
Malaysia, considered a middle-income country, has committed itself to becoming a developed 
country by 2020. This is the cornerstone of the Ninth Malaysia Plan (2006–2010), which also 
targets the elimination of hardcore poverty and a reduction in overall poverty incidence by 50%. 
This national commitment follows the country’s strong economic performance with real gross 
domestic product (GDP) growing an average of 5.9% per year over the four years to 2006. The 
economy has benefited from strong growth in world consumer demand for electronic products. 
As a net petroleum exporter, high crude oil prices have also provided revenues that have helped 
mitigate the broad negative impacts of high energy prices.

The Government is focusing on policies and investment plans that support inclusive growth, 
with particular emphasis on addressing long-standing concerns about economic disparities 
between ethnic groups and regions. The Government is also encouraging a widening of trade 
and investment with, and from, other countries, and is aiming to develop the country’s financial 
sector as a world center for Islamic financial services.
 
Relationship with ADB
Following the Asian financial crisis in the late 1990s, Malaysia largely eschewed borrowing from 
multilateral assistance sources. One nonsovereign loan from the Asian Development Bank (ADB) 
was approved in 2007.

ADB has not prepared an operational strategy for Malaysia since July 1997. ADB is drafting a 
Regional Cooperation Strategy and Program (RCSP) for Indonesia, Malaysia, and the Philippines—
the countries broadly located in the vast archipelago of Southeast Asia.
 
Impact of Assistance
ADB successfully issued its inaugural Malaysian ringgit (MYR) 400 million bond issue in 2004. 
This was followed by other issuances, most recently on 7 February 2007, for MYR500 million  
in 10-year notes. In December 2007, ADB’s Board of Directors approved a $10 million senior 
secured loan to Eucalypt Mortgages Sdn. Bhd. (Eucalypt) to fund the purchase of more than 
2,000 nonperforming residential loans from HSBC Bank Malaysia Berhad, a wholly owned 
subsidiary of the HSBC Group. Eucalypt is a special purpose vehicle set up by Asia Debt 
Management Hong Kong Ltd. to acquire the nonperforming loans. Asia Debt Management 
has a strong track record identifying and successfully realizing value from distressed debt 
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Table 1. Malaysia:  
Development Indicators
Non-MDG 

Population in millions 27.17 (2007) 
Annual population  2.0 (2005–2007) 
 growth rate (%)

Adult literacy rate (%) 88.7 (2000)

Percent of population  66.0 (2006) 
 in urban areas

MDG 

Percent of population  0.0a (2004) 
 living on less than  
 $1 a day

Percent of people  5.1 (2002) 
 in poverty

Under-5 mortality rate  12 (2006) 
 per 1,000 live births

Percent of population  99 (2004) 
 using an improved  
 drinking water source

MDG = Millennium Development Goal.
a Value less than half of unit employed.
Sources:  ADB. 2007. Key Indicators 2007. Manila. 

ADB. 2008. Basic Statistics 2008. Manila. 
UNESCO. 2008. Institute for Statistics Data  
 Centre. 
UNSD. 2008. Millennium Development 
 Indicators Database Online.



opportunities in Asia. The financial assistance from ADB is designed 
to provide impetus for the development of the nonperforming 
loan market in Malaysia. Similar ADB interventions helped jump-
start the nonperforming loan market in the Philippines, resulting in 
the reduction of nonperforming loan levels to 5.19% as of end-
September 2007, from a high of 18.1% in June 2002.

ADB has provided specific technical assistance, in cooperation 
with the United Nations Development Programme, to the Malaysian 
Ministry of Finance to strengthen its capacity to design and project 
the impact of the Government’s budget.

Malaysia participates actively in broad-based regional 
cooperation activities, such as the ASEAN+3 Bond Market Initiative 
and the ASEAN Surveillance Process. The country is also an active 
participant in other cooperation activities amongst neighboring 
countries, including technical assistance to combat the possible 
spread of avian influenza, and initiatives to strengthen regional 
capital markets. These initiatives are aimed at strengthening the 
capacity to develop financial markets consistent with Islamic 
principles.

