���������� ���
����
���	�����

����� 
�� 
��� %������� 1���� *����
����
�� 
��

6���	��	�����������
� %�������� 
��� ��
�����


������9��������!		����
���������
���!�������

%����

��� ��� !	���� 9�������� *
����	� 
�

	
���
���� ��	������ ���� ������
���������

��
���
��	� ���� �������� !��(	� �������� ��� 
��

����������
� �������
��� !��� �����	��
�
���

��� 
��� ��
����
������ ������� ���� ����������


�������
�� ��	� ��	�� 	
���
������ 
�����

��������;���
����
�����
�������9�:%�	������	
���

��� ������������ ��
����
������ ����������	�

9�:%����������������	
����
����������	

�������
���	����.333�����������
���������������

��	�
������ ���
���� ����+��� "���!������ ��

��	�
������ ������ ���� %�!���!� �����������  ��

������ ��	�
������ ���
���� ,---� .��������	

��������������	���	��
��
�����������������


��������(	������������
���������
�������

���� ���	�� �������������
������ ��� ����
����

,, �����	� ����� �����	���� ���� ��	
����
��

������ 
������������ ������ ������� ��������$

������ �������

9�:%� ���������
��� ���	���� ��
�� !��

��	
�
�
�� ��� �����
����� ������� ��	������

������
����������� ���� ����������
� ��	�����

���
��� ��
���
��	�� 9�:%� ����	��� ��� ������

������� �		��	� ��� �����
������ ����������������

!�����	
�
�
�������	�����������������������


��������������
� �		��	��  �� ��	���� �������

���
���
�� ���� 	������ ��� ��	������� 	
���

�2�����������	���������������	������
����	�

9�:%�����!�����	
�
�
������
���������
���
����

������
���������� ��
���
��	>� #�&�4��
��!��� �2

%�����������#��&�4��
��*������������
����
�����

+������������#���&�%�����
����������*���������

:��������%������
��5�������������!	���� ���

��	����	���	�������������������	�������
��

!	���� ���������� ���	�	�

������ ����
������� ���#
$��������

 ��� �������	���!��� ��	
�
�
�(	� 	������ ����

��	�������� ��� ���	�����
��� ��	������ ���

������
������������
���
��	������2���������
�

���������
�������
�������
��
���	��!����������


�� ����� ������ ���� ��
���� ������
	� ���� 
�

���������
��!��(	����� 
��������������
����	

�����������!�����	
�
�
���	��2�������
�����	




���������� ��������� ���� �������� ���������� ���

���������
�� ����������
� �������	� ���� !	��


��
� ������	���������������� �������
���	���


�������	���������
	����	
�
�
���	������������

���
	� ��� 
����������� 
��� ���������� ���	�	�

:�	��������	��
	��������		�����
��������
�

����
� ���� ����
������ ���	���	� 
������ 
��

���� ���� "��������� /������� %����� 	����	�

%�����
���������� ���������	� ���� 
������

��
�����	�������������
��� 
������ 
����)�!���	�

������ ������� ����%�
�!�� %����� ������� ���

	����
�������	���	��!��� ��	
�
�
����	�� 	
��
��

��������� �� ���	��

��� ���� ������� ����
���	

��	
���
	��(�����
�����������"�����������0
�!������#

������*�������%�0
�!���������������123�

���.333��!��� ��	
�
�
�������	�������	����

���� 	����	� ���� ������� ���
���	� 
�� ���������

��	������ ������	�� ��������� �� 	������� ��

%���
��� !�����
� %��	�	� ���� +��������	��

%������
��5���������������������!��(	�<,��

!������$��
������
���1���������	�� ��	������
	


���
��� ��������	�����	�� 	������	�� ��������	�

���� ��������	
	��  ��� !��� ��	
�
�
������� ��	�

�������������	��
�
���	����
�������
���������


���	�	��
�
���9�	
�'�	
�%��
������
���A�����	�
�

���?�����������
���+������%����	������
	(�%���

���� 
���4�
������ 1��		�%���� ��� @�����

!�����	
�
�
����	������	����		��������

���
�

��������������������������
�������� �
	��������

����	�����	������� �������	������	��*�2������

����������
	���������������
��������������	�����

������	������������������
����	��!�����	
��


�
����	������ 	������ 
���

���
� ��
����
�����

�������������������
	�������		��	�	��
��
�
���

���������
�����
�����������������������������
��

!��� ��	
�
�
�(	����� 	�
�� #"���#$$%%%&��'�&���&

��	�������������������2�������
�����������
	

�������
���	�������������	�	��	������	���������

����� 	�
�	�� ��������
� �����	�

A�����
�����	����	����!�����	
�
�
������
���

������	� ���� 	������ �����
��	� ����� ���	�	���


��������	� ���!	�����
� ���� 
��� ���	
� 
������
�


���������
�����
	������@������A��
���B������

����A��
���*
�
�	�
��������������
��2��������	

��� ������� ������� �����
���	� ��������

	���	� 
�� ������
� ��
���� ���	�	�� ?��������

�����
����� ��	��		���	� ��������� ��������	

�����
�������� ���� ��
����
������*�

�����
	

���
�����������
��������������
���	�������

�	���
��������
�	�	
����������������������	��!

��������
����
���������������������2�����

��
�� �����	� ���� ������� ��������	� ��	�

�

���
��� ������� �2���
	� ��� 	��������� ���
��

��
���	� ����������� ���� ��������
��� �2�

������ ��
�	�

!�����	
�
�
��	���	������������������ ���

������������������������
��!	���� ��
������


����������	����������	��
�
���	�����������
���

������������
��� ��	������ ��	
�
�
���	��  ��	

����������� ������� ��������	� ������ �
� ���

�������� ��
�����
���� ������	���� 
���������

������
�������������������
���	��������



����	�� ���.0����
�������������
�����	
�
�
���	

�����
�������������
��������		��	�����������

���������� �������
����

������������.333������
	�	��������������

	�����!�����	
�
�
����������������������������

�������������
��������	��������� 
��
���

��������������� �������	
	� ���� ���� �����	

����������
�����
��������������
�����	�����

!	�������
���1�����������������@����(	�+������

$���	
���� ������
� ���� ������� !���1��	����
	�

!��� ��	
�
�
�(	� !���	���� %�������� ���� !��(	

��������������
��	�

*����
���� ������
���������� ���� 
������

������	������ ������
��� ��� .333�� �������

C0- � ����������	� ����� D0�������� ����
���	�

��	��
����������
�,�E--����
������
����	�� ��	�

������	������ ��	���	����� ��� .- ������	�

��������� 
��� %������� 1���� *����
����
�

6����	�
���� ���� 9��������%�������
���� ���

����������
��A��
���4�
���	�%�������(	�+����

����A��
���4�
���	�����������
�1��������

*��������� �����		������ ��	�� 	
����	� ���

��������������	�������������������������
���

���� 	����� �����
����� ������� �2�����
���

��������
������������������
�����
���	���	�

%�����
��������������	���	��������	������

����
������	
�
�������%���������*���)���������

F��
� 4���

!
�
����������.333��!�����	
�
�
��������	
���

��� ,E�� ������	��� .<������		������ 	
��������

���	�����.D�	�����
���	
����������	��*�2���	�

�
��� 	������	�� 	�����
��� ��� ..� ��	�����

�		����
�	��������
�
�����	
�
�
����
����

��
���

%��������� ���	������ ����� �����.C���� !��(	

0C ������	��  ��� !��� ��	
�
�
�(	� !���	���

%�������#�����������)�4&����������
���.333����

,---������ ������	������������� ���������


��
������
��
�������	���
��������
	�����!��(	

��������������
��	�



�() ������� 	
��	� ����

��������� ���� ������
� ��������
���� ��������������� �%%����

!��(	���	����
���������������		���	���������

��	��
�
����������	�	�����
��
	������
�������
���

�������	
���
�����������	��
�
��������
	����

���������������������������	�������������

����������������������������
�����		�
��!��(	

���	
�
������	�

��������� �������

!��� ��	� .-� ��	����
���		���	�� ���� ����� ��

�������	��� %��������� ������� ������	���

B�����	
���� 4������ 1���	
���� *��� )�����

A�����	
���� ���� F��
� 4����$�		���	� ��� 
��

B����� :�������� ���� 
��� )��� 1�����(	

�������
���:�������������������������.333����

���������	
����	�������,---�����.333��!��������

��
����
	���	����
���		�������B�����	
�������

!���
��
��!	
�����
�����������
������
��������


������������!���
��	
���
�����
	�����������


���
���	������
��B�����	
���������	���������

�����
������ 
�� 
��� ����
��(	� ��;��	
	� ���� �		�	�


������ !��� ���
����	� 
���	�� �
	� ����������	�

	�������!���
���	�������	�����������!�����	����	


����� �2
��������		���	� ��� ������	���� 1����

4���5������� ����  ��������������� ������	
��

	�������� ������
	� ����������	�

���.333�������������������	����
���		���

������.� ��
������ 
��� ���������� ���� 	
��
���

�������
�
�������
�����	����
���		���	����������

�
���	���
���
��
�
������������
��������������

���
������ ��
���������
�����!������� 
�����	


�$%�� �����	����
���		���	(�	
��
���������
���	

����
��#�&������
��
�����������
�
�������!��(	

�����������������������
�������
�����������

��
���	
��
���������
���	�����$%	��#��&��������

�����������������
���$%	�����������������

;����
������
��������������#���& ��������������

��
�����
���� ��	������ ���� ��������� ��	�� ��

����������
��		��	�����$%	������#��&��������


�����	�����
�����!��������
	���
���
��	�����$%	�

 ����� ���
���	���� �����
���	� ���� 
�� #�&� ����
�

	
���� ���
���	���	���
���$%� ����������


	
���������	�� �����������������
	�� 
�������

��
��	��
��������������	����
�"�#��&���������!��(	

��	���	�����		� 
�� ������ ����	� ���� �		��	"

#���& 
���� ������	���� ���������������
���������

��		������ ���� ������ 	
���� ����
���	���	���
�

�
���� ������� 	�����	"� ���� #��&� �����
�

	���������� �������
����

 ���������������
���	����
�����	����
���	�

	���	� ��� .333������ ������	
����� ����	� ���


����������		�	
��������������
�������������
�

����	�����	���
��
�����������
	����		�����
�

����������
�����������������
���!��(	�����

��
��456	��+����2�������
����������	��:�	��

���
�$�		���� #�:$&� �		�	
��� ��� ��������� 
��

��������
���	
��
��������������	������
�������

������������������
�����
���F��
�4���:�	����


$�		����#F:$&�����������	������
�� 
���'����

�����:�	����
�$�		���� ��� F��
�4������ ����



�	
���
������������	��������������
�������

��������
�������
����!�	���F:$�������
������


������	
� 
������ ����
����
���������������
��
��

5��������
�� @����� ����� ���� ��
����
�����

%������
���������'����������� ��	��
��� �����

��
���������
�������		��		��	������
���������


��������
�
���� ��� 
�������
���� ��� 
����������

��������
� ����	���� 
��� ������	��� :�	����


$�		���� #�:$&� ������� ���	���� ��
�� 
��

5��������
(	� ����
� ������ 
�� �������� 
��

	����		���� ��� ������
� ���������� 	
�
����
	

��������
��� ������
	� ���� 
�� �		�	
� ��� ����

������ ��
�� ��;�������
	� ���� 	����

��

�����
	� ��� 9���	��

��� 
����� �������
���� ��		�����
���� �����

	���������		���	������������:$�����F:$��
���	�

��
���������	
����
��������������
	����
��������

��������*���������	����
���		���	��	
����	���

���� 	�
�	� ��� .333"� �����
���	�� 	���� �	��:$�


��� ������:�	����
�$�		����� ���� 
��� 1���	
��

:�	����
�$�		����� ������������	��

��	�

�������
�������

 ��� *��
�� 1������� :�������$�		���� #*1:$&

��� 1��
� F����� F����
����	� ������� ��� .3CD� 
�

����	����
�� 
��� ���
�������� ��
���	� ��� 
��

*��
�� 1������>� %���� �	����	�� +���� �	����	�

B�����
��� *������ *������� �	����	��  ����

 ������� ���� F����
��� *1:$��		�	
	���
�� ���

����	
��������������
����������		�	
�����������
	

.  ���:�	����
�$�		����1��������	� ������������ 
�����������������
��	����.E�+�������� ,---�



���������� ��������� ���� �������� ���������� �(�

��� 
��� *��
� 1������"� �����
��� ��������
���

��
��
�����������
	���������
������������
��

��
������������������	"������
�������
���
��	

����
���
������
�������������������		�����

�������������
����������		�	
�����������
	�����

����������
�����	"� ��������� ��������� ���

�
���� ����
	� ����!��(	���������������
������ ���

	
�
�
����������������
����
��������"���		����

��
��� �������
���� ����
� !��� ��
���
��	"� ���

�����
��� �����
�� 	��
��� ����������
�

������������	�� ����!��

!��� ��	� �����	��
�
���� ������	� ��� 9�����

#+�������
&��@�����# ����&������4��
��!������

#'�	���
�����%&��9����	
���
���	�!��(	�����

��	��
�
���� ��� �
	� ������������	� �����		�	
	

����
	���	��������������
���������
	���������
�

��� �������������
�� ��������� ���� ����������

	�����	�� �������
	������	��
�
����������	��!��

��
����
	������������
����������	���������	����

������	�
�������!�����
���
��	�� ��������	���


�
����������	���	����������	��!��(	�����������
�

���� ��
���	
� ����	� ���� 
��� ������� �
� �����

 ���� ������� !��� 
�� ���������
�� ����

�����
��������������������
���������������
�


��� ����������
� �������
��� ��	���		�	�

��������	������456	��6
���������
��
������


���	� ���� �������
���� ��		�����
���� ���

������� ����
���	� 
������ 
����� ��	���
���

���	��

��	�� �

�������� �
� ����� ����	� ���

�2����
	�� 	������� �������
	�� ���������

���������
	�

���.333��!������������
�����
���
��	����
��

�����	��
�
���� ������	�� ��
��� 
����� �������

��	���	�����
�� ��� ��������� ������� �������		

��� ���� 	�����
� ����!���

�������� ����������

��������	��
 ������
 ���
 ���������

���.333����������	���������������������	���
��

�������
����*�	
��	����� ���������*
��
��

#�* *&�%���
���92�����
��������
�� .33C/,--,�

1��������	������ ��
� ��� ������ 
������
��� 
��


�����������������
�����	���
	����
����* *����


������������������� �����
	���� �
	������		�

A������* *��
������
�������	�����!��(	���
�

����������	
���
����������
���	������
��������

�����
����� ��������������������������	�����

��	
������
��������
�
����������������
����	���

��������������
�������;���
��	����������*����

��������� 	�����	� ����� ��	
������ 
�� �������

,E �2�	
���	�����	�� �������
������	�����	�����

��;������
��	�����
���
����
�����		��!�����	��
�

����� ������� ��	� ��	
������ 
�� �������� 
��

�2�	
��� *����
�� ���� '��������� ��
������

+��������� ������������
���	�
��������	�	
���

!�������
� 
���������!��(	���
������ 	�����
��

����������� 	�����	���	� ��	�� �����

���
�����������	�	
��	�����������
��
����

������	�����
���	�������������
�������������


���
���)����+����������������
����'���*������	�

��������	� ��������
��� ���� ����		� ����� 
��

��
����
����!��������
	��$%	�#����0�)��������

45&��  ��	� 	�	
�������	����������� ����������

	���� ����� ���������� �������
���� ���� ���
� 	���

����� ������
���	�

 ��� 9���������
� ���� *������$���
����

*�	
�����	� ������������ 
�� �������� ���
���	

���� ������
� 
��� 	�	
��� ����� �����������

�������
����
���������
�	�������������
�����9���

������	���� ������
��	������ ���������� ���� 
��

%���
��� *��	����
���� *�	
���� 
�����������	

1��
������ *�	
���� ���� 
��� *
���� :�
������


*�	
����'�
��
����2���
���������������
�������

����	���������
����������������
������ �������

������	����9��������$���
����A�����������	

����� ������
��� 
�� 
��� �����

 �����	
����	�	����!��(	���
�����������,---

#G,B&������������������������������
���,�!��

��������������������
��������������	��
����

����� ��������� ��� ��������� ���� 
��� ���

��������
	���������
���������
�����	�������	��!

G,B����
��������������	�������������������

����
�����
�� ���� �����
���
	� ���� ������	� 
�

��	���� 
��
� !��(	� ���
����� ��	���		� ����
���	

���������
���������
�����
��� �����.� @������

,---��������

�������
�����������������
���	��������	


������	�
��!��(	�����;���
��	���
���������

��	������� ����������

, *������� 0D� ���� �������
�������!��7	� �2
������ G,B�������� ���� �		�	
��� �
	��$%	�



�(* ������� 	
��	� ����

����	��

 ��� !������	� ���	����	� ��������	� ���������

������	���� ��������
� ��������� 
�����	
������

!����  ��� !������	� ����	�
���� �������	� 
�

��
����
������	
������	�������������	
��������

�	� ��	
��� ��� 
��� &����� ��� ���� ��!��	��� ��

"�����������
� ������6�������� ��� ����
�����

�������
�������
���A��
���4�
���	�9����
������

*����
����� ����%��
�����6������
����

��� .333�� 
�� ������	�� �������		� ��� 
��

��������� �������� 
��� !������	� ����� 
��

�2����
	>� %������ �����
���	� ��� 
��� �����

������������������
��
���<,���!������$��
��

���
������������5�������	"�����!���*
���>� ��

'���'��'�������������	���������������������

����	������
���	
����������!��7	����	
�.-�����	�

 ���!������	���	�����
�������
	���
����������


����;�������	
�������!����������
	��������


���� 
�� 
��� ������
����

�	�����

 ���)����������
����������
������������2���
���

,--�---�������	���	�!��(	������������	�����

���
��� ��������
�����������
������ �������
����

�
��������	���	�������		�	
��������������	�������	

����
���
��!��(	�	
��
���������
���	��������	�

���� ������
	��  ��� ������
���� 	���������	� ��

����������
���������	���������������	��
��	�

���� 
��� ����
���	� ��� !	��� ���� 
��� 1�������

*��
����������	�	��������	�������
�����������

��������� ����������
�� ����� 
���	���
� ���

���������
���	�� ���� 	������ �����	
���
����

!� ����� ����� ��� �������� 	������	� 	�����
	

!��(	������
������	
��������������<C��$%	����

����
����������
��������	
�
�
���	���������������

��	�������	� ����� ������� 
��� ������ ����

������� �	�� ��� 
��� )������(	� ������
���	� ���

	������	� ���� 
��� ��
����
�� 
��������� ��� ��2

��;�����	�� ��� ������	��� ��	�
	�

��
����
�	������	���������		��������������

��� 
���)������� ��� .333�

 ��� )������� ���
������ 
�� �������� �
	

��
������ ��
���
��	���
�� �2����
	�� ��� .333�� 
��

)������� ����� 
����� �2����
	>� #�&� +���	>� %��
���

!	��"� #��&� :�	�

�����
>� ��������� ������
	�

$��������� )�		�	"� ���� #���&� �� �������
���	

�2����
� ���� 
���$������ *������ +�����

����	�
 ��������	��
 ����

 ���1�������������
����%��
���#1�%&�������
��

6������ ��� 92
������:���
���	� ������	�	� ������

��		� ���� �����	
������ ��� !��(	� ��
���
��	�

	
��
���	�����������
���	������
�������������

�����������	�����
	��$%	�����������������	

������������������� 
��
���������8��
���� ����

��� ������ ��� ���� ������	��� ��������� ��� 
��

�������
���8!��� �������
���	�� �������
���

��������	�� �������
	�� ���� �����	�

 ��� 1�%� �	� 
��� ��	��
��� ����
� ���� !��(	

����	�
���� )������� 1������� �� ���������

��
������������
�.D-���������	�
��
������	�
��

������� ����� ����		� 
�� !��� �������
	� ���

�������
���	����������
���456���
������$���


���� ,�0-- �������
	� ����� 	��
� 
�� 456	

��H.333�

���.333��������������
	�����������������

����� ��� !��(	����� 	�
�� #"���#$$%%%&��'&���&�

�	��������� 
��	�� �������� ��� 
��� 1������ ��

%�������
����
��������	���	��������������
����

!�	���	������������������
���	�����������	����

��� ����
� ���� ����
������ �����
	�� 
�� ������	�

�������		����!��(	�����	�����������������
��

!��� ��������� ,,� �������
���	� ��� .333�

�����������������	�
���������
��������+��

"���!������ ��� ��	�
������ ��0��� ����������



���������	��
�

���	� ���
���� �	�	������
	�� �����
�����

�
����� ���	��
�� ����������� �
���

������������	
�����	����������������

	���� ���� ����������� ����
���

���������	��
�����������	�
������

����������� ���������	���� �
������������� ��	

����
�������������	�����������
�	������� �	

�
����� ������� �����
� � �����
��� ���� �!����

���� ��
�������� ���� ����
�	�� 	�� ��	����	���

����� ����������������
�	���"������	������	���

��� ������ �	��	�� � ���� ���	���� ���� ��	
��

�������	������
���������������������������	���

���	��� ���� �������������� 	��
���

#�� ����	��� 	�� ���$�� 	�����
���� �	��� 	�

��������	����" ����	����"�%���
�	��&���'��

�����������������(������"������	�
"��������

���������	� ������ �������	��'��� �	
�����	�

�������� ���$�� ������� �)�����!� ���	���

������	"����� ���	���*� ��
������ ��	����	����

'����)������
��
���������	������	�����	��*

��������	��������	
������	�
"�����������
�

��� ������� ��
�	�� �����	����� � �	������
� 


���
�"� ������ � ���� ���
	�����	��

��� ����� 	�� ��� 
	������� ����������� 	�

������������ �������	����������
	�������	�

���������������������	�"������������������

	�������
�
��������	��������	����	�����	���

������� +�'� ��
��
��� ������� '��� 	������� �

���� ������ 	�� �
	�	�
� ����"�� � �����,��	�

����
	����
��,��	� �����	�������� ������

����� � ����
��� ����"��� ���� ���������� 

����
�������� ������������ �� ���� �	
��� ��
�

�	� � ��
��� ��
������,��	� � ���� �	������
��

(��	�� ������ �������� '���� ���	� �
������ �

���������	������	�����
���������
	�����	��

-��"��������������������������������������

���� 
	������
��� �� ���� ��������� ���� �����

'����� �	�������� ����� �)��������)�����������

	�� ���� ������� �����	������� �� ����� �!�������

�	��
����"�����	��������������������	���������


��	����	����������������"�����	���������	���

�����
�� ������� � ���� �� �	'� ��	����

�. '	�)��� ��"�� �	� ������ �������� ��)��

�!�����	���������������� �������	��������

���	�� �	������������
���������������	�	�����

�	���� ��� ����� 	�� ��� 	�����
�� ������ � ���


	���
���� ����������/������	����	������	�

�����	���� -������ 0	����"� /��
���� �	� ����

����
������ ������� ����������� ������ 	�����

�	�����������	���	�������������� ����������

���� �	
�	����� ��	������ ��	�� �

������� ���

�������� ���� 	��	�����"� �	�� �� �'	��	���

��������� �� ��� #��������� ��	�����

�����������	������ �����������������	��� �12


	���� ��	�� 34� 	�� ��� 56� ��������� ���� �	���


	�������465���	����	����������������������

� 766� ����	����� ������ ������� 7� 	�� '�
�

� #�
������-��������� ���� ������������������8
����������� ����
�	��$�����	�� �����������	���	����	���������#�������

���� 	�� ���
��� ������ '��	��� ��"�

7 #�
������ ������ 	�� ���
��� ������ '��	��� ��"�

����� ������ ����
� ��	�

���� ������� 	
���� ����� ��� �� ���� ����������
����
������������������������������������

��	���������������� ������
�����������	
��������������������� ������

�����
�!� "�#� ��
������ �$������� ��
��������� �
������������������������������������� �����
�������%� "��# �������� ���� ��������� ��������� �
�������������� �������������%�����"���# ������


���������������������������������������
�����

���� �������������� �� ����� ��� ����� �
	����� ����� ����������� ������ ��
������� ������� 

����������&' ���
�������&(()���**+���
������
&(((�� 	,��� )-� ���
���� �� ����������� �����
������������&(((����������.�
�����������
*&����
���� ���&(()�



��� ������� 	
��	� ����

�6.2 '�������������������������	�������	��

���� �������������� 	��
���� ������ ���� "��� 

������'����46����	������������46�����������

	����	����	��������� �'����53�����	����������

��������9	������������5�������������������	�

���� �'	������	����	��������������������5� 

	��77����
����	�� ���� �	����

�
�����	��
� 	�� ��������

��
	���������������'�	��������	����	���������


	�������	���������������
���� ���������	

��������"������� �'���
	�������� �������� #�

����	���� �	� 
������� �� ���)��� ������� � ���

����	������7����
���� �����"� �
������ �	����	�

����	���� ������ ����
���� �� -�"� ����� ���� ��

���5 ���
���������"��
�������	������	����������

����
���� �� ����� ������ ���� ���	� 
������� ���

�����	��������	����	���������������"��
�����

�	���:�����"��	�
	�
���'�����������
���"���

���� ���� ����	����
�� �������	�� ����'�� ��� �

������ � �� ���� ���
���� �����"� �
������ '��

����	���� �	��7...����������	�����������
	��

������	���"�����'����!������������
	�����

��������������������"�'���
	���
���������� 

'����������������	�����
	��	������������7...

