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Table 2. Kyrgyz Republic: Economic
Indicators, 2001–2005

Economic Indicator 2001 2002 2003 2004 2005

Per capita GNI ($) 280 290 340 400 …
GDP growth 5.3 0.0 7.0 7.0 -0.6

(% change per year)
CPI (% change per year) 6.9 2.0 3.0 4.0 4.4
Unemployment rate (%) 7.8 8.6 9.0 9.0 9.0
Fiscal balance (% of GDP) -5.0 -5.4 -5.1 -4.3 -4.2
Export growth -6.0 3.7 18.5 24.2 -6.4

(% change per year)
Import growth -13.1 25.4 31.1 25.0 24.0

(% change per year)
Current account (% of GDP) -1.3 -2.2 -4.2 -3.4 -8.1
External debt (% of GNI) 117.7 119.5 109.8 … …

... = data not available, CPI = consumer price index,
GDP = gross domestic product, GNI = gross national income.
Sources: ADB. 2006. Asian Development Outlook 2006.

Manila.
ADB Statistical Database System.

Table 1. Kyrgyz Republic:
Development Indicators
• Population 5.1 million (2005)

1.11% growth per annum
(1990–2005)

• National poverty rate 40.8% (2003)
57% (1995)

• Population living on 40.1% (2003)
less than $2 a day 39% (1996)

• Under-5 mortality rate 68 (2004)
per 1,000 live births 80 (1990)

• Adult literacy rate 98.7% (2000–2004)*

99.6% (1995)

• Population in 35% (2004)
urban areas 34.7% (2000)

• Population with 76% (2002)
access to improved
drinking water sources

* No single-year data is available. Data taken from UNESCO
Institute for Statistics website.

Sources: ADB. 2006. Basic Statistics 2006. Manila.
ADB Statistical Database System.

www.adb.org/kyrgyzrepublic

The revolution in the Kyrgyz Republic in March 2005 brought about disruption
and political uncertainty which combined with a fall in gold production,
adversely affected the Central Asian nation’s economic performance over the
year. The poor performance of industry and agriculture however was partly
offset by growth in small-scale enterprises and services, which benefited from
deregulation and legalization.

The political uncertainties slowed down sector reforms and crucial
measures to improve governance, clarity in property rights, and the regulatory
framework necessary for better business climate. Since the revolution, the new
Government has managed to maintain macroeconomic stability and has
declared its commitment to addressing—three major challenges—low living
standards, unemployment, and widespread corruption. Although declining,
poverty remains a major problem in rural areas, where some three quarters of
the country’s poor live.

A nearly $2 billion external debt—equivalent to 81% of the gross
domestic product (GDP)—remains a pressing concern for the Kyrgyz Republic.
In March 2005, the Paris Club of creditors agreed to a $198 million debt relief
through 2008. Debt relief agreements have been concluded with Japan, the
Russian Federation, and Turkey. In March 2006, the Government expressed
interest in participating in the Heavily Indebted Poor Countries Initiative for
further debt relief.

Relationship with ADB
Since joining the Asian Development Bank (ADB) in 1994, the Kyrgyz Republic
has received 25 loans and 1 grant for project financing (worth $604 million)
and 63 technical assistance (TA) grants (worth about $37.2 million). The
country also received five Japan Fund for Poverty Reduction (JFPR) grants
amounting to $5.7 million. The Kyrgyz Republic is the 19th largest borrower.

ADB’s first operational strategy was prepared in 1996 to support
government reforms; encourage private sector-led growth; and stimulate
investment in infrastructure, human resources, and the environment.



It provided selective support for agriculture, basic public
services, human resource development (especially education),
and for energy and roads. The scope was widened to give
priority to poverty reduction and include assistance to the
financial sector.

The  operational strategy for 2004–2006 was based,
among other factors, on the Government’s development
objectives and strategy contained in the Comprehensive
Development Framework, the 2003–2005 National Poverty
Reduction Strategy (NPRS), the Millennium Development
Goals, and the activities of other international donors. This
widened the scope of assistance for the development of trade
and transport infrastructure to boost regional cooperation,
and a human development focus on basic education and early
childhood development.

The establishment of the ADB Resident Mission in the
Kyrgyz Republic, in April 2000, significantly enhanced policy
dialogue, programming, and project implementation.

ADB’s annual lending started at $40 million in 1994 and
reached a peak of $89.2 million in 1997. Thereafter, the
lending levels declined as the Government’s debt reduction
strategy limited the size of externally funded Public Investment
Program to about 3% of GDP.

The 50% grant component available for the Kyrgyz
Republic since 2005 under the concessionary Asian
Development Fund IX will provide greater operational

flexibility. The level of assistance will be $46 million for 2007–
2008.