Malaysia is an active participant in subregional initiatives, such 
as the Brunei Darussalam, Indonesia, Malaysia, Philippines–East 
ASEAN Growth Area (BIMP–EAGA), where it has contributed to 
the costs of the Facilitation Center, and the Indonesia–Malaysia–
Thailand Growth Triangle (IMT–GT). Both these initiatives seek to 
encourage private sector-led growth in some of the poorer and 
less-developed areas of Southeast Asia. ADB provides technical 
assistance to these initiatives and has helped with capacity building 
and developing practical strategies for programs.
 
Future Directions
The draft RCSP includes Malaysia as a participant (but not 
necessarily a borrower) in cross-border transport and energy 
projects with Indonesia, and in many technical assistance activities. 
Consultations with the Government will continue to explore ways 
to strengthen ADB’s partnership with Malaysia in promoting 
regional cooperation. The Ninth Malaysia Plan calls for continued 
cooperation with ADB, particularly in the mutual exchange of 
development experience with other developing member countries 
through ADB-implemented study visits. The Plan calls for exploring 
new areas of cooperation especially with respect to enhanced 
regional integration, including the subregional, multilateral 
initiatives.
 
Operational Challenges
The challenge for ADB is to find a role consistent with Malaysia’s 
middle-income status and development programs. To do so 
may well call for expanded resources to be devoted to regional 
cooperation and private sector operations, and a willingness to 
flexibly respond to unanticipated needs of Malaysia.
 
Partnership
Malaysia’s Ninth Plan explicitly embraces regional cooperation and 
emphasizes multilateral partnerships, such as BIMP–EAGA and  
IMT–GT. ADB cooperates closely with other development 
organization partners, such as Germany’s Agency for Technical 

Table 2. Malaysia: Economic Indicators, 2003–2007

Economic Indicator 2003 2004 2005 2006 2007

Per capita GNI ($) 3,950 4,530 4,970 5,490 ...

GDP growth  
 (% change per year)

5.8 6.8 5.0 5.9 6.3

CPI (% change per year) 1.1 1.4 3.1 3.6 2.0
Unemployment rate (%) 3.6 3.5 3.5 3.4 3.1
Fiscal balance (% of GDP) -5.0 -4.1 -3.6 -3.3 -2.8
Export growth  
 (% change per year)

11.0 21.1 11.8 13.4 9.6

Import growth  
 (% change per year)

4.8 25.6 9.5 14.2 11.9

Current account (% of GDP) 12.1 12.1 14.6 16.3 15.9
External debt (% of GNI) 49.5 46.6 41.8 36.4 ...

... = data not available, CPI = consumer price index, GDP = gross domestic product,  
GNI = gross national income.
Sources:  ADB. 2008. Asian Development Outlook 2008. Manila. 

World Bank. 2008 Global Development Finance Online. 
World Bank. 2008. World Development Indicators Online.

Table 3. Malaysia: 2007 Loan, TA, and Grant Approvals  
($ million)

Loans

Sovereign Nonsovereign TA Grants Total

– 10.0 – – 10.0

– = nil.

Cumulative Lending (as of 31 Dec 2007) : $1,997.54 million
Cumulative Disbursements (as of 31 Dec 2007) : $1,413.98 million

Table 4. Malaysia: Cumulative ADB Lending  
as of 31 December 2007

 
Sector

Loans  
(no.)

Amount  
($ million)

 
%a

Agriculture and Natural Resources 19 409.38 20.49
Education 5 258.80 12.96
Energy 11 321.50 16.09
Finance 2 25.00 1.25
Health, Nutrition, and Social Protection 3 181.53 9.09
Industry and Trade 1 53.00 2.65
Multisector 11 274.08 13.72
Transport and Communications 15 255.14 12.77
Water Supply, Sanitation, and  
 Waste Management

10 219.11 10.97

Total 77 1,997.54 100.00

a Total may not add up because of rounding.

Table 5. Malaysia: Project Success Rates
 
 

By Sector

 
 

Percentage

No. of Rated 
Projects/
Programs

Agriculture and Natural Resources 42.9 14
Education 100.0 4
Energy 57.1 7
Health, Nutrition, and Social Protection 66.7 3
Industry and Trade 100.0 1
Multisector 55.6 9
Transport and Communications 81.8 11
Water Supply, Sanitation, and  
 Waste Management

75.0 8

Total 64.9 57

By Year of Approval

1970s 56.5 23

1980s 61.9 21

1990s 77.8 9



Cooperation (GTZ). Related to this general work, ADB will seek to 
cooperate more closely with ASEAN, which is considering the area 
defined by BIMP–EAGA for pilot-testing of ASEAN agreements,  
such as those that set standards for trade and transit regulations.

