
The Kingdom of Thailand (Thailand) has made a remarkable economic recovery from the Asian 
financial crisis of 1997 but still faces major development challenges common to many middle-
income countries. These include promoting inclusive economic growth, supporting social 
development, and achieving sustainable development.

The Royal Thai Government’s (The Government) approach to economic growth is grounded 
in the need to increase competitiveness. It emphasizes investment in physical infrastructure and 
strengthening the domestic capital market. Thailand also faces the challenge of institutionalizing 
social protection mechanisms to help workers and vulnerable persons, including the poor, 
women, children, the elderly, and the disabled.

The challenge of sustainable development lies in creating a balance between economic 
growth, the environment, and social responsibility. The most essential precondition is good 
governance.
 
Relationship with ADB
Thailand was one of the founding members of the Asian Development Bank (ADB) in  
1966 and is the 17th largest shareholder. Cumulative lending since joining amounted to 
almost $5.4 billion for 84 loans as of 31 December 2007.The energy sector has received the 
greatest share of the loans with (31%), followed by transport and communications  
(23%); finance (12%); and water supply, sanitation, and waste management (10%). The 
balance is for projects in health and education, agriculture and natural resources, and 
industry and trade. Although Thailand has not borrowed from ADB’s public sector window 
since 2000, it has continued to engage with ADB in the form of technical assistance (TA) 
and knowledge-sharing. As of 31 December 2007, the cumulative amount of $57.5 million 
has been provided for more than 150 TA projects covering a wide range of sectors.

Thailand has also strongly supported and participated in the Greater Mekong Subregion 
Economic Cooperation Program (GMS Program) since its inception in 1992. The establishment 
of ADB’s Thailand Resident Mission in January 2005 marked the beginning of a new era in the 
partnership between Thailand and ADB. A new Country Partnership Strategy (CPS) 2007–2011 
between the Government and ADB was approved in 2007.
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Table 1. Thailand:  
Development Indicators
Non-MDG 

Population in millions 65.69 (2007) 
Annual population  0.7 (2005–2007) 
 growth rate (%)

Adult literacy rate (%) 92.6 (2000) 

Percent of population  30.0 (2006) 
 in urban areas

MDG 

Percent of population  0.0a (2002) 
 living on less than  
 $1 a day

Percent of people  9.8 (2002) 
 in poverty 

Under-5 mortality rate  8 (2006) 
 per 1,000 live births

Percent of population  99 (2004) 
 using an improved  
 drinking water source

MDG = Millennium Development Goal.
a Value less than half of unit employed.
Sources:  ADB. 2007. Key Indicators 2007. Manila. 

ADB. 2008. Basic Statistics 2008. Manila. 
UNESCO. 2008. Institute for Statistics Data  
 Centre. 
UNSD. 2008. Millennium Development 
 Indicators Database Online.



integrating Bangkok’s urban mass transit system, and maximizing 
private sector participation in the financing and operation of an 
expanded network. For 2008, ADB will continue to support the 
development of Thailand’s capital market. ADB will also provide 
TA for implementing an integrated ticketing system on the 
new mass rapid transit lines planned for Bangkok. Additionally, 
advisory TA will be provided to support the preparation of a 
sustainable development plan for Southern Thailand. No loans 
were provided in 2007, but discussions to develop a business 
pipeline for both private and public sector lending progressed 
well during the year.
 
Future Directions
Building upon approval of the first CPS, implementation at the 
national level will focus on core strategic areas, such as structuring 
public–private partnerships for complex, large-scale infrastructure 
projects; addressing key structural and regulatory reforms to further 
develop the domestic capital market; and introducing innovative 
approaches and technologies for improving environmental 
management and promoting energy efficiency initiatives.

As a middle-income country, Thailand also wants to increase 
its own role, capacity, and effectiveness as a regional donor and 
global development partner. ADB brings considerable added value 
to the partnership through its extensive experience and expertise 
in supporting subregional cooperation programs and regional 
economic integration. At the regional level of partnership, Thailand 
and ADB will work together to cofinance development projects in 
neighboring countries, facilitate increased subregional trade and 
investment, and contribute to the development of more efficient 
and liquid bond markets in Asia. Continued progress on these 
initiatives will also serve to strengthen the role of the Thailand 
Resident Mission as a hub for ADB’s operations in the Greater 
Mekong Subregion and in the region.
 
Operational Challenges
At the national level, core challenges center on the need to 
strengthen the enabling environment for sustainable infrastructure 
development and for increasing the size, depth, and liquidity of 
Thailand’s capital market.