����'�	�� ����	����� ������ ����������������

������������'�	����������������
	���	���	�

����	"����� ��� ����� 	��
��� '��� �������

#�
���������������'������	����
���	��������

���
��	�� ���� ���� ��	��	�� 	�� ���
��

����
��� �	� ������

���������	���� ��������

����
	��������	����	���,����������������

����
�� � �����
�� 
	�������
�������� ���

����������� �������� 
	���	� � ���������� ��

����������	
����� ����������"��������	����

'	�)� ��	
�������

#���������������)��������������������

����� �
������ ���� 
	������,��	�� 	�� ���	��

'	�)� ��	
����� � ��������� �� �� ����
�	�� 	�


	��������������
	���������� �� ��������
��

�	�� 	�� �	
�������� -���������� 	�� 	��
�

��������'������������� �������"������������

������ �	��	���� ��� �
������ �� ���� ������� 	�

	
���;��� �������	���;�������	������
��� �

	���������	
��	��������	�
	��������
�����������

���	���� <����"� 	�� ����
��� ��
����� 	�

�
�������
	�����	���=	��������	����	������

�
�� � ����
"� ������� ����� ����� ������� 

��������� �� ����
���� �������

������

�
��������������������������!�������>#�?@��	�

�������	�������	�A��6�5����	� ���������	�

A6�5� ���	�� ������� ���� 	������ ������� 	�

A7.1�.����	������������������������
�����	�

�	'���������!��
���� ������ 
	���� ���� ����
���

��������"� ���	��
�� �����������

���� #�?� 7...� ������� 	�� A7�5�3� ���	�

>���������	
 ��
 ���	��
 �@� ���� ����� �	����

������'�������
������	��2.���'���	����	���

������ �	��	��� �	� >@� ��������� ������ 	����

��
���� 	�9�
���� 	�� ����
��� �	����"� ���� ��

������)��� �������� ��
�� ��� �		�� �	����

���
� � ���
	�����	� � ������� ��
�	�� ������

	����� ����	����
		�����	� ������	�
"�	�

�����������	��*�>@���	�������<����������

���	��
���������������������$��	�����	���


���
�"��	������������	��������������������

�	�����	��<����"�����
��*����� >@� ����	��

�	�����
�������������	����������	��������

����
	�������>�-0�@��������������
�������

������ ���	��
�� ���������
	������� ���
	���

������ �������� � �
������ �!������� �����

������	"���� �����������	
�������	��� ����

�����������	���,��	���	�)�������������	'��

��� �� ������ ������

���	���	� �	�	������ 	��
���	� ���
���� �	�	������
���
��	��
� ������

#�� /
�	���� ���� � ���� ����
���� ��� =���
��

-���������� ���� B����� %��	��
�� -������

����� #��	����	��("�����>=-;B%-#(@���	9�
�

2 #�
������ 23� ��	����	���� ����� � 3�� ���	���� 	��
���� >�	
���"� ��
������ ��	����	���� �����@ � ���� �1� ����	����� ������



�������������� ���

'�������������	����A�2�3����	��
	����
�3

'���/��
���("������>��������@�#�
��������

��������5��	����������������	��'������
)��� 

��
����"� ����������	�� ����
�� � ���

��<���������'���������=-;B%-#(���	9�
� ��

��9	�� 
	��	����� 	�� ������ #��	����	�

("������ ���� ��
��	�	�"� (������"� �	�� ���6C

7..7 � '��� ������� �� ���� �����	�� 	�� �����

��9	�� ����
��	�� �"������ �	� �� 
����;������

��
��	�	�"� ����	������

����=-;B%-#(���	9�
�������	�����������

������������"�	����������	����������
����"

���������� � ���	����� � ���� ���������

�������� ��	
������ �� ���� ������ ���	��
� 

����
� � �������";���)�� � ���� ��	9�
�;

��	��
�� ������� #��	����	�� �

��� � <����" 

�������" � ���� ��������� '��� ���	��� '��

�������	��
�	��	��������������������
�
��

������	
�������	������	����������������	���

'���� ��
)����

��	9�
�� ����������	�� 	��
���"� 
	��

���
��� 	�� �5� +	������� ����� ���� '��� ��

�������	����������"�������������������	��
�

�	����� '��� ��� ���	��
��� �� :�����"� 7..� 

�	��	'��� �"� ����
�� ���� �������";���)��� �

:���� 7..� � ���� ���� ��	9�
�;��	��
�� ������ �

:�����"� 7..7�� ���� �	��'���� ��
)���� '��� ��

����������� ��� ����<�������� ���� ��� �����

�������� ���� ���	���� ���	��� ���� ���������

������	��
����D	�)��������)�����������
�����

������� ��	9�
�� ����� ������� � �	
�������

������
�����������������	
����� �������������

�'����������	���������	9�
� ����������	�����

��	9�
�� '��� ����

����� 	�� 	����
������
�

������ �	
��� 	�� �		�� �	������
�� �� 	�� �����

�	��������
��
�����
���������	�����
���

	�9�
���� �	� ����
�� �	����"�� =	�� �		�� �	����

���
� � �� �� ��
�����"� �	� ����� ���<����� ���

����
����
	���	�����������
�	����	���
�����

�������������"����������	������������������

��	
������� �������

���� /��
�� 	�� ���� �������� ����	�� >/��@


	���
������	�
 � ���������� �����	�9�
���

���������� 	�� ���� �
������ �	� ������� ���

���<��
"���������
��������	��
	���	�� ������	

�����"�����������	�����	�����
	�	�"����

���
��
"� �� ���� ���� 	�� ���	��
��� �� 
���"��

	��������������	���������	���/��������	����

�	
����	�����������������������
	�����	�����

�	���������'������������
������	��
	�����	�

	���������������	9�
���	���"��������� �'�
���

����� ��� �������� ��	���� ��
����� �� �	����

���
��� /��� ���	���� ���
��"� �	� ���� ���������

#����
��������������'����"����������0	����

���� 	�� ���� �	���� 	�� ���
�	���

#�������� ������ 
	���
���� �� ����� ���� �	

��
	�������	��� �	�� >@� ���,��� �	����

�!
�������!�	���������������<��"����������

�	���	�	� ���	���� ����������� ������� 	��	�� 

������� 	�� ������ �!�	����� � ���� �����
��

����������� ��	����	�� �	� �	��	�� ����

���<�����"*�>@��������������	���	��������	�

�
	��������
������ �
������ ��	����� ���

����	�� ����
�������������	�� ���� ���������

�	���	�	*�>@������
���������������������

�	��	���� 	�� ������ 
����� ��)� �������� �	

������������"����	��
������"�������"����

��� �	����
��
	���������"*� >�@� ���	���� ���

��������

	����	�����	���������������
��

�	�� ��	
���� 	�� (��������� 	�� ?!���������

������
�	��*� >�@� ��	����� ��� ���������

��������� 	�� 
	����
��� ��	����	�� ���

��
��������

�����	��������������*�>�@��	���

������ ���� ��	9�
�� ��	
������ #��	����	�

("����� '��� ���� ��<��������� 	�� ���� �����

��������� 
	����
��� ����*� >�@ ��
������

���� ����"� 
��
����	�� 	�� ���������� ����� 	�


	����
��� �

	����*� ���� >�@ ����'��

�!����� 
������ �	�� ��	���� ���� �	�������


	�������
����	�����
����������������	��

	��������������'��������	���������������)

�	�����"��������<������������������	��
	��

���������� /��� �)�'��� ������� �!� 
	������

���
	����
��� �������'��� �����������
��	�

���������������	����������������
	������

��������
��������	������
	���	����	
��������	�

3 #�
������ �	��'���� ���� ����'���� ��������
�� 
	���� �	�� ���� ����� ���� "�����

5 ���	����E��	�
���0	����������	�� �#�-��������� �#�
� ���������������0	����	���#���	���������	���#�������	���

��"�� F���



��� ������� 	
��	� ����

����
����
	�����������	����������
�����
���


����������
����	9�
������������'���(���"�	�

#�������� 0	���	��� �������� �	� ��	
�������� 	�

�		�����������
��� �	����������
�����	9�
��

'��� 
	�������� �� �����

0	���<����� �	� ������ ��	��	�� 	�� ���

���
	�����	�� �	�
"� �� ���6 � ��� ���
	�����

�	��&���>/����&@�'��������������'����/��

�� ������ /����&� ��������� ���� �����	����

���	������
 ���
 �������
 ����
 ���������
 ��	

�����������
��
����	
��	
����������
	�������

'����������������������
������
�����������	��

�����
��
����������
�����	����
��
����������

������ -���������� ����	���� ���� ��	
������

�����������+	����������������������
����

�	�����
�	��� ������
	���!��	�� ����������
	��

����	�� '���� ���	� ��������� ���� ����	����� ��

	��2����
���������� �/����&�������	
�����

55�
���� �	��'�
��37�>14����
���@������������

<�����"������
�	���������2�>73����
���@�'���

����� ����� ������������ -���������� ���

��
�������.�����������3�����������������

�	�����
���������������
�����	9�
����	������

	������	���������������	��
	������	������������

�
���� #�������������������
	�����	���	�
" 

/����&� ���	� 
	���
���� �� ��	9�
�� ����� �� �

����
�����-0��	������"�����������	�����	��

��� ���� �

	�������"� �	�� �������� ��	9�
�

������ ���� ���������� ��������
��� ��	9�
�� 

�"����������"������!�
���������
�����������

����	����/����&����� ��)��������� �	�
	����	�

�����'��������-0����������������������	��

��
	���
��������������	9�
���������#��
		���

���	��'���������B�����%��	��
������	� 

/����&���������� ��������������������
	��

��
���� ������ �'�������� �������� �	�� �����

����������������	���;���������������������� 

����
	���
������������	���������
	�����	�

�	�
"� �	�� ��'� ������

/���������)�������	�
�����	����"����
��"


	����������	����������	�����	��������������

���
������������-0����������	������	�������

���
	�����	�� ��������� #���	�������� �

�	��������� �

	������ ���� ������� �"�����

'��� ��	�	��� �

	�������"� ���� �������� 	�

���,������������
	�����	��������
���
�	�

������������ /��� 
	������� �	� ��������� �

���	���� ��
��
��� �������
�� ��	9�
�� �	�� ���

����� /����,��	�� 	�� (������� ����� #������

�	���� /��� ���������� ��	����� ���	���� ��
��

�
��� �������
�� ��	9�
�� �	� ��	���� �	�������

����� ������� ��	������ �	� ���� (	���� ��
�


���	
��	��	��(������������#������	�� ����

����
��
����������
����	9�
���	���������������

������� �"����� 	�� ���� �	��������� 	�� ���

��	������ %�����
� 	�� 0����

/����
����"�����
��������>@����������	���

�	���������������������'���������	��'����'	���

���
�	��
	���
��"���	����:�����"�7...*�>@����

'	�)�����	���������	��	���������
������	�

�-0������������������"����7...�>G7H@�����*

���� >@� ���� ������
)� ������ 	�� ���� (	
��"� �	�

D	����#�������)�=���
�������
	����
��	��

>(D#=�@� �� -����� ���� B	��� H	�� � 0���� �	

������� ����� (D#=�� �
������ 
��� 
	������ ��

������ ������
)� ����� �� ��
�����"�� ��� (D#=���

��<���� �/��������������"�
	���
����������

�	�"�������	������(D#=���"���������
����������

�"����� �	� ��� G7H� 
	�������

#�� ����	� � /��� ��	����� ���������

�������
�� �	� ������ �!������� ����	�� 

��
�'�����	���0		�����FF��>#�������	����=��@ 

'�	�������		)���
	������������	�����������

���������
�����������������	���	�������"����



ADB Resources and
Financial Management

ADB's financial resources comprise its
ordinary capital resources (OCR) and
special funds. Both are examined in
this chapter, as are other funds

administered by ADB.

Ordinary capital resources

OCR funds come from three distinct sources:
(i) private capital markets in the form of bor-
rowings; (ii) paid-in capital provided by gov-
ernment funds; and (iii) accumulated retained
income (reserves), which provides a buffer for
any operational risk.

Financial policiesFinancial policiesFinancial policiesFinancial policiesFinancial policies: ADB's loan charges were
reviewed in 1999 to determine how ADB can
maintain its financial soundness while taking
into account the interest of all stakeholders. The
review focused on how ADB can maintain the
desired levels of its decisive income indicators:
the interest coverage ratio (ICR) and the
reserve:loan ratio (RLR). The ICR is the ratio of
net income to financial expenses plus a factor
of one. It measures the extent to which net
income can fall without jeopardizing its ability
to service ADB's financial expenses from cur-
rent income. Because loan income and finan-
cial expenses are closely related, the ICR also
provides a direct measure of the extent loan
income can drop without resulting in a nega-
tive net income. The review of ADB's income
and reserves policy, undertaken by the Board
of Directors in 1997, concluded that the
minimum policy level for the ICR should be
about 1.31.

The RLR is a ratio that measures the
adequacy of ADB's earning base relative to its
loan assets. It is computed by dividing total re-
serves by outstanding loans plus equity
investments and the present value of guaran-
tees. The adequacy of the RLR is determined in

terms of the capacity of the earning base to
generate the minimum net income requirements
to protect ADB against country credit risks or
the minimum policy level for ICR. The policy
approved in the 1997 review was to maintain
the RLR at about 25 percent.

To comply with ADB's policies on these two
decisive income indicators, maintain ADB's
financial soundness, and address concerns of
increased risk in its loan portfolio, the Board
of Directors approved a new loan charge policy
in December 1999 to take effect from 1 January
2000. The new loan charge structure has three
components.

(i) The lending spread—the difference
between the cost to the borrower and
ADB's funding cost—will be raised to
0.6 percent from 0.4 percent. This will
apply to all outstanding pool-based
loans for both existing and new loans.
The overwhelming majority of OCR
loans are pool-based. The increased
spread will also apply to new public
sector loans under the market-based
loan window.

(ii) A new front-end fee of 1 percent will
be charged on new loans. Borrowers
will have the option of including this
charge in the loan.

(iii) The commitment fee for new program
loans will carry a flat 0.75 percent an-
nual fee instead of a progressive rate
as before. The commitment fee for
new project loans will remain un-
changed.

CapitalizationCapitalizationCapitalizationCapitalizationCapitalization: As of 31 December 1999,
ADB's authorized capital stock amounted to
$47.9 billion (special drawing rights
[SDR]34.9 billion). The subscribed capital stock
of ADB stood at $47.6 billion (SDR34.7 billion).

During the year, Azerbaijan's membership
subscription became effective.
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Performance and allocation of net incomePerformance and allocation of net incomePerformance and allocation of net incomePerformance and allocation of net incomePerformance and allocation of net income

At the end of 1999, ADB's ICR was 1.31 and the
RLR was 25.97 percent. During the year, in ac-
cordance with the income and reserves policy
approved in 1997, ADB reviewed its income
outlook and allocation of 1998 net income. On
the basis of the review, the Board of Directors
approved the following:

(i) ADB can convert currency for 1999 in
the amount of about $300 million as
part of its long-term strategy to align
currencies in reserves with those of
outstanding loans;

(ii) the Board of Directors recommend to
the Board of Governors that the entire
amount of $464.2 million of 1998 net
income after appropriation of guar-
antee fees to the special reserve be
allocated to the ordinary reserve; and

(iii) the Board of Directors recommend to
the Board of Governors that $80 mil-
lion of the amount currently held in
ADB's surplus account be reallocated
to the Technical Assistance Special
Fund (TASF).

Lending ratesLending ratesLending ratesLending ratesLending rates: ADB has three lending win-
dows for loans from OCR: the pool-based
multicurrency loan window, the pool-based
single currency loan window in US dollars, and
the market-based loan (MBL) window. The lend-
ing rates for the pool-based multicurrency and
pool-based single currency loan windows are de-
termined on the basis of the average cost of
borrowings as well as a Board-approved loan
spread (40 basis points up to 31 December 1999).1

The MBL window provides single-currency loans
in US dollars, Japanese yen, or Swiss francs to
private sector borrowers and government-
guaranteed financial intermediaries at current
terms. The interest rates on loans from the MBL
window are on either fixed or floating rate terms.

ADB's pool-based variable lending rates for
the first half of 1999 were 5.84 percent for
multicurrency loans and 6.38 percent for US
dollar loans. For the second half of 1999, the
lending rate for multicurrency loans decreased

to 5.65 percent, while that for US dollar loans
declined to 6.24 percent.

The lending rates for MBLs are determined
on the basis of the six-month London interbank
offered rate (LIBOR) plus a lending spread. The
lending spread for MBL loans to financial
intermediaries in the public sector is the same
as that applicable for OCR pool-based loans.
For private enterprises, the lending spread is
determined on a case-to-case basis to cover ADB's
risk exposure to particular borrowers and projects.

Income and expensesIncome and expensesIncome and expensesIncome and expensesIncome and expenses: Gross income
increased by 10.7 percent, from $1.8 billion in
1998 to $2 billion in 1999, because of an increase
in loan income and income from other sources
net of a decrease in investment income. Of the

Lending RatesLending RatesLending RatesLending RatesLending Ratesa

(% per annum)

1998 1999

 1 January 6.01 5.84 multicurrency
6.93 6.38 US dollar

 1 July 6.02 5.65 multicurrency
6.76 6.24 US dollar

a Lending rates are set on 1 January and 1 July every year and are
valid for six-month periods.

1 Effective 1 January 2000, the Board-approved loan spread will be 60 basis points and a 1 percent front-end fee will
apply.

$ Million

Net IncomeaNet Incomea

800

600

400

200

0

660.0

571.6

467.5 474.3
449.9

199719961995 19991998

After appropriation of commissions/guarantee fees to the Special Reserve.a
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total gross income, $1.7 billion was gener-
ated by the loan portfolio, $344.0 million
by the investment portfolio, and $9.2 mil-
lion from other sources (see table at right).

The average yield on the loan port-
folio declined to 6.4 percent in 1999 from
6.8 percent in 1998, mainly because of
an increasing share of lower-yielding,
variable-rate loans in the portfolio. The
share of such loans increased from
94.3 percent in 1998 to 95.7 percent in
1999. The yield on the investment port-
folio decreased to 3.9 percent in 1999
from 5.3 percent in 1998. This decrease
was attributed to losses on the disposal
of security holdings as part of the tran-
sition to the new investment strategy. The
overall net return on average operating
assets achieved for the year was 1.3 per-
cent, compared with 1.7 percent in 1998.

Total operating expenses were
$1.6 billion, up by $212.3 million, or
15.5 percent from the previous year. The
rise in expenses was because of a
$240.7 million increase in financial expenses,
net of a $15.8 million decrease in administrative
expenses, and a $12.6 million decrease in the
provision for losses. Total operating expenses
accounted for 77.8 percent of the gross income,
compared with 74.5 percent in 1998.

Net income for 1999, before appropriation
of guarantee fees to the Special Reserve,
amounted to $449.9 million, a 3.6 percent
decrease from 1998. This compared with a
0.2 percent decrease in net income in 1998.

LoansLoansLoansLoansLoans

OCR loan approvals, disbursements, and repay-OCR loan approvals, disbursements, and repay-OCR loan approvals, disbursements, and repay-OCR loan approvals, disbursements, and repay-OCR loan approvals, disbursements, and repay-
mentsmentsmentsmentsments: In 1999, 34 OCR loans totaling $3.9 bil-
lion were approved, compared with 39 loans
totaling $5.0 billion approved in 1998. Of the
1999 amount, 74.3 percent of the loans were
made to People's Republic of China, Indonesia,
and India. Disbursements in 1999 totaled
$3.7 billion, a decrease of 34.0 percent from
$5.6 billion in 1998. High disbursements in 1998
resulted from emergency program loans in
response to the Asian financial crisis. Principal
repayments for the year were $1.1 billion, of

which $74.6 million represented prepayment on
loans. On 31 December 1999, cumulative loans
outstanding after allowance for possible losses
amounted to $28.3 billion.

Status of loansStatus of loansStatus of loansStatus of loansStatus of loans: Two public sector OCR
loans to Myanmar and 11 private sector loans
were in nonaccrual status at the end of 1999.
The total outstanding balances of these loans
amounted to $929,000 and $72.0 million,
respectively, comprising about 0.3 percent of
the total OCR loans outstanding.

BorrowingsBorrowingsBorrowingsBorrowingsBorrowings

The major objectives of ADB's borrowing and
liability management strategy are to ensure the
availability of long-term funds for lending
operations, fund the liquidity portfolio, and
minimize the cost of borrowing for ADB and its
borrowing member countries. To achieve these
objectives, ADB seeks to

(i) maintain a borrowing presence in the
major capital markets and, where
possible, increase the size of its public
bond issues to provide benchmark
issues that increase liquidity in the

Income and Expenses—Ordinary Capital ResourcesIncome and Expenses—Ordinary Capital ResourcesIncome and Expenses—Ordinary Capital ResourcesIncome and Expenses—Ordinary Capital ResourcesIncome and Expenses—Ordinary Capital Resources
($ million)

Actual

1995 1996 1997 1998 1999

Total Income 1,745.3 1,561.7 1,449.7 1,832.5 2,027.8
From Loans 1,312.8 1,170.0 1,127.9 1,440.9 1,674.6
From Investments 418.7 359.8 311.7 382.9 344.0
From Other Sources 13.8 31.9 10.1 8.7 9.2

Less: Expenses
Interest and Other

Financial 962.6 877.9 853.2 1,206.5 1,447.2
Administrativea 108.3 108.8 95.7 121.7 105.9
Provision for Losses 14.0 2.9 32.9 37.4 24.8

Total Expenses 1,084.9 989.6 981.8 1,365.6 1,577.9

Net Incomeb 660.4 572.1 467.9 466.9 449.9

Note: Figures may not add because of rounding.

a Net of administration charge allocated to the Asian Development Fund.
b Before appropriation of guarantee fees to the Special Reserve.
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secondary markets, broaden the distri-
bution of its bonds, and favorably align
its funding and trading spreads with
those of other supranational borrowers;

(ii) emphasize borrowings in the longer-
maturity range (to the extent that the
related borrowing costs remain attrac-
tive) to minimize fluctuations in its
lending rates and ensure a reasonable
maturity relationship between bor-
rowings and loans;

(iii) expand its investor base by borrow-
ing in the private placement markets
of various currencies;

(iv) tap new markets, especially where this
will help develop capital markets in
Asia and the Pacific;

(v) use swap markets where cost-efficient
arbitrage can significantly lower the
cost of target currencies and trans-
form structured financing into con-
ventional fixed-rate liabilities; and

(vi) use short-term bridge financing
should temporary deficiencies arise in
currencies required for disbursements
or debt service, and if market condi-
tions are not attractive for bond issues
with longer maturities.

Borrowings, 1999Borrowings, 1999Borrowings, 1999Borrowings, 1999Borrowings, 1999
(amounts in millions)(amounts in millions)(amounts in millions)(amounts in millions)(amounts in millions)

Borrowing Principal Amount US$ Equivalenta

Long Term
Global Public Offering 5.50% 5-Year Bonds due 2004 US$1,250 1,250.0

Public Offering 6.50% 3-Year Bonds due 2002 US$1,000 1,000.0

Eurobond Market Private Placement 6.00% 10-Year Notes due 2009 US$250 250.0
Private Placement 5.85% 10-Year Loan due 2009b US$125 125.0
Private Placement 5.9475% 10-Year Notes due 2009b US$350 350.0
Public Offering 5.25% 3-Year Notes due 2002 US$500 500.0

Australia Public Offering 5.25% 5-Year Bonds due 2004 A$500 329.7

Switzerland Public Offering 2.25% 6-Year Bonds due 2005 SwF300 201.8

Taipei,China Public Offering
Tranche A 5.20% 3-Year Bonds due 2002 NT$2,000 61.9
Tranche B 5.35% 5-Year Bonds due 2004 NT$6,000 185.6
Tranche C 5.40% 7-Year Bonds due 2006 NT$2,000 61.9

United States Public Offering 6.64% 15-Year Bonds due 2014b US$500 500.0

Subtotal 4,815.9

Short Term
Euro-Commercial Paper (ECP) US$370 370.0c

Total 5,185.9

Key: US$=United States dollar, A$=Australian dollar, SwF=Swiss franc, and NT$=New Taiwan dollar.

a At ADB's exchange rates effective on the date the terms of the borrowings were determined by the President.
b With put option.
c Represents outstanding ECP as of 31 December 1999.
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 In 1999, ADB raised funds totaling about
$5.2 billion, of which $4.8 billion was in longer-
maturity borrowings and the remainder in euro-
commercial paper liabilities. The average life
of the 1999 longer-maturity borrowings was
about 4.5 years, assuming exercise of put
options for certain borrowings. After swaps,
about $3.0 billion of the total longer-maturity
funds was in US dollar fixed-rate liabilities with
an average all-in cost of 5.6 percent per annum,
compared with 5.3 percent per annum in 1998.
The remainder consisted of US dollar floating-
rate liabilities with an average life of 3.3 years.
Of the total borrowings, about $3.4 billion was
designated for use in the US dollar pool-based
lending window, $1.5 billion for the $4.0 billion
Financial Sector Program loan to the Republic of
Korea, and $309 million for the MBL window.

In 1999, ADB successfully completed sev-
eral benchmark transactions: two US dollar
global bond issues in the principal amounts
of $1.2 billion and $1.0 billion; an Australian dol-
lar (A$) domestic public bond issue in the prin-
cipal amount of A$500 million with a five-year
maturity; and a New Taiwan dollar (NT$) multi-
tranche public bond offering of NT$10 billion in
the domestic bond market of Taipei,China. The
Australian dollar offering represents ADB's sec-
ond benchmark issue in the domestic bond market
of Australia, while the NT$10 billion transaction
was the largest ever foreign bond issue in the New
Taiwan dollar debt market. Apart from the bench-
mark transactions, ADB completed six targeted
opportunistic financing and private placements
totaling about $1.9 billion.

Liquidity portfolio managementLiquidity portfolio managementLiquidity portfolio managementLiquidity portfolio managementLiquidity portfolio management

The liquidity portfolio functions as a buffer on
the balance sheet; it provides protection against
adverse cash flow situations. ADB's policy is to
maintain the year-end level of liquid assets at
no less than 40 percent of undisbursed loan
balances. This helps ensure the uninterrupted
availability of funds to meet loan disbursements,
debt servicing, and other expenses. In addition,
the liquidity portfolio contributes to ADB's
earning base.

The Investment Authority, which is ap-
proved by the Board of Governors, governs the

investment of liquid assets. Its primary objective
is to ensure security and liquidity of funds in-
vested. Subject to meeting this objective, ADB
seeks to maximize the return on investments.

ADB's investments are made in the same
currencies as received. In accordance with its
Charter, ADB does not convert currencies for
investment purposes. At present, liquid invest-
ments are held in 21 currencies.

In 1999, the Board of Directors approved
a new investment strategy and authority. The
new investment strategy is designed to optimize
the combination of assets in the portfolio to
maximize the expected portfolio return for a
given risk level. This involves introducing
higher-yielding investment instruments, such
as high-quality corporate bonds, mortgage-
backed securities, and asset-backed securities;
extending core portfolio durations; and effi-
ciently restructuring the liquidity portfolio into
core and cash segments to maximize overall
return while continuing to meet ADB's liquidity
requirements. Portfolio performance will be
compared with the return of external per-
formance benchmarks. In addition, external
asset managers will be hired to manage certain
parts of the liquidity portfolio. The transition
phase leading to full implementation of the new
investment strategy is expected to last at least
until the end of 2000.

In 1999, the liquid assets were held mainly
in obligations of member governments and

97 98 9996959493929190
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other official entities, time deposits, and other
money market investments. OCR investments
increased to $8.2 billion equivalent as of
31 December 1999 from $8.1 billion equivalent
as of 31 December 1998. The realized rate of re-
turn on overall OCR investments was 3.9 percent,
compared with 5.3 percent in 1998.

Risk managementRisk managementRisk managementRisk managementRisk management: The Risk Management
Division of the Treasurer's Department, estab-
lished in September 1998, is responsible for
formulating and implementing guidelines, proce-
dures, and systems for treasury risk management
activities. The Division identifies, quantifies, and
monitors credit and market-risk exposure relat-
ing to the Treasurer's Department activities. In
addition, the Division undertakes performance
measurement and monitoring compared with
benchmarks, and administers the selection and
monitoring of external asset managers for ADB's
liquidity portfolio and for its Staff Retirement Plan.

Special funds

ADB is authorized by its Charter to establish
and administer special funds, which currently
comprise the Asian Development Fund (ADF);
Technical Assistance Special Fund (TASF); Japan
Special Fund (JSF), including the Asian Currency
Crisis Support Facility (ACCSF); and ADB
Institute Special Fund.

Asian Development FundAsian Development FundAsian Development FundAsian Development FundAsian Development Fund

The ADF is the concessional lending window
of ADB that provides loans to its developing mem-
ber countries (DMCs) with low per capita gross
national product and limited debt repayment
capacity. The governments of 26 donor members
(both regional and nonregional) have contributed
to the ADF, which is the only multilateral source
of concessional assistance dedicated exclusively
to the needs of Asia and the Pacific. The ADF
supports activities that promote poverty reduc-
tion and improvement in the quality of life of
ADB's poorer DMCs. The ADF is therefore an
important instrument of multilateral cooperation
for achieving poverty reduction through equi-
table and sustainable development in the
poorest countries of Asia and the Pacific.

ADF VIII initial meetingADF VIII initial meetingADF VIII initial meetingADF VIII initial meetingADF VIII initial meeting: The first meeting
for the ADF VIII negotiations was held on
13–14 October 1999 in Brisbane, Australia. The
meeting was highlighted by discussions on the
existing environment for ADF VIII; the ADF VIII
vision, theme, and strategic focus; elements of
ADB's strategies for poverty reduction and good
governance; performance-based allocation as
applied to ADF operations; and various issues
relating to the ADF's financial management.

ADF VIIADF VIIADF VIIADF VIIADF VII: The current replenishment of the
ADF (known as ADF VII) was authorized by Reso-
lution No. 247 of the Board of Governors on
22 March 1997. The replenishment total, based
on the exchange rates specified in the Resolution,
was $2.6 billion. By the end of December 1999,
all the donors had deposited their Instruments of
Contribution to ADF VII. The Instruments of Con-
tribution of Canada; Taipei,China; and United
States contained qualifications, as permitted by
the Resolution, that payment of all installments,
except the first, was subject to subsequent
budgetary appropriations.

The Resolution envisaged that contribu-
tions to ADF VII would become available to ADB
for operational commitments in four equal
installments during 1997–2000. All except two
donors paid their first and second installments
in 1997 and 1998. One donor paid its first

ADF Commitment AuthorityADF Commitment AuthorityADF Commitment AuthorityADF Commitment AuthorityADF Commitment Authority
($ million) (year-end)

1998 1999a

ADF VII Contributions 1,085.0 1,601.6
ADF VI Arrears and

Pro Rata Releases 118.6 430.1
Expanded Advance

Commitment
Authority 1,000.0 1,500.0

Total ADF Resources 2,203.6 3,531.7
Less:

Loans Committed 2,114.7 3,367.9
Provision for

Disbursement Risk 78.2 132.1

Total 10.7 31.8

a Total does not add because of rounding.
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installment in 1998 and its second installment
in 1999, while the United States paid its first
installment in January 1998 and 23 percent of
its second installment in January 1999. As the
United States was unable to pay its second
installment in full, five donors—Austria, France,
Germany, Malaysia, and Turkey—exercised their
pro rata rights permitted by the Resolution and
provided only 23 percent of their third install-
ments. All except three donors provided their third
installments during 1999, either fully or partially.

In April 1999, a Progress Report on the
Implementation of the ADF VII Donors' Report,
prepared in January 1997, was submitted to
donors. The Progress Report discussed progress
on policy issues as well as ADF VII availability
and allocation of resources and financial man-
agement, and concluded that there was a need
to commence ADF VIII negotiations in the sec-
ond half of 1999 and complete them in 2000 to
enable ADF VIII to become effective in 2001.

ADF VIADF VIADF VIADF VIADF VI: In January 1999, the United States
made available $187 million, which represented
the balance of its ADF VI third and fourth tranches.
As a result, Austria, France, Germany, Switzerland,
and Turkey—which had exercised their pro rata
rights—released the full amount of their ADF VI
fourth tranches, totaling $134 million.

ADF loan approvals, disbursements, andADF loan approvals, disbursements, andADF loan approvals, disbursements, andADF loan approvals, disbursements, andADF loan approvals, disbursements, and
repaymentsrepaymentsrepaymentsrepaymentsrepayments: In 1999, 32 ADF loans totaling
$1.1 billion were approved, compared with
27 loans totaling $987.1 million approved in 1998.
Of the 1999 amount, about 54.1 percent went to
Bangladesh, Viet Nam, and Sri Lanka. Dis-
bursements in 1999 totaled $1.1 billion, approxi-
mately the same level as in 1998. At the end of
the year, cumulative disbursements from ADF
resources were $15.4 billion. Loan repayments
during the year amounted to $177.3 million, and
cumulative repayments were $1.4 billion. As of
31 December 1999, ADF loans outstanding
amounted to $16.0 billion, net of the allowance
for possible losses of $6.9 million.

Status of loansStatus of loansStatus of loansStatus of loansStatus of loans: Four ADF loans to
Afghanistan and 28 to Myanmar were in
nonaccrual status as of the end of the year. Total
outstanding ADF loans to Afghanistan amount-
ed to $33.1 million and to Myanmar $502.6 mil-
lion, together comprising about 3.4 percent of
the total ADF loans outstanding.

