
Uzbekistan, with its 26.3 million people, is the most populous of the Central
Asian republics and one of two double-landlocked countries in the world.
The location means that access to markets, trade facilitation, and regional
infrastructure are important issues for the country’s development.

Agriculture has been a mainstay of an economy which, as well as being
one of the world’s biggest suppliers of cotton, produces oil and gas, gold,
some industrial products, and processed food. However, Uzbekistan is one of
the poorer former republics of the Soviet Union. Although the national poverty
rate is 26.2%, poverty incidence is higher in rural areas.

As the economy shifts from being centrally planned to market-based,
progress in macroeconomic, structural, and institutional reforms have been
mixed, especially for policies that support private sector development.

The Government’s     poverty reduction strategy through 2010 is based on
four pillars—high economic growth with stability; more resources for social
services, health, and education; balanced regional development; and
environmental protection.

Relationship with ADB
Uzbekistan has received $950.7 million in total assistance, comprising
$914.7 million in 21 loans and $32 million in technical assistance (TA) since
joining the Asian Development Bank (ADB) in 1995. It is the 15th largest
shareholder among ADB’s regional members and the 22nd largest shareholder
overall.

The last 3 years have seen an improvement in the performance of ADB’s
portfolio in Uzbekistan. At the end of December 2005, the portfolio had no
projects “at risk,” compared with three at the end of 2004 and four at the end
of 2002. All loans were rated satisfactory in terms of development objectives
and the progress of their implementation. Ratios for disbursement and
contract awards have improved steadily since 2002. The improved
performance is a result of ADB and the Government’s efforts in portfolio
management and greater follow-up by the resident mission.
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Table 2. Uzbekistan:
Economic Indicators, 2001–2005

Economic Indicator 2001 2002 2003 2004 2005

Per capita GNI ($) 560 450 420 460 …
GDP growth 4.2 4.2 4.4 7.7 7.0

(% change per year)
CPI (% change per year) 27.4 27.6 10.3 1.6 7.8
Unemployment rate (%) 0.3 0.3 0.2 0.2 …
Fiscal balance (% of GDP) 0.2 -0.9 -1.3 0.0 0.1
Export growth -6.6 -8.4 29.1 31.6 17.9

(% change per year)
Import growth 4.6 -14.4 10.0 27.3 21.7

(% change per year)
Current account -1.0 1.2 8.9 8.4 9.4

(% of GDP)
External debt (% of GNI) 43.4 50.1 51.0 … …

... = data not available, CPI = consumer price index,
GDP = gross domestic product, GNI = gross national income.
Sources: ADB. 2006. Asian Development Outlook 2006.

Manila.
ADB Statistical Database System.

Table 1. Uzbekistan:
Development Indicators
• Population 26.3 million (2005)

1.64% growth per annum
(1990–2005)

• National poverty rate 26.2% (2003)
• Population living on 13.3% (2003)

less than $1 a day 1.3% (1993)
• Under-5 mortality rate 69 (2004)

per 1,000 live births 79 (1990)
• Adult literacy rate 99.3% (2000–2004)*

99% (1995)
• Population in 36.3% (2004)

urban areas 40.3% (1990)
• Population with 89% (1990)

access to improved
drinking water sources 89% (2002)

* No single-year data is available. Data taken from UNESCO
Institute for Statistics website.

Sources: ADB. 2006. Basic Statistics 2006. Manila.
ADB Statistical Database System.

www.adb.org/uzbekistan



Impact of Assistance
ADB assistance has encouraged reforms in a number of areas
and has achieved impacts in basic education, agriculture, and
transport. A recent independent internal review concluded
that ADB has been an effective apolitical player and has built
up trust with the Government of Uzbekistan.

The ADB-financed Living Standards Strategy marked
an important breakthrough in putting poverty reduction on
the Government’s agenda. It also provided the basis for
preparing the ground for ADB’s new Country Strategy and
Program (CSP) that guides ADB activities in Uzbekistan
through 2010.

About 30% of ADB lending has gone into education.
ADB’s Basic Education Textbook Development Project
introduced private participation in textbook production and
improved textbooks availability to poor students through
a rental scheme. Uzbekistan has already reached the 2015
Millennium Development Goal (MDG) for universal primary
education, and the project pushes quality and equality
further forward. The MDGs are internationally recognized
development targets.

