
Pakistan is an important partner of the Asian Development Bank (ADB) in its pursuit of fighting 
poverty in Asia. Over the years, Pakistan has undertaken important economic and governance 
reforms that have resulted in improved macroeconomic fundamentals, allowing it to boost 
spending on poverty reduction programs. 

Among the major reforms undertaken by the Government include those in the financial and 
telecommunication sectors underpinned by privatization and deregulation, and in the areas of 
public resource management and service delivery at the provincial and local government levels.

Sustaining the gains in macroeconomic fundamentals in view of the recent weakening of 
some indicators, implementing a second generation of reforms, addressing the infrastructure 
deficit, and improving implementation of development projects are the key challenges to the 
Government going forward.

Pakistan’s poverty reduction strategy is encompassed in the Poverty Reduction Strategy 
Paper (PRSP) and the Medium-Term Development Framework for 2005–2010.

Relationship with ADB
Pakistan has received about $18.59 billion in loans since joining ADB in 1966, with about 
$12.3 billion disbursed as of the end of 2007. The lending program in 2007 was a record that 
included almost $2.0 billion in loans and $20.2 million for technical assistance grants. ADB is 
working with the Government and the private sector to improve the country’s infrastructure, 
energy security, and basic public services. Aligned with national development objectives, ADB’s 
partnership priorities aim to attract investment, create champion industries and jobs, and 
improve the quality of life of citizens.

A new Country Partnership Strategy (CPS) for Pakistan that is currently being finalized, and 
is scheduled for consideration by ADB’s Board of Directors in 2008, aims to support Pakistan’s 
strategic objectives of prosperity and poverty reduction.

A  F A C T  S H E E T

Table 1. Pakistan:  
Development Indicators
Non-MDG 

Population in millions 160.14 (2007)

Annual population  2.0 (2005–2007) 
 growth rate (%)

Adult literacy rate (%) 49.9 (2005)

Percent of population  35.0 (2006) 
 in urban areas

MDG 

Percent of population  9.8 (2004)  
 living on less than  
 $1 a day

Percent of population  23.9 (2004) 
 living below the  
 national poverty line

Under-5 mortality rate  97 (2006) 
 per 1,000 live births

Percent of population  91 (2004) 
 using an improved  
 drinking water source

MDG = Millennium Development Goal.
Sources:  ADB. 2007. Key Indicators 2007. Manila. 
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A project to improve policy and capacity building for the 
planning, design, and implementation of flood protection works 
and flood forecasting, warning, and preparedness systems was 
rated successful.

The third, and final, tranche of the Access to Justice Program 
was released in August 2007. The Program is designed to 
achieve greater civil society engagement for improved justice 
delivery, strengthened public oversight over the police, and the 
establishment of specialized and independent prosecution services.

Responding to the earthquake of 8 October 2005, ADB is 
implementing the Earthquake Emergency Assistance Project (EEAP). 
The project is supporting the Government’s efforts to rehabilitate 
earthquake-hit areas. ADB has committed about $870 million in 
the form of loans and grants and arranged another $97 million in 
bilateral grant cofinancing for the ADB-funded Pakistan Earthquake 
Fund. As part of this total package, $400 million was approved in 
2007 and is currently being used to support housing reconstruction 
in the affected districts.

Other major projects approved in 2007 include
• the Second Generation of Capital Market Reform Program 
• the Punjab Government Efficiency Improvement Program 
• the second tranche of a multitranche financing facility (MFF) 

for the Power Transmission Enhancement Investment Program 
• a new MFF to support the Government’s flagship National 

Trade Corridor Highway Investment Program to finance key 
sections of the motorway and expressway 

The largest-ever private sector loan to Pakistan for the post- 
privatization rehabilitation, upgrade, and expansion of the Karachi 
Electric Supply Corporation was also approved in 2007. 

Future Directions
The focal areas delineated in the Country Partnership Strategy (CPS) 
2007–2011 will determine ADB’s partnership priorities and the 
future direction of its assistance strategy in Pakistan.

The CPS seeks to promote sustained, inclusive, and high 
private-sector-led economic growth that will lead to the creation of 
significant employment opportunities and a reduction in poverty. 
The strategy rests on interventions in four proposed focal areas.

The first is reforms and investments in major infrastructure 
sectors to address the country’s physical infrastructure deficit. 
Funding requirements here are estimated to be in excess of  
$40 billion over the next several years, with assistance to be focused 
on three key sectors: power and energy, water and irrigation, and 
roads and the National Trade Corridor.

The second focal area covers support for second-generation 
governance reforms given that Pakistan’s reform agenda is not 
yet complete, and there is a need to deepen existing reforms and 
extend their scope. This includes strengthening fiscal and financial 
management at the provincial level, improving the delivery of social 
services, and building an enabling environment for private sector 
development and enhanced competitiveness. Key sectors, such as 
the financial sector, could also benefit substantially from deeper 
governance reforms.