Portfolio positionPortfolio positionPortfolio positionPortfolio positionPortfolio position: The ADF investment
portfolio at the end of 1999 amounted to
$2.1 billion, compared with $1.4 billion at the
end of 1998. About 86 percent of the portfolio
was invested in deposits and other bank instru-
ments in member countries. The remainder was
held in securities issued or guaranteed by their
governments. The realized rate of return on ADF
investments in 1999 was 4.0 percent, compared
with 4.6 percent in 1998.

The portfolio was denominated in 14 cur-
rencies, with yen and US dollars accounting for
37.6 percent of the portfolio.

ADF revenue and expensesADF revenue and expensesADF revenue and expensesADF revenue and expensesADF revenue and expenses: In 1999, the
excess of ADF revenue over expenses (net income)
was $122.4 million, bringing the accumulated
surplus to $1.3 billion at the end of the year.

Gross revenue, consisting mainly of rev-
enue from ADF investments and service fees on
ADF loans, amounted to $218.4 million.
Expenses primarily comprise administration
charges payable to OCR of $95.5 million and
provision for losses of $469,000.

Technical Assistance Special FundTechnical Assistance Special FundTechnical Assistance Special FundTechnical Assistance Special FundTechnical Assistance Special Fund

Review of activitiesReview of activitiesReview of activitiesReview of activitiesReview of activities: In May 1999, the Board of
Governors approved the reallocation of $80 mil-
lion from OCR's surplus account to the TASF.
During the year, Pakistan made a direct volun-
tary contribution (its 23rd) to the TASF, amount-
ing to $70,000 equivalent. This was made on a
wholly untied basis.

At the end of 1999, total TASF resources
amounted to $809.2 million. Of this, $692.9 mil-
lion had been committed, leaving an uncom-
mitted balance of $116.3 million. For details,
see Table 32 in the Statistical Annex.

Operations and resource positionOperations and resource positionOperations and resource positionOperations and resource positionOperations and resource position: Techni-
cal assistance committed (approved and effec-
tive) increased from $36 million in 1998 to
$63.1 million in 1999 with 164 technical assis-
tance projects effective during the year. During
1999, $7 million ($15.6 million in 1998), repre-
senting completed and canceled technical
assistance projects, was written back as a
reduction in technical assistance for the period
and the corresponding undisbursed commit-
ment was eliminated. Revenue from invest-
ments increased from $5.9 million in 1998 to
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$7.1 million in 1999,
mainly because of an
increase in the size
of the investment
portfolio resulting
from an allocation of
$80 million from OCR
surplus account. As a
result, the uncommit-
ted balances available
for future commit-
ments increased from
$97.2 million in 1998
to $116.3 million in
1999. In terms of
technical assistance
approved during the
year, the TASF con-
tributed 50.9 percent
of funding for total
technical assistance.

At the end of 1999, TASF investments stood
at $216.2 million, up 18.1 percent from 1998.
Other assets—comprising due from banks,
advances to consultants, and others—totaled
$13.9 million. Accounts payable to OCR and
others amounted to $94,000.

Japan Special FundJapan Special FundJapan Special FundJapan Special FundJapan Special Fund

Review of activitiesReview of activitiesReview of activitiesReview of activitiesReview of activities: In 1999, the Government
of Japan contributed yen (¥)5.8 billion ($48.6 mil-
lion equivalent) to the JSF, comprising regular con-
tributions of ¥2.0 billion ($16.8 million equivalent),
and supplementary contributions of ¥3.8 billion
($31.8 million equivalent). As of 31 December
1999, Japan's cumulative contribution to the JSF,
since its inception in 1988, amounted to
¥86.5 billion (about $745 million equivalent).
This amount comprised regular contributions
of ¥68.4 billion and supplementary contribu-
tions of ¥18.1 billion. In 1999, ADB approved
91 technical assistance grants for JSF funding
in an aggregate amount of $61.0 million. The
uncommitted balance as of 31 December 1999
was $69.9 million. For details, see Table 33 in
the Statistical Annex.

In connection with ADB's overarching
goal of eliminating poverty from the region,
the JSF continued to support ADB operations

aimed at poverty reduction in line with the
three pillars of the new strategy: pro-poor,
sustainable economic growth, social develop-
ment, and good governance. In 1999, the JSF
also continued to provide significant support
to ADB's technical assistance program, with
emphasis on agriculture and natural re-
sources, transport and communications,
social infrastructure, and energy.

Sectoral activitiesSectoral activitiesSectoral activitiesSectoral activitiesSectoral activities: In 1999, the JSF financed
35 percent of the total amount of technical
assistance approved by ADB, including 65 per-
cent of the total amount of project preparatory
technical assistance approved during the year.
The breakdown of JSF approvals by sector is
shown in the table below.

Asian Currency Crisis Support FacilityAsian Currency Crisis Support FacilityAsian Currency Crisis Support FacilityAsian Currency Crisis Support FacilityAsian Currency Crisis Support Facility

Review of activitiesReview of activitiesReview of activitiesReview of activitiesReview of activities: The ACCSF was established
in March 1999 as an independent component
of the JSF. The ACCSF is funded entirely by the
Government of Japan as part of its financial
assistance under the New Miyazawa Initiative
to those countries in the region most affected
by the recent financial crisis. The ACCSF assists
these DMCs by helping to augment and enhance
the financial support extended by ADB. The
ACCSF is administered by ADB. The beneficiary

Technical Assistance Special FundTechnical Assistance Special FundTechnical Assistance Special FundTechnical Assistance Special FundTechnical Assistance Special Fund
Cumulative ResourcesCumulative ResourcesCumulative ResourcesCumulative ResourcesCumulative Resources
($ million)

1998 1999

Regularized Replenishment
Contributions 238.0 238.0

Allocations from OCR
Net Income 341.0 421.0

Direct Voluntary
Contributions 87.1 87.2

Income from Investment
and Other Sources 59.1  66.5

Transfers from TASF
to ADF (3.5) (3.5)

Total 721.7 809.2

( ) Negative.

Japan Special FundJapan Special FundJapan Special FundJapan Special FundJapan Special Fund
Technical Assistance by Sector, 1999Technical Assistance by Sector, 1999Technical Assistance by Sector, 1999Technical Assistance by Sector, 1999Technical Assistance by Sector, 1999

$ Million %

Agriculture and
Natural Resources 13.7 22.5

Transport and
Communications 11.2 18.3

Others 10.9 17.8
Social Infrastructure 10.0 16.3
Energy 7.0 11.5
Finance 4.5 7.4
Industry and

Nonfuel Minerals 2.6 4.3
Multisector 1.1 1.9

Total 61.0 100.0
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countries presently include Indonesia, Republic
of Korea,2 Malaysia, Philippines, and Thailand.
The ACCSF modalities comprise (i) interest
payment assistance (IPA) and technical assis-
tance grants, and (ii) guarantees. The IPA,
technical assistance, and guarantees for the ACCSF
financing need to be approved during the three-
year period after the establishment of the ACCSF
or during such extended period as the Government
of Japan and ADB may agree if the beneficiary
countries are not fully out of the crisis.

In 1999, the Government of Japan contrib-
uted ¥12.5 billion ($104.4 million equivalent)
for the IPA and technical assistance component
of the ACCSF. The uncommitted balance of
funds for IPA and technical assistance was
$19.3 million as of 31 December 1999. For
details, see Table 34 in the Statistical Annex.

In 1999, ADB approved $99.5 million of the
ACCSF funding, comprising $89 million for two
IPA operations and $10.5 million for 11 tech-
nical assistance projects (out of the total
amount approved, $95.6 million became effec-
tive: IPA $89 million and technical assistance
$6.6 million). IPA was approved for the Health
and Nutrition Sector Development Program
($44 million) and the Community and Local
Government Support Sector Development
Program ($45 million), both in Indonesia, to
alleviate the adverse financial conditions faced
by the country and effectively reduce the inter-
est cost for funding critical social safety nets
during the period of economic difficulties.

The ACCSF financing is targeted at activities
that support policy dialogue, human resource
development, institutional strengthening, and
other relevant efforts focusing on bank restruc-
turing and corporate debt restructuring; creating
or developing sound financial monitoring, super-
vision, and regulation; enhancing public sector
and corporate governance; developing social
safety nets; and protecting the environment.

In 1999, the ACCSF financed eight advisory
technical assistance activities as part of ADB's
response to the financial crisis. This included
advisory services to implement social safety

net programs to restructure public sector
services in Indonesia, support capacity build-
ing for decentralization of the environmental
impact assessment process in Indonesia, and
restructure financial institutions in Thailand.
The ACCSF also financed three important
technical assistance operations to prepare a
natural resource and environment project in
Indonesia, formulate a project for developing
poor urban communities in the Philippines, and
develop community-based forest resource
management in the Philippines.

The Government of Japan also deposited a
promissory note for ¥360.0 billion ($3.5 billion
equivalent) in the ACCSF custodian account, which
may be encashed to meet a call on any guaran-
tees issued under the ACCSF. Although opportu-
nities for using the ACCSF guarantees in relation
to ADB operations in the DMCs eligible for ACCSF
financing were identified, no ACCSF guarantee
operations were concluded during the year.

Sectoral activitiesSectoral activitiesSectoral activitiesSectoral activitiesSectoral activities: In 1999, the ACCSF
financed 6 percent of the total amount of tech-
nical assistance approved by ADB. The break-
down of the ACCSF technical assistance
approvals by sector is shown in the table above.

ADB Institute Special FundADB Institute Special FundADB Institute Special FundADB Institute Special FundADB Institute Special Fund

The costs for operating ADB Institute are met
from the ADB Institute Special Fund, which is
administered by ADB in accordance with the

Asian Currency Crisis Support FacilityAsian Currency Crisis Support FacilityAsian Currency Crisis Support FacilityAsian Currency Crisis Support FacilityAsian Currency Crisis Support Facility
Technical Assistance by Sector, 1999Technical Assistance by Sector, 1999Technical Assistance by Sector, 1999Technical Assistance by Sector, 1999Technical Assistance by Sector, 1999

$ Million %

Social Infrastructure 5.4 51.4
Finance 3.0 28.6
Agriculture and Natural Resources 1.2 11.4
Others 0.9 8.6

Total 10.5 100.0

2 Although the Republic of Korea was severely affected at the onset of the Asian financial crisis, the country has made
significant progress in macroeconomic stabilization and overall economic recovery. Given these improvements, the
Republic of Korea will not receive assistance under the ACCSF as long as the present situation continues.
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Statute of the ADB Institute. Japan made its
third contribution in the amount of ¥794 mil-
lion (equivalent to $6.7 million) in March
1999.

As of 31 December 1999, cumulative
commitments amounted to ¥4.3 billion (equiva-
lent to about $34.7 million) excluding transla-
tion adjustments. Of the total contributions
received, $22.7 million had been used as of
31 December 1999, mainly for research and
capacity-building activities, including organiz-
ing symposia and training, preparing research
reports and publications, and associated
administrative expenses.

As of 31 December 1999, the balance of net
current assets available for future projects and
programs of the ADB Institute was about
$12 million.

Other funds managed by ADB

Japan Scholarship ProgramJapan Scholarship ProgramJapan Scholarship ProgramJapan Scholarship ProgramJapan Scholarship Program

The Japan Scholarship Program (JSP) was
established in 1988 with financing from the
Government of Japan. The main objective of
the program is to provide an opportunity for
well-qualified citizens of ADB's DMCs to
undertake postgraduate studies in econom-
ics, management, science and technology,
and other development-related fields at
selected educational institutions in Asia and
the Pacific. Upon completing their studies,
scholars are expected to contribute to the
economic and social development of their
home countries. The scholarships cover
tuition, books, subsistence allowance, hous-
ing allowance, medical insurance, travel, and
research subsidies. Currently, 16 institutions
in 10 countries participate in the JSP.

Between 1988 and 1999, the Government
of Japan contributed more than $34 million to
the JSP. A total of 1,033 scholarships have been
awarded to scholars from 31 member countries.
The number of new scholarships awarded
annually has grown from 49 in 1988 to 122 in
1999. Of the 1,033 scholars, 764 have already
completed their courses. Women have received
288 scholarships.

Channel financing arrangementsChannel financing arrangementsChannel financing arrangementsChannel financing arrangementsChannel financing arrangements

The mobilization of official grant cofinancing
plays a vital role in ADB operations. In recent
years, given the TASF and ADF resource con-
straints, the need has been increasing for ADB to
mobilize grant funds from external sources to
support its technical assistance program and
to finance soft components of loan projects.

A majority of such grants are provided by
bilateral donors under channel financing
arrangements (CFAs). ADB acts as adminis-
trator of the funds and applies its own guide-
lines and procedures on recruitment of
consultants, procurement, disbursement, and
project supervision.

Under a CFA, the donor enters into a com-
prehensive agreement with ADB whereby (i) the
donor provides an untied grant fund to be
administered by ADB (but the fund does not
become part of ADB's own resources); (ii) the
donor indicates its preferred sectors and recipi-
ent countries in the use of the fund; (iii) ADB
regularly provides the donor with a list and
description of technical assistance grants that
satisfy the donor's preferences; and (iv) the
donor and ADB agree on the specific activi-
ties to be financed under the fund. Funds pro-
vided under a CFA are transferred to an
interest-bearing account and may also be
invested by ADB pending disbursement.
Donors are provided with quarterly financial
statements and progress reports on the use
of the fund. ADB is responsible for project
preparation, processing, and administration.
CFAs may be replenished with additional
funds at the donor's discretion.

The primary advantage of CFAs is that
funding for a number of individual technical
assistance projects may be provided under a
single agreement. Accordingly, they minimize
the need for detailed negotiations on a case-
by-case basis and foster administrative effi-
ciency. The first CFA was negotiated in 1980.
Since then, ADB has entered into CFAs with
10 bilateral donors: Australia, Belgium, Finland,
France, Italy, Netherlands, New Zealand, Norway,
Sweden, and Switzerland. Since 1980, 111 tech-
nical assistance grants have been financed under
CFAs for a total of about $50 million.
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Table 1Table 1Table 1Table 1Table 1
PUBLIC AND PRIVATE SECTOR PUBLIC AND PRIVATE SECTOR PUBLIC AND PRIVATE SECTOR PUBLIC AND PRIVATE SECTOR PUBLIC AND PRIVATE SECTOR LOAN APPROVALS BY COUNTRY, 1999LOAN APPROVALS BY COUNTRY, 1999LOAN APPROVALS BY COUNTRY, 1999LOAN APPROVALS BY COUNTRY, 1999LOAN APPROVALS BY COUNTRY, 1999
($ million)

 Total Date
OCR ADF Total Project Cost a Approved

BANGLADESH
Secondary Education Sector Improvement – 60.00 60.00 86.00 22 Jun
Southwest Road Network Development – 115.00 115.00 214.40 16 Nov
Dhaka Power System Upgrade 82.00 75.00 157.00 300.00 21 Dec

Subtotal 82.00 250.00 332.00 600.40

BHUTAN
Sustainable Rural Electrification – 10.00 10.00 12.50 25 Nov

Subtotal – 10.00 10.00 12.50

CAMBODIA
Primary Roads Restoration – 68.00 68.00 88.10 21 Sep
Provincial Towns Improvement – 20.00 20.00 26.30 17 Dec

Subtotal – 88.00 88.00 114.40

CHINA, PEOPLE’S REPUBLIC OF
Chengdu Générale des Eaux-Marubeni
   Waterworks Co. Ltd.b 26.50 – 26.50 106.50 11 Feb
Northeast Flood Damage Rehabilitation 22 Apr
- Inner Mongolia Autonomous Region 110.00 – 110.00 550.00
- Heilongjiang Province 110.00 – 110.00
- Jilin Province 110.00 – 110.00
Southern Yunnan Road Development 250.00 – 250.00 770.30 24 Jun
Suzhou Creek Rehabilitation 300.00 – 300.00 876.00 29 Jun
Shanxi Road Development 250.00 – 250.00 726.10 30 Sep
Shanxi Environment Improvement 102.00 – 102.00 183.00 7 Dec

Subtotal 1,258.50 – 1,258.50 3,211.90

INDIA
Karnataka Urban Development and Coastal

Environmental Management 175.00 – 175.00 251.40 26 Oct
Madhya Pradesh Public Resource Management Program 250.00 – 250.00 250.00 14 Dec
Urban and Environmental Infrastructure Facility 17 Dec
- Housing and Urban Development Corporation Ltd. 90.00 – 90.00 90.00
- Industrial Credit and Investment Corporation of

India Ltd. 80.00 – 80.00 80.00
- Infrastructure Development Finance Co. Ltd. 30.00 – 30.00 30.00

Subtotal 625.00 – 625.00 701.40

INDONESIA
Power Sector Restructuring Program 380.00 – 380.00 780.00 23 Mar
- Technical Assistance Loan for Capacity Building for

Establishment of a Competitive Electricity Market 20.00 – 20.00 20.00
Health and Nutrition Sector Development Program 25 Mar
- Policy Loan 100.00 – 100.00 400.00
- Project Loan 200.00 – 200.00 479.05
Community and Local Government Support Sector

Development Program 25 Mar
- Policy Loan 200.00 – 200.00 200.00
- Project Loan 120.00 – 120.00 200.00

Subtotal 1,020.00 – 1,020.00 2,079.05

OPERATIONAL DATAOPERATIONAL DATAOPERATIONAL DATAOPERATIONAL DATAOPERATIONAL DATA

}

a Total project cost includes financing by ADB, governments, borrowers, beneficiaries, and subborrowers; cofinancing from official, export credit, and
commercial sources; equity sponsors; and local participating private companies and financial institutions.

b Private sector loan without government guarantee.
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KYRGYZ REPUBLIC
Financial Intermediation and Resource Mobilization

Program
- Program Loan – 35.00 35.00 100.00 17 Dec
- Technical Assistance Loan for Commercial Bank Audits – 1.00 1.00 1.25
Agriculture Area Development – 36.00 36.00 45.00 20 Dec

Subtotal – 72.00 72.00 146.25

LAO PEOPLE’S DEMOCRATIC REPUBLIC
Shifting Cultivation Stabilization Pilot Project – 5.60 5.60 8.83 11 May
Water Supply and Sanitation – 20.00 20.00 25.00 16 Nov

Subtotal – 25.60 25.60 33.83

MALDIVES
Regional Development – 8.00 8.00 14.00 2 Sep

Subtotal – 8.00 8.00 14.00

MARSHALL ISLANDS
Ebeye Health and Infrastructure – 9.25 9.25 11.60 12 Aug

Subtotal – 9.25 9.25 11.60

MONGOLIA
Second Roads Development – 25.00 25.00 33.50 30 Sep
Governance Reform Program – 25.00 25.00 30.00 2 Dec

Subtotal – 50.00 50.00 63.50

NEPAL
Rural Electrification, Distribution and Transmission – 50.00 50.00 94.50 21 Dec

Subtotal – 50.00 50.00 94.50

PAKISTAN
Women’s Health – 47.00 47.00 75.00 16 Mar
Malakand Rural Development – 41.00 41.00 62.90 18 Mar
Punjab Farmer-Managed Irrigation – 7.80 7.80 12.70 25 Mar
Trade, Export Promotion and Industry Program 300.00 – 300.00 500.00 31 Mar
- Modernization of Customs Administration 3.00 – 3.00 4.60
- Institutional Support for the Trade Regime 3.00 – 3.00 4.10
- Institutional Strengthening of the Board of Investment 1.00 – 1.00 1.27

Subtotal 307.00 95.80 402.80 660.57

PAPUA NEW GUINEA
Financial Management 25.80 – 25.80 46.90 21 Oct
Employment-Oriented Skills Development – 20.00 20.00 39.00 28 Oct
Road Maintenance and Upgrading (Sector) 63.00 – 63.00 114.70 16 Nov

Subtotal 88.80 20.00 108.80 200.60

PHILIPPINES
Maynilad Water Services, Inc.b 45.00 – 45.00 565.00 14 Sep
Philippine International Air Terminals Co. Inc.b 40.00 – 40.00 500.00 17 Dec
Local Government Unit Private Infrastructure Project

Development Facility 3.00 – 3.00 4.52 20 Dec

Subtotal 88.00 – 88.00 1,069.52

CONTINUED

 Total Date
OCR ADF Total Project Cost a Approved

a Total project cost includes financing by ADB, governments, borrowers, beneficiaries, and subborrowers; cofinancing from official, export credit, and
commercial sources; equity sponsors; and local participating private companies and financial institutions.

b Private sector loan without government guarantee.
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CONTINUED

 Total Date
OCR ADF Total Project Cost a Approved

SRI LANKA
Colombo Port Developmentb 35.00 – 35.00 244.60 11 May
Skills Development – 18.80 18.80 38.50 28 Oct
Southern Transport Development – 90.00 90.00 295.90 25 Nov
Coastal Resource Management – 40.00 40.00 80.00 7 Dec

Subtotal 35.00 148.80 183.80 659.00

TAJIKISTAN
Social Sector Rehabilitation – 20.00 20.00 25.00 26 Oct
Emergency Flood Rehabilitation – 5.00 5.00 6.25 2 Dec

Subtotal – 25.00 25.00 31.25

THAILAND
Agriculture Sector Program 300.00 – 300.00 600.00 23 Sep
Higher Education Development 59.32 – 59.32 169.90 28 Sep
Restructuring of Specialized Financial Institutions 4.50 – 4.50 10.76 21 Dec

Subtotal 363.82 – 363.82 780.66

TUVALU
Island Development Program – 4.00 4.00 12.75 13 Jul

Subtotal – 4.00 4.00 12.75

VANUATU
Cyclone Emergency Rehabilitation – 2.00 2.00 2.00 20 Apr

Subtotal – 2.00 2.00 2.00

VIET NAM
Ho Chi Minh City Environmental Improvement – 70.00 70.00 100.00 7 Oct
Teacher Training – 25.00 25.00 35.40 14 Dec
State-Owned Enterprise Reform and Corporate
   Governance Program 40.00 60.00 100.00 100.00 21 Dec

Subtotal 40.00 155.00 195.00 235.40

REGIONAL
Greater Mekong Subregion: East-West Corridor 20 Dec
- Lao PDR – 32.00 32.00 40.00
- Viet Nam – 25.00 25.00 36.00

Subtotal – 57.00 57.00 76.00

TOTAL 3,908.12 1,070.45 4,978.57 10,811.08

a Total project cost includes financing by ADB, governments, borrowers, beneficiaries, and subborrowers; cofinancing from official, export credit, and
commercial sources; equity sponsors; and local participating private companies and financial institutions.

b Private sector loan without government guarantee.
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Table 2Table 2Table 2Table 2Table 2
LOAN APPROVALSLOAN APPROVALSLOAN APPROVALSLOAN APPROVALSLOAN APPROVALS BY SECTOR: THREE-YEAR MOVING AVERAGES, 1968–1970—1997–1999BY SECTOR: THREE-YEAR MOVING AVERAGES, 1968–1970—1997–1999BY SECTOR: THREE-YEAR MOVING AVERAGES, 1968–1970—1997–1999BY SECTOR: THREE-YEAR MOVING AVERAGES, 1968–1970—1997–1999BY SECTOR: THREE-YEAR MOVING AVERAGES, 1968–1970—1997–1999

Total Agriculture Industry Social Transport Multi-
Lendinga and Natural Energy Financial and Nonfuel Infra- and Commu- sector/

($ million) Resources Minerals structure nications Others

(percent of total lending)
Average during
1968–1970 128.44 19.48 11.98 23.36 15.06 6.10 24.03 0.00
1969–1971 199.25 20.48 25.38 19.57 8.69 4.20 21.68 0.00
1970–1972 271.92 15.69 33.06 13.97 5.04 10.75 21.48 0.00

1971–1973 330.53 15.78 32.18 15.49 0.42 12.25 23.88 0.00
1972–1974 428.42 18.76 26.71 15.06 4.02 14.12 21.32 0.00
1973–1975 543.16 27.87 23.03 16.73 4.25 10.44 17.68 0.00

1974–1976 661.30 29.27 21.35 17.44 5.48 9.85 16.61 0.00
1975–1977 774.22 30.51 22.02 15.46 4.19 10.85 16.97 0.00
1976–1978 940.36 27.42 21.53 14.37 7.25 13.45 15.98 0.00

1977–1979 1,098.92 29.86 24.03 11.81 5.62 16.55 12.10 0.04
1978–1980 1,282.01 30.95 24.88 10.96 3.93 16.84 12.39 0.06
1979–1981 1,454.96 32.56 27.21 10.72 0.90 19.11 9.41 0.09

1980–1982 1,598.97 34.00 27.71 10.00 0.74 15.97 11.53 0.06
1981–1983 1,751.46 33.68 26.60 10.61 2.36 18.26 7.52 0.96
1982–1984 1,937.03 34.18 28.98 7.01 1.91 14.36 12.12 1.43

1983–1985 1,978.52 32.42 24.63 6.50 1.87 20.30 12.75 1.53
1984–1986 2,013.77 35.46 25.26 4.65 0.34 17.48 14.40 2.40
1985–1987 2,081.84 30.63 17.47 11.24 3.06 15.24 20.54 1.81

1986–1988 2,512.17 26.90 18.76 12.84 7.46 11.32 21.27 1.45
1987–1989 3,053.71 22.37 16.41 17.16 6.69 14.60 21.94 0.82
1988–1990 3,564.93 25.83 20.78 12.67 4.50 15.15 19.37 1.71

1989–1991 4,115.48 25.30 26.04 10.83 3.58 14.86 17.93 1.45
1990–1992 4,561.39 21.63 28.15 9.53 3.79 12.95 20.82 3.13
1991–1993 4,973.89 13.87 30.33 9.09 5.45 14.30 23.70 3.25

1992–1994 4,616.65 10.98 27.80 7.63 4.44 14.16 29.49 5.49
1993–1995 4,791.51 12.07 30.62 6.59 3.36 17.56 26.67 3.13
1994–1996 4,831.49 14.06 26.71 7.60 2.57 17.07 25.30 6.71
1995–1997 6,718.20 12.68 18.11 29.09 1.30 18.32 16.27 4.24
1996–1998 6,883.75 10.07 11.13 33.78 1.29 15.21 18.43 10.10
1997–1999 6,768.38 9.14 9.00 32.41 2.22 18.70 16.86 11.67

Cumulative
 (1968-1999) 82,238.67 18.76 21.47 15.53 3.40 16.16 19.50 5.17

0.00 Data negligible.

a Total column may not tally because of rounding.
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Table 3Table 3Table 3Table 3Table 3
LOAN APPROVALS BY SECTOR, 1999LOAN APPROVALS BY SECTOR, 1999LOAN APPROVALS BY SECTOR, 1999LOAN APPROVALS BY SECTOR, 1999LOAN APPROVALS BY SECTOR, 1999

$ Million

OCR ADF Total

AGRICULTURE AND NATURAL RESOURCES
KGZ Agriculture Area Development – 36.00 36.00
LAO Shifting Cultivation Stabilization Pilot Project – 5.60 5.60
PAK Malakand Rural Development – 41.00 41.00
PAK Punjab Farmer-Managed Irrigation – 7.80 7.80
SRI Coastal Resource Management – 40.00 40.00
THA Agriculture Sector Program 300.00 – 300.00

Subtotal 300.00 130.40 430.40

ENERGY
BAN Dhaka Power System Upgrade 82.00 75.00 157.00
BHU Sustainable Rural Electrification – 10.00 10.00
PRC Shanxi Environment Improvement 102.00 – 102.00
INO Power Sector Restructuring Program 380.00 – 380.00

- Technical Assistance Loan for Capacity Building for
Establishment of a Competitive Electricity Market 20.00 – 20.00

NEP Rural Electrification, Distribution and Transmissiona – 50.00 50.00

Subtotal 584.00 135.00 719.00

FINANCE
KGZ Financial Intermediation and Resource Mobilization

- Program Loan – 35.00 35.00
- Technical Assistance Loan for Commercial Bank Audits – 1.00 1.00

PNG Financial Management 25.80 – 25.80
PHI Local Government Unit Private Infrastructure Project

Development Facility 3.00 – 3.00
THA Restructuring of Specialized Financial Institutions 4.50 – 4.50

Subtotal 33.30 36.00 69.30

INDUSTRY AND NONFUEL MINERALS
PAK Trade, Export Promotion and Industry Program 300.00 – 300.00

- Modernization of Customs Administration 3.00 – 3.00
- Institutional Support for the Trade Regime 3.00 – 3.00
- Institutional Strengthening of the Board of Investment 1.00 – 1.00

VIE State-Owned Enterprise Reform and Corporate Governance Program 40.00 60.00 100.00

Subtotal 347.00 60.00 407.00

SOCIAL INFRASTRUCTURE
BAN Secondary Education Sector Improvement – 60.00 60.00
CAM Provincial Towns Improvement – 20.00 20.00
PRC Chengdu Générale des Eaux-Marubeni Waterworks Co. Ltd.a 26.50 – 26.50
PRC Suzhou Creek Rehabilitation 300.00 – 300.00
IND Karnataka Urban Development and Coastal

Environmental Management 175.00 – 175.00
IND Urban and Environmental Infrastructure Facility

- Housing and Urban Development Corporation Ltd. 90.00 – 90.00
- Industrial Credit and Investment Corporation of India Ltd. 80.00 – 80.00
- Infrastructure Development Finance Co. Ltd. 30.00 – 30.00

INO Health and Nutrition Sector Development Program
- Policy Loan 100.00 – 100.00
- Project Loan 200.00 – 200.00

LAO Water Supply and Sanitation – 20.00 20.00
PAK Women’s Health – 47.00 47.00
PNG Employment-Oriented Skills Development – 20.00 20.00
PHI Maynilad Water Services, Inc.a 45.00 – 45.00

– Data not applicable.
a Private sector loan without government guarantee.

