
Thailand’s remarkable recovery from the Asian financial crisis of 1997 further
solidified its economic standing. The country still faces major development
challenges common to many middle-income countries. These fall into three
broad categories: promoting economic growth, supporting inclusiveness and
social development, and achieving sustainable development.

The Government’s approach to economic growth and development places
considerable emphasis on the need to improve physical infrastructure and to
strengthen domestic capital markets. Thailand also faces the challenge of
institutionalizing social protection mechanisms to help workers as well as
vulnerable persons—including the poor, women, children, the elderly, and
disabled people.

The challenge of sustainable development lies in creating a balance
among economic growth, environment, and social responsibility. The most
essential precondition for sustainable development is good governance. The
financial crisis and its aftermath underscored the urgency for Thailand to
improve governance and further pursue comprehensive public sector reforms.

Relationship with ADB
Thailand’s relationship with the Asian Development Bank (ADB) dates back to
1966 when it was one of ADB’s 31 founding members. As ADB’s 17th largest
shareholder, Thailand has absorbed cumulative ADB lending of $5.4 billion as
of 31 December 2005, comprising 84 loans. The energy sector has received the
greatest share of lending (31%), followed by transport and communications
(23%); finance (12%); and water supply, sanitation, and waste management
(10%), with the balance consisting of projects in health and education,
agriculture and natural resources, and industry and trade. Although Thailand
has not borrowed from ADB’s public sector window since 2000—when it
graduated from the International Monetary Fund in early 2004—ADB provided
a $40 million private sector loan, a $70 million political risk guarantee, and
a complementary financing scheme to construct a coal-fired power plant in
Rayong Province. ADB arranged $315 million in cofinancing from official,
commercial, and export credit sources.
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Table 2. Thailand: Economic
Indicators, 2001–2005

Economic Indicator 2001 2002 2003 2004 2005

Per capita GNI ($) 1,980 2,000 2,190 2,540 …
GDP growth 2.2 5.3 7.0 6.2 4.5

(% change per year)
CPI (% change per year) 1.6 0.6 1.8 2.8 4.5
Unemployment rate (%) 3.3 2.4 2.2 2.1 1.4
Fiscal balance (% of GDP) -2.1 -2.2 0.6 0.3 0.1
Export growth -7.1 4.8 18.2 21.6 15.0

(% change per year)
Import growth -3.0 4.6 17.4 25.7 26.0

(% change per year)
Current account (% of GDP) 5.4 5.5 5.6 4.3 -2.1
External debt (% of GNI) 59.1 47.6 36.9 … …

... = data not available, CPI = consumer price index,
GDP = gross domestic product, GNI = gross national income.
Sources: ADB. 2006. Asian Development Outlook 2006.

Manila.
ADB Statistical Database System.

www.adb.org/thailand

Table 1. Thailand:
Development Indicators
• Population 64.7 million (2005)

0.99% growth per annum
(1990–2005)

• National poverty rate 9.8% (2002)

• Population living on 17.8% (1988)
less than $1 a day 0.7% (2003)

• Under-5 mortality rate 40 (1990)
per 1,000 live births 21 (2004)

• Adult literacy rate 93.3% (1990)
92.6% (2000–2004)*

• Population in 18% (1990)
urban areas 32.2% (2004)

• Population with 85% (2002)
access to improved
drinking water sources

* No single-year data is available. Data taken from UNESCO
Institute for Statistics website.

Sources: ADB. 2006. Basic Statistics 2006. Manila.
ADB Statistical Database System.



In terms of technical assistance (TA), almost $54.99 million
has been provided for more than 150 projects covering a wide
range of sectors and activities. Additionally, Thailand has
strongly supported and participated in the Greater Mekong
Subregion Economic Cooperation Program (GMS Program)
since its inception in 1992. The establishment of ADB’s
Thailand Resident Mission in January 2005 marked the
beginning of a new era in the partnership and Thailand’s role
as a regional donor.

Impact of Assistance
The impact of ADB assistance in Thailand across numerous
sectors is reflected in the experiences and lessons learned over
a development partnership stretching back 4 decades.

First, Thailand is improving its environmental and social
safeguard provisions to meet standards of international best
practice. This progress, combined with stronger domestic
capacity to monitor project implementation, opens prospects
for greater use of country systems for externally financed
projects. Second, Thailand recognizes that public procurement
regulations and procedures must be clear, fair, and transparent
to prevent corruption, minimize waste, and secure public trust.
Procurement reform continues to be a priority for improving
Thailand’s investment climate. Third, the development
partnership between Thailand and ADB has consistently

highlighted the value and importance of public participation
early on in the decision-making process, especially when it
comes to infrastructure projects. Community groups and
nongovernment organizations (NGOs) play a prominent role
in Thai society, and active involvement of affected persons
and communities can avert delays, cost overruns, and
misunderstandings.