The third focal area aims to achieve balanced development 
of the urban and rural economies to ensure inclusive growth and 

Table 2. Pakistan: Economic Indicators, 2003–2007
Economic Indicator 2003 2004 2005 2006 2007

Per capita GNI ($) 520 600 690 770 ...

GDP growth  
 (% change per year)

4.7 7.5 9.0 6.6 7.0

CPI (% change per year) 3.1 4.6 9.3 7.9 7.8
Unemployment rate (%) 8.3 7.7 7.7 6.2 ...
Fiscal balance (% of GDP) -3.6 -2.4 -3.3 -4.3 -5.8
Export growth  
 (% change per year)

19.1 13.8 16.2 14.9 4.4

Import growth  
 (% change per year)

20.1 20.0 37.8 33.3 8.0

Current account (% of GDP) 3.8 1.3 -1.6 -3.9 -4.8
External debt (% of GNI) 44.6 37.1 30.5 28.5 ...

... = data not available, CPI = consumer price index, GDP = gross domestic product,  
GNI = gross national income.
Sources:  ADB. 2008. Asian Development Outlook 2008. Manila. 

World Bank. 2008. Global Development Finance Online. 
World Bank. 2008. World Development Indicators Online.

Table 3. Pakistan: 2007 Loan, TA, and Grant Approvals  
($ million)

Loans

Sovereign Nonsovereign TA Grants Total

1,869.80 150.00 20.23 32.00 2,072.03

Cumulative Lending (as of 31 Dec 2007) : $18,590.84 million
Cumulative Disbursements (as of 31 Dec 2007) : $12,311.22 million

Key priority areas for ADB’s assistance to Pakistan in the 
years ahead include 
• Reforms and investment in major infrastructure
• ‘Second-generation reforms’ for improved competitiveness, 

governance, and financial services
•  Development of the urban and rural economies to support 

inclusive growth and balanced development
• Effective implementation of projects

Portfolio Performance
The performance of ADB’s operations in Pakistan showed a sharp 
improvement in 2007, with record disbursements of $990.5 million, 
and contract awards of $1,118 million. Ninety-five percent of 
the loans are expected to either exceed, or meet, most of their 
respective development objectives. Loans at risk have gone down 
from 10 to just four from 2006 to 31 December 2007.

Impact of Assistance
ADB’s support to Pakistan in recent years has helped the 
Government implement its reform agenda, while contributing to 
macroeconomic stability and revived economic growth, as well as 
reduced poverty levels.

The Dera Ghazi Khan Rural Development Project, completed 
in November 2006, helped cut poverty in two remote districts by 
improving irrigation works, establishing water users’ associations, 
mobilizing community organizations, upgrading rural roads, and 
extending microfinance services.

The Second Science Education Project completed in June 2007 
improved access to secondary school science and mathematics 
facilities, especially for girls. A Women’s Health Project completed 
in October 2007 provided health services at the community level 
for women and children. It supported vaccinations of women of 
reproductive age, and strengthened physical, and other facilities, for 
maternal and child health.



poverty reduction. This will include assistance for (i) enhancing 
the competitiveness of Pakistani cities and towns that are seen 
as drivers of future economic growth; and (ii) strengthening the 
competitiveness and integration of rural markets, resulting in 
employment generation and poverty reduction in rural areas.

The fourth and final focal area emphasizes effective 
implementation of projects. It is designed to strengthen portfolio 
management by improving quality at the point of entry, reducing 
delays in start-ups, and improving results-based monitoring and 
evaluation systems at the Pakistan Planning Commission.

Operational Challenges
The key challenges include the need to sustain growth by 
promoting structural change in the economy, and to speed up 
implementation of the reform program and second-generation 
reforms.

There is a need to ensure continued improvement in 
macroeconomic fundamentals, particularly with regard to 
containing inflation and the rising external current account and 
fiscal imbalance that have emerged as a result of strong aggregate 
demand; translate the improved macroeconomic situation into 
meaningful improvements in the quality of life of the poor by 
ensuring high expenditure levels in pro-poor sectors, such as 
education, health, and other sectors, and effective utilization of 
such expenditures; and build and enhance institutional capacity 
at the level of local governments that have been charged with the 
responsibility for improving access and quality of basic services at 
the grassroots level.

Partnership
In 2007, ADB led a working group, established by the Government, 
which supported Pakistan’s efforts to strengthen its aid effectiveness 
agenda and to implement the Paris Declaration.

In coming years, ADB will seek strategic partnerships with 
development partners in selected areas. Efforts will be made to 
strengthen partnerships on governance reform programs, programs 
to improve social service delivery, and the achievement of the 
Millennium Development Goals. In the infrastructure development 
sector, ADB will work closely with development partners to provide 
coordinated assistance.