Key: BAN (Bangladesh), BHU (Bhutan), CAM (Cambodia), PRC (People's Republic of China), IND (India), INO (Indonesia), KGZ (Kyrgyz Republic), LAO (Lao
People's Democratic Republic), MLD (Maldives), MON (Mongolia), NEP (Nepal), PAK (Pakistan), PNG (Papua New Guinea), PHI (Philippines), REG
(Regional), RMI (Marshall Islands), SRI (Sri Lanka), TAJ (Tajikistan), THA (Thailand), TUV (Tuvalu), VAN (Vanuatu), and VIE (Viet Nam).
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SRI Skills Development – 18.80 18.80
THA Higher Education Development 59.32 – 59.32
VIE Ho Chi Minh City Environmental Improvement – 70.00 70.00
VIE Teacher Training – 25.00 25.00

Subtotal 1,105.82 280.80 1,386.62

TRANSPORT AND COMMUNICATIONS
BAN Southwest Road Network Development – 115.00 115.00
CAM Primary Roads Restoration – 68.00 68.00
PRC Southern Yunnan Road Development 250.00 – 250.00
PRC Shanxi Road Development 250.00 – 250.00
MON Second Roads Development – 25.00 25.00
PNG Road Maintenance and Upgrading (Sector) 63.00 – 63.00
PHI Philippine International Air Terminals Co. Inc.a 40.00 – 40.00
SRI Colombo Port Developmenta 35.00 – 35.00
SRI Southern Transport Development – 90.00 90.00
REG Greater Mekong Subregion: East-West Corridor

- Lao PDR – 32.00 32.00
- Viet Nam – 25.00 25.00

Subtotal 638.00 355.00 993.00

MULTISECTOR
PRC Northeast Flood Damage Rehabilitation

- Inner Mongolia 110.00 – 110.00
- Heilongjiang Province 110.00 – 110.00
- Jilin Province 110.00 – 110.00

INO Community and Local Government Support Sector
Development Program

- Policy Loan 200.00 – 200.00
- Project Loan 120.00 – 120.00

MLD Regional Development – 8.00 8.00
RMI Ebeye Health and Infrastructure – 9.25 9.25
TAJ Social Sector Rehabilitation – 20.00 20.00
TAJ Emergency Flood Rehabilitation – 5.00 5.00
VAN Cyclone Emergency Rehabilitation – 2.00 2.00

Subtotal 650.00 44.25 694.25

OTHERS
IND Madhya Pradesh Public Resource Management Program 250.00 – 250.00
MON Governance Reform Program – 25.00 25.00
TUV Island Development Program – 4.00 4.00

Subtotal 250.00 29.00 279.00

TOTAL 3,908.12 1,070.45 4,978.57

CONTINUED

$ Million

OCR ADF Total

– Data not applicable.
a Private sector loan without government guarantee.

Key: BAN (Bangladesh), BHU (Bhutan), CAM (Cambodia), PRC (People's Republic of China), IND (India), INO (Indonesia), KGZ (Kyrgyz Republic), LAO (Lao
People's Democratic Republic), MLD (Maldives), MON (Mongolia), NEP (Nepal), PAK (Pakistan), PNG (Papua New Guinea), PHI (Philippines), REG
(Regional), RMI (Marshall Islands), SRI (Sri Lanka), TAJ (Tajikistan), THA (Thailand), TUV (Tuvalu), VAN (Vanuatu), and VIE (Viet Nam).
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Table 4Table 4Table 4Table 4Table 4
DISTRIBUTION OF LENDING AMONG DEVELOPING MEMBERS, 196DISTRIBUTION OF LENDING AMONG DEVELOPING MEMBERS, 196DISTRIBUTION OF LENDING AMONG DEVELOPING MEMBERS, 196DISTRIBUTION OF LENDING AMONG DEVELOPING MEMBERS, 196DISTRIBUTION OF LENDING AMONG DEVELOPING MEMBERS, 19688888–1999–1999–1999–1999–1999
Percentage of Value of Loans Approved in Period

1968–1972 1973–1977 1978–1982

OCR ADF OCR ADF OCR ADF

Afghanistan – 2.6 – 7.1 – 0.9
Bangladesh – – 0.5 27.3 – 32.8
Bhutan – – – – – –

Cambodia – 0.8 – – – –
China, People’s Rep. of – – – – – –
Cook Islands – – – – – 0.1

Fiji Islands 0.6 – 0.1 – 0.8 –
Hong Kong, China 2.9 – 1.7 – 0.8 –
India – – – – – –

Indonesia – 34.6 17.2 4.5 28.4 2.1
Kazakhstan – – – – – –
Kiribati – – – 0.2 – –

Korea, Rep. of 26.2 1.8 20.9 – 18.4 –
Kyrgyz Republic – – – – – –
Lao PDR – 2.2 – 0.8 – 1.1

Malaysia 10.6 1.6 10.9 – 9.6 –
Maldives – – – – – 0.1
Marshall Islands – – – – – –

Micronesia, Fed. States of – – – – – –
Mongolia – – – – – –
Myanmar – – 0.3 13.6 – 11.4

Nauru – – – – – –
Nepal 0.3 17.7 – 9.1 – 7.3
Pakistan 8.9 9.0 12.8 19.2 5.1 27.1

Papua New Guinea – 7.1 0.8 2.2 0.8 1.9
Philippines 13.5 1.7 21.2 1.2 19.1 2.7
Samoa – 2.7 – 1.4 – 0.7

Singapore 12.1 1.5 1.4 – 1.1 –
Solomon Islands – – – 1.0 – 0.2
Sri Lanka 1.7 11.1 0.1 8.4 – 8.6

Taipei,China 13.3 – – – – –
Tajikistan – – – – – –
Thailand 9.9 – 11.9 0.8 15.9 2.7

Tonga – – – 0.2 – 0.2
Tuvalu – – – – – –
Uzbekistan – – – – – –

Vanuatu – – – – – 0.1
Viet Nam – 5.6 0.2 3.0 – –
Regional – – – – – –

TOTAL 100.0 100.0 100.0 100.0 100.0 100.0

Lending ($ million) 753.9 201.5 2,326.9 964.9 4,856.2 2,351.1

– nil.
0.0 is equivalent to value less than 0.05.
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1983–1987 1988–1992 1993–1997 1998–1999

OCR ADF OCR ADF OCR ADF OCR ADF

– – – – – – – – Afghanistan
– 31.7 – 25.4 0.2 21.2 1.1 21.1 Bangladesh
– 0.8 – 0.2 – 0.3 – 0.8 Bhutan

– – – 1.1 – 2.5 – 4.3 Cambodia
2.0 – 12.3 – 23.3 – 27.6 – China, People’s Rep. of

– 0.1 – 0.1 – 0.2 – – Cook Islands

0.2 – 0.4 – 0.2 – – – Fiji Islands
– – – – – – – – Hong Kong, China

9.5 – 24.9 – 13.2 – 9.8 – India

33.7 3.7 31.0 5.7 22.2 3.6 32.1 – Indonesia
– – – – 1.6 0.8 – – Kazakhstan
– 0.0 – 0.0 – – – 0.5 Kiribati

9.2 – 0.9 – 18.3 – – – Korea, Rep. of
– – – – – 3.5 – 6.6 Kyrgyz Republic
– 1.9 – 3.5 – 5.8 – 2.2 Lao PDR

8.3 – 3.1 – 0.9 – – – Malaysia
– 0.2 – 0.2 – 0.2 – 0.7 Maldives
– – – 0.1 – 0.5 – 0.4 Marshall Islands

– – – – – 0.5 – – Micronesia, Fed. States of
– – – 0.5 – 4.8 – 2.4 Mongolia
– 3.5 – – – – – – Myanmar

– – – – – – 0.1 – Nauru
– 9.5 0.0 7.3 0.2 5.2 – 7.5 Nepal

15.9 34.3 10.1 29.0 4.1 20.5 3.4 4.6 Pakistan

1.3 1.6 0.6 2.4 0.2 0.6 1.2 1.0 Papua New Guinea
12.1 1.4 10.9 11.7 6.7 3.1 10.5 0.4 Philippines

– 0.4 – 0.6 – 0.0 – 0.4  Samoa

– – – – – – – – Singapore
– 0.6 – 0.1 – 0.0 – 1.3 Solomon Islands
– 9.8 – 11.7 0.0 7.8 0.5 16.2 Sri Lanka

– – – – – – – – Taipei,China
– – – – – – – 2.2 Tajikistan

7.8 – 5.5 – 8.5 – 11.2 – Thailand

– 0.2 – 0.3 – 0.2 – – Tonga
– – – – – – – 0.2 Tuvalu
– – – – 0.3 0.3 1.3 – Uzbekistan

– 0.3 – 0.1 – 0.1 – 1.1 Vanuatu
– – – – 0.1 18.2 0.4 16.5 Viet Nam
– – 0.3 – – – 0.8 9.6 Regional

100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 TOTAL

6,755.7 3,617.3 13,978.5 6,428.3 21,903.8 7,139.4 8,903.5 2,057.6 Lending ($ million)
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Table 7Table 7Table 7Table 7Table 7
PROJECTS INVOLVING COFINANCING, 1999PROJECTS INVOLVING COFINANCING, 1999PROJECTS INVOLVING COFINANCING, 1999PROJECTS INVOLVING COFINANCING, 1999PROJECTS INVOLVING COFINANCING, 1999
($ million)

ADB Loan Amount of
Member OCR ADF Cofinancing Source of Cofinancing

Dhaka Power System Upgrade BAN 82.00 75.00 7.00 Islamic Development Bank (IsDB)
Southwest Road Network Development BAN – 115.00 0.40a Danish International Development Agency, Denmark

– – 4.00 Nordic Development Fund (NDF)
– – 15.00 OPEC Fund for International Development (OPEC Fund)

Primary Roads Restoration CAM – 68.00 0.86a Australian Agency for International Development (AusAID)
– – 6.00 OPEC Fund

Chengdu Générale des Eaux-Marubeni PRC 26.50 – 3.30 ANZ Bank, Australia
Waterworks Co. Ltd – – 3.30 Barclays Capital, United Kingdom

– – 3.30 Credit Lyonnais, France
– – 3.30 Development Bank of Singapore
– – 26.50 European Investment Bank (EIB)
– – 5.00 Fuji Bank, Ltd, Japan
– – 3.30 KBC Bank N.V., Belgium

Shanxi Environment Improvement PRC 102.00 – 23.00 Domestic banks, People’s Republic of China (PRC)
Shanxi Road Development PRC 250.00 – 48.20 Bank of Communications, PRC
Southern Yunnan Road Development PRC 250.00 – 156.60 China Development Bank, PRC
Suzhou Creek Rehabilitation PRC 300.00 – 285.30 State Development Bank, PRC
Community and Local Government Support Sector INO 320.00 – 150.00 Japan Bank for International Cooperation (JBIC)

Development Program (official development assistance [ODA])
Health and Nutrition Sector Development Program INO 300.00 – 300.00 JBIC (ODA)
Power Sector Restructuring Program INO 400.00 – 400.00 JBIC (non-ODA)
Greater Mekong Subregion: East-West Corridor LAO & VIE – 57.00 180.00 JBIC (ODA)

– – 65.00a Japan International Cooperation Agency
– – 25.00 Thailand
– – 15.00 World Bank

Shifting Cultivation Stabilization LAO – 5.60 1.30a United Nations Drug Control Program
Regional Development MLD – 8.00 4.07 IsDB
Ebeye Health and Infrastructure RMI – 9.25 0.47a United States Department of Interior
Rural Electrification, Distribution and Transmission NEP – 50.00 10.00 OPEC Fund
Women’s Health PAK – 47.00 10.00 OPEC Fund

– – 3.00a United Nations Children’s Fund
Employment-Oriented Skills Development PNG – 20.00 2.49a AusAID

– – 2.44a German Development Service, Germany
Financial Management PNG 25.80 – 12.00a AusAID

– – 0.50a United Nations Development Programme
Maynilad Water Services, Inc. PHI 45.00 – 126.00 Complementary Financing Scheme (CFS)

– – 120.00 Compagnie Francaise d’ Assurance pour le Commerce
Exterieur, France

– – 59.00 EIB
Philippine International Air Terminals Co. Inc. PHI 40.00 – 40.00 CFS

– – 120.00 JBIC (non-ODA)
– – 150.00 Kreditanstalt für Wiederaufbau, Germany

Coastal Resource Management SRI – 40.00 12.76a Netherlands
Skills Development SRI – 18.80 7.00 NDF

– – 7.43 OPEC Fund
South Asia Gateway Terminals Ltd. for the SRI 35.00 – 35.00 Commonwealth Development Corporation, United Kingdom

Colombo Port Development – – 35.00 International Finance Corporation
– – 39.00 Private Sector Infrastructure Development Company Ltd.

Southern Transport Development SRI – 90.00 180.00 JBIC (ODA)
– – 6.70 NDF
– – 1.00a Swedish International Development Cooperation

Agency, Sweden
Agriculture Sector Program THA 300.00 – 300.00 JBIC (ODA)
Ho Chi Minh City Environmental Improvement VIE – 70.00 1.80a Norwegian Agency for International Cooperation
Teacher Training VIE – 25.00 0.40a New Zealand

TOTAL 2,476.30 698.65 3,016.72

a Refers to a grant.
Key: BAN (Bangladesh), CAM (Cambodia), PRC (People's Republic of China), INO (Indonesia), LAO (Lao People's Democratic Republic), MLD (Maldives), RMI

(Marshall Islands), NEP (Nepal), PAK (Pakistan), PNG (Papua New Guinea), PHI (Philippines), SRI (Sri Lanka), THA (Thailand), and VIE (Viet Nam).
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Table 8Table 8Table 8Table 8Table 8
PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY COUNTRY, 1999PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY COUNTRY, 1999PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY COUNTRY, 1999PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY COUNTRY, 1999PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY COUNTRY, 1999
($ million)

Total Total Project
Equity ADB Complementary ADB Cost/

Loan Investment Funds Loan Approvals Fund Size

China, People's Rep. of
Chengdu Générale des Eaux-Marubeni

Waterworks Co. Ltd 26.50 – 26.50 21.50 48.00 106.50

Philippines
Maynilad Water Services Inc. (Maynilad)  45.00 – 45.00 126.00 171.00  564.80
Philippine International Air Terminals Co. Inc. 40.00 – 40.00 40.00  80.00  500.00

Sri Lanka
South Asia Gateway Terminals (Pvt.) Ltd.

for the Colombo Port Development Project 35.00 7.40 42.40 –  42.40  241.20

TOTAL 146.50 7.40 153.90 187.50  341.40  1,412.50

Table 9Table 9Table 9Table 9Table 9
PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY SECTOR, 1999PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY SECTOR, 1999PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY SECTOR, 1999PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY SECTOR, 1999PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY SECTOR, 1999
($ million)

Total Total Total
Equity ADB Complementary ADB Project

Loan Investment Funds Loan Approvals Cost

Infrastructure  146.50  7.40  153.90  187.50  341.40  1,412.50

Investment Funds – – – – – –

Financial Institutions – – – – – –

Agriculture, Manufacturing,
and Other Industries – – – – – –

TOTAL  146.50  7.40  153.90  187.50  341.40  1,412.50
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Table 10Table 10Table 10Table 10Table 10
PRIVATE SECTOR LOAN AND EQUITY INVESTMENT APPROVALS BY YEAR, 1987–1999PRIVATE SECTOR LOAN AND EQUITY INVESTMENT APPROVALS BY YEAR, 1987–1999PRIVATE SECTOR LOAN AND EQUITY INVESTMENT APPROVALS BY YEAR, 1987–1999PRIVATE SECTOR LOAN AND EQUITY INVESTMENT APPROVALS BY YEAR, 1987–1999PRIVATE SECTOR LOAN AND EQUITY INVESTMENT APPROVALS BY YEAR, 1987–1999
(amounts in $ million)

No. of Equity Total ADB Complementary Total ADB
Projects a  Loan Investment b Funds  Loan Approvals a

1987 7  20.50  27.61  48.11  5.00  53.11

1988 12  58.00  35.67  93.67 –  93.67

1989 16  95.70  67.59  163.29  51.10  214.39

1990 17  78.85  35.94  114.79  24.00  138.79

1991 10  156.80  20.52  177.32 –  177.32

1992 4  50.00  5.42  55.42  81.50  136.92

1993 9  182.10  20.70  202.80  19.30  222.10

1994 9 –  48.60  48.60 –  48.60

1995 8  68.00  99.41  167.41  5.83  173.24

1996 8  123.50  97.15  220.65  191.50  412.15

1997 6  45.00  59.50  104.50 –  104.50

1998 8  136.12  62.44  198.56  151.08  349.64

1999 4  146.50  7.40  153.90  187.50  341.40

– Data not applicable.

a Net of cancellations.
b Includes equity investments, lines of equity, and equity underwritings.

Table 11Table 11Table 11Table 11Table 11
CUMULATIVE PRIVATE SECTOR APPROVALS BY COUNTRY, 1983–1999CUMULATIVE PRIVATE SECTOR APPROVALS BY COUNTRY, 1983–1999CUMULATIVE PRIVATE SECTOR APPROVALS BY COUNTRY, 1983–1999CUMULATIVE PRIVATE SECTOR APPROVALS BY COUNTRY, 1983–1999CUMULATIVE PRIVATE SECTOR APPROVALS BY COUNTRY, 1983–1999
(amounts in $ million)

No. of Equity Total ADB Complementary Total ADB
Projects a  Loan Investment b Funds  Loan Approvals a

Bangladesh 5  67.20  14.46  81.66 –  81.66

Bhutan 1 –  0.53  0.53 –  0.53

China, People’s Rep. of 6  116.50  47.30  163.80  171.50  335.30

Fiji Islands 1 –  0.25  0.25 –  0.25

India 19  160.70  105.70  266.40  105.00  371.40

Indonesia 11  82.00  26.65  108.65  63.50  172.15

Korea, Rep. of 4 –  8.96  8.96 –  8.96

Malaysia 1 –  2.00  2.00 –  2.00

Nepal 4  49.55  3.26  52.81  5.83  58.64

Pakistan 21  241.80  28.63  270.43  129.90  400.33

Philippines 16  237.32  36.85  274.17  208.58  482.74

Sri Lanka 8  46.00  13.22  59.22 –  59.22

Thailand 5  31.46  26.82  58.28 –  58.28

Viet Nam 1  30.00 –  30.00  26.50  56.50

Regional 19  105.00  286.37  391.37 –  391.37

TOTAL 122  1,167.53  601.00  1,768.53  710.81  2,479.34

– Data not applicable.

a Net of cancellations.
b Includes equity investments, lines of equity, and equity underwritings.
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Table 12Table 12Table 12Table 12Table 12
NUMBER OF LOANS AND PROJECTS APPROVED AND UNDER ADMINISTRATION, NUMBER OF LOANS AND PROJECTS APPROVED AND UNDER ADMINISTRATION, NUMBER OF LOANS AND PROJECTS APPROVED AND UNDER ADMINISTRATION, NUMBER OF LOANS AND PROJECTS APPROVED AND UNDER ADMINISTRATION, NUMBER OF LOANS AND PROJECTS APPROVED AND UNDER ADMINISTRATION, PROJECT COMPLETIONPROJECT COMPLETIONPROJECT COMPLETIONPROJECT COMPLETIONPROJECT COMPLETION
REPORTSREPORTSREPORTSREPORTSREPORTS (PCRs) CIRCULATED, PROJECTS COMPLETED, LOANS CLOSED, AND  (PCRs) CIRCULATED, PROJECTS COMPLETED, LOANS CLOSED, AND  (PCRs) CIRCULATED, PROJECTS COMPLETED, LOANS CLOSED, AND  (PCRs) CIRCULATED, PROJECTS COMPLETED, LOANS CLOSED, AND  (PCRs) CIRCULATED, PROJECTS COMPLETED, LOANS CLOSED, AND PROJECT/PROGRAMPROJECT/PROGRAMPROJECT/PROGRAMPROJECT/PROGRAMPROJECT/PROGRAM
PERFORMANCE AUDIT REPORTSPERFORMANCE AUDIT REPORTSPERFORMANCE AUDIT REPORTSPERFORMANCE AUDIT REPORTSPERFORMANCE AUDIT REPORTS (PPARs) CIRCULATED (PPARs) CIRCULATED (PPARs) CIRCULATED (PPARs) CIRCULATED (PPARs) CIRCULATED
(as of 31 December 1999)

Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative
No. of No. of No. of No. of No. of No. of
Loans Effective Projects Blended Supplementary Cofinanced

Approveda Loans  Approvedb Loans Loans Projects

Afghanistan 9 8 8 – 1 2
Bangladesh 137 132 128 4 5 60
Bhutan 15 14 14 – – 5

Cambodia 13 11 12 – – 4
China, People’s Rep. of 79 75 77 – – 28
Cook Islands 11 11 11 – – 1

Fiji Islands 13 13 13 – – 5
Hong Kong, China 5 5 5 – – –
India 57 50 50 1 – 17

Indonesia 247 247 222 16 2 56
Kazakhstan 10 10 7 2 – –
Kiribati 6 6 6 – – 1

Korea, Rep. of 81 81 80 – – 8
Kyrgyz Republic 15 14 12 – – 5
Lao PDR 46 44 42 – 3 26

Malaysia 76 76 74 1 1 9
Maldives 9 8 9 – – 5
Marshall Islands 8 8 8 – – 1

Micronesia, Fed. States of 3 3 3 – – –
Mongolia 21 19 18 – – 4
Myanmar 32 32 28 2 2 12

Nauru 1 1 1 – – –
Nepal 95 94 84 1 9 40
Pakistan 185 182 155 22 5 70

Papua New Guinea 50 48 39 10 – 8
Philippines 175 172 149 17 4 57
Samoa 26 25 22 – 4 9

Singapore 14 14 14 – – 2
Solomon Islands 15 15 14 – – 5
Sri Lanka 92 89 86 1 5 29

Taipei,China 12 12 12 – – –
Tajikistan 3 1 3 – – –
Thailand 83 82 79 2 2 36

Tonga 13 13 13 – – 3
Tuvalu 1 1 1 – – –
Uzbekistan 5 5 4 1 – –

Vanuatu 9 9 8 – 1 3
Viet Nam 39 32 34 3 – 11
Regional 3 3 5f – – –

TOTAL 1,714 1,665 1,550 83 44 522

a Includes special implementation assistance loans, special assistance, and private sector loans; excludes loans withdrawn by borrowers.
b Blended loans and multiloan projects are counted as one project; supplementary loans and special implementation assistance loans are not counted as

separate projects.
c Includes projects/loans that have been approved but still awaiting effectivity, inactive loans, fully disbursed private sector loans without government

guarantee but still under administration; excludes projects/loans exclusively financed from other sources.
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Cumulative No. of No. of No. of No. of
No. of No. of No. of PCRs Projects Loans PCRs PPARs

Projects Under Loans Under Circulated/ Completed Closed Circulated Circulated
Administrationa,c Administrationc  Prepared in 1999d in 1999e in 1999 in 1999

– – – – – – – Afghanistan
38 39 82 8 6 5 1 Bangladesh

5 6 7 2 – – – Bhutan

11 11 1 1 – – – Cambodia
51 53 23 14 3 5 1 China, People’s Rep. of

3 3 8 1 1 2 – Cook Islands

1 1 10 – 1 1 1 Fiji Islands
– – 5 – – – – Hong Kong, China

27 35 17 2 4 4 2 India

70 80 132 11 5 9 2 Indonesia
4 6 2 1 1 2 – Kazakhstan
1 1 4 – – – – Kiribati

1 2 59 – – 1 – Korea, Rep. of
10 12 2 4 1 2 – Kyrgyz Republic
17 17 19 2 2 2 1 Lao PDR

9 9 47 2 – 1 – Malaysia
3 3 6 – – – – Maldives
5 5 2 2 – – – Marshall Islands

2 2 – 2 1 – – Micronesia, Fed. States of
12 13 3 3 5 1 – Mongolia

– – 26 – – – – Myanmar

1 1 – – – – – Nauru
24 25 59 3 2 7 2 Nepal
50 54 91 12 13 7 3 Pakistan

11 12 26 2 2 – 2 Papua New Guinea
44 54 92 5 7 6 5 Philippines

1 1 19 – – – – Samoa

– – 7 – – – – Singapore
1 2 13 – – – – Solomon Islands

25 25 48 6 7 3 1 Sri Lanka

– – 1 – – – – Taipei,China
3 3 – – – – – Tajikistan

13 14 43 3 5 – – Thailand

3 3 12 1 – – – Tonga
1 1 – – – – – Tuvalu
4 5 – – – – – Uzbekistan

3 3 5 – – 2 – Vanuatu
25 26 5 2 1 – – Viet Nam

– – 1 – – 1 – Regional

479 527 877 89 67 61 21 TOTAL

d Projects that were physically completed in 1999.
e Excludes two loans withdrawn after signing.
f Includes the regional projects—Greater Mekong Subregion (GMS): Phnom Penh to Ho Chi Minh City Highway Project and GMS: East-West Corridor Project.
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Table 13Table 13Table 13Table 13Table 13
AMOUNT OF LOANS APPROVED, CONTRACTS AWARDED, AND DISBURSEMENTSAMOUNT OF LOANS APPROVED, CONTRACTS AWARDED, AND DISBURSEMENTSAMOUNT OF LOANS APPROVED, CONTRACTS AWARDED, AND DISBURSEMENTSAMOUNT OF LOANS APPROVED, CONTRACTS AWARDED, AND DISBURSEMENTSAMOUNT OF LOANS APPROVED, CONTRACTS AWARDED, AND DISBURSEMENTS
(as of 31 December 1999)
(amounts in $ million)

Cumulative
Cumulative Loan Cumulative Net Contracts Contracts

Amounts Approved a Effective Loansb,c Awarded in 1999c,d Awarded c,d

Afghanistan 95.10 27.90 – 34.21
Bangladesh 5,915.61 5,142.43 295.64 4,231.34
Bhutan 75.16 59.81 2.21 47.52

Cambodia 375.67 274.28 16.98 173.69
China, People’s Rep. of 9,425.20 8,345.35 812.04 5,336.67
Cook Islands 24.47 23.47 0.99 23.87

Fiji Islands 161.10 153.47 6.28 115.49
Hong Kong, China 101.50 94.50 – 94.50
India 7,878.30 6,180.94 557.42 5,334.45

Indonesia 17,028.99 14,649.40 1,287.94 9,980.21
Kazakhstan 415.00 411.90 17.41 331.62
Kiribati 15.14 13.75 – 4.57

Korea, Rep. of 6,338.33 5,867.46 4.79 5,569.48
Kyrgyz Republic 386.20 343.12 89.73 271.77
Lao PDR 827.04 752.72 14.01 617.76

Malaysia 1,987.54 1,478.93 34.37 1,351.53
Maldives 55.18 47.47 0.30 35.24
Marshall Islands 52.30 47.37 2.99 32.49

Micronesia, Fed. States of 35.10 33.96 4.55 23.83
Mongolia 427.52 369.48 26.88 303.99
Myanmar 530.86 411.83 – 418.77

Nauru 5.00 5.00 2.30 2.30
Nepal 1,682.38 1,415.59 27.80 1,161.53
Pakistan 9,804.24 8,850.62 347.41 7,079.07

Papua New Guinea 728.63 583.87 34.56 501.80
Philippines 7,374.27 6,464.58 78.88 4,448.06
Samoa 97.42 94.26 – 94.45

Singapore 181.08 144.44 – 130.22
Solomon Islands 69.31 64.65 0.90 53.77
Sri Lanka 2,362.75 2,075.47 89.15 1,687.96

Taipei,China 100.39 91.14 – 90.28
Tajikistan 45.00 19.62 9.87 9.87
Thailand 5,348.07 4,461.64 555.78 4,030.83

Tonga 42.88 41.60 1.75 46.99
Tuvalu 4.00 4.09 2.80 2.80
Uzbekistan 210.00 209.86 53.11 54.54

Vanuatu 51.25 49.90 8.05 36.11
Viet Nam 1,875.68 1,574.36 250.43 843.09
Regional f 105.00 105.00 – –

TOTAL 82,238.67 70,985.22 4,637.32 54,606.66

– Data not applicable.
a Includes special assistance loans and private sector loans but excludes loans withdrawn by the borrower. The US dollar equivalent is in accordance with

the exchange rate prevailing within ADB at the time of loan signing.
b Net refers to cancellation and refund of unused loan amounts.
c The US dollar equivalent is in accordance with the exchange rate prevailing in ADB on 31 December 1999. The cumulative contracts awarded exceed the

net effective loan amounts due to the following reasons:
(i) for countries without active loans, the base contract amount of loans closed prior to computerization does not reflect the adjustment with regard

to procurement data, e.g. Afghanistan; and
(ii) for countries with active loans, the contract amount inputted is the percentage of ADB-financed portion and each contract amount was adjusted

upon completion of disbursement.
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% of Cumulative  % of Cumulative
Contracts Awarded   Disbursements
to Cumulative Net Disbursements Cumulative to Cumulative Net
  Effective Loansc in 1999 Disbursementse  Effective Loans

122.6 – 27.90 100.0 Afghanistan
82.3 281.47 4,195.85 81.6 Bangladesh
79.5 2.10 47.24 79.0 Bhutan

63.3 26.16 152.25 55.5 Cambodia
63.9 819.01 5,005.31 60.0 China, People’s Rep. of

101.7 0.86 21.77 92.8 Cook Islands

75.3 1.63 114.55 74.6 Fiji Islands
100.0 – 94.50 100.0 Hong Kong, China

86.3 605.15 5,053.30 81.8 India

68.1 1,329.41 10,626.66 72.5 Indonesia
80.5 17.29 312.17 75.8 Kazakhstan
33.2 – 3.77 27.4 Kiribati

94.9 4.61 5,557.06 94.7 Korea, Rep. of
79.2 79.60 235.00 68.5 Kyrgyz Republic
82.1 46.77 564.60 75.0 Lao PDR

91.4 29.66 1,302.96 88.1 Malaysia
74.2 0.61 34.80 73.3 Maldives
68.6 3.90 30.07 63.5 Marshall Islands

70.2 4.93 22.94 67.5 Micronesia, Fed. States of
82.3 46.93 289.02 78.2 Mongolia

101.7 – 411.83 100.0 Myanmar

46.0 2.30 2.30 46.0 Nauru
82.1 78.71 1,152.92 81.4 Nepal
80.0 476.22 7,326.31 82.8 Pakistan

85.9 35.09 507.77 87.0 Papua New Guinea
68.8 127.52 4,688.70 72.5 Philippines

100.2 – 90.66 96.2 Samoa

90.2 – 144.44 100.0 Singapore
83.2 0.32 53.61 82.9 Solomon Islands
81.3 103.22 1,601.03 77.1 Sri Lanka

99.1 – 91.14 100.0 Taipei,China
50.3 9.87 9.87 50.3 Tajikistan
90.3 462.15 3,751.11 84.1 Thailand

113.0 2.22 38.05 91.5 Tonga
68.5 2.80 2.80 68.5 Tuvalu
26.0 16.05 17.94 8.5 Uzbekistan

72.4 6.39 35.11 70.4 Vanuatu
53.6 193.83 576.31 36.6 Viet Nam

– 6.86 81.38 77.5 Regional

76.9 4,823.64 54,275.00 76.5 TOTAL

d Excludes private sector loans without government guarantee.
e The cumulative disbursements may exceed the cumulative contracts awarded due to disbursed amount without procurement contract summary sheet,

e.g., interest during construction, contingencies, and private sector loans that do not require procurement.
f A private sector loan to Asian Finance and Investment Corporation.
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Table 15Table 15Table 15Table 15Table 15
PROGRAM LOAN DISBURSEMENTSPROGRAM LOAN DISBURSEMENTSPROGRAM LOAN DISBURSEMENTSPROGRAM LOAN DISBURSEMENTSPROGRAM LOAN DISBURSEMENTS, 1999, 1999, 1999, 1999, 1999
($ million)

OCR ADF Total

India 150.00 – 150.00
Indonesia 820.00 – 820.00
Kyrgyz Republic – 46.18 46.18
Micronesia, Fed. States of – 3.68 3.68
Mongolia – 16.08 16.08
Nauru 2.30 – 2.30
Pakistan 200.00 – 200.00
Papua New Guinea 22.50 2.41 24.91
Tajikistan – 9.87 9.87
Thailand 350.00 – 350.00
Tuvalu – 2.80 2.80
Vanuatu – 5.19 5.19
Viet Nam – 42.90 42.90

TOTAL        1,544.80           129.11        1,673.91

– Data not applicable.

