
Strong prices for oil, gas, and minerals; the rapid growth of domestic consumption; and a 
rebound in investment continued to propel Kazakhstan’s economy in 2007. However, these 
strengths also bring challenges, including the immediate need to control rising inflation and 
to improve the performance of the country’s banks in a challenging environment. Further 
out there is also a need to diversify the economy, push through structural reforms, enhance 
competitiveness, and ensure more equitable development. These measures, plus fiscal and 
monetary policy coordination, are necessary to ensure sustainable growth.

Kazakhstan has made notable progress in achieving the Millennium Development Goals 
related to primary education and gender, although health and environment objectives may not 
be reached by the 2015 target date. Reducing the wealth gap between rural and urban areas is 
also a challenge.

After the successful implementation of its state poverty reduction program from  
2002–2005, the Government is now focusing mainly on social assistance and the promotion of 
small- and medium-sized enterprises to create more jobs. Improvements in public services and 
greater accountability for budgetary processes, especially at the local government level, are also 
priorities for reducing poverty.

Relationship with ADB 
Since becoming a member in 1994, total loan commitments to Kazakhstan amounted 
to $726.6 million, making it the Asian Development Bank‘s (ADB)’s 18th largest borrower 
and one of the top 10 countries for nonsovereign operations. As of February 2007, loan 
commitments cover 17 loans in agriculture and natural resources; education; finance; 
transport and communications; and water supply, sanitation, and irrigation. The windfall 
from higher world oil prices has increased government resources significantly and, therefore, 
external borrowing needs for financing investment priorities have fallen. ADB assistance 
focuses on private sector development, environmentally sustainable development, and 
regional cooperation. Private sector operations, which successfully commenced in 2006, 
reached $550 million by the end of 2007, while there are public sector lending programs in 
rural water supply, irrigation, and transport.
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Table 1. Kazakhstan:  
Development Indicators
Non-MDG 

Population in millions 15.40 (2007)

Annual population  0.8 (2005–2007) 
 growth rate (%