ADB cooperates extensively with civil society organizations 
(CSOs) in Pakistan to strengthen the effectiveness, quality, and 
sustainability of the services it provides. In 2007, ADB collaborated 
with a number of CSOs to help implement projects. For example, in 
the Malakand Rural Support Project, nongovernment organizations 
(NGOs) helped with community mobilization and the formation 
of village organizations. Similarly, in the Sindh Road Sector 

Development Project, an NGO (Sindh Rural Support Program) has 
been hired to help implement a Poverty Reduction Pilot Project. The 
Pakistan Resident Mission organized training on economic reporting 
for journalists from the print and electronic media.

Cofinancing and Procurement
Cofinancing operations enable ADB’s financing partners—
government or their agencies, multilateral financing institutions, 
and commercial organizations—to participate in financing of ADB 
projects. The additional funds are provided in the form of grants, 
official loans, or credit enhancement products.

In 2007, Guarantee for the Daharki Power Project was 
provided with a $44.0 million commercial cofinancing.

As of year-end 2007, cumulative direct value-added 
cofinancing for Pakistan amounted to $898.57 million for  
38 investment projects, and $56.03 million for 40 technical 
assistance projects.

A summary of investment projects with cofinancing is available 
at www.adb.org/Documents/Fact_Sheets/Pakistan/cofinancing.asp.

A summary of procurement contracts awarded to companies 
and consultants from Pakistan for goods and works, and consulting 
services can be found at www.adb.org/Documents/Fact_Sheets/
Pakistan/procurement.asp.

Table 4. Pakistan: Portfolio Performance Quality Indicators  
for Sovereign Lending, 2006–2007
Number of Ongoing Loans  
(as of Dec 2007)

66

2006 ($ million) 2007 ($ million)

Contract Awards/Commitments 1,048.41 1,117.51
Disbursements 790.19 990.46
Loans at Risk (%) 12.5 4.0

Table 5. Cumulative Nonsovereign Operations Portfolio 
Distribution by Top Countries, 1983–2007

 
Country

 
No. of Projects

Total ADB Approvals 
($ million)

India 33 1,400.73
People’s Republic of China 20 1,290.02
Indonesia 16 824.15
Pakistan 27 721.38
Kazakhstan 5 550.00
Philippines 26 448.15
Thailand 10 318.53
Viet Nam 8 300.00
Sri Lanka 13 280.08
Bangladesh 8 242.18
Other DMCs 26 438.20
Regional 36 849.57

DMC = developing member country.
Source: ADB. 2007. Statistical Database System.



About Pakistan and ADB
Pakistan is the ninth largest shareholder in ADB among its regional members. 
Overall, Pakistan is the 13th largest shareholder.

ADB Membership
Joined 1966
Shares held 77,080 (2.17%)
Votes 90,312 (2.04%)

Marita Magpili–Jimenez is the Executive Director and Sibtain Fazal Halim 
is the Alternate Executive Director representing Pakistan on the ADB Board  
of Directors. 

Peter Fedon is the ADB Country Director for Pakistan. The Pakistan Resident 
Mission (PRM) was opened in 1989 and provides the primary operational 
link between ADB and the government, private-sector, and civil-society 
stakeholders in its activities. PRM engages in policy dialogue and acts as a 
knowledge base on development issues in Pakistan. 

The Pakistan government agencies handling ADB affairs are the Ministry  
of Finance and the Ministry of Economic Affairs & Statistics. 

About the Asian Development Bank
ADB is a multilateral development bank owned by 67 members, 48 from the 
region and 19 from other parts of the world. ADB’s main instruments for 
helping its developing member countries are policy dialogue, loans, equity 
investments, guarantees, grants, and technical assistance (TA). Over the last 
4 years (2004–2007), ADB’s annual lending volume averaged $7 billion,  
with TA averaging $218 million and grant-financed projects $616 million.  
In 2007, lending volume was $10 billion, with TA at $243 million and  
grant-financed projects at $673 million.

Contacts
Pakistan Resident Mission
Overseas Pakistanis Foundation Building
Sharah-e-Jamhuriyat, G-5/2 Islamabad
GPO Box 1863, Islamabad, Pakistan
Tel +92 51 282 5011 to 5016/ 
 208 7300
Fax +92 51 282 3324/227 4718
adbprm@adb.org
www.adb.org/PRM

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines 
Tel +63 2 632 4444 
Fax +63 2 636 2444 
information@adb.org

Minister of State for Finance
Pakistan Secretariat, Block Q 
Islamabad, Pakistan
Tel/Fax +92 51 920 2640/922 2465

Useful ADB websites
Asian Development Bank 
www.adb.org

Country website
www.adb.org/pakistan

Asian Development Outlook 
www.adb.org/Documents/Books/
ADO/2008/PAK.pdf

Annual Report 
www.adb.org/Documents/reports/
annual_report/2007/

Depository Libraries 
www.adb.org/Publications/
Depositories/pak.asp

In this publication, “$” refers to US dollars. 
Data are as of 31 December 2007 unless otherwise indicated. Fact sheets are updated annually in March. 
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