Table 14Table 14Table 14Table 14Table 14
LOAN DISBURSEMENTSLOAN DISBURSEMENTSLOAN DISBURSEMENTSLOAN DISBURSEMENTSLOAN DISBURSEMENTS, 1998 , 1998 , 1998 , 1998 , 1998 ANDANDANDANDAND 1999 1999 1999 1999 1999
(amounts in $ thousand)

1  9  9  8
% of % of % of

OCR Total ADF Total Total Total
OCR ADF Disbursements

Projecta

Nondevelopment Finance Institution 1,682,592 30 882,308 78 2,564,900 38
Development Finance Institution 300,923 5 14,653 1 315,576 5

Total Project Loans     1,983,515 35 896,961 79 2,880,476 43
Sectorb 393,195 7 128,966 11 522,161 8
Programc 3,162,176 56 117,754 10 3,279,930 48
Private Sectord 83,717 2 – – 83,717 1

TOTAL 5,622,603 100 1,143,681 100 6,766,284 100

% Change
1  9  9  9 (1999/1998)

% of % of % of  Total
OCR Total ADF Total Total Disburse- OCR ADF Total

OCR ADF ments

Projecta

Nondevelopment Finance Institution 1,562,939 42 824,353 74 2,387,292  49 (7) (7) (7)
Development Finance Institution 267,455 7 5,187 – 272,642 6 (11) (65) (14)

Total Project Loans 1,830,394 49 829,540 74 2,659,934 55 (8) (8) (8)
Sectorb 271,811 7 155,175 14 426,986 9 (31) 20 (18)
Programc 1,544,800 42 129,114 12 1,673,914 35 (51) 10 (49)
Private Sectord 62,806 2 – – 62,806 1 (25) – (25)

TOTAL 3,709,811 100 1,113,829 100 4,823,640 100 (34) (3) (29)

– Data not applicable.
( ) Negative.
a A project loan is a loan provided to finance specific projects. ADB uses development finance institutions in its developing member countries (DMCs) as

vehicles to finance small- to medium-sized projects in the private sector.
b A sector loan is a loan provided to develop a specific sector or subsector. It finances a large number of subprojects in a single sector or subsector.
c A program loan is a loan provided to support DMCs’ efforts to improve the policy, institutional, and investment environment of sector development.

It helps meet short-term costs that policy adjustments entail.
d Excludes equity investments.
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Table 16Table 16Table 16Table 16Table 16
DISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGIDISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGIDISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGIDISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGIDISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGINNNNN,,,,,a

PROJECT AND PROGRAM LOANS COMBINED—ORDINARY CAPITAL RESOURCESPROJECT AND PROGRAM LOANS COMBINED—ORDINARY CAPITAL RESOURCESPROJECT AND PROGRAM LOANS COMBINED—ORDINARY CAPITAL RESOURCESPROJECT AND PROGRAM LOANS COMBINED—ORDINARY CAPITAL RESOURCESPROJECT AND PROGRAM LOANS COMBINED—ORDINARY CAPITAL RESOURCES

1967–1976 1977–1986 1987–1996 1997–1999
Goods, Related Goods, Related Goods, Related Goods, Related
Services, and Consulting Services, and Consulting Services, and Consulting Services, and Consulting
Civil Works Services Civil Works Services Civil Works Services Civil Works Services

% % % % % % % %

Afghanistan 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Australia 1.15 3.91 1.43 2.46 1.90 4.09 1.57 5.83
Austria 2.38 0.84 0.57 0.30 0.28 0.31 0.47 3.34
Bangladesh 0.00 0.00 0.00 0.03 0.00 0.00 0.00 0.00
Belgium 0.22 0.53 0.49 0.04 0.48 0.00 0.23 0.00
Bhutan 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Cambodia 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Canada 2.19 2.29 0.91 6.79 0.81 4.48 0.59 2.05
China, People’s Rep. of 0.00 0.00 0.00 0.00 9.39 0.00 14.39 0.00
Cook Islands 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Denmark 0.13 1.94 0.29 2.91 0.15 1.89 0.28 2.07
Fiji Islands 0.09 0.00 0.24 0.00 0.16 0.03 0.03 0.00
Finland 0.05 0.00 0.04 0.31 0.47 0.32 0.17 0.23
France 3.78 6.05 2.02 2.98 2.27 4.39 1.11 5.09
Germany 7.57 10.36 4.79 4.34 5.66 6.21 3.20 3.13
Hong Kong, China 0.60 0.00 1.65 0.47 1.17 0.08 0.50 0.75
India 1.45 3.35 0.67 0.34 9.97 1.29 9.10 0.66
Indonesia 0.00 0.00 8.54 9.58 17.36 29.08 12.86 19.85
Italy 3.36 11.06 1.35 4.08 3.82 2.27 1.02 3.08
Japan 42.33 7.33 22.82 12.58 11.63 7.31 7.37 4.24
Kazakhstan 0.00 0.00 0.00 0.00 0.00 0.00 0.51 0.00
Kiribati 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Korea, Rep. of 9.67 1.31 16.74 4.06 6.40 0.79 17.30 1.48
Kyrgyz Republic 0.00 0.00 0.00 0.00 0.01 0.00 0.02 0.00
Lao PDR 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Malaysia 3.32 0.17 4.86 0.88 3.42 1.20 2.88 0.25
Maldives 0.00 0.00 0.00 0.00 0.01 0.00 0.00 0.00
Marshall Islands 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Micronesia, Fed. States of 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mongolia 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Myanmar 0.00 0.00 0.00 0.00 0.01 0.00 0.01 0.00
Nauru 0.00 0.00 0.00 0.00 0.00 0.00 0.02 0.00
Nepal 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Netherlands 2.17 2.20 0.90 2.60 0.61 5.60 0.44 6.53
New Zealand 0.17 1.42 0.42 1.46 0.09 0.17 0.06 1.17
Norway 0.15 0.00 0.03 0.25 0.06 0.00 0.02 1.82
Pakistan 0.01 0.00 0.57 0.04 3.02 0.37 1.88 0.00
Papua New Guinea 0.00 0.00 0.25 0.07 0.27 0.19 0.26 0.02
Philippines 1.14 0.94 8.43 1.59 3.36 4.14 0.70 7.93
Samoa 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Singapore 0.56 0.00 1.53 0.32 1.56 0.12 2.34 2.05
Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Spain 0.00 0.00 0.00 0.00 0.19 0.00 0.13 0.00
Sri Lanka 0.00 0.00 0.00 0.03 0.01 0.02 0.00 0.01
Sweden 0.57 0.13 0.54 0.04 0.81 0.15 0.25 0.41
Switzerland 1.91 1.07 1.51 5.86 1.69 6.19 0.48 3.50
Taipei,China 1.77 0.09 1.70 3.20 0.75 1.01 0.69 2.02
Tajikistan 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Thailand 2.28 0.00 6.94 0.09 3.48 1.64 3.55 2.90
Tonga 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Turkey 0.00 0.00 0.00 0.00 0.19 0.00 0.10 0.00
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 4.03 3.61 2.76 11.08 1.53 6.90 1.73 5.87
United States 6.94 41.40 7.01 21.26 6.55 9.76 6.97 13.73
Uzbekistan 0.00 0.00 0.00 0.00 0.02 0.00 0.40 0.00
Vanuatu 0.00 0.00 0.00 0.00 0.40 0.00 0.00 0.00
Viet Nam 0.00 0.00 0.00 0.00 0.04 0.00 0.01 0.00
Regional 0.00 0.00 0.00 0.00 0.00 0.00 6.31 0.00
International Organizations 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

TOTAL 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00

TOTAL VALUE ($ million) 1,151.81 65.59 5,006.38 327.46 17,780.48 825.74 12,685.87 258.37

a Represents the country of origin where the goods are mined, produced, grown, and manufactured, based on US dollar value equivalent of contract.
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Table 17Table 17Table 17Table 17Table 17
DISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGIDISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGIDISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGIDISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGIDISTRIBUTION OF CONTRACTS AWARDED BY COUNTRY OF ORIGINNNNN,,,,,a

PROJECT AND PROGRAM LOANS COMBINED—ASIAN DEVELOPMENT FUNDPROJECT AND PROGRAM LOANS COMBINED—ASIAN DEVELOPMENT FUNDPROJECT AND PROGRAM LOANS COMBINED—ASIAN DEVELOPMENT FUNDPROJECT AND PROGRAM LOANS COMBINED—ASIAN DEVELOPMENT FUNDPROJECT AND PROGRAM LOANS COMBINED—ASIAN DEVELOPMENT FUND

1967–1976 1977–1986 1987–1996 1997–1999
Goods, Related Goods, Related Goods, Related Goods, Related
Services, and Consulting Services, and Consulting Services, and Consulting Services, and Consulting
Civil Works Services Civil Works Services Civil Works Services Civil Works Services

% % % % % % % %

Afghanistan 0.00 0.00 0.37 0.00 0.00 0.00 0.00 0.00
Australia 4.89 6.10 0.83 3.75 1.18 5.64 0.84 5.77
Austria 0.12 0.00 0.34 0.00 0.16 0.00 0.26 0.02
Bangladesh 0.20 0.00 5.80 0.94 14.03 3.73 14.49 5.27
Belgium 0.18 0.00 0.58 0.05 0.36 0.00 0.05 0.05
Bhutan 0.00 0.00 0.00 0.00 0.18 0.01 0.16 0.00
Cambodia 0.00 0.00 0.00 0.00 0.31 0.00 0.92 0.01
Canada 0.61 18.30 0.51 7.39 0.40 3.11 0.20 9.75
China, People’s Rep. of 0.00 0.00 0.00 0.00 5.68 0.00 5.89 0.00
Cook Islands 0.00 0.00 0.04 0.00 0.05 0.01 0.04 0.18
Denmark 0.02 0.93 0.79 0.00 0.33 1.68 0.16 3.50
Fiji Islands 0.12 0.00 0.05 0.00 0.02 0.02 0.09 0.00
Finland 0.01 0.00 0.07 1.34 0.18 0.20 0.26 2.95
France 0.13 0.00 1.37 2.57 1.43 4.01 2.49 9.01
Germany 14.61 22.63 5.08 1.68 3.69 5.35 1.94 5.84
Hong Kong, China 0.27 0.00 0.74 0.00 0.83 0.00 0.40 0.00
India 4.42 1.63 6.30 9.30 2.27 1.84 2.85 0.36
Indonesia 0.00 0.00 1.14 1.85 3.49 4.70 2.12 1.11
Italy 5.68 5.49 2.75 0.82 1.68 2.94 2.75 0.07
Japan 38.73 21.17 25.35 15.18 5.47 3.56 3.67 8.40
Kazakhstan 0.00 0.00 0.00 0.00 0.32 0.00 0.87 0.19
Kiribati 0.00 0.00 0.00 0.00 0.01 0.00 0.00 0.00
Korea, Rep. of 5.66 1.84 5.31 2.01 6.79 1.70 6.45 0.00
Kyrgyz Republic 0.00 0.00 0.00 0.00 0.44 0.00 1.07 0.30
Lao PDR 0.00 0.00 0.05 0.00 0.79 0.08 0.73 0.15
Malaysia 0.57 2.56 0.36 0.54 1.02 0.00 1.02 0.00
Maldives 0.00 0.00 0.02 0.00 0.00 0.00 0.00 0.00
Marshall Islands 0.00 0.00 0.00 0.00 0.06 0.00 0.16 0.04
Micronesia, Fed. States of 0.00 0.00 0.00 0.00 0.00 0.00 0.25 0.00
Mongolia 0.00 0.00 0.00 0.00 0.14 0.00 0.27 0.26
Myanmar 0.00 0.00 0.78 0.00 0.13 0.00 0.01 0.00
Nauru 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Nepal 0.82 0.00 2.28 0.50 3.27 1.16 2.83 2.76
Netherlands 1.68 5.57 1.22 2.22 1.61 5.22 0.42 2.57
New Zealand 0.56 2.46 0.81 2.00 0.46 3.48 0.47 1.53
Norway 0.05 0.00 0.02 0.57 0.36 0.28 0.01 0.81
Pakistan 0.00 0.00 4.76 0.47 15.57 9.91 13.26 5.00
Papua New Guinea 2.60 0.00 1.52 0.19 1.16 0.39 0.34 0.18
Philippines 0.14 1.10 2.74 2.83 4.85 5.04 2.43 3.45
Samoa 0.09 0.00 0.28 0.07 0.06 0.07 0.02 0.00
Singapore 4.83 0.00 1.85 0.11 4.02 0.16 3.00 0.32
Solomon Islands 0.00 0.00 0.28 0.09 0.10 0.00 0.49 0.00
Spain 0.00 0.00 0.00 0.00 0.06 0.00 0.09 0.00
Sri Lanka 0.00 0.12 3.11 0.26 4.38 1.39 5.47 0.76
Sweden 0.01 0.14 1.64 0.04 0.57 2.19 0.19 1.10
Switzerland 0.33 0.00 2.64 6.18 0.93 2.58 0.41 0.59
Taipei,China 0.74 0.11 0.20 0.04 0.76 0.00 0.40 2.12
Tajikistan 0.00 0.00 0.00 0.00 0.00 0.00 0.33 0.00
Thailand 1.66 0.20 2.35 0.05 0.94 0.01 0.74 0.00
Tonga 0.00 0.00 0.15 0.00 0.07 0.06 0.13 0.00
Turkey 0.00 0.00 0.00 0.00 0.30 0.00 5.39 0.00
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 6.96 2.83 6.44 21.11 2.02 17.81 0.51 9.77
United States 3.30 6.82 8.98 15.96 6.28 11.68 2.44 14.76
Uzbekistan 0.00 0.00 0.00 0.00 0.05 0.00 0.58 0.00
Vanuatu 0.00 0.00 0.01 0.00 0.04 0.00 0.09 0.00
Viet Nam 0.00 0.00 0.08 0.00 0.68 0.00 9.15 1.07
Regional 0.00 0.00 0.00 0.00 0.00 0.00 0.42 0.00
International Organizations 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

TOTAL 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00

TOTAL VALUE ($ million) 260.83 27.69 2,447.95 155.37 9,288.56 568.07 3,198.77 233.59

a Represents the country of origin where the goods are mined, produced, grown, and manufactured, based on US dollar value equivalent of contract.
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Table 18Table 18Table 18Table 18Table 18
CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,a 1999 1999 1999 1999 1999
PROJECT LOANS—ORDINARY CAPITAL RESOURCESPROJECT LOANS—ORDINARY CAPITAL RESOURCESPROJECT LOANS—ORDINARY CAPITAL RESOURCESPROJECT LOANS—ORDINARY CAPITAL RESOURCESPROJECT LOANS—ORDINARY CAPITAL RESOURCES
(amounts in $ million)

Goods, Related Total
Services, and % Consulting % Contracts %
Civil Works Distribution Services Distribution Awardedb Distributionb

Afghanistan 0.00 0.00 0.00 0.00 0.00 0.00
Australia 7.71 0.39 8.19 9.50 15.90 0.77
Austria 34.04 1.72 0.00 0.00 34.04 1.65
Bangladesh 0.00 0.00 0.00 0.00 0.00 0.00
Belgium 1.16 0.06 0.00 0.00 1.16 0.06
Bhutan 0.00 0.00 0.00 0.00 0.00 0.00
Cambodia 0.50 0.03 0.00 0.00 0.50 0.02
Canada 4.75 0.24 0.83 0.97 5.58 0.27
China, People’s Rep. of 721.39 36.53 0.00 0.00 721.39 35.00
Cook Islands 0.00 0.00 0.00 0.00 0.00 0.00
Denmark 6.37 0.32 3.76 4.36 10.13 0.49
Fiji Islands 3.75 0.19 0.00 0.00 3.75 0.18
Finland 0.15 0.01 0.00 0.00 0.15 0.01
France 24.69 1.25 1.66 1.93 26.35 1.28
Germany 60.71 3.07 0.00 0.00 60.71 2.95
Hong Kong, China 23.99 1.21 0.00 0.00 23.99 1.16
India 332.39 16.83 1.50 1.74 333.89 16.20
Indonesia 317.86 16.10 24.57 28.50 342.43 16.62
Italy 32.83 1.66 0.65 0.75 33.48 1.62
Japan 122.92 6.22 7.24 8.40 130.16 6.32
Kazakhstan 0.28 0.01 0.00 0.00 0.28 0.01
Kiribati 0.00 0.00 0.00 0.00 0.00 0.00
Korea, Rep. of 67.65 3.43 3.82 4.43 71.47 3.47
Kyrgyz Republic 0.00 0.00 0.00 0.00 0.00 0.00
Lao PDR 0.00 0.00 0.00 0.00 0.00 0.00
Malaysia 35.66 1.81 0.64 0.74 36.30 1.76
Maldives 0.00 0.00 0.00 0.00 0.00 0.00
Marshall Islands 0.00 0.00 0.00 0.00 0.00 0.00
Micronesia, Fed. States of 0.00 0.00 0.00 0.00 0.00 0.00
Mongolia 0.00 0.00 0.00 0.00 0.00 0.00
Myanmar 0.00 0.00 0.00 0.00 0.00 0.00
Nauru 0.00 0.00 0.00 0.00 0.00 0.00
Nepal 0.00 0.00 0.00 0.00 0.00 0.00
Netherlands 7.41 0.38 7.46 8.66 14.87 0.72
New Zealand 0.52 0.03 1.08 1.25 1.60 0.08
Norway 0.53 0.03 0.00 0.00 0.53 0.03
Pakistan 15.77 0.80 0.00 0.00 15.77 0.77
Papua New Guinea 1.55 0.08 0.01 0.01 1.56 0.08
Philippines 25.65 1.30 5.44 6.30 31.08 1.51
Samoa 0.00 0.00 0.00 0.00 0.00 0.00
Singapore 16.15 0.82 4.09 4.74 20.23 0.98
Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00
Spain 2.25 0.11 0.00 0.00 2.25 0.11
Sri Lanka 0.00 0.00 0.00 0.00 0.00 0.00
Sweden 13.48 0.68 0.00 0.00 13.48 0.65
Switzerland 4.92 0.25 0.00 0.00 4.93 0.24
Taipei,China 1.21 0.06 0.00 0.00 1.21 0.06
Tajikistan 0.00 0.00 0.00 0.00 0.00 0.00
Thailand 22.09 1.12 0.00 0.00 22.09 1.07
Tonga 0.00 0.00 0.00 0.00 0.00 0.00
Turkey 0.51 0.03 0.00 0.00 0.51 0.02
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 11.95 0.61 3.95 4.58 15.90 0.77
United States 51.95 2.63 11.32 13.13 63.27 3.07
Uzbekistan 0.00 0.00 0.00 0.00 0.00 0.00
Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00
Viet Nam 0.00 0.00 0.00 0.00 0.00 0.00
Regional 0.00 0.00 0.00 0.00 0.00 0.00
International Organizations 0.00 0.00 0.00 0.00 0.00 0.00

TOTAL 1,974.70 100.00 86.22 100.00 2,060.92 100.00

a Represents the country of origin where the goods are mined, produced, grown, and manufactured, based on US dollar value equivalent of contract.
b Total may not add because of rounding.
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Table 19Table 19Table 19Table 19Table 19
CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,a 1999 1999 1999 1999 1999
PROJECT LOANS—ASIAN DEVELOPMENT FUNDPROJECT LOANS—ASIAN DEVELOPMENT FUNDPROJECT LOANS—ASIAN DEVELOPMENT FUNDPROJECT LOANS—ASIAN DEVELOPMENT FUNDPROJECT LOANS—ASIAN DEVELOPMENT FUND
(amounts in $ million)

Goods, Related Total
Services, and % Consulting % Contracts %
Civil Works Distribution Services Distribution Awardedb Distributionb

Afghanistan 0.00 0.00 0.00 0.00 0.00 0.00
Australia 5.48 0.65 2.41 4.19 7.89 0.88
Austria 0.04 0.00 0.04 0.07 0.08 0.01
Bangladesh 205.39 24.37 1.63 2.84 207.03 22.99
Belgium 0.13 0.02 0.00 0.00 0.13 0.01
Bhutan 1.08 0.13 0.00 0.00 1.08 0.12
Cambodia 10.59 1.26 0.01 0.02 10.60 1.18
Canada 0.72 0.08 1.62 2.81 2.33 0.26
China, People’s Rep. of 26.62 3.16 0.00 0.00 26.62 2.96
Cook Islands 0.13 0.01 0.36 0.62 0.48 0.05
Denmark 1.82 0.22 4.76 8.28 6.58 0.73
Fiji Islands 0.00 0.00 0.00 0.00 0.00 0.00
Finland 0.15 0.02 0.00 0.00 0.15 0.02
France 11.60 1.38 1.94 3.37 13.53 1.50
Germany 9.07 1.08 3.52 6.13 12.59 1.40
Hong Kong, China 2.68 0.32 0.00 0.00 2.68 0.30
India 46.90 5.56 0.61 1.06 47.51 5.28
Indonesia 24.68 2.93 0.00 0.00 24.68 2.74
Italy 0.65 0.08 0.11 0.19 0.76 0.08
Japan 21.96 2.61 9.77 16.99 31.72 3.52
Kazakhstan 4.30 0.51 0.00 0.00 4.30 0.48
Kiribati 0.00 0.00 0.00 0.00 0.00 0.00
Korea, Rep. of 79.53 9.44 0.00 0.00 79.53 8.83
Kyrgyz Republic 0.57 0.07 0.56 0.98 1.13 0.13
Lao PDR 6.54 0.78 0.02 0.03 6.56 0.73
Malaysia 5.85 0.69 0.00 0.00 5.85 0.65
Maldives 0.00 0.00 0.00 0.00 0.00 0.00
Marshall Islands 1.19 0.14 0.02 0.03 1.20 0.13
Micronesia, Fed. States of 0.24 0.03 0.00 0.00 0.24 0.03
Mongolia 2.09 0.25 0.05 0.08 2.14 0.24
Myanmar 0.00 0.00 0.00 0.00 0.00 0.00
Nauru 0.00 0.00 0.00 0.00 0.00 0.00
Nepal 18.78 2.23 1.66 2.89 20.44 2.27
Netherlands 8.64 1.03 0.45 0.78 9.09 1.01
New Zealand 1.02 0.12 1.33 2.32 2.35 0.26
Norway 0.00 0.00 0.00 0.00 0.00 0.00
Pakistan 102.96 12.21 4.11 7.15 107.07 11.89
Papua New Guinea 4.53 0.54 0.02 0.04 4.55 0.51
Philippines 25.21 2.99 1.76 3.06 26.97 3.00
Samoa 0.00 0.00 0.00 0.00 0.00 0.00
Singapore 5.69 0.67 0.00 0.00 5.69 0.63
Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00
Spain 0.49 0.06 0.00 0.00 0.49 0.05
Sri Lanka 54.99 6.52 0.83 1.44 55.82 6.20
Sweden 0.68 0.08 0.40 0.69 1.08 0.12
Switzerland 7.22 0.86 0.00 0.00 7.22 0.80
Taipei,China 0.74 0.09 3.74 6.51 4.48 0.50
Tajikistan 0.00 0.00 0.00 0.00 0.00 0.00
Thailand 2.66 0.32 0.00 0.00 2.66 0.30
Tonga 1.73 0.20 0.00 0.00 1.73 0.19
Turkey 0.00 0.00 0.00 0.00 0.00 0.00
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 2.03 0.24 9.41 16.38 11.44 1.27
United States 9.30 1.10 6.36 11.06 15.65 1.74
Uzbekistan 0.00 0.00 0.00 0.00 0.00 0.00
Vanuatu 2.86 0.34 0.00 0.00 2.86 0.32
Viet Nam 123.26 14.62 0.00 0.01 123.26 13.69
Regional 0.14 0.02 0.00 0.00 0.14 0.02
International Organizations 0.00 0.00 0.00 0.00 0.00 0.00

TOTAL 842.91 100.00 57.48 100.00 900.38 100.00

a Represents the country of origin where the goods are mined, produced, grown, and manufactured, based on US dollar value equivalent of contract.
b Total may not add because of rounding.
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Table 20Table 20Table 20Table 20Table 20
CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,CONTRACTS AWARDED BY COUNTRY OF ORIGIN,a 1999 1999 1999 1999 1999
PROJECT LOANS—ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND COMBINEDPROJECT LOANS—ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND COMBINEDPROJECT LOANS—ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND COMBINEDPROJECT LOANS—ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND COMBINEDPROJECT LOANS—ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND COMBINED
(amounts in $ million)

Goods, Related Total
Services, and % Consulting % Contracts %
Civil Works Distribution Services Distribution Awardedb Distributionb