To implement its development agenda, the Government
recognizes that acting on these lessons is vital to use resources
efficiently and effectively, to address and mitigate potential
environmental and social impacts, to attract investments from
the private sector, and to inspire public confidence and support.

In 2005, ADB approved $1.85 million in TA for coastal
rehabilitation and development planning in the Andaman
region in response to the tsunami tragedy. Additional TA
projects in 2005 provided capacity-building and advisory
support in the finance, governance, environment, and
infrastructure sectors. During the year, ADB consultants
assisted the Ministry of Finance (MOF) to assess the
macroeconomic implications of the Government’s medium-
term infrastructure investment program and gave suggestions
on a draft capital market development master plan. ADB also
issued its first Thai baht (THB) bond on 18 May 2005. The
THB4 billion issue was the first issued by a foreign entity on
the Thai bond market.

Table 3. Thailand: Cumulative ADB Lending
as of 31 December 2005

Loans Amount
Sector (no.) ($ million) %a

Energy  28  1,672.3  31.0
Transport and Communication  17  1,214.5  22.5
Finance  9  644.5  12.0
Water Supply, Sanitation,

and Waste Management  7  537.0  10.0
Health, Nutrition, and Social Protection  1  500.0  9.3
Agriculture and Natural Resources  11  494.6  9.2
Education  5  160.7  3.0
Industry and Trade  3  127.0  2.4
Multisector  3  37.5  0.7

TOTAL  84  5,388.1  100.0
a Total may not add due to rounding.



Future Directions
ADB is preparing a Partnership Framework to define strategic
directions of cooperation with Thailand on national
development issues, and to support Thailand’s growing role
as a regional donor and global development partner.

The development of infrastructure, capital markets, and
institutional capacity constitute the three strategic areas of
future cooperation. Infrastructure development is essential for
enhancing Thailand’s competitiveness; it attracts investment,
reduces costs, raises productivity, and increases investment
returns. In parallel, the domestic capital market will need to
assume a greater role in meeting financing needs, both for
new infrastructure and for Thailand’s private sector.

Cooperation in the area of capacity development will
create the necessary enabling environment for greater private
sector participation in both infrastructure and capital market
development. And the creation of public-private partnerships
will be integral to all of ADB’s operations, since both sectors
have vital cross-cutting roles in the efficient development of
infrastructure and capital markets.

Thailand’s strong economic, social, and cultural links with
its immediate neighbors—and the benefits associated with
strengthening Thailand’s role as a regional donor—form the
rationale behind a Partnership Framework that extends beyond
the country level.

At the regional level, ADB’s development partnership with
Thailand focuses on two core initiatives—subregional
cooperation and regional economic integration. Building upon
existing programs, subregional cooperation activities will
include cofinancing and capacity building to support cross-
border infrastructure investments, boost trade and institutional
development and, thereby, strengthen Thailand’s role as
a regional donor. Cooperation and collaboration between
Thailand and ADB for regional economic integration will
concentrate on knowledge sharing and TA to support the
policy, institutional, and financial frameworks needed for
continued development of Asian bond markets.

Operational Challenges
At the national level, core operational challenges center on
the need to strengthen the necessary enabling environment
for sustainable infrastructure development and to allow
Thailand’s capital market to flourish.

The development of infrastructure and domestic capital
markets requires increased private sector participation and
investment. Attracting the private sector requires greater clarity
and transparency on issues related to service standards, cost
sharing, tariff setting, revenue allocation, operations and
maintenance responsibilities, and so on. Capacity-building
requirements at the project level encompass specialized

techniques and approaches to planning, finance, and
implementation. In terms of capital market development,
modifying the taxation system in order to remove distortions
and adopt international best practices for risk management and
accounting is needed. Rationalization of the regulatory
environment to reduce the number of regulators, improve
cross-agency communication, enhance enforcement, and
encourage product innovation is also necessary.

Institutional strengthening is a fundamental prerequisite
for enhancing Thailand’s role and capacity as a subregional
development partner and its contributions to the global
partnership under the Millennium Development Goals.
Support is needed to build technical and financial capabilities to
identify, finance, and implement complex investment projects,
many of which will require detailed environmental and social
analyses and mitigation measures to guard against adverse
impacts. In the area of regional economic integration, it is
necessary to translate technical knowledge into practical
policies that establish legal, regulatory, and institutional
frameworks for regional bond markets. Policymakers should
have a deep understanding of the highly complex and often
politically sensitive issues associated with implementation.
Building this capacity requires that researchers, academics,
and practitioners provide focused training to middle- and
senior-level government officials in those countries that are
committed to the development of domestic and regional bond
markets.