ADB assistance to be approved for the Kyrgyz Republic in
2006 will include a $20 million Integrated Agricultural
Management and Land Improvement Project to raise farm
incomes by improving enterprise productivity and profitability,
and a $9.8 million grant directed at reforming vocational
education by improving its access, quality, efficiency, and
relevance to market needs. In addition, four TA projects for
$1.9 million will be provided for advisory and project
preparatory purposes.

The Country Strategy and Program for 2004–2006 can be
found at www.adb.org/Documents/CSPs/KGZ/default.asp.

Impact of Assistance
The transport and communications sector continues to receive
the largest share of ADB assistance, with a focus on the
rehabilitation of key sections of the national road network,
and support to strengthen sector management and finance.

ADB provided three loans totaling $140 million for
rehabilitating the Bishkek–Osh road, the country’s major
transport corridor and part of the transnational route linking
Uzbekistan and Tajikistan with Kazakhstan, the People’s
Republic of China (PRC), and the Russian Federation. The road
runs through four of the Kyrgyz Republic’s seven provinces.
It connects two major centers of economic activity and

Table 3. Kyrgyz Republic: Cumulative ADB
Lending as of 31 December 2005

Loans Amount
Sector (no.) ($ million) %

Transport and Communications  5  177.8  30.2
Multisector  5  96.0  16.3
Law, Economic Management, and

Public Policy  3  79.0  13.4
Agriculture and Natural Resources  2  76.0  12.9
Finance  4  64.0  10.9
Education  2  32.7  5.6
Energy  1  30.0  5.1
Industry and Trade  2  22.5  3.8
Health, Nutrition, and Social Protection  1  10.5  1.8

TOTALa  25  588.5  100.0
a  Includes loan components of regional projects in the Kyrgyz Republic.



Table 4. Kyrgyz Republic: Improvement in Portfolio
Quality Indicators, 2004 and 2005

Portfolio Quality Indicator 2004 2005

Disbursement ratio (%)
All loans 16.0 20.3
Project loans 16.0 20.3

Implied average implementation period
for project loans (years)a 5.8 6.1

Undisbursed loan balance
($ million) 158.0 131.5

Active loans (no.) 1211
Projects at risk—(no.)b 2 2

% of loans in portfolio 16.7 18.2

a Based on approval to revised closing date. Excludes program loans only.
b Refers to the number of loans.

population, which together account for more than half the
country’s GDP and 80% of the industrial enterprises. The first
two phases are complete, with the third phase scheduled for
completion in 2007. The projects are expected to reduce
transport costs, improve access to markets and health
facilities, helping the 73% of the population who are classified
as poor in the region, and support regulatory reforms.

A $5 million loan for rehabilitating the Kyrgyz Republic
segment of the regional Almaty–Bishkek road is also under
implementation. Improvements to another important regional
corridor, the Osh–Sarytash–Irkeshtam road—which links the
Fergana Valley with the booming markets of the PRC through
the Kyrgyz Republic territory—is about to start with a
$32.8 million loan for the first phase of construction that was
approved in December 2004.

Assistance to the social sector—covering education,
health, nutrition, and social protection—constitutes one
fourth of ADB’s portfolio in the Kyrgyz Republic. This includes
projects to improve social infrastructure with focus on basic
education, primary and secondary healthcare, early childhood
development through improving primary child healthcare,
preschool programs, and childcare practice at home and in
the community. Building on the achievements of the first
ADB-financed initiative, the $15.5 million grant Second
Education Project will help modernize basic education
curriculum and provide a new generation of textbooks and
learning materials. In addition, facilities and equipment will be
upgraded in 90 priority schools in rural areas.

ADB assistance has improved regulation of the financial
sector and corporate governance in commercial banks. The
Government also implemented far-reaching reforms to
improve corporate governance and regulation and the
functioning of judiciary with ADB assistance.

ADB also provided assistance to improve potable water
supply and sanitation, predominantly in rural areas. A JFPR
grant of $1 million, together with the World Bank’s assistance,
will help reduce the vulnerability of the poor to natural
disasters.

The Kyrgyz Republic is participating in three environmental
regional TA projects. In collaboration with Global Environmental
Fund, ADB will help to prevent land degradation and erosion,
and a project for agricultural land improvement will start in
2008 to tackle the problem of soil salinity.

Future Directions
ADB’s current strategy aims to support private sector-led
growth by improving market access, strengthening the
production base in agriculture and rural areas, and promoting
financial reforms to mobilize domestic resources for

development. Future interventions will depend on priorities
identified under the Joint Country Support Strategy (JCSS) for
2007–2010, being prepared in collaboration with the
Department for International Development of the United
Kingdom, Swiss Agency for Development Cooperation, United
Nations, and the World Bank.