The development of infrastructure and the domestic capital 
market requires increased private sector participation and 
investment. In the infrastructure sector, attracting private sector 
input requires greater clarity and transparency on issues related to 
service standards, cost sharing, tariff setting, revenue allocation, 
and operations and maintenance responsibilities. In terms of capital 
market development, modifying the taxation system in order to 
remove distortions, rationalizing the regulatory environment, 
improving cross-agency communication, enhancing enforcement, 
and encouraging product innovation are needed.

Institutional strengthening is a fundamental prerequisite for 
enhancing Thailand’s role and capacity as a subregional development 
partner. To strengthen Thailand role’s as project financier, support 
is needed to build technical and financial capabilities to identify, 
finance, and implement complex investment projects.

Impact of Assistance
Recognizing Thailand’s emergence as a middle-income country, 
the CPS strategy at the national level supports Thailand’s efforts to 
enhance its competitiveness in the global economy and to promote 
higher levels of private investment. Core areas of partnership 
include development of infrastructure, capital markets, and 
environmental sustainability. At the regional level, the partnership 
focuses on increasing Thailand’s role, capacity, and effectiveness as 
a development partner through cofinancing projects in neighboring 
countries, promoting subregional trade and investment, and further 
developing Asian bond markets.

Expansion of the partnership between Thailand and ADB 
builds upon the successful completion of several major TA 
projects in 2007. These include support for implementation of 
the capital market master plan, capacity building for commercial 
borrowings of local government units, analysis of options for 

Table 2. Thailand: Economic Indicators, 2003–2007
Economic Indicator 2003 2004 2005 2006 2007

Per capita GNI ($) 2,150 2,490 2,720 2,990 ...
GDP growth  
 (% change per year)

7.1 6.3 4.5 5.1 4.8

CPI (% change per year) 1.8 2.8 4.5 4.6 2.3
Unemployment rate (%) 2.2 2.1 1.8 1.5 1.4
Fiscal balance (% of GDP) 0.4 0.1 -0.7 1.1 -1.7
Export growth  
 (% change per year)

18.2 21.6 15.2 17.0 18.1

Import growth  
 (% change per year)

17.4 25.7 25.8 7.9 9.6

Current account (% of GDP) 3.4 1.7 -4.3 1.1 6.1
External debt (% of GNI) 37.0 32.4 30.0 27.3 ...

... = data not available, CPI = consumer price index, GDP = gross domestic product,  
GNI = gross national income.
Sources:  ADB. 2008. Asian Development Outlook 2008. Manila.  

World Bank. 2008. Global Development Finance Online. 
World Bank. 2008. World Development Indicators Online.

Table 3. Thailand: 2007 Loan, TA, and Grant Approvals  
($ million)

Loans

Sovereign Nonsovereign TA Grants Total

– – 1.00 – 1.00

– = nil.

Cumulative Lending (as of 31 Dec 2007) : $5,388.07 million
Cumulative Disbursements (as of 31 Dec 2007) : $4,207.65 million

Table 4. Thailand: Cumulative ADB Lending  
as of 31 December 2007

 
Sector

Loans 
(no.)

Amount  
($ million)

 
%a

Agriculture and Natural Resources 11 494.57 9.18
Education 5 160.72 2.98
Energy 28 1,672.30 31.04
Finance 9 644.50 11.96
Health, Nutrition, and Social Protection 1 500.00 9.28
Industry and Trade 3 127.00 2.36
Multisector 3 37.48 0.70
Transport and Communications 17 1,214.50 22.54
Water Supply, Sanitation, and  
 Waste Management

7 537.00 9.97

Total 84 5,388.07 100.00

a Total may not add up because of rounding.



Partnership
The Royal Thai Government encourages development partners in 
Thailand to work together, and ADB is collaborating with the World 
Bank and the Japan Bank for International Cooperation in areas that 
are consistent with the Partnership Framework. Such collaboration 
focuses on the capacity building and strengthening of institutions 
to support both Thailand’s national development agenda and its 
growing role as a regional donor.

ADB cooperates with civil society organizations (CSOs) to 
strengthen the effectiveness, quality, and sustainability of the 
services it provides. The relationship with CSOs in Thailand has 
primarily been focused on knowledge-sharing. In 2007, ADB 
engaged with CSOs through a number of forums, including ADB’s 
Long-Term Strategy Framework Consultation Meeting in Bangkok 
and the launch of the CPS between ADB and the Government.  
The knowledge-sharing activities between ADB and CSOs will 
contribute to a better understanding of each other’s work and 
how to combine efforts and resources to address development 
challenges in Thailand.