Afghanistan 0.00 0.00 0.00 0.00 0.00 0.00
Australia 13.19 0.47 10.60 7.38 23.79 0.80
Austria 34.08 1.21 0.04 0.03 34.12 1.15
Bangladesh 205.39 7.29 1.63 1.14 207.03 6.99
Belgium 1.29 0.05 0.00 0.00 1.29 0.04
Bhutan 1.08 0.04 0.00 0.00 1.08 0.04
Cambodia 11.09 0.39 0.01 0.01 11.10 0.37
Canada 5.47 0.19 2.45 1.70 7.92 0.27
China, People’s Rep. of 748.01 26.55 0.00 0.00 748.01 25.26
Cook Islands 0.13 0.00 0.36 0.25 0.48 0.02
Denmark 8.19 0.29 8.52 5.93 16.71 0.56
Fiji Islands 3.75 0.13 0.00 0.00 3.75 0.13
Finland 0.30 0.01 0.00 0.00 0.30 0.01
France 36.29 1.29 3.60 2.50 39.89 1.35
Germany 69.78 2.48 3.52 2.45 73.30 2.48
Hong Kong, China 26.67 0.95 0.00 0.00 26.67 0.90
India 379.29 13.46 2.11 1.47 381.40 12.88
Indonesia 342.54 12.16 24.57 17.10 367.12 12.40
Italy 33.48 1.19 0.76 0.53 34.24 1.16
Japan 144.88 5.14 17.01 11.84 161.89 5.47
Kazakhstan 4.58 0.16 0.00 0.00 4.58 0.15
Kiribati 0.00 0.00 0.00 0.00 0.00 0.00
Korea, Rep. of 147.19 5.22 3.82 2.66 151.00 5.10
Kyrgyz Republic 0.57 0.02 0.56 0.39 1.13 0.04
Lao PDR 6.54 0.23 0.01 0.01 6.56 0.22
Malaysia 41.51 1.47 0.64 0.44 42.15 1.42
Maldives 0.00 0.00 0.00 0.00 0.00 0.00
Marshall Islands 1.19 0.04 0.02 0.01 1.21 0.04
Micronesia, Fed. States of 0.24 0.01 0.00 0.00 0.24 0.01
Mongolia 2.09 0.07 0.05 0.03 2.14 0.07
Myanmar 0.00 0.00 0.00 0.00 0.00 0.00
Nauru 0.00 0.00 0.00 0.00 0.00 0.00
Nepal 18.78 0.67 1.66 1.16 20.44 0.69
Netherlands 16.05 0.57 7.91 5.51 23.96 0.81
New Zealand 1.54 0.05 2.41 1.68 3.95 0.13
Norway 0.53 0.02 0.00 0.00 0.53 0.02
Pakistan 118.72 4.21 4.11 2.86 122.83 4.15
Papua New Guinea 6.08 0.22 0.04 0.02 6.12 0.21
Philippines 50.86 1.80 7.20 5.01 58.05 1.96
Samoa 0.00 0.00 0.00 0.00 0.00 0.00
Singapore 21.83 0.77 4.09 2.84 25.92 0.88
Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00
Spain 2.74 0.10 0.00 0.00 2.74 0.09
Sri Lanka 54.99 1.95 0.83 0.58 55.82 1.88
Sweden 14.15 0.50 0.40 0.28 14.55 0.49
Switzerland 12.15 0.43 0.00 0.00 12.15 0.41
Taipei,China 1.94 0.07 3.74 2.60 5.69 0.19
Tajikistan 0.00 0.00 0.00 0.00 0.00 0.00
Thailand 24.75 0.88 0.00 0.00 24.75 0.84
Tonga 1.73 0.06 0.00 0.00 1.73 0.06
Turkey 0.51 0.02 0.00 0.00 0.51 0.02
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 13.98 0.50 13.37 9.30 27.34 0.92
United States 61.25 2.17 17.67 12.30 78.92 2.67
Uzbekistan 0.00 0.00 0.00 0.00 0.00 0.00
Vanuatu 2.86 0.10 0.00 0.00 2.86 0.10
Viet Nam 123.26 4.37 0.00 0.00 123.26 4.16
Regional 0.14 0.01 0.00 0.00 0.14 0.00
International Organizations 0.00 0.00 0.00 0.00 0.00 0.00

TOTAL 2,817.60 100.00 143.70 100.00 2,961.30 100.00

a Represents the country of origin where the goods are mined, produced, grown, and manufactured, based on US dollar value equivalent of contract.
b Total may not add because of rounding.
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Table 21Table 21Table 21Table 21Table 21
ESTIMATES OF PAYMENT TO SUPPLYING COUNTRIES FOR FOREIGN PROCUREMENTESTIMATES OF PAYMENT TO SUPPLYING COUNTRIES FOR FOREIGN PROCUREMENTESTIMATES OF PAYMENT TO SUPPLYING COUNTRIES FOR FOREIGN PROCUREMENTESTIMATES OF PAYMENT TO SUPPLYING COUNTRIES FOR FOREIGN PROCUREMENTESTIMATES OF PAYMENT TO SUPPLYING COUNTRIES FOR FOREIGN PROCUREMENT
UNDER  PROGRAM LENDING, 1999UNDER  PROGRAM LENDING, 1999UNDER  PROGRAM LENDING, 1999UNDER  PROGRAM LENDING, 1999UNDER  PROGRAM LENDING, 1999a

Ordinary Capital Resources (OCR) Asian Development Fund (ADF) Combined OCR and ADF

$ Million % Distribution $ Million % Distribution $ Million % Distribution

Afghanistan 0.00 0.00 0.00 0.00 0.00 0.00
Australia 17.40 1.13 8.70 6.63 26.10 1.56
Austria 2.90 0.19 0.36 0.27 3.26 0.19
Bangladesh 0.20 0.01 0.00 0.00 0.20 0.01
Belgium 7.40 0.48 0.55 0.42 7.95 0.47
Bhutan 0.10 0.01 0.00 0.00 0.10 0.01
Cambodia 0.00 0.00 0.63 0.48 0.63 0.04
Canada 10.00 0.65 0.87 0.66 10.87 0.65
China, People’s Rep. of 49.10 3.18 13.64 10.40 62.74 3.74
Cook Islands 0.00 0.00 0.00 0.00 0.00 0.00
Denmark 2.00 0.13 0.25 0.19 2.25 0.13
Fiji Islands 0.00 0.00 0.00 0.00 0.00 0.00
Finland 5.80 0.38 0.16 0.12 5.96 0.36
France 22.80 1.48 2.52 1.92 25.32 1.51
Germany 97.40 6.31 5.74 4.37 103.14 6.15
Hong Kong, China 7.90 0.51 2.57 1.95 10.47 0.62
India 8.50 0.55 1.12 0.85 9.62 0.57
Indonesia 308.90 20.00 1.53 1.17 310.43 18.52
Italy 15.90 1.03 1.01 0.77 16.91 1.01
Japan 276.20 17.88 8.35 6.37 284.55 16.98
Kazakhstan 0.20 0.01 5.43 4.13 5.63 0.34
Kiribati 0.00 0.00 0.00 0.00 0.00 0.00
Korea, Rep. of 49.20 3.18 8.60 6.55 57.80 3.45
Kyrgyz Republic 0.00 0.00 9.59 7.30 9.59 0.57
Lao PDR 0.00 0.00 0.00 0.00 0.00 0.00
Malaysia 49.80 3.22 1.31 0.99 51.11 3.05
Maldives 0.00 0.00 0.00 0.00 0.00 0.00
Marshall Islands 0.00 0.00 0.00 0.00 0.00 0.00
Micronesia, Fed. States of 0.00 0.00 3.68 2.81 3.68 0.22
Mongolia 0.00 0.00 0.00 0.00 0.00 0.00
Myanmar 1.40 0.09 0.00 0.00 1.40 0.08
Nauru 2.30 0.15 0.00 0.00 2.30 0.14
Nepal 0.30 0.02 0.00 0.00 0.30 0.02
Netherlands 6.90 0.45 0.40 0.30 7.30 0.44
New Zealand 3.00 0.19 0.14 0.10 3.14 0.19
Norway 1.30 0.08 0.00 0.00 1.30 0.08
Pakistan 201.60 13.05 0.81 0.62 202.41 12.08
Papua New Guinea 22.50 1.46 2.42 1.84 24.92 1.49
Philippines 1.60 0.10 0.54 0.41 2.14 0.13
Samoa 0.00 0.00 0.00 0.00 0.00 0.00
Singapore 77.30 5.00 8.17 6.22 85.47 5.10
Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00
Spain 8.80 0.57 0.22 0.17 9.02 0.54
Sri Lanka 0.20 0.01 0.00 0.00 0.20 0.01
Sweden 5.30 0.34 1.22 0.93 6.52 0.39
Switzerland 7.70 0.50 0.53 0.40 8.23 0.49
Taipei,China 33.00 2.14 5.27 4.01 38.27 2.28
Tajikistan 0.00 0.00 10.42 7.94 10.42 0.62
Thailand 49.50 3.20 2.27 1.73 51.77 3.09
Tonga 0.00 0.00 0.00 0.00 0.00 0.00
Turkey 0.80 0.05 4.16 3.17 4.96 0.30
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 37.90 2.45 1.25 0.95 39.15 2.34
United States 150.70 9.76 6.33 4.83 157.03 9.37
Uzbekistan 0.00 0.00 10.50 8.00 10.50 0.63
Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00
Viet Nam 1.00 0.06 0.00 0.00 1.00 0.06
Regional 0.00 0.00 0.00 0.00 0.00 0.00
International Organizations 0.00 0.00 0.00 0.00 0.00 0.00

TOTAL 1,544.80 100.00 131.22 100.00 1,676.02 100.00

a Estimates are based on import data drawn from the latest information available on borrowers’ trade statistics compiled by the International Monetary
Fund Direction of Trade Statistics.
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Table 22Table 22Table 22Table 22Table 22
CUMULATIVE CONTRACTS AWARDED BY COUNTRY OF ORIGICUMULATIVE CONTRACTS AWARDED BY COUNTRY OF ORIGICUMULATIVE CONTRACTS AWARDED BY COUNTRY OF ORIGICUMULATIVE CONTRACTS AWARDED BY COUNTRY OF ORIGICUMULATIVE CONTRACTS AWARDED BY COUNTRY OF ORIGINNNNN,,,,,a

TECHNICAL ASSISTANCE OPERATIONSTECHNICAL ASSISTANCE OPERATIONSTECHNICAL ASSISTANCE OPERATIONSTECHNICAL ASSISTANCE OPERATIONSTECHNICAL ASSISTANCE OPERATIONS
(as of 31 December 1999)
(amounts in $ million)

ADB’s % Administered % Japan % Total %
Own Distri- Trust Distri- Special Distri- Contracts Distri-

Resources bution Funds bution Fund bution Awarded bution

Afghanistan 0.00 0.00 0.00 0.00 0.02 0.00 0.02 0.00
Australia 78.59 12.13 16.29 8.30 65.05 12.45 159.93 11.71
Austria 0.15 0.02 0.00 0.00 0.00 0.00 0.15 0.01
Bangladesh 5.15 0.80 0.80 0.41 3.01 0.58 8.96 0.66
Belgium 2.64 0.41 0.71 0.36 0.38 0.07 3.72 0.27
Bhutan 0.04 0.01 0.02 0.01 0.00 0.00 0.06 0.00
Cambodia 0.31 0.05 0.00 0.00 0.02 0.00 0.33 0.02
Canada 47.20 7.29 25.21 12.84 40.43 7.74 112.83 8.26
China, People’s Rep. of 4.13 0.64 0.90 0.46 2.89 0.55 7.93 0.58
Cook Islands 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Denmark 8.29 1.28 1.82 0.93 12.98 2.48 23.08 1.69
Fiji Islands 0.37 0.06 0.00 0.00 0.01 0.00 0.38 0.03
Finland 3.75 0.58 4.59 2.34 5.41 1.04 13.75 1.01
France 13.61 2.10 10.52 5.36 14.26 2.73 38.39 2.81
Germany 8.82 1.36 4.76 2.42 18.03 3.45 31.60 2.31
Hong Kong, China 9.92 1.53 1.25 0.64 11.24 2.15 22.41 1.64
India 21.75 3.36 3.94 2.01 10.50 2.01 36.19 2.65
Indonesia 9.22 1.42 1.27 0.65 5.29 1.01 15.78 1.16
Italy 3.65 0.56 0.64 0.33 2.17 0.42 6.46 0.47
Japan 15.68 2.42 5.66 2.89 15.17 2.90 36.51 2.67
Kazakhstan 0.12 0.02 0.00 0.00 0.01 0.00 0.13 0.01
Kiribati 0.03 0.00 0.00 0.00 0.00 0.00 0.03 0.00
Korea, Rep. of 4.05 0.63 0.99 0.50 3.06 0.59 8.09 0.59
Kyrgyz Republic 0.10 0.02 0.00 0.00 0.02 0.00 0.12 0.01
Lao PDR 0.30 0.05 0.00 0.00 0.45 0.09 0.75 0.06
Malaysia 5.94 0.92 0.08 0.04 2.92 0.56 8.94 0.65
Maldives 0.02 0.00 0.00 0.00 0.00 0.00 0.02 0.00
Marshall Islands 0.07 0.01 0.00 0.00 0.00 0.00 0.07 0.01
Micronesia, Fed. States of 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mongolia 0.18 0.03 0.00 0.00 0.31 0.06 0.48 0.04
Myanmar 0.58 0.09 0.48 0.25 0.00 0.00 1.06 0.08
Nauru 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Nepal 3.65 0.56 0.88 0.45 1.14 0.22 5.66 0.41
Netherlands 16.59 2.56 9.77 4.98 19.82 3.79 46.19 3.38
New Zealand 35.89 5.54 3.64 1.85 37.24 7.13 76.77 5.62
Norway 2.28 0.35 2.53 1.29 3.19 0.61 8.00 0.59
Pakistan 6.60 1.02 0.14 0.07 1.39 0.27 8.13 0.59
Papua New Guinea 0.59 0.09 0.00 0.00 0.00 0.00 0.59 0.04
Philippines 37.22 5.75 8.88 4.53 16.22 3.11 62.32 4.56
Samoa 0.52 0.08 0.00 0.00 0.56 0.11 1.07 0.08
Singapore 9.22 1.42 0.00 0.00 4.96 0.95 14.18 1.04
Solomon Islands 0.23 0.04 0.00 0.00 0.00 0.00 0.23 0.02
Spain 0.49 0.08 1.29 0.66 0.72 0.14 2.50 0.18
Sri Lanka 5.43 0.84 1.06 0.54 2.41 0.46 8.90 0.65
Sweden 4.52 0.70 2.85 1.45 4.42 0.85 11.79 0.86
Switzerland 7.24 1.12 4.65 2.37 6.96 1.33 18.85 1.38
Taipei,China 1.03 0.16 0.07 0.04 2.03 0.39 3.13 0.23
Tajikistan 0.02 0.00 0.00 0.00 0.01 0.00 0.02 0.00
Thailand 6.12 0.95 1.89 0.96 7.77 1.49 15.79 1.16
Tonga 0.18 0.03 0.00 0.00 0.00 0.00 0.18 0.01
Turkey 0.09 0.01 0.08 0.04 0.00 0.00 0.18 0.01
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 104.62 16.15 33.65 17.15 82.23 15.74 220.50 16.14
United States 135.38 20.90 40.84 20.81 111.19 21.28 287.40 21.03
Uzbekistan 0.04 0.01 0.01 0.01 0.02 0.00 0.07 0.01
Vanuatu 0.64 0.10 0.00 0.00 0.93 0.18 1.56 0.11
Viet Nam 1.23 0.19 0.02 0.01 0.18 0.03 1.43 0.10
Regional 0.00 0.00 0.00 0.00 0.50 0.10 0.50 0.04
International Organizations 23.22 3.58 4.07 2.07 4.90 0.94 32.18 2.36

TOTAL 647.71 100.00 196.24 100.00 522.38 100.00 1,366.34 100.00

a Represents the country of origin where the goods are mined, produced, grown, and manufactured, based on US dollar value equivalent of contract.
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Table 23Table 23Table 23Table 23Table 23
CONTRACTS AWARDED BY COUNTRY OF ORIGINCONTRACTS AWARDED BY COUNTRY OF ORIGINCONTRACTS AWARDED BY COUNTRY OF ORIGINCONTRACTS AWARDED BY COUNTRY OF ORIGINCONTRACTS AWARDED BY COUNTRY OF ORIGIN,,,,,a 1997–1999 1997–1999 1997–1999 1997–1999 1997–1999
TECHNICAL ASSISTANCE OPERATIONSTECHNICAL ASSISTANCE OPERATIONSTECHNICAL ASSISTANCE OPERATIONSTECHNICAL ASSISTANCE OPERATIONSTECHNICAL ASSISTANCE OPERATIONS
(amounts in $ million)

1997 1998 1999a

Value % Value % Value %

Afghanistan 0.00 0.00 0.00 0.00 0.00 0.00
Australia 24.00 17.15 16.68 12.32 16.38 13.26
Austria 0.00 0.00 0.00 0.00 0.00 0.00
Bangladesh 1.21 0.86 0.94 0.69 0.40 0.32
Belgium 0.53 0.38 0.01 0.00 0.40 0.32
Bhutan 0.00 0.00 0.02 0.01 0.03 0.02
Cambodia 0.10 0.07 0.03 0.02 0.03 0.02
Canada 19.02 13.59 9.76 7.21 7.31 5.92
China, People’s Rep. of 2.07 1.48 2.76 2.04 1.07 0.86
Cook Islands 0.00 0.00 0.00 0.00 0.00 0.00
Denmark 1.36 0.97 3.22 2.38 0.14 0.11
Fiji Islands 0.05 0.03 0.01 0.01 0.00 0.00
Finland 1.02 0.73 2.15 1.59 0.57 0.46
France 1.63 1.17 0.59 0.43 3.54 2.86
Germany 3.48 2.49 2.56 1.89 3.20 2.59
Hong Kong, China 3.67 2.62 3.38 2.50 0.92 0.74
India 4.14 2.96 3.26 2.40 2.43 1.97
Indonesia 1.13 0.81 0.55 0.41 1.04 0.84
Italy 0.45 0.32 1.19 0.87 0.48 0.39
Japan 2.17 1.55 2.79 2.06 3.48 2.81
Kazakhstan 0.02 0.01 0.01 0.01 0.01 0.01
Kiribati 0.00 0.00 0.00 0.00 0.03 0.02
Korea, Rep. of 0.20 0.14 0.35 0.25 0.28 0.23
Kyrgyz Republic 0.03 0.02 0.01 0.01 0.04 0.03
Lao PDR 0.01 0.00 0.05 0.04 0.12 0.09
Malaysia 0.44 0.31 0.30 0.22 1.33 1.07
Maldives 0.01 0.01 0.01 0.01 0.00 0.00
Marshall Islands 0.00 0.00 0.06 0.04 0.02 0.01
Micronesia, Fed. States of 0.00 0.00 0.00 0.00 0.00 0.00
Mongolia 0.24 0.17 0.04 0.03 0.06 0.05
Myanmar 0.17 0.12 0.01 0.01 0.15 0.12
Nauru 0.00 0.00 0.00 0.00 0.00 0.00
Nepal 0.26 0.19 0.39 0.29 0.23 0.19
Netherlands 4.69 3.35 8.60 6.35 2.37 1.92
New Zealand 4.66 3.33 9.04 6.67 12.07 9.77
Norway 2.20 1.57 0.13 0.10 0.20 0.16
Pakistan 0.79 0.56 0.37 0.27 0.84 0.68
Papua New Guinea 0.03 0.02 0.19 0.14 0.02 0.02
Philippines 5.10 3.64 8.65 6.38 5.43 4.39
Samoa 0.02 0.02 0.00 0.00 0.02 0.02
Singapore 2.88 2.06 0.56 0.42 1.60 1.30
Solomon Islands 0.00 0.00 0.01 0.01 0.21 0.17
Spain 0.00 0.00 0.00 0.00 0.02 0.02
Sri Lanka 1.89 1.35 0.80 0.59 0.14 0.11
Sweden 0.89 0.64 1.21 0.89 0.10 0.08
Switzerland 1.40 1.00 0.99 0.73 1.41 1.14
Taipei,China 0.03 0.02 0.04 0.03 0.00 0.00
Tajikistan 0.00 0.00 0.01 0.01 0.01 0.01
Thailand 1.15 0.82 2.13 1.57 2.36 1.91
Tonga 0.00 0.00 0.00 0.00 0.00 0.00
Turkey 0.00 0.00 0.00 0.00 0.00 0.00
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 15.30 10.93 15.55 11.48 22.95 18.57
United States 31.40 22.44 33.36 24.63 27.44 22.21
Uzbekistan 0.01 0.01 0.02 0.02 0.04 0.03
Vanuatu 0.00 0.00 0.17 0.13 1.22 0.99
Viet Nam 0.12 0.09 0.13 0.10 0.91 0.73
Regional 0.00 0.00 0.00 0.00 0.50 0.40
International Organizations 0.00 0.00 2.35 1.73 0.04 0.03

TOTAL 139.94 100.00 135.45 100.00 123.53 100.00

a Represents the country of origin where the goods are mined, produced, grown, and manufactured, based on US dollar value equivalent of contract.
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a To be financed from Japan Special Fund (JSF).
b To be financed by the Government of the Netherlands with ADB acting as executing agency.
c To be financed by the Government of Australia with ADB acting as executing agency.

Table 24Table 24Table 24Table 24Table 24
TECHNICAL ASSISTANCE GRANTS, 1999TECHNICAL ASSISTANCE GRANTS, 1999TECHNICAL ASSISTANCE GRANTS, 1999TECHNICAL ASSISTANCE GRANTS, 1999TECHNICAL ASSISTANCE GRANTS, 1999
($ thousand)

Project Advisory and
Preparatory Operational

BANGLADESH
Chittagong Hill Tracts Rural Development 500.00 –
Northwest Agriculture Development 500.00a –
Kalni-Kushiyara River Management 500.00a –
Second Small-Scale Water Resources Development Sector 400.00a –
Urban Sector Strategy – 150.00
Capacity Building of Dhaka Electric Supply Co. Ltd. – 90.00
Bangladesh Environment Operational Strategy – 99.00
Urban Transport and Environment Improvement – 645.00
Sundarbans Biodiversity Conservation – 3,500.00b

Chittagong Hill Tracts Region Development Plan – 1,000.00a

Strengthening Project Portfolio Performance – 1,000.00
Partnership Agreement on Poverty Reduction between the Asian Development Bank

and the Government of Bangladesh – 95.00
Corporatization of the Ashuganj Power Station – 1,000.00a

Oil Spill Impact and Response Management Program – 1,000.00
Strengthening External Debt Management Capacity – 400.00

BHUTAN
Health Care Financing and Reform Program 150.00 –
Basic Skills Development 450.00a –
Capacity Building of the Construction Development Board – 400.00
Strengthening the Banking Supervision Function of the Royal Monetary Authority – 600.00a

Corporatization of Division of Power – 600.00a

CAMBODIA
Update of Power Rehabilitation II Project Preparation Study 150.00 –
Study for Stung Chinit Water Resources Development 150.00 –
Improvement of Project Implementation in Cambodia – 150.00
Project Preparation and Implementation Assistance to the Ministry of

Public Works and Transport – 150.00
Secondary Education Investment Plan – 650.00
Strengthening Tourism Planning – 150.00
Strengthening the Maintenance Planning and Management Capabilities at

Ministry of Public Works and Transport – 735.00a

Primary Roads Restoration – 860.00c

Capacity Building for Rural Financial Services – 1,450.00a

Strengthening External Aid Portfolio Management – 750.00
Capacity Building in the Ministry of Water Resources and Meteorology – 796.00a

Statistical System Development (Phase 3) – 1,000.00
Developing the Strategy for the ADB’s Involvement in Cambodia’s Power Sector – 150.00
Capacity Building for the Ministry of Women’s and Veterans’ Affairs – 400.00

CHINA, PEOPLE’S REPUBLIC OF
Hebei Zhanghewan Pumped Storage (Supplementary) 340.00 –
Chongqing-Guizhou Expressway (Supplementary) 100.00 –
Heilongjiang Water Supply 1,000.00a –
Tianjin Wastewater Treatment and Water Resources Protection 800.00a –
Guangxi Highway Development 540.00a –
Shanxi and Shaanxi Roads 640.00a –
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a To be financed from JSF.
b Of this amount, $982,000 is to be financed from JSF.
c Of this amount, $1,215,000 is to be financed from JSF
d To be financed by the Government of Switzerland with ADB acting as executing agency.

CONTINUED

Project Advisory and
Preparatory Operational

CHINA, PEOPLE’S REPUBLIC OF
Hefei-Xi’an Railway 665.00a –
Yellow River Flood Management Sector 930.00a –
West Henan Agricultural Development 150.00 –
Shen-Da Power Transmission and Grid Rehabilitation 700.00a –
Efficient Utilization of Agricultural Wastes 703.00 –
Yunnan Comprehensive Agricultural Development and Biodiversity Conservation 1,332.00b –
Songhua River Flood, Wetland, and Biodiversity Management 1,545.00c –
Strategic Options for the Water Sector (Supplementary) – 57.00
Bank Participation in Kunming Horticultural Exposition, 1999 – 18.00
Improving Environmental Management in Suzhou Creek – 840.00
Water Tariff Study II – 950.00
Strengthening Public Infrastructure Investment Policy – 600.00
Development of Economic Laws – 1,400.00a

Capacity Building in Ministerial Status Responsibilities in the State Environmental
Protection Administration – 810.00a

Capacity Building for the Insurance Sector Regulatory and Supervision System – 700.00a

Institutional Strengthening of the Cinda Asset Management Company – 800.00a

Capacity Building of the Capital Markets’ Regulatory System – 1,000.00a

Shanxi Air Quality Improvement – 700.00a

Capacity Building in Traffic Safety, Planning and Management – 600.00a

Rural Electricity Supply Study – 700.00a

Project Performance Management Capacity Building – 900.00
Urban Poverty Study – 410.00a

FIJI ISLANDS
Strengthening Public Enterprise Reform (Phase I) – 150.00
Preparation of an Economic Report – 150.00
Implementation of Corporatization of Water Supply and Sewerage Services – 146.50
Port Asset Management Improvement – 250.00
Public Enterprise Reform Program (Phase II) – 600.00
Urban Sector Strategy Study – 670.00
Women’s Plan of Action – 500.00

INDIA
Housing Finance II 405.00 –
Strengthening Institutional Capacities for Urban Infrastructure Finance and

Development – 500.00
Support to the Power Finance Corporation – 1,000.00
Community Participation in Urban Environmental Improvement – 150.00
Capacity Building for Public Enterprise Reform and Social Safety Net in Madhya Pradesh – 600.00
Strengthening Microfinance Institutions for Urban and Environmental Infrastructure

Finance – 500.00d

Capacity Building for Contract Supervision and Management in the National
Highways Authority of India – 600.00

Capacity Building for Social Development – 800.00
Reform of the Private Pension and Provident Funds System Reform and the

Employees’ Provident Fund Organization – 1,000.00
Strengthening Disaster Mitigation and Management at the State Level – 1,000.00
Private Sector Participation in Electricity Transmission – 600.00
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a To be financed from the Asian Currency Crisis Support Facility (ACCSF).
b To be financed from JSF.
c To be financed by the Government of Australia with ADB acting as executing agency.
d To be financed by the Government of Finland with ADB acting as executing agency.
e To be financed by the Government of Norway with ADB acting as executing agency.

CONTINUED

Project Advisory and
Preparatory Operational

INDONESIA
Natural Resources and Environmental Management Sector 380.00a –
Agriculture and Rural Sector 150.00 –
Road Rehabilitation (Sector) 400.00b –
Implementing a Regulatory Framework for the Gas Industry (Supplementary) – 386.00b

Monitoring and Evaluating the Social Protection Sector Development Program
(Supplementary) – 1,000.00c

Monitoring and Evaluating the Health and Nutrition Sector Development Program – 1,000.00a

Capacity Building for Decentralized Health Services Management – 1,000.00a

Capacity Building to Support Decentralized Administrative Systems – 500.00a

Capacity Building for Setting Up District-Level Financial and Budgetary Systems – 460.00a

Capacity Building for Participatory Planning, Monitoring, and Evaluation – 1,540.00a

Improving the Management of Government Onlending Operations – 400.00
Development of a Deposit Insurance Scheme – 150.00
Strategy for Restructuring Public Services – 488.00a

Capacity Building for Decentralization of the Environmental Impact Assessment Process – 420.00a

Participatory Approaches to Sustainable Income Generation – 300.00b

Independent Monitoring of Assistance for the Provision of Clean Water in West Timor – 150.00
Urban Sector Development in a Decentralizing Environment – 600.00b

Establishment of an Anticorruption Commission – 1,000.00b

Sustainable Management System for Tree Crops Development – 950.00b

KAZAKHSTAN
Railway Restructuring Sector Development Program 850.00b –
Strengthening Environmental Management – 700.00d

KIRIBATI
Strengthening Institutional Capacity for Financial and Economic Management-Phase 2 – 861.00

KYRGYZ REPUBLIC
Third Road Rehabilitation 600.00b –
Strengthening Aid Coordination and Management – 124.00
Institutional Strengthening of the Financial Sector – 600.00
Strengthening Capacity in the Office of the President – 335.00
Institutional Strengthening in Planning and Management of Agricultural Development – 800.00
Strengthening Capacity in the Ministry of Finance for Financial Management and

Planning of the Public Investment Program – 463.50

LAO PEOPLE'S DEMOCRATIC REPUBLIC
Irrigation Management Transfer 650.00b –
Second Education Quality Improvement 600.00b –
Vientiane Urban Infrastructure and Services 600.00b –
Implementation of the Water Sector Action Plan – 300.00
Analyzing and Negotiating Financing Options for the Nam Leuk Hydropower

Project Cost Overruns – 140.00
Public Investment Program – 150.00
Strengthening the Capacity of Aid Coordination and Monitoring – 680.00
Enhancing Government Accounting Regulations and Procedures – 700.00b

Capacity Building for Urban Development Administration Authorities – 600.00e
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a To be financed from JSF.

CONTINUED

Project Advisory and
Preparatory Operational

LAO PEOPLE'S DEMOCRATIC REPUBLIC
East-West Corridor Coordination – 690.00a

Power Sector Strategy Study – 800.00a

MALDIVES
Outer Islands Electrification 300.00a –
Capacity Building for the Maldives Public Accounting System – 510.00a

Strengthening Legal Education and Judicial Training – 995.00

MARSHALL ISLANDS
Strengthening Census and Survey Capability – 350.00
Preparation of a Pacific Islands Economic Report – 250.00

MICRONESIA, FEDERATED STATES OF
Private Sector Development Program 150.00 –
Basic Social Services Sector Development Program 150.00 –
Human Resource Development Study – 150.00
Privatization of Public Enterprises and Corporate Governance Reforms – 450.00
Strengthening the National Statistical System – 400.00

MONGOLIA
Second Education Development 550.00a –
Education Sector Strategy Study 2000–2005 – 150.00
Strengthening Restructuring of the Banking System – 220.00
Policy Support in the Road Sector – 670.00a

Capacity Building for Energy Planning – 700.00a

Initial Phase of Public Administration Reform – 1,100.00
Public Expenditure Management – 496.00
Study of Central-Local Aspects of Reform Implementation – 235.00

NAURU
Social Awareness and Transitional Requirements for the Reform Program – 144.00
Support for Year 2000 (Y2K) Compliance – 100.00

NEPAL
Transmission Planning in the Kathmandu Valley 100.00 –
Basic Education 600.00a –
Ecotourism 500.00a –
Urban Environment Improvement 750.00a –
Institutional Strengthening of Kathmandu Metropolitan City – 450.00a

Monitoring of the Agriculture Perspective Plan – 150.00
Urban Sector Strategy – 200.00
Strengthening Project Implementation Practices – 820.00
Capacity Building for the Accounting and Auditing Profession – 665.00
Partnership Agreement on Poverty Reduction between ADB and the Government of Nepal – 125.00
Establishing a Focal Point for Financial Sector Reforms – 150.00

PAKISTAN
Agriculture Sector Program 350.00 –
Punjab Water Sector Development 150.00 –
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CONTINUED

Project Advisory and
Preparatory Operational

a To be financed from JSF.
b To be financed from ACCSF.