Agriculture contributes about a third of the gross domestic
product (GDP), more than a third of employment, and about
40% of exports. ADB’s agriculture investments are helping
arrest the collapse of Soviet-era irrigation systems and land

degradation, and supporting market-oriented agricultural
reforms to improve producer incentives, incomes, and employ-
ment in rural areas, where more than 70% of the poor live.

Ongoing assistance to water utilities is improving the
essential services vital to public health and is expected to
benefit 1.1 million people. Two rail projects will upgrade
660 kilometers of track on a key regional transport corridor.
The Tashkent to Samarkand line is complete and operating
a fast train service. In addition, the projects have contributed
to restructuring the railway sector.

ADB TA grants complement its lending program. A TA for
corporate governance reform helped redefine the authority and
responsibilities of state trustees and trust managers in joint stock
companies and production trade associations. ADB helped the
Ministry of Justice develop a medium-term foreign investment
strategy with new policy frameworks for the legislature and
other institutions, and for economic policy. The Law on Credit
Unions was a direct consequence of policy dialogue during the
processing of the Small and Microfinance Development Project.

In 2005, ADB approved two more social sector loans to
Uzbekistan. One loan project will help integrate information
and communications technology, including Internet access,
into basic education. This will directly benefit students and
teachers in predominantly poor, rural, and remote areas. The
other project will improve access to safe drinking water and

Table 3. Uzbekistan: Cumulative ADB Lending
as of 31 December 2005

Loans Amount
Sector (no.) ($ million) %a

Education  7  260.5  28.5
Transport and Communications  3  190.0  20.8
Agriculture and Natural Resources  4  185.2  20.2
Water Supply, Sanitation and

Waste Management  3  99.0  10.8
Energy  1  70.0  7.7
Industry and Trade  1  50.0  5.5
Health, Nutrition, and Social Protection  1  40.0  4.4
Finance  1  20.0  2.2

TOTALb  21  914.7  100.0
a  Total may not add due to rounding.
b  Includes loan component of a regional project in Uzbekistan.



sanitation to a quarter of a million rural residents through
rehabilitating and upgrading piped water supply systems,
building public and school latrines, and improving wastewater
drainage in the Kashkadarya and Navoi provinces.

Future Directions
ADB’s CSP for Uzbekistan covers 2006–2010 and will promote
growth that benefits the country’s poor while ensuring good
governance across the entire program of assistance is
maintained. The strategy will focus on rural development,
promoting the private sector, regional cooperation in transport
and customs transit, and improved social services that
emphasize early childhood development and basic education.

The strategy provides for lending about $100 million a year
over the next 3 years. About $2 million a year is proposed for
grant assistance. The actual lending will depend on the
Government’s progress in achieving agreed policy actions.

More than 70% of the lending program is earmarked for
environmentally sustainable rural development projects,
specifically those supporting increased agricultural productivity,
private rural enterprise, and market infrastructure.

To encourage private sector development, a series of TA
projects will promote regulatory governance and competition.
ADB also aims to catalyze private domestic and foreign
investment.

The regional cooperation projects will focus on helping to
develop regional transport corridors and modernizing customs
administration, for Uzbekistan to gain access to profitable
markets in neighboring countries, and to reduce transactions
costs.

The CSP proposes 14 projects from 2006 to 2008,
including two to support reform in the agriculture sector in
2006. The pipeline also includes projects for an international
road link, basic education, and water supply in rural areas in
2007. In 2008, the CSP will provide for a Central Asian railway
link, an early childhood development project, and projects
aimed at developing the agriculture sector and microfinance.

The selection of ADB interventions is guided by criteria
that consider a proposed project’s contribution to direct
poverty reduction, impact on regional cooperation as well as
the direction and pace of reform in the sector, and the
previous track record of ADB assistance.

The CSP for 2006-2010 can be found at www.adb.org/
Documents/CSPs/UZB/2006/.

Operational Challenges
To reduce the poverty incidence to 20%, by 2010, as per
the government’s strategy sustained high GDP growth needs
to be matched with greater focus on the pattern of growth.
Although Uzbekistan did experience an upsurge in growth
in 2004–2005, maintaining this will be a challenge and will
require both a higher level of investment and an improvement
in efficiency. Raising the quality of investment—in terms of
higher factor productivity growth and employment for a given

rate of investment—will require removal of impediments to
the development of a dynamic private sector that can provide
new and better-paying jobs. Ensuring greater efficiency and
equity in public expenditures will also be required.