Cofinancing and Procurement
Cofinancing operations enable ADB’s financing partners—
government or their agencies, multilateral financing institutions, 
and commercial organizations—to participate in financing of ADB 
projects. The additional funds are provided in the form of grants, 
official loans, or credit enhancement products.

A summary of investment projects with cofinancing is available 
at www.adb.org/Documents/Fact_Sheets/Thailand/cofinancing.asp.

A summary of procurement contracts awarded to companies 
and consultants from Thailand for goods and works, and consulting 
services can be found at www.adb.org/Documents/Fact_Sheets/ 
Thailand/procurement.asp.

Table 5. Thailand: Project Success Rates
 
 

By Sector

 
 

Percentage

No. of Rated  
Projects/ 
Programs

Agriculture and Natural Resources 62.5 8
Education 100.0 4
Energy 100.0 21
Finance 100.0 6
Health, Nutrition, and Social Protection 0.0 1
Industry and Trade 100.0 3
Multisector 50.0 2
Transport and Communications 93.3 15
Water Supply, Sanitation, and  
 Waste Management

75.0 4

Total 89.1 64

By Year of Approval

1970s 87.5 24
1980s 85.7 14
1990s 92.0 25

Table 6. Thailand: Portfolio Performance Quality Indicators  
for Sovereign Lending, 2006–2007
Number of Ongoing Loans  
(as of Dec 2007)

...

2006 ($ million) 2007 ($ million)

Contract Awards/Commitments 5.30 0.00
Disbursements 5.20 0.00
Loans at Risk (%) ... ...

... = data not available.

Table 7. Cumulative Nonsovereign Operations Portfolio 
Distribution by Top Countries, 1983–2007

 
Country

 
No. of Projects

Total ADB Approvals 
($ million)

India 33 1,400.73
People’s Republic of China 20 1,290.02
Indonesia 16 824.15
Pakistan 27 721.38
Kazakhstan 5 550.00
Philippines 26 448.15
Thailand 10 318.53
Viet Nam 8 300.00
Sri Lanka 13 280.08
Bangladesh 8 242.18
Other DMCs 26 438.20
Regional 36 849.57

DMC = developing member country.
Source: ADB. 2007. Statistical Database System.



Contacts
Thailand Resident Mission
23rd Floor, The Offices at Central World 
999/9 Rama 1 Road, Wangmai
Pathumwan, Bangkok 10330, Thailand
Tel +66 2 263 5300
Fax +66 2 263 5301
adbtrm@adb.org
www.adb.org/TRM

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444
information@adb.org

Ministry of Finance
Bangkok, Thailand
Tel +66 2 273 9020
Fax +66 2 273 9059

Useful ADB websites
Asian Development Bank
www.adb.org

Country website
www.adb.org/thailand
www.adb.org/trm

Asian Development Outlook
www.adb.org/Documents/Books/
ADO/2008/THA.pdf

Annual Report
www.adb.org/Documents/reports/
annual_report/2007/

Depository Libraries
www.adb.org/Publications/
Depositories/tha.asp

About Thailand and ADB
Thailand is the 11th largest shareholder among regional members and the  
17th largest overall.

ADB Membership
Joined 1966
Shares held 48,174 (1.36%)
Votes 61,406 (1.39%)

Md. Saad Hashim is the Executive Director and Aw Siew-Juan is the 
Alternate Executive Director representing Thailand on the ADB Board  
of Directors.

Jean-Pierre Verbiest is the ADB Country Director for Thailand. The Thailand 
Resident Mission (TRM) was opened in 2005 and provides the primary 
operational link between ADB and the government, private-sector, development 
partners, and civil-society stakeholders in its activities. TRM engages in policy 
dialogue and acts as a knowledge base on development issues in Thailand.

The Thailand government agency handling ADB affairs is the Ministry  
of Finance.

About the Asian Development Bank
ADB is a multilateral development bank owned by 67 members, 48 from the 
region and 19 from other parts of the world. ADB’s main instruments for 
helping its developing member countries are policy dialogue, loans, equity 
investments, guarantees, grants, and technical assistance (TA). Over the last  
4 years (2004–2007), ADB’s annual lending volume averaged $7 billion,  
with TA averaging $218 million and grant-financed projects $616 million.  
In 2007, lending volume was $10 billion, with TA at $243 million and  
grant-financed projects at $673 million.

In this publication, “$” refers to US dollars. 
Data are as of 31 December 2007 unless otherwise indicated. Fact sheets are updated annually in March. 
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