PAKISTAN
Reproductive Health 300.00a –
Management Assistance to the Punjab Communications and Works Department – 150.00
Monitoring the Socioeconomic Impact of the Trade, Export Promotion and

Industry Program Loan – 150.00
Integrated Pest Management – 500.00
Health Sector Reform North-West Frontier Province – 500.00

PAPUA NEW GUINEA
Rehabilitation of the Navigation Aids System 500.00a –
Provincial Towns Water Supply and Sanitation 908.00 –
The Governance and Public Sector Reform Program 600.00 –
Microfinance and Employment 150.00 –
Road Sector Cost Recovery Improvement – 350.00
Financial Management Strategic Framework – 500.00
Road Asset Management System in the Provinces – 581.00a

PHILIPPINES
Infrastructure for Rural Productivity Enhancement Sector 800.00 –
Community-Based Forest Resources Management 840.00b –
Development of Poor Urban Communities 850.00b –
National Urban Policy Framework – 150.00
Review of Cost Recovery Mechanisms for National Irrigation Systems – 300.00
Nonbank Financial Sector Development – 2,000.00
Strengthening Results Monitoring and Evaluation – 400.00
Capacity Building for Procurement – 400.00
Strengthen Export Competitiveness – 1,000.00a

Capacity Building in Local Government Unit Financing – 600.00

SAMOA
Education Sector 150.00 –
Small Business Development 150.00 –
Preparation of an Economic Report – 150.00
Institutional Strengthening of Electric Power Corporation – 150.00
Strengthening Capacity for Macroeconomic Analysis, Planning and Policy

Formulation (Phase IV) – 690.00

SOLOMON ISLANDS
Fisheries Management and Development 290.00 –
Population Policy and Services 150.00 –
Marine Biodiversity Conservation 150.00 –
Review of Provincial Government – 150.00
Budget Review and Formulation – 100.00
Fisheries Taxation and Licensing – 150.00
Public Sector Executive Development – 150.00

SRI LANKA
Preparation of the Southern Transport Development Project 190.00 –
Secondary Education Modernization 250.00 –
Protected Area Management and Wildlife Conservation 330.00 –
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CONTINUED

Project Advisory and
Preparatory Operational

a To be financed from JSF.
b To be financed from ACCSF.
c To be financed by the Government of Switzerland with ADB acting as executing agency.

SRI LANKA
Port of Colombo South Harbor Development 1,460.00a –
Southern Province Rural Economic Advancement 800.00a –
Capacity Building of the Ministry of Vocational Training and Rural Industries

Project Implementation Management – 150.00
National Policy on Involuntary Resettlement – 250.00
Institutional Strengthening of the Ministry of Provincial Councils and Local Government – 470.00a

Sustainable Natural Resource Management for Development – 800.00a

Cost Recovery Mechanism Analysis for Coastal Zone Protection – 150.00
Strengthening Public Expenditure Management Systems – 3,000.00
Capacity Building in Imprest Accounts Monitoring – 80.00

TAJIKISTAN
Road Rehabilitation 840.00a –
Social Sector Rehabilitation 150.00 –
Power Sector Development 850.00a –
Disseminating Laws and Strengthening the Legal Information System – 380.00
Social Safety Net Restructuring – 900.00a

Agriculture Sector Assessment – 515.00
Flood Disaster Management – 205.00a

THAILAND
Capacity Building in the Water Sector – 1,000.00
Restructuring of the Ministry of Agriculture and Cooperatives – 750.00
Restructuring of Specialized Financial Institutions – 3,000.00b

Capacity Building in the Public Debt Management Office of the Ministry of Finance – 600.00c

Medium-Term Recovery Strategy – 900.00

TUVALU
Island Development Program Implementation – 600.00

UZBEKISTAN
Basic Education Staff Development 350.00a –
Secondary Specialized and Professional Education 150.00 –
Railway Modernization 450.00a –
Rural Savings and Credit Union Development 600.00a –
Improving Aid Coordination and Management (Phase II) – 800.00
Capacity Building of the Center for Senior Secondary Education – 150.00
Strengthening of the Banking Sector – 1,000.00
Assessment of Regional and School Management Structure and Capacity for

Senior Secondary Education – 150.00

VANUATU
Rural Financial Services 250.00 –
Outer Islands Infrastructure Development 750.00 –
Strengthening the State Law Office – 150.00
Information Dissemination and Reform – 150.00
Performance Enhancement of Selected Frontline Services – 300.00
Agriculture and Fisheries Sector Review – 145.00
Law Reform and Capacity Building – 300.00
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VIET NAM
Se San 3 Hydropower 998.00a –
Agriculture Sector Program 1,000.00a –
Third Provincial Towns Water Supply and Sanitation 1,000.00b –
Project Preparation and Implementation Assistance to the Project Management

Unit-My Thuan of Viet Nam – 120.00
Strengthening Corporate Governance at Viet Nam Bank for Agriculture and

Rural Development – 900.00
Study on the Policy and Institutional Framework for Forest Resources Management – 470.00a

Support for Decentralization and Participation in Planning – 1,000.00
Capacity Building for Teacher Training – 600.00
Improving the National Accounts (Phase II) – 500.00a

Capacity Building for Rural Health – 600.00a

Corporatization and Corporate Governance – 1,600.00a

State-Owned Enterprise Diagnostic Audits – 1,400.00a

Preparation of Action and Investment Plans for the Central Region Development
Strategy – 150.00

TOTAL 36,736.00 98,645.00

a To be financed from JSF.
b Of this amount, $900,000 is to be financed by the Government of France with ADB acting as executing agency.

CONTINUED

Project Advisory and
Preparatory Operational
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Table 25Table 25Table 25Table 25Table 25
LOANS RESULTING FROM EARLIER ADB TECHNICAL ASSISTANCE, 1999LOANS RESULTING FROM EARLIER ADB TECHNICAL ASSISTANCE, 1999LOANS RESULTING FROM EARLIER ADB TECHNICAL ASSISTANCE, 1999LOANS RESULTING FROM EARLIER ADB TECHNICAL ASSISTANCE, 1999LOANS RESULTING FROM EARLIER ADB TECHNICAL ASSISTANCE, 1999
(amounts in $ million)

Amount of ADB Financing Year of Technical Amount of
Assistance Technical

OCR ADF Total Approval Assistance

BANGLADESH
Secondary Education Sector Improvement – 60.00 60.00 1997 0.74

BHUTAN
Sustainable Rural Electrification – 10.00 10.00 1995 0.40

1997 0.60

CAMBODIA
Primary Roads Restoration – 68.00 68.00 1996 0.60
Provincial Towns Improvement – 20.00 20.00 1996 0.80

CHINA, PEOPLE’S REPUBLIC OF
Suzhou Creek Rehabilitation 300.00 – 300.00 1996 1.00

1998 0.97
Southern Yunnan Road Development 250.00 – 250.00 1998 0.15

1997 0.60
Shanxi Road Development 250.00 – 250.00 1998 0.57
Shanxi Environment Improvement 102.00 – 102.00 1997 0.59

INDIA
Karnataka Urban Development and
   Coastal Environmental Management 175.00 – 175.00 1997 0.80
Madhya Pradesh Public Resource Management Program – 250.00 250.00 1997 0.78

1997 0.70
Urban and Environmental Infrastructure Facility 200.00 – 200.00 1997 0.40

INDONESIA
Power Sector Restructuring Program 380.00 – 380.00 1995 0.59
– Capacity Building for Establishment of a Competitive

Electricity Market 20.20 – 20.00

KYRGYZ REPUBLIC
Agriculture Area Development – 36.00 36.00 1998 0.90

LAO PEOPLE’S DEMOCRATIC REPUBLIC
Shifting Cultivation Stabilization Pilot Project – 5.60 5.60 1997 0.60
Water Supply and Sanitation – 20.00 20.00 1996 0.50

MALDIVES
Regional Development – 8.00 8.00 1994 0.60

1997 0.63

MARSHALL ISLANDS
Ebeye Health and Infrastructure – 9.25 9.25 1997 0.09

MONGOLIA
Second Roads Development – 25.00 25.00 1997 0.50
Governance Reform Program – 25.00 25.00 1997 0.97

NEPAL
Rural Electrification, Distribution and Transmission – 50.00 50.00 1996 0.60

1997 0.45
1999 0.10

PAKISTAN
Punjab Farmer-Managed Irrigation – 7.80 7.80 1995 0.30
Malakand Rural Development – 41.00 41.00 1996 0.70
Women’s Health – 47.00 47.00 1996 0.50

1996 0.45

– Data not applicable.
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CONTINUED

Amount of ADB Financing Year of Technical Amount of
Assistance Technical

OCR ADF Total Approval Assistance

PAPUA NEW GUINEA
Financial Management 25.80 – 25.80 1997 0.27
Employment-Oriented Skills Development – 20.00 20.00 1997 0.49

1998 0.50
Road Maintenance and Upgrading (Sector) 63.00 – 63.00 1998 0.75

SRI LANKA
Skills Development – 18.80 18.80 1998 0.60
Southern Transport Development – 90.00 90.00 1997 1.00
Coastal Resource Management – 40.00 40.00 1998 0.85

THAILAND
Higher Education Development 59.32 – 59.32 1994 0.40

1996 0.10
Agriculture Sector Program 300.00 – 300.00 1998 0.16

TUVALU
Island Development Program – 4.00 4.00 1997 0.10

1998 0.15

VIET NAM
Ho Chi Minh City Environmental Improvement – 70.00 70.00 1997 0.60
Teacher Training – 25.00 25.00 1997 0.60

REGIONAL
Greater Mekong Subregion: East-West Corridor – 57.00 57.00 1994 1.00

1996 3.00

TOTAL 2,125.12 1,007.45 3,132.57 28.75

– Data not applicable.
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Table 26Table 26Table 26Table 26Table 26
TECHNICAL ASSISTANCE GRANTS BY COUNTRY AND REGIONAL ACTIVITIES,TECHNICAL ASSISTANCE GRANTS BY COUNTRY AND REGIONAL ACTIVITIES,TECHNICAL ASSISTANCE GRANTS BY COUNTRY AND REGIONAL ACTIVITIES,TECHNICAL ASSISTANCE GRANTS BY COUNTRY AND REGIONAL ACTIVITIES,TECHNICAL ASSISTANCE GRANTS BY COUNTRY AND REGIONAL ACTIVITIES,a

1967–1999, 1998, 19991967–1999, 1998, 19991967–1999, 1998, 19991967–1999, 1998, 19991967–1999, 1998, 1999
(amounts in $ thousand)

1 9 6 7 – 1 9 9 9b 1   9   9   8

ADB JSF Other
No. Amount % No. Financing Financing Sources Total

Afghanistan 16 2,565.70 0.14 – – – – –
Bangladesh 256 155,883.33 8.75 13 3,010.00 1,780.00 12,200.00 16,990.00
Bhutan 66 24,471.15 1.37 4 – 2,150.00 – 2,150.00

Cambodia 66 49,712.60 2.79 2 – 1,365.00 – 1,365.00
China, People’s Rep. of 328 166,600.65 9.35 33 11,103.00 11,307.00 1,100.00 23,510.00
Cook Islands 21 7,215.00 0.40 1 – 750.00 – 750.00

Fiji Islands 59 18,326.80 1.03 1 – 800.00 – 800.00
India 114 56,781.86 3.19 5 3,500.00 1,000.00 – 4,500.00
Indonesia 376 152,665.27 8.57 15 3,298.00 7,410.00 600.00 11,308.00

Kazakhstan 28 15,274.00 0.86 1 840.00 – – 840.00
Kiribati 27 8,540.00 0.48 3 1,880.00 – – 1,880.00
Korea, Rep. of 33 5,010.15 0.28 – – – – –

Kyrgyz Republic 34 21,115.50 1.18 7 114.00 3,804.00 – 3,918.00
Lao PDR 163 76,466.78 4.29 9 580.00 3,690.00 500.00 4,770.00
Malaysia 92 25,202.30 1.41 – – – – –

Maldives 35 12,028.00 0.67 3 1,100.00 400.00 – 1,500.00
Marshall Islands 32 13,639.00 0.77 1 70.00 – 60.00 130.00
Micronesia, Fed. States of 27 17,552.00 0.98 2 1,377.00 2,488.00 999.00 4,864.00

Mongolia 89 45,285.65 2.54 7 850.00 2,210.00 – 3,060.00
Myanmar 38 10,716.00 0.60 – – – – –
Nauru 4 944.00 0.05 1 600.00 – – 600.00

Nepal 209 90,004.70 5.05 9 995.00 3,400.00 – 4,395.00
Pakistan 204 91,717.40 5.15 8 3,895.00 – – 3,895.00
Papua New Guinea 103 31,664.60 1.78 7 315.00 2,322.50 – 2,637.50

Philippines 263 110,998.05 6.23 11 2,070.00 4,618.00 – 6,688.00
Samoa 63 15,981.50 0.90 3 115.00 1,910.00 – 2,025.00
Singapore 2 577.42 0.03 – – – – –

Solomon Islands 49 10,100.24 0.57 3 900.00 – – 900.00
Sri Lanka 171 63,599.60 3.57 9 148.00 7,020.00 – 7,168.00
Taipei,China 1 100.00 0.01 – – – – –

Tajikistan 9 5,490.00 0.31 2 150.00 1,500.00 – 1,650.00
Thailand 127 46,478.60 2.61 5 165.00 2,705.00 – 2,870.00
Tonga 41 10,505.50 0.59 – – – – –

Tuvalu 11 2,786.00 0.16 1 150.00 – – 150.00
Uzbekistan 25 14,380.00 0.81 6 2,000.00 2,650.00 – 4,650.00
Vanuatu 40 10,684.76 0.60 2 1,830.00 – – 1,830.00

Viet Nam 107 73,396.46 4.12 11 2,492.00 2,930.00 505.00 5,927.00

Subtotal 3,329 1,464,460.56 82.17 185 43,547.00 68,209.50 15,964.00 127,720.50

Regional 894 317,711.76 17.83 62 10,199.00 20,953.00 3,328.36 34,480.36

TOTAL 4,223 1,782,172.33 100.00 247 53,746.00 89,162.50 19,292.36 162,200.86

a Excludes technical assistance financed under loans, which are included in the Bank’s loan data.
b Cumulative data are adjusted to exclude technical assistance projects withdrawn by the government.
c Asian Currency Crisis Support Facility.
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1  9  9  9

ADB JSF ACCSF Other
% No. Financing Financing Financingc Sources Total %

– – – – – – – – Afghanistan
10.47 15 3,979.00 3,400.00 – 3,500.00 10,879.00 6.29 Bangladesh

1.33 5 550.00 1,650.00 – – 2,200.00 1.27 Bhutan

0.84 14 – 2,981.00 – 860.00 7,541.00 4.36 Cambodia
14.49 28 5,338.00 14,592.00 – – 19,930.00 11.53 China, People’s Rep. of

0.46 – – – – – – – Cook Islands

0.49 7 2,466.50 – – – 2,466.50 1.43 Fiji Islands
2.77 11 6,655.00 – – 500.00 7,155.00 4.14 India
6.97 19 850.00 3,636.00 5,788.00 1,000.00 11,274.00 6.52 Indonesia

0.52 2 – 850.00 – 700.00 1,550.00 0.90 Kazakhstan
1.16 1 861.00 – – – 861.00 0.50 Kiribati

– – – – – – – – Korea, Rep. of

2.42 6 2,322.50 600.00 – – 2,922.50 1.69 Kyrgyz Republic
2.94 11 1,270.00 4,040.00 – – 5,910.00 3.42 Lao PDR

– – – – – – – – Malaysia

0.92 3 995.00 810.00 – – 1,805.00 1.04 Maldives
0.08 2 600.00 – – – 600.00 0.35 Marshall Islands
3.00 5 1,300.00 – – – 1,300.00 0.75 Micronesia, Fed. States of

1.89 8 2,201.00 1,920.00 – – 4,121.00 2.38 Mongolia
– – – – – – – – Myanmar

0.37 2 244.00 – – – 244.00 0.14 Nauru

2.71 11 2,210.00 2,300.00 – – 4,510.00 2.61 Nepal
2.40 7 1,800.00 300.00 – – 2,100.00 1.21 Pakistan
1.63 7 2,508.00 1,081.00 – – 3,589.00 2.08 Papua New Guinea

4.12 10 4,650.00 1,000.00 1,690.00 – 7,340.00 4.25 Philippines
1.25 5 1,290.00 – – – 1,290.00 0.75 Samoa

– – – – – – – – Singapore

0.55 7 1,140.00 – – – 1,140.00 0.66 Solomon Islands
4.42 12 4,400.00 3,530.00 – – 7,930.00 4.59 Sri Lanka

– – – – – – – – Taipei,China

1.02 7 1,045.00 2,795.00 – – 3,840.00 2.22 Tajikistan
1.77 5 2,650.00 – 3,000.00 600.00 6,250.00 3.61 Thailand

– – – – – – – – Tonga

0.09 1 600.00 – – – 600.00 0.35 Tuvalu
2.87 8 2,250.00 1,400.00 – – 3,650.00 2.11 Uzbekistan
1.13 7 2,045.00 – – – 2,045.00 1.18 Vanuatu

3.65 13 2,870.00 6,568.00 – 900.00 10,338.00 5.98 Viet Nam

78.74 239 62,790.00 53,453.00 10,478.00 8,660.00 135,381.00 78.30 Subtotal

21.26 76 25,220.00 7,510.00 – 4,786.60 37,516.60 21.70 Regional

100.00 315 88,010.00 60,963.00 10,478.00 13,446.60 172,897.60 100.00  TOTAL
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Table 27Table 27Table 27Table 27Table 27
TECHNICAL ASSISTANCE GRANTS BY SECTOR,TECHNICAL ASSISTANCE GRANTS BY SECTOR,TECHNICAL ASSISTANCE GRANTS BY SECTOR,TECHNICAL ASSISTANCE GRANTS BY SECTOR,TECHNICAL ASSISTANCE GRANTS BY SECTOR,a 1967 1967 1967 1967 1967–––––1999, 1998, 19991999, 1998, 19991999, 1998, 19991999, 1998, 19991999, 1998, 1999

1967–1999b 1998 1999

No. $ Thousand % No. $ Thousand     %    No.    $ Thousand     %

Agriculture and
Natural Resources 978 468,200.14 31.97 31 30,424.00 23.82 46 28,451.00 21.02

Energy 370 152,340.05 10.40 21 12,584.00 9.85 19 9,754.00 7.20

Finance 276 101,803.36 6.95 17 14,225.00 11.14 20 14,870.00 10.98

Industry and
Nonfuel Minerals 117 38,644.70 2.64 2 290.00 0.23 3 2,750.00 2.03

Social Infrastructure 625 259,142.97 17.70 41 21,518.00 16.85 51 25,694.50 18.98

Transport and
Communications 420 185,024.95 12.63 19 12,125.00 9.49 26 14,636.00 10.81

Multisector 30 22,778.00 1.56 3 3,634.00 2.85 4 2,800.00 2.07

Others 513 236,526.40 16.15 51 32,920.50 25.78 70 36,425.50 26.91

TOTAL 3,329 1,464,460.57 100.00 185 127,720.50 100.00 239 135,381.00 100.00

a Excludes loan-financed technical assistance (which are included in loan data) and regional activities.
b Cumulative data adjusted to exclude technical assistance grants withdrawn by governments.



Statistical AnnexStatistical AnnexStatistical AnnexStatistical AnnexStatistical Annex 273273273273273

a To be financed by the Government of Finland with ADB acting as executing agency.
b To be financed by the Government of Sweden with ADB acting as executing agency.
c To be financed by the Government of Denmark with ADB acting as executing agency.
d To be financed from Japan Special Fund (JSF).
e To be financed by the Government of Australia with ADB acting as executing agency.
f Of this amount, $200,000 is to be financed by the Government of the Netherlands with ADB acting as executing agency.
g To be financed by the Government of the Netherlands with ADB acting as executing agency.

Table 28Table 28Table 28Table 28Table 28
REGIONAL TECHNICAL ASSISTANCE ACTIVITIES, 1999REGIONAL TECHNICAL ASSISTANCE ACTIVITIES, 1999REGIONAL TECHNICAL ASSISTANCE ACTIVITIES, 1999REGIONAL TECHNICAL ASSISTANCE ACTIVITIES, 1999REGIONAL TECHNICAL ASSISTANCE ACTIVITIES, 1999

$ Thousand

Regional Initiatives on Social Development and Women in Development (Supplementary) 50.00a

Secured Transactions Law Reform (Supplementary) 80.00
Insolvency Law Reform (Supplementary) 60.00
Long-Term Regional Training Program for Members of the South Pacific Association of Supreme

Audit Institutions 700.00
Water Resources Management in Southeast Asia 149.60b

Evaluation Studies in the Bank’s Developing Member Countries (DMCs) 1,000.00
Workshop on Public Expenditure Management in the World Conference on Governance 1999 75.00
1999 Seminars on Project Implementation and Administration 800.00
Enhancing Gender and Development Capacity in DMCs 1,000.00c

Consultations on the Bank’s Microfinance Strategy 400.00
ADB-International Monetary Fund Institute Training Course on Macroeconomic and Structural Policies 300.00
Supporting the Year 2000 Unit 600.00
Collection, Conservation, and Utilization of Indigenous Vegetables 550.00
Promotion of Cleaner Production Policies and Practices in Selected DMCs 600.00d

Support for Education for All 2000 Assessment 550.00d

Training Workshops in Project Economic Analysis for Selected DMCs 250.00
Joint ADB-Organisation for Economic Co-operation and Development Fifth International Forum on Asian

Perspectives—Towards a Sustainable Financial System: Analysis and Prospects 120.00
Promoting Sustainable Development Agenda in Asia: Ministerial Conference, 2000 600.00
Regional Seminar on Options for Financial Restructuring 50.00
Development of the Cities Data Book for the Asian and Pacific Region 400.00
Asia-Pacific Economic Cooperation Growth Recovery Initiatives 2,150.00
Establishment of the Asia Recovery Information Center 1,000.00e

Workshop and Consultations on the Poverty Reduction Strategy 150.00
Facilitating the Cross-Border Movement of Goods and People in the Greater Mekong Subregion 950.00d

Rural Financial Systems Workshop in Central Asia 360.00d

Twelfth Workshop on the Asian Economic Outlook 180.00
Financial Sector Study in Selected Pacific DMCs 660.00
Beijing Regional Review of Advancement of Women 100.00d

Surveys on Court Congestion and Access to Justice 560.00f

Legal Literacy for Supporting Governance 500.00g

Asian Vaccination Initiative 400.00d

Ninth ADB Tax Conference 150.00d

1999 Orientation Program for Officials of the Bank’s DMCs 250.00
Institutional Strengthening and Collection of Environment Statistics (Second Phase) 500.00
Capacity Building for Implementation of the Kyoto Protocol and the Clean Development Mechanism 200.00d

Ninth Seminar on International Finance 100.00
Manila Social Forum: The New Social Agenda for East and Southeast Asia 365.00
Workshop on Corporate Governance and Financing in Selected DMCs 70.00
Transboundary Environmental Cooperation in Northeast Asia 350.00d

Fourth Agriculture and Natural Resources Research at Consultative Group on International Agricultural
Research Centers 5,600.00

Water Resources Management in Southeast Asia—Phase 2 250.00g

External Forum on Gender and Development 150.00d
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$ Thousand

Strengthening and Collection of Financial and Monetary Statistics in Selected DMCs 150.00
Capacity Building for the Association of Southeast Asian Nations (ASEAN) Surveillance Coordination Unit

and Technical Support for the ASEAN Surveillance Process 980.00a

Road Funds Strategy 350.00
Regional Long-Term Audit Training Program for Members of the Asian Organization of Supreme

Audit Institutions, Phase II 300.00
Capacity Building Support to Nongovernment Organizations for Financial Resource

Mobilization and Management 300.00b

Rebasing and Linking National Accounts Series 150.00
International Competitiveness of Asian Economies: A Cross-Country Study 750.00
Organization and Management of Government Legal Services 437.00c

Strengthening Financial Management and Governance in Selected DMCs 400.00
Regional Cooperation for Sustainable Mountain Development in Central Asia 380.00d

Capacity Building Support of Ministries of Finance in Selected DMCs for the ASEAN Surveillance Process 500.00
Small and Medium Scale Enterprise Development in the East ASEAN Growth Area Region 300.00
Preventing Human Immunodeficiency Syndrome/Acquired Immunodeficiency Syndrome (HIV/AIDS)

Among Mobile Populations in the Greater Mekong Subregion 800.00e

Assessing Financial System Vulnerabilities in Selected Noncrisis-Affected Economies 600.00
Performance Benchmarking for Pacific Power and Water Utilities 250.00b

A Survey of Nongovernment Organization Capacity Building Needs in Pacific DMCs 150.00
Greater Mekong Subregion Preinvestment Study for the East-West Economic Corridor 350.00b

Greater Mekong Subregion Promoting Subregional Cooperation Among Cambodia, People’s Republic of China,
Lao People’s Democratic Republic, Myanmar, Thailand, and Viet Nam (Phase IV) 800.00b

Improving the Role of Labor Standards in Selected DMCs 400.00f

Third ADB-Nongovernment Organization Consultative Meeting on Environment and Sustainable Development 150.00
Gender and Development Initiatives 850.00b

First Meeting of the Private Sector Forum on Economic Cooperation in the Eastern South Asia Subregion 30.00
South Pacific Project Facility II: Private Sector Development Support 300.00
An International Conference: “What Have We Learned from the Past 30 Years of Research on Poverty?” 250.00
Mekong/Lancang River Tourism Infrastructure Development 600.00b

Facilitating Capacity Building and Participatory Activities II 400.00
Pacific Judicial Training 350.00
Strengthening the Live Reef Fish Trade Management in the Pacific DMCs 215.00
Strategies for Improved Social Protection in Asia 700.00
Prospects and Benefits of Economic Cooperation in Eastern South Asia Subregion 150.00
Subregional Environmental Monitoring and Information Systems (Phase II) 600.00g

Regional Study on Forest Policy and Institutional Reforms 595.00
Legal Training of Government Officials in Private Sector Infrastructure Development 400.00
Study on Intergovernmental Fiscal Transfers for Equitable In-Country Growth 250.00

TOTAL 37,516.60

a Of this amount, $500,000 is to be financed by the Government of Australia with ADB acting as executing agency.
b To be financed from JSF.
c Of this amount, $37,000 is to be financed by the Government of the Netherlands with ADB acting as executing agency.
d Of this amount, $150,000 is to be financed by the Government of Switzerland with ADB acting as executing agency.
e Of this amount, $450,000 is to be financed from JSF and $350,000 by the Government of Sweden with ADB acting as executing agency.
f Of this amount, $100,000 is to be financed by the Government of Norway with ADB acting as executing agency.
g Of this amount, $100,000 is to be financed from JSF and $500,000 by the Government of Norway with ADB acting as executing agency.