Partnership
ADB has closely coordinated with its development partners,
particularly the World Bank, European Bank for Reconstruction
and Development, and United Nations Development
Programme in developing the new CSP. Recent government
initiatives have constrained development of the NGO sector.
Nonetheless, ADB cooperates with civil society organizations
in Uzbekistan to strengthen the effectiveness, quality, and
sustainability of the services it provides.

ADB has provided small grants to a number of local NGOs
to implement income-generating and capacity-building
activities. For example, ADB gave a grant to the Business
Women’s Association to train rural women in 10 rayons on
how to develop an effective business plan, tax policy for small-
and medium-sized enterprises, starting a small business,
legislative and economic rights, and project implementation
results.

Cofinancing and Procurement
ADB promotes financing mobilized from sources other than
the borrower or project sponsors to augment its own
assistance, with funds from commercial financial institutions,
official funding agencies, and expert credit agencies. For every
US dollar lent by ADB in 2005, cofinancing operations in Asia
and the Pacific brought in an additional $1.27.

A summary of loan projects with cofinancing is available
at www.adb.org/documents/Fact_Sheets/Uzbekistan/
cofinancing.asp.

A summary of procurement contracts awarded to
companies and consultants from Uzbekistan for goods and
related services, civil works, and consulting services can be
found at www.adb.org/Documents/Fact_Sheets/Uzbekistan/
procurement.asp.

Table 4. Uzbekistan: Improvement in Portfolio
Quality Indicators, 2004 and 2005

Portfolio Quality Indicator 2004 2005

Disbursement ratio (%)
All loans 18.8 20.7
Project loans 16.1 17.7

Implied average implementation period
for project loans (years)a 5.7 5.8

Undisbursed loan balance
($ million) 521.7 406.5

Active loans (no.) 16 15
Projects at risk—(no.)b 3 0

% of loans in portfolio 18.8 0.0

a Based on approval to revised closing date. Excludes program loans only.
b Refers to the number of loans.



July 2006In this publication, “$” refers to US dollars.
Data are as of 31 July 2006 unless otherwise indicated. Fact sheets are updated annually in April.

Contacts
Uzbekistan Resident Mission
1 A. Khodjaev St.
Tashkent 700027, Uzbekistan
Tel +998 71 120 7921/120 7922/
120 7924/120 7925
Fax +998 71 120 7923
adburm@adb.org
www.adb.org/URM

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444
information@adb.org

Cabinet of Ministers
5 Mustakillik Square
Tashkent, Uzbekistan
Tel +998 71 139 8477
Fax +998 71 139 8156

Useful ADB websites
Asian Development Bank
www.adb.org

Country website
www.adb.org/uzbekistan

Asian Development Outlook
www.adb.org/Documents/Books/ADO/
2006/documents/uzb.pdf

Annual Report
www.adb.org/Documents/reports/
annual_report/2005/

About Uzbekistan and ADB
Uzbekistan is the 15th largest shareholder among regional members and
the 22nd largest overall.

ADB Membership
Joined 1995
Shares held 23,834 (0.674%)
Votes 37,221 (0.843%)

Chol-Hwi Lee is the Executive Director and Batir Mirbabayev is the
Alternate Executive Director representing Uzbekistan on the ADB Board
of Directors.

Donneth Walton is the Officer-in-Charge for Uzbekistan. The
Uzbekistan Resident Mission (URM) was opened in 1998 and provides
the primary operational link between ADB and the government, private-
sector, and civil-society stakeholders in its activities. URM engages in
policy dialogue and acts as a knowledge base on development issues in
Uzbekistan.

The Uzbekistan government agency handling ADB affairs is the United
Information and Analytical Department on Economy and External
Economic Relations of the Cabinet of Ministers.

About the Asian Development Bank
ADB is dedicated to reducing poverty in the Asia and Pacific region
through pro-poor sustainable economic growth, social development,
and good governance. Established in 1966, it is owned by 66 members—
47 from the region. In 2005, ADB operations totaled $7.4 billion
in loans, equities, guarantees, grants, and technical assistance.
With headquarters in Manila, ADB has 26 offices around the world
and more than 2,000 staff from over 50 countries.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo true
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