Table 4. Thailand: Improvement in Portfolio
Quality Indicators, 2004 and 2005

Portfolio Quality Indicator 2004 2005

Disbursement ratio (%)
All loans 49.4 71.3
Project loans 49.4 71.3

Implied average implementation period
for project loans (years)a 6.5 6.5

Undisbursed loan balance
($ million) 25.0 5.2

Active loans (no.) 1 1
Projects at risk—(no.)b 0 0

% of loans in portfolio 0.0 0.0

a Based on approval to revised closing date. Excludes program loans only.
b Refers to the number of loans.



Contacts
Thailand Resident Mission
23rd Floor, The Offices at Central World
999/9 Rama 1 Road, Wangmai
Pathumwan, Bangkok 10330, Thailand
Tel  +66 2 263 5300
Fax  +66 2 263 5301
jpverbiest@adb.org
www.adb.org/TRM

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444
information@adb.org

Ministry of Finance
Bangkok, Thailand
Tel  +66 2 221 2141/221 2169/222 7814
Fax  +66 2 621 0831

Useful ADB websites
Asian Development Bank
www.adb.org

Country website
www.adb.org/thailand

Asian Development Outlook
www.adb.org/Documents/Books/ADO/
2006/documents/tha.pdf

Annual Report
www.adb.org/Documents/reports/
annual_report/2005/

Depository Libraries
www.adb.org/Publications/
Depositories/tha.asp
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About Thailand and ADB
Thailand is the 11th largest shareholder among regional members and
the 17th largest overall.

ADB Membership
Joined 1966
Shares held 48,174 (1.363%)
Votes 61,561 (1.393%)

Chaiyuth Sudthitanakorn is the Executive Director and Aw Siew-
Juan is the Alternate Executive Director representing Thailand on the
ADB Board of Directors.

Jean-Pierre Verbiest is the ADB Country Director for Thailand.
The Thailand Resident Mission (TRM) was opened in 2005 and provides
the primary operational link between ADB and the government, private-
sector, and civil-society stakeholders in its activities. TRM engages in
policy dialogue and acts as a knowledge base on development issues
in Thailand.

The Thailand government agency handling ADB affairs is the Ministry
of Finance.

About the Asian Development Bank
ADB is dedicated to reducing poverty in the Asia and Pacific region
through pro-poor sustainable economic growth, social development,
and good governance. Established in 1966, it is owned by 66 members—
47 from the region. In 2005, ADB operations totaled $7.4 billion
in loans, equities, guarantees, grants, and technical assistance.
With headquarters in Manila, ADB has 26 offices around the world
and more than 2,000 staff from over 50 countries.

Cofinancing and Procurement
For every US dollar lent by ADB in 2005 throughout Asia and the Pacific, cofinancing operations brought in an additional $1.27.
There were no cofinancing operations in Thailand during 2005.

ADB’s cofinancing operations enable its development partners—governments or their agencies, multilateral financing
institutions, commercial organizations, and export credit agencies—to join ADB in financing its lending to developing members.
Such additional funds are provided in varying forms of grants, guarantees, or loans.

A summary of loan projects with cofinancing is available at www.adb.org/Documents/Fact_Sheets/Thailand/cofinancing.asp.
A summary of procurement contracts awarded to companies and consultants from Thailand for goods and related services,

civil works, and consulting services can be found at www.adb.org/Documents/Fact_Sheets/Thailand/procurement.asp.

Partnership
The Government encourages development partners in Thailand to work together, and ADB is collaborating with the World Bank
and the Japan Bank for International Cooperation in select areas that are consistent with the Partnership Framework. Such
collaboration focuses on capacity-building and institutional-strengthening activities to support both Thailand’s national
development agenda and growing role as a regional donor.

ADB cooperates with civil society organizations in Thailand to strengthen the effectiveness, quality, and sustainability of the
services it provides. For example, ADB collaborated with the Population and Community Development Association in organizing
a regional workshop bringing together Asian NGOs and corporate foundations to explore the development of NGO-business
partnerships against poverty. The workshop, held in 2004, let to the formation of a region-wide network that is supporting such
partnerships. The network secretariat is hosted by the nonprofit Kenan Institute Asia, based in Bangkok.

In this publication, “$” refers to US dollars.
Data are as of 31 July 2006 unless otherwise indicated. Fact sheets are updated annually in April.
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