CONTINUED
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Major ADB Publications

Philippine Education for the 21st Century (1999)1

Private Health Sector Growth in Asia: Issues and Implications (1997)
Reducing Poverty—Major Findings and Implications
Road Safety Guidelines for the Asian and Pacific Region (1997)1

Second Water Utilities Data Book, Asian and Pacific Region (1997)1

Skills Promotion Funds (1997)1

Social Development (1999)
Support for Human Development (1998)
Urban Infrastructure Finance (1997)1

Urban Sector Strategy (1999)
Urban Sector Strategy in Cambodia (1999)
Urban Sector Strategy in India (1998)
Urban Sector Strategy in Lao PDR (1998)
Vocational Training in Bangladesh (1997)1

Improving the Status of Women
Addressing the Urban Poverty Agenda in Bangladesh (1997)1

Assessment of Social Statistics and Indicators for Cambodia (1998)
Assessment of Social Statistics and Indicators for Lao PDR (1998)
Country Briefing Paper on Women in the Philippines (1997)1

Employment Strategies for Women: Cambodia (1998)1
A Generation at Risk (1998)1

Microenterprise Development: Not by Credit Alone (1997)
Microfinance: An Interim Action Plan (1998)
The National Policy for Women: Cambodia (1997)1

Social Sector Development in Sri Lanka: Issues and Options (1998)1

Social Sector Issues in Pakistan: An Overview (1997)1

Social Sector Issues in Transitional Economies of Asia (1998)
Sri Lanka: Responding to New Social Challenges (1997)1

Summary of the Handbook on Resettlement (1998)
Using Both Hands: Women and Education in Cambodia (1997)1

Women and Gender Relations in Kazakstan: The Social Cost (1997)1

Women and Gender Relations: The Kyrgyz Republic in Transition (1997)1
Women in the People’s Republic of China (1999)1

Women in Malaysia (1999)1
Women in Nepal (1999)
Women in Nepal Country Briefing Paper (1999)1

Women in Sri Lanka (1999)1

Women in Thailand (1998)1
Women in Tonga (1998)1

Environment
Asia Least-Cost Greenhouse Gas Abatement Strategy (ALGAS) National

Reports, and Summary Report (1998)2

Central Asian Environments in Transition (1997)2
Development of Environment Statistics in Developing Asian and Pacific

Countries (1999)
Emissions Trading in the Energy Sector: Opportunities for the People’s

Republic of China
The Environment Agenda of the Asian Development Bank (1999)
Environment and Economics in Project Preparation (1999)
Environmental Assessment Requirements of the ADB (1998)

Economic Growth
Asian Development Bank Economic Staff Paper Series
Asian Development Bank Economics and Development Resource

Center Report Series
Asian Development Bank Occasional Paper Series
Asian Development Bank Statistical Report Series
Asian Development Outlook (annually)1

Asian Exports 1999
The Bangladesh Economy in Transition (1997)2
EDRC Briefing Notes (1999)
Electric Utilities Data Book for the Asian and Pacific Region,

Fifth Edition (1997)2

Emerging Asia: Changes and Challenges (1997)2

Emissions Trading in the Energy Sector: Opportunities for the People’s
Republic of China (1999)

Energy Efficiency Reference for Asian Use (1997)2

Evaluation Highlights of 1998 (1999)
Financial Liberalization in Asia (1999)
Financing Local Government in the People's Republic of China (1997)1

Fiscal Transition in Kazakstan (1999)
The Future of Asia in the World Economy (1998)
The Global Trading System and Developing Asia (1997)2

Investing in Asia (1999)
Key Indicators of Developing Asian and Pacific Countries (annually) 1

Managing Government Expenditure (1999)
Nepal Country Operational Strategy—Building Effective Institutions

(1999)
Regional Workshop on Solar Power Generation Using Photovoltaic

Technology (1997)
Supporting Growth with Equity in Pakistan—The Challenge of Human

and Social Development (1999)2

Human Development
Addressing the Urban Poverty Agenda in Bangladesh: Critical Issues

and the 1995 Survey Findings (1997)
Asian Cities in the 21st Century: Contemporary Approaches to Municipal

Management (Vols. 1, 2, and 3) (1999)1

BOT in the Water Supply Sector in the People’s Republic of China
(1998)1

Case Studies in Education Research and Policy (1997)1

Combating Primary School Dropout in South Asia (1998)
Development and Management of Cities: Networking and

Cooperation (1999)1

Distance Education for Primary School Teachers (1997)1

Financing of Education in Indonesia (1998)1

Financing Immunization in Cambodia, Lao PDR, and Viet Nam (1999)1

The Future of Asian Cities (1997)
Handbook on Resettlement: A Guide to Good Practice (1998)1

(English, Bahasa Indonesia, Chinese)
Health Sector Reform in Asia and the Pacific (1999)1

Human Development Brochure
Labor Market Issues (Lao People's Democratic Republic) (1997)1

Copies of these publications may be obtained from the Publications Unit, Office of External Relations, Asian Development Bank, P.O. Box 789, 0980 Manila, Philippines.
Orders may also be sent by fax to (632) 636-2648 or E-mail at adbpub@adb.org . All are free of charge (sent via surface mail), except those listed with footnotes.
1 Priced publication, also available directly from Oxford University Press offices, associated companies, and agents worldwide.
2 Priced publication.
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1 Priced publication.
2 Also available on ADB’s Internet web site, which can be accessed through World Wide Web at http://www.adb.org .

Environmental Impact Assessment for Developing Countries in Asia
(Vols. I and II) (1997)2

Environmental Management of Maldives: An Overview (1999)2

Measuring Environmental Performance in Asia (ADB Environment Paper
No. 13) (1997)

Measuring Environmental Quality in Asia (1997)2

Mobilizing Broader Support for Asia’s Biodiversity (1999)2

Potential Uses of Market-Based Instruments for Environmental
Management in the Philippines (Main Report) (1997)

Potential Uses of Market-Based Instruments for Environmental
Management in the Philippines: The Essentials (1997)

Strategy for the Use of Market-Based Instruments in Indonesia's
Environmental Management (Main Report) (1997)

Strategy for the Use of Market-Based Instruments in Indonesia's
Environmental Management: The Essentials (1997)

Law and Policy Reform
Executive Summary: The Role of Law and Legal Institutions in Asian

Economic Development: 1960–1995 (1998)1
Governance: Promoting Sound Development Management (1997)
Governance and Regulatory Regimes for Private Sector Infrastructure

Development: Final Report (1998)
Key Themes and Priorities for Governance and Capacity Building in the

Asian and Pacific Region (1998)2

Law and Development: An Asian Bibliography (1998)
Law and Policy Reform at the Asian Development Bank (annually)
Law and Policy Reform Bulletin (annually)
Law and Development: Seminar Proceedings (1997)
Law and Development: Seminar Proceedings (1998)
Legal and Judicial Reform in Asia: Agenda for the New Millennium

Discussion Materials (1997)
The Role of Law and Legal Institutions in Asian Economic Development:

1960–1995 (1998)1

Simplification of Customs Procedures (1999)
Strengthening the Legal Framework for Customs Administration (1997)

Regional Cooperation
Central Asian Environments in Transition (1997)2
East ASEAN Growth Area: Brunei Darussalam, Indonesia, Malaysia,

Philippines (Vols. I to VII) (1997)2

First Workshop on Economic Cooperation in Central Asia—Challenges
and Opportunities in Transportation (1999)2

Growth Triangles in Asia—A New Approach to Regional Economic
Cooperation (Second Edition) (1998)1

Proceedings of the Seventh Conference on Subregional Economic
Cooperation (1997)2

Proceedings of the Third Meeting of the Subregional Transport Forum
and Subregional Electric Power Forum (1997)2

Regional Economic Cooperation in Central Asia (1998)2

Second Workshop on Economic Cooperation in Central Asia: Challenges
and Opportunities in Energy (1999)2

Sustainable Development: Asian and Pacific Perspectives (1999)
Sustaining Momentum: Economic Cooperation in the Greater Mekong

Subregion (1997)2

Pacific Studies Series
A Different Kind of Voyage: Development and Dependence in the

Pacific Islands (1998)2

Federated States of Micronesia: 1996 Economic Report (1997)2

Improving Growth Prospects in the Pacific (1998)1

Kiribati: 1997 Economic Report (1998)2

Marshall Islands: 1996 Economic Report (1997)2

The Pacific's Tuna: The Challenge of Investing in Growth (1997)2

Reforms in the Pacific (1999)2

Roundtable Proceedings on Sociocultural Issues and Economic
Development  in  the Pacific Islands (Vol. II) (1997)2

Solomon Islands: 1997 Economic Report (1998)2

Tuvalu: 1997 Economic Report (1998)2

Vanuatu: Economic Performance, Policy and Reform Issues (1997)2

The Bank’s and DMCs’ Performance Five Years After UNCED (1998)
The Bank's Medium-Term Strategic Framework
Basic Information (English2 and Japanese)
Basic Statistics, Developing Member Countries
Benefit Monitoring and Evaluation (1992)
Cofinancing: A Strategy for Resource Mobilization (1999)
Commercial Cofinancing and Guarantees (1999)
EDRC Methodology Series (1999)
Employment Information for Professional Staff
Environmental Assessment Requirements of the Asian Development

Bank (1998)
Evaluation Highlights of 1998 (1999)
Fighting Poverty (1999)
Financial Profile (1999)
Gender and Development—Weaving a Balanced Tapestry (1999)

OPERATIONS DOCUMENTS AND OTHER PUBLICATIONS

ADB Annual Report
ADB Business Opportunities (monthly, by subscription)2

ADB at a Glance 2

ADB Inspection Policy: A Guidebook (1996)
ADB Partners in Development: Bangladesh (1994); People’s Republic

of China (1999); Indonesia (1995); Nepal (1997); The Pacific (1997);
Pakistan (1997)2

ADB Ready Reference2

ADB Research Bulletin (biannually)
ADB Theme Paper Series
Agreement Establishing the Asian Development Bank
Asian Development Bank: Technical Assistance Activities2

Asian Development Bank: Towards the 21st Century
Asian Development Bank Young Professionals Program
Asian Development Outlook Publication Summary (annually) 2
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Guide on Bid Evaluation (1998)1

Guide on Prequalification of Civil Works Contractors (Revised 1995)1

Guidelines for Disbursement of Technical Assistance Grants (1992)
Guidelines for the Economic Analysis of Projects (1997)1

Guidelines for the Economic Analysis of Telecommunications Projects
(1997)

Guidelines for the Economic Analysis of Water Supply Projects (1998)
Guidelines for Incorporation of Social Dimensions in Bank Operations

(1993)
Guidelines for Procurement Under Asian Development Bank Loans

(Revised 1995)
Guidelines on the Use of Consultants by Asian Development Bank and

Its Borrowers (Revised October 1998)2

Handbook for the Economic Analysis of Water Supply Projects (1999)
Handbook for Users of Consulting Services (Fourth Edition, 1993)1

Handbook on Management of Project Implementation (Revised 1988)1
Handbook on Policies, Practices and Procedures Relating to Procurement

Under Asian Development Bank Loans (Revised February 1990)1

Handbook on Problems in Procurement for Projects Financed by the
Asian Development Bank (1995)1

Loan Disbursements Handbook (1996)
Loan, Technical Assistance and Private Sector Operations

Approvals (monthly)
Mainstreaming Participatory Development Approaches
Project Planning and Management in the People’s Republic of China:

Sharing Development Experiences (1997)
Project Profiles for Commercial and Export Credits Cofinancing

(quarterly)
Sample Bidding Documents—Civil Works (Small Contracts) (1996)1

Sample Bidding Documents—Design, Build, and Turnkey Contracts
(December 1996)1

Sample Bidding Documents—Large Contracts (August 1997)1

Sample Bidding Documents—Procurement of Civil Works (Second
Edition, December 1993)1

Sample Bidding Documents—Procurement of Goods (October 1998)1

Sample Bidding Documents—Supply, Delivery and Installation of Goods
(September 1998)1

Summary of Proceedings of the Annual Meeting of the Board of
Governors

Using the Logical Framework for Sector Analysis and Project Design (1998)1

Policies and Strategies
Agriculture and Natural Resources (20 December 1995)3

Anticorruption 2 (2 July 1998)3

Confidentiality and Disclosure of Information (8 September 1994)3

Cooperation Between Asian Development Bank and Nongovernment
Organizations2 (17 April 1998)3

Energy Sector2 (26 January 1995)3
Establishment of an Inspection Function2 (5 December 1995)3
Fighting Poverty in Asia and the Pacific: The Poverty Reduction Strategy

of the Asian Development Bank2 (19 November 1999)3
Fisheries2 (16 October 1997)3
Forestry2 (15 December 1994)3

Gender and Development2 (11 June 1998)3
Governance: Sound Development Management2 (3 October 1995)3
A Graduation Policy for the Bank’s DMCs2 (14 December 1998)3

Indigenous Peoples2 (17 April 1998)
Information Policy and Strategy (4 October 1994)3

Involuntary Resettlement2 (2 November 1995)3

Microfinance Development Strategy2 (14 March 2000)3
Policy for the Health Sector (25 February 1999)3

Program Lending Policies2 (13 December 1999)3

Strategy for the Pacific2 (20 December 1996)3

Urban Sector Strategy2 (19 August 1999)3

1 Priced publication.
2 Also available on ADB's Internet web site, which can be accessed through the World Wide Web at http://www.adb.org.
3 Board of Directors approval date.

NEWSLETTERS/ NEWS MAGAZINES/ JOURNALS

News from India
News from Japanese Representative Office
News from North American Representative Office
News from Pakistan

ADB Review
Asian Development Report
Asian Development Review
News from Bangladesh
News from European Representative Office

Major Publications 305
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VIDEOS1

Corporate
Banking on the Future
Business Opportunities with the ADB
The Challenge of Development: A Career at the ADB
Consulting Opportunities with the ADB
Environmental Planning and Management in the ADB Project Cycle

Documentary
Asia: Beyond the Miracle
Asia's Water Crisis: The Struggle Within Each Drop
Bhutan: In Pursuit of Gross National Happiness
Cambodia's Children: Investing in Their Future
Cash in Hand
Children of the Crisis

1999 ADB INSTITUTE PUBLICATIONS

Cities Under Siege
Credit Where It’s Due: Empowering Women in Nepal
Crisis and Renewal: Asia at the Crossroads
Daughters of the Veil: Impact of Education on Women in Pakistan
Fighting Poverty in Asia
Pacific Profiles: ADB Projects in the Pacific
Poverty in Asia: The Challenge Ahead
Resettlement: Improving The Lives of People Affected by Projects
River of Change: Peace Dividends Along the Mekong
A Stake in the Forest
Urban Poverty in Bangladesh: Improving Slum Life
Viet Nam Water Paradox
A Voice of Her Own

Working Paper Series
Accumulation of Education in Modern Economic Growth: A Comparison

of Japan with the United States, 1888–1995
Can High Interest Rates Stop Falling Currencies? The Asian Experience

in 1997–1998
Capital Account Crisis and Credit Contraction: The New Nature of

Crisis Requires New Policy Responses
Corporate Governance of Family Businesses in Asia: What's Right and

What's Wrong?
Exchange Rate Management in Developing Asia: Reassessment of the

Pre-Crisis Soft Dollar Zone
Institutional Aspects of Privatization: The Case of Viet Nam

Executive Summary Series
Asian Mayors' Forum: Colombo Session
Beyond the Asian Turmoil: Capital Account Crisis and Family-Based

Corporate Governance

Creating a New Architecture for Learning and Development
High-Level Regional Workshop on the Asian Financial Crisis
Public Administration and Civil Service Management
Public-Private Partnerships in the Social Sector
Roundtable on Securities Market Reforms in the Face of the Asian

Financial Crisis: Is There Light at the End of the Tunnel?
Second Tokyo Seminar on Securities Market Regulations

Publications
ADB Institute Newsletter
Asian Cities in the 21st Century: Contemporary Approaches to Municipal

Change—Leadership and Change in City Management (copublished
with ADB)

Public-Private Partnerships in the Social Sector: Issues and Country
Experiences (ADBI Policy Papers, No.1)

1 All videos are in English. Please specify PAL, VHS, or NTSC VHS. For each videotape, $10 shipping and handling fee will be charged.
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Glossary
ADF – Asian Development Fund, ADB’s soft-lending

window

ARIC – Asia Recovery Information Center, a clear-
inghouse for information relating to recovery
from the Asian financial crisis

CFS – complementary financing scheme, a
participation modality under which ADB, in
addition to a loan from its own resources,
makes a complementary loan on market-
based terms, funded entirely by participation
from market institutions without recourse
to ADB for debt service. Under this arrange-
ment, the participating market institutions
enjoy benefits of ADB’s preferred creditor
status. In return for the privileges accorded,
the participating institutions offer better terms.

cluster – a program lending modality that can
   approach enhance flexibility and extend the time frame

for program implementation

contract – the ratio of contracts awarded during the
award ratio year over the value available for contract

awards at the beginning of the year. The
value of the contracts to be awarded under
newly approved and signed loans during
the period is added to the opening balance
of the value available for contract awards.

credit line – government-guaranteed loan provided to
selected financial intermediaries in DMCs
for onlending to small- and medium-sized
private enterprises

disbursement – defined as ratio of total disbursements
ratio during the year over the net loan amount

available at the beginning of the year plus
the loan amounts of newly approved loans
that have become effective during the year;
excludes private sector loans

DMC – developing member country of ADB

GMS – Greater Mekong Subregion (includes
Cambodia, Lao People’s Democratic
Republic, Myanmar, Thailand, Viet Nam,
and Yunnan Province of the People’s
Republic of China)

JSF – Japan Special Fund, established in March
1988 and administered by ADB to help DMCs
restructure their economies and broaden
the scope for new investments by recycling
funds. JSF is also used to support DMCs’
efforts toward industrialization, natural
resource and human development, and
technology transfer.

NIE – newly industrialized economy. The term
refers to Hong Kong, China; Republic of
Korea; Singapore; and Taipei,China.

OCR – ordinary capital resources, the interest-
bearing window for ADB’s ordinary lending
operations

PCR – project completion report, which certifies
the completion of an ADB project

PPAR – project performance audit report, which
provides the assessment of the long-run
development effectiveness of a project

program loan – loan provided to support DMCs’ efforts to
improve the policy, institutional, and
investment environment of sector develop-
ment. It helps meet short-term costs that
policy adjustments entail.

project loan – loan provided to finance a specific project

REMU – Regional Economic Monitoring Unit,
established in 1999 to support the
Association of Southeast Asian Nations
surveillance process, provide inputs on the
Asian financial crisis to various meetings,
and operate the Asia Recovery Information
Center.

sector – a lending modality that combines, under
development appropriate circumstances, program
program loan lending, sector/project lending, and tech-

nical assistance under a single assistance
window to foster an integrated and long-
term approach to sector needs

sector loan – loan provided to develop a specific sector
or subsector; finances a large number of
subprojects in a single sector or subsector

SPL – special program loan, a program lending
modality that can provide, on an excep-
tional basis, large-scale support of an
international rescue package to crisis-
affected countries eligible for ordinary
capital resources

TASF – Technical Assistance Special Fund, the
principal vehicle for providing technical
assistance grants from  ADB’s own resources

technical – consists of a group of technical assistance
assistance subprojects designed to address through a
cluster comprehensive and holistic approach related

constraints in a sector/subsector in a DMC

307
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ACCSF Asian Currency Crisis Support Facility
ADB Asian Development Bank
ASEAN Association of Southeast Asian Nations
BOO build-own-operate
BOT build-operate-transfer
BRM Bangladesh Resident Mission
CAP country assistance plan
CAPE country assistance program evaluation
CARs Central Asian republics
CBO community-based organization
CPI consumer price index
CPRM country portfolio review mission
CRP comprehensive reform program
EDRC Economics and  Development Resource

Center
East Asia People’s Republic of China; Hong Kong,

China; Republic of Korea; Mongolia;
Singapore; and Taipei,China

EIA environmental impact assessment
EIRR economic internal rate of return
ESCAP Economic and Social Commission for Asia

and the Pacific
FDI foreign direct investment
FM/HRMIS Financial Management and Human

Resource Management Information 
System

FY fiscal year
GAD gender and development
GDP gross domestic product
GEF Global Environment Facility
GNP gross national product
GST general sales tax
HKMA Hong Kong Monetary Authority
HKSAR Hong Kong Special Administrative Region
ICR interest coverage ratio
IMF International Monetary Fund
IRM Indonesia Resident Mission
ISTS Information Systems and Technology 

Strategy
JRO Japanese Representative Office
JSP Japan Scholarship Program
JSF Japan Special Fund
Lao PDR Lao People's Democratic Republic
LIBOR London interbank offered rate
MBL market-based loan
NARO North American Representative Office
NGO nongovernment organization
NRM Nepal Resident Mission
ODA official development assistance

OECD Organisation for Economic Co-operation
and Development

OEO Operations Evaluation Office
OPEC Organization of Petroleum Exporting

Countries
PMU project management unit
PRC People's Republic of China
RLR reserve:loan ratio
SDR special drawing right
SME small and medium enterprise
SOE state-owned enterprise
SPRM South Pacific Regional Mission
TPAR technical assistance performance audit 

report
UN United Nations
US United States
VAT value-added tax
WB World Bank
WPI wholesale price index
Y2K year 2000

Abbreviations and Acronyms

DEFINITIONS

0.0 data negligible
... data not available
– not applicable

–– not reporting
( ) negative

billion 1,000 million

NOTE ON DOLLAR AMOUNTS

ADB's financial statements are expressed in current United
States dollars. The dollar amounts in this Annual Report
refer, unless otherwise stated, to United States dollars
current at the time.

Since 1 April 1978, when the Second Amendment to
the Articles of Agreement of the International Monetary
Fund (IMF) came into effect, the capital stock has been
valued for purposes of ADB's financial statements in terms
of special drawing rights, at the value in current United
States dollars as computed by IMF. For a more detailed
discussion, see OCR-8, Notes to Financial Statements of
Ordinary Capital Resources.
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T he Asian Development Bank (ADB) was estab-
lished through a multilateral agreement rati-
fied by 30 countries in 1966. With the addition
of Azerbaijan in 1999, the membership totals

58, of which 42 are in Asia and the Pacific.
ADB's headquarters is in the Philippines. It has

14 overseas offices, and the number is growing. There
are currently resident missions in Bangladesh, Cambodia,
India, Indonesia, Kazakhstan, Nepal, Pakistan, Sri Lanka,
Uzbekistan, and Viet Nam; a regional mission for the
South Pacific in Vanuatu; and representative offices in
Frankfurt for Europe, Tokyo for Japan, and Washington,
DC for North America. Resident missions in the People’s
Republic of China, Kyrgyz Republic, and Lao People's
Democratic Republic will open in 2000. ADB also has
extended missions in Indonesia, Papua New Guinea, and
Thailand. ADB has nearly 2,000 employees, coming from
almost 50countries.

ADB engages in economic and social development
activities aimed at improving the welfare of the people
of the region. Its fundamental purpose is to reduce
poverty through pro-poor and sustainable economic
growth, social development, and good governance. To
this end, ADB fosters economic growth, promotes human
development (including population planning), aims to
improve the status of women, and seeks to protect the
environment. In all its work, ADB strives to support
private sector development, strengthen management
capacity in the public sector, develop human resources,
and help manage natural resources in a sustainable
manner. ADB pays special attention to the needs of
smaller and less-developed countries, and gives prior-
ity to activities that contribute to the economic growth
of the region as a whole and that promote regional
cooperation.

ADB's lending supports and promotes investment
for development purposes. ADB offers a range of lending
modalities and terms; all loans involve conditionalities
aimed at improving development performance. About
80 percent of its lending is from its ordinary capital
resources (OCR). These comprise paid-in capital,
reserves, funds raised through borrowings, and
accumulated retained income. OCR loans are usually for
15–25 years and typically have an interest rate similar

to the disbursement currency’s underlying government
10-year bond rate. OCR loans are nonconcessional and
are generally made to members that have attained a
somewhat higher level of economic development.

ADB also provides loans from its special funds
resources, including the Asian Development Fund (ADF),
a special window for loans on concessional terms to
members with low per capita gross national product and
weak debt-repayment capacity. The ADF is financed by
periodic voluntary contributions from donors.

ADB manages other special funds such as the
Technical Assistance Special Fund, the Japan Special
Fund—including the Asian Currency Crisis Support
Facility—and the ADB Institute Special Fund. It also
manages the fund for the Japan Scholarship Program
and channel financing of grants provided by bilateral
donors to support technical assistance and soft
components of loans.

ADB has a triple-A rating and typically raises about
$4 billion–$5 billion a year from bond issues. It actively
mobilizes financial resources through its cofinancing
operations, tapping official as well as commercial and
export credit sources.

Technical assistance activities—funded through
grants or loans—help maximize ADB’s development
impact. Most technical assistance grants are used for
loan preparation and for supporting advisory activities
in areas such as law and policy reforms, fiscal strength-
ening, good governance, capacity building, and natural
resource management.

To support the private sector, ADB participates
directly in financing private sector projects to assist
commercial investors and lenders. ADB also assists
governments through policy dialogue, technical
assistance, and program lending to create an enabling
environment for private sector development.

ADB's highest policy-making body is its Board of
Governors, which meets annually and comprises one
representative of each member. It elects the 12 members
of the Board of Directors, with each Director appointing
an Alternate. The President is elected by the Board of
Governors for a five-year term and is Chairperson of the
Board of Directors. The President, assisted by three
Vice-Presidents, conducts the business of ADB.

Asian Development Bank Profile
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ADB Contact Addresses

Bangladesh Resident Mission
BSL Office Complex
Second Floor, Sheraton Hotel Annex
1 Minto Road, Ramna
Dhaka 1000, Bangladesh
Telephone (880-2) 933-4017
Telex (780) 642736 ADB BJ
Facsimile (880-2) 933-4012
Inmarsat-A (873) 154-5176
E-mail: adbbrm@adb.org

Cambodia Resident Mission
93 Preah Norodom Blvd.
Sangkat Boeung Raing, Khan Daun Penh
P.O. Box  2436
Phnom Penh, Cambodia
Telephone (855-23) 215-805

(855-23) 215-806
Facsimile (855-23) 215-807
E-mail: adbcarm@bigpond.com.kh

India Resident Mission
37 Golf Links
New Delhi 110 003, India
P.O. Box 3019, Lodi Road HPO
New Delhi 110 003, India
Telephone (91-11) 469-2578
Telex (8131) 74099 ADB IN
Facsimile (91-11) 463-6175
E-mail: adbinrm@adb.org

Indonesia Resident Mission
Gedung BRI II, 7th Floor
Jl. Jend. Sudirman Kav. 44-46
Jakarta 10210, Indonesia
P.O. Box 99 JKPSA
Jakarta Pusat, Indonesia
Telephone (62-21) 251-2721
Telex (73) 65018 ADB IA
Facsimile (62-21) 251-2749
Inmarsat-A (873) 154-5201

(872) 154-5201
E-mail: adbirm@adb.org

Kazakhstan Resident Mission
Okan Inter-Continental Hotel
144 Abai Avenue
Astana, Kazakhstan
Telephone (7-3172) 391-088
Facsimile (7-3172) 391-087
E-mail: hongwang@adb.org

126/128 Panfilov St.
480091, Almaty, Kazakhstan
Telephone (7-3272) 639-329
Facsimile (7-3272) 631-912

Nepal Resident Mission
Srikunj Kamaladi Ward No. 31
Block 2/597, Ka. Na. Pa.
Kathmandu, Nepal
P.O. Box 5017 K.D.P.O.
Kathmandu, Nepal
Telephone (977-1) 227-779/227-784/220-305
Facsimile (977-1) 225-063
Inmarsat-A (873) 154-5205
E-mail: adbnrm@adb.org

Pakistan Resident Mission
Overseas Pakistanis Foundation (OPF) Bldg.
Sharah-e-Jamhuriyat
G-5/2, Islamabad, Pakistan
GPO Box 1863
Islamabad, Pakistan
Telephone (92-51) 825-011 to 17/826-101 to 02
Facsimile (92-51) 823-324/274-718
E-mail: adbprm@adb.org

South Pacific Regional Mission
La Casa di Andrea, Kumul Highway
P.O. Box 127
Port Vila, Vanuatu
Telephone (678-2) 3300
Telex (771) 1082 ADB NH
Facsimile (678-2) 3183
Inmarsat-A (872) 154-5207
E-mail: adbsprm@adb.org

Asian Development Bank (headquarters) Telephone (63-2) 632-4444
6 ADB Avenue, Mandaluyong City Facsimile (63-2) 636-2444
0401 Metro Manila, Philippines Telex 63587 ADB PN (ETPI)
P.O. Box 789, 0980 Manila, Philippines E-mail: information@adb.org

Web site: http://www.adb.org
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Sri Lanka Resident Mission
7 Cambridge Terrace
Colombo 7
Sri Lanka
Telephone (94-1) 686-893/671-533 to 35
Facsimile (94-1) 671-382
E-mail: adbslrm@adb.org

Uzbekistan Resident Mission
32 Kulloltuprok Street
(formerly Rafika Galimova)
Yakkasarai District
Tashkent 700100, Uzbekistan
Telephone (998-71) 152-5785/152-5786

152-5789/152-5790
Facsimile (998-71) 100-1390
E-mail: vng@mail.uznet.net

Viet Nam Resident Mission
15 Dang Dung Street
Hanoi, Viet Nam
Telephone (84-4) 733-0923
Facsimile (84-4) 733-0925
E-mail: adbhanoi@netnam.org.vn
Web site: http://www.adbvrm.org.vn

European Representative Office
Rahmhofstrasse 2-4
60313 Frankfurt am Main
Germany
Telephone (49-69) 9202-1488
Facsimile (49-69) 9202-1499
E-mail: adbero@adb.org

Japanese Representative Office
Second Floor, Yamato Seimei Bldg.
1-7, Uchisaiwaicho 1-Chome
Chiyoda-ku, Tokyo 100-0011, Japan
Telephone (81-3) 3504-3160
Facsimile (81-3) 3504-3165
E-mail: adbjro@adb.org

North American Representative Office
1730 Pennsylvania Avenue NW
Suite 975
Washington, DC 20006, USA
Telephone (1-202) 626-0050
Facsimile (1-202) 626-0055
E-mail: adbnaro@adb.org

Extended Mission in Indonesia
Gedung D, 6th Floor
Complex of Bank Indonesia
Jl. Budi Kemuliaan
Jakarta Pusat, Indonesia
Telephone (62-21) 3483-0185 to 88
Facsimile (62-21) 3483-0183

Extended Mission in Lao PDR
c/o Ministry of Finance
That Luang Road, Vientiane, Lao PDR
Facsimile (856-21) 412 847

Extended Mission in Papua New Guinea
The Islander Travelodge, Suite G-1
CNR Waigani Drive and Wards Road
P.O. Box 1981, Boroko
Papua New Guinea
Telephone (675) 325-5955
Facsimile (675) 325-0837

Extended Mission in Thailand
4th Floor, Fiscal Policy Office
Ministry of Finance
Rama VI Road, Bangkok 10400, Thailand
Telephone (66-2) 278-4150
Facsimile (66-2) 278-4151

Asian Development Bank Institute
8th Floor, Kasumigaseki Bldg.
2-5, Kasumigaseki 3-Chome
Chiyoda-ku, Tokyo 100-0011, Japan
Telephone (81-3) 3593-5500
Facsimile (81-3) 3593-5571
E-mail: webmaster@adbi.org
Web site: http://www.adbi.org
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