ADB cooperates extensively with civil society organizations in 
Malaysia to strengthen the effectiveness, quality, and sustainability 
of the services it provides. For example, ADB maintains a regular 
dialogue with the Malaysia-based International Council on 
Management of Population Programmes (ICOMP). In 2006, ADB 
contributed to an ICOMP capacity-building workshop organized  
for nongovernment organizations working in the field of health.  
In addition, ADB collaborated with MercyMalaysia, a volunteer  
relief organization providing medical and humanitarian services  
in Malaysia and abroad, to organize a panel discussion on the role 
of civil society organizations in disaster prevention and relief at  
ADB’s 39th Annual Meeting.

Cofinancing and Procurement
Cofinancing operations enable ADB’s financing partners—
government or their agencies, multilateral financing institutions, 
and commercial organizations—to participate in financing ADB 
projects. The additional funds are provided in the form of grants, 
official loans, or credit enhancement products. 

A summary of procurement contracts awarded to companies 
and consultants from Malaysia for goods and works, and consulting 
services can be found at www.adb.org/Documents/Fact_Sheets/
Malaysia/procurement.asp.

 

Table 6. Malaysia: Portfolio Performance Quality Indicators 
for Sovereign Lending, 2006–2007
Number of Ongoing Loans  
(as of Dec 2007)

– 

2006 ($ million) 2007 ($ million)

Contract Awards/Commitments – –
Disbursements 0.70 –
Loans at Risk (%) ... ...

... = data not available, – = nil.

Table 7. Cumulative Nonsovereign Operations Portfolio 
Distribution by Top Countries, 1983–2007

 
Country

 
No. of Projects

Total ADB Approvals 
($ million)

India 33 1,400.73
People’s Republic of China 20 1,290.02
Indonesia 16 824.15
Pakistan 27 721.38
Kazakhstan 5 550.00
Philippines 26 448.15
Thailand 10 318.53
Viet Nam 8 300.00
Sri Lanka 13 280.08
Bangladesh 8 242.18
Other DMCs 26 438.20
Regional 36 849.57

DMC = developing member country.
Source: ADB. 2007. Statistical Database System.



Contacts
ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444
information@adb.org

Ministry of Finance
Putrajaya, Malaysia
Tel +603 8882 3000
Fax +603 8882 3983

Useful ADB websites
Asian Development Bank
www.adb.org

Country website
www.adb.org/malaysia

Asian Development Outlook
www.adb.org/Documents/Books/
ADO/2008/MAL.pdf

Annual Report
www.adb.org/Documents/reports/
annual_report/2007/

Depository Libraries
www.adb.org/Publications/
Depositories/mal.asp

About Malaysia and ADB
Malaysia is the seventh largest shareholder in ADB among its regional members. 
Overall, Malaysia is the 10th largest shareholder overall.

 ADB Membership
 Joined 1966
 Shares held 96,350 (2.72%)
 Votes 109,582 (2.47%)

Md. Saad Hashim is the Executive Director and Aw Siew-Juan is the 
Alternate Executive Director representing Malaysia on the ADB Board  
of Directors.

ADB’s operations in Malaysia are managed through ADB’s Manila 
Headquarters. ADB’s Southeast Asia Department provides the primary 
operational link to the government, private-sector, and civil-society 
stakeholders in its activities. The Southeast Asia Department engages in 
policy dialogue and acts as a knowledge base on development issues  
in Malaysia.

The Malaysia government agency handling ADB affairs is the Ministry  
of Finance.

About the Asian Development Bank
ADB is a multilateral development bank owned by 67 members, 48 from the 
region and 19 from other parts of the world. ADB’s main instruments for 
helping its developing member countries are policy dialogue, loans, equity 
investments, guarantees, grants, and technical assistance. Over the last  
4 years (2004–2007), ADB’s annual lending volume averaged $7 billion,  
with TA averaging $218 million and grant-financed projects $616 million.  
In 2007, lending volume was $10 billion, with TA at $243 million and  
grant-financed projects at $673 million.

In this publication, “$” refers to US dollars. 
Data are as of 31 December 2007 unless otherwise indicated. Fact sheets are updated annually in March. 
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