In regional cooperation, ADB is likely to continue its lead
in fostering cooperation among the Central Asian republics,
Afghanistan, Azerbaijan, PRC, Mongolia, Pakistan, and the
Russian Federation. Trade, transport, and energy have been
identified as priority areas for support.

The selection of ADB interventions is guided by the
Government’s priorities, performance of the portfolio, the
institutional framework, and the activities of other
development partners in the country.

Operational Challenges
The Government is preparing the NPRS-II for 2007–2010.
Completion of the NPRS-II is critical for the preparation of the
JCSS. Sustaining a high level of public investment under a
heavy debt burden will be the most formidable challenge
facing the country. Diversification and expansion of non-gold
industry activity especially to areas that are export-oriented,
fiscal consolidation, implementation of structural reforms,
good governance, and pursuit of good macroeconomic
policies are key to achieving sustainable growth.



Contacts
Kyrgyz Resident Mission
52–54, Orozbekov St.
Bishkek 720040
Kyrgyz Republic
Tel +996 312 627343/612 900445
Fax +996 312 627344
adbkyrm@adb.org
www.adb.org/KYRM

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444
information@adb.org

Ministry of Economy and Finance
58, Erkindik Boulevard
Bishkek 720040
Kyrgyz Republic
Tel +996 312 661350
Fax +996 312 661645/ 662004
www.minfin.kg

Useful ADB websites
Asian Development Bank
www.adb.org

Country website
www.adb.org/kyrgyzrepublic

Asian Development Outlook
www.adb.org/Documents/Books/ADO/
2006/documents/kyr.pdf

Annual Report
www.adb.org/Documents/reports/
annual_report/2005/

July 2006

About the Kyrgyz Republic and ADB
The Kyrgyz Republic is the 22nd largest shareholder among regional
members and the 30th largest overall.

ADB Membership
Joined 1994
Shares held 10,582 (0.299%)
Votes 23,969 (0.543%)

Agus Haryanto is the Executive Director and Richard Stanley is
the Alternate Executive Director representing the Kyrgyz Republic on
the ADB Board of Directors.

M. Ashraf Malik is the ADB Country Director for the Kyrgyz Republic.
The Kyrgyz Resident Mission (KYRM) was opened in 2000 and provides
the primary operational link between ADB and the government, private-
sector, and civil-society stakeholders in its activities. KYRM engages in
policy dialogue and acts as a knowledge base on development issues in
the Kyrgyz Republic.

The Kyrgyz Republic government agency handling ADB affairs is the
Ministry of Economy and Finance.

About the Asian Development Bank
ADB is dedicated to reducing poverty in the Asia and Pacific region
through pro-poor sustainable economic growth, social development,
and good governance. Established in 1966, it is owned by 66 members—
47 from the region. In 2005, ADB operations totaled $7.4 billion
in loans, equities, guarantees, grants, and technical assistance.
With headquarters in Manila, ADB has 26 offices around the world
and more than 2,000 staff from over 50 countries.

In this publication, “$” refers to US dollars.
Data are as of 31 July 2006 unless otherwise indicated. Fact sheets are updated annually in April.

Partnership
The Kyrgyz Republic was selected as one of the pilot countries during the February 2003 Rome Conference on Harmonization.
Since then, the key donors have learned to better coordinate and harmonize procurement procedures, oversee financial
management and monitoring, share project implementation units, and conduct joint country portfolio reviews. The results-
based JCSS for the Kyrgyz Republic is currently being prepared by the five donor agencies.

ADB cooperates extensively with civil society organizations in the Kyrgyz Republic to strengthen the effectiveness, quality,
and sustainability of the services it provides. For example, nongovernment organizations have been engaged to provide training
as part of the Community-Based Early Childhood Development Project. The project’s goal is to ensure the survival and sound
development of children in the Kyrgyz Republic by strengthening public services and empowering poor communities to use
services and contribute to their children’s development.

Cofinancing and Procurement
For every dollar lent by ADB in Asia and the Pacific in 2005, cofinancing operations brought in an additional $1.27. ADB’s
cofinancing operations enable its development partners—governments or their agencies, multilateral financing institutions,
commercial organizations, and export credit agencies—to join ADB in financing its lending to developing member countries.
Such additional funds are provided in the form of grants, guarantees, or loans.

A summary of procurement contracts awarded to companies and consultants from the Kyrgyz Republic for goods and
related services, civil works, and consulting services can be found at www.adb.org/Documents/Fact_Sheets/KyrgyzRepublic/
procurement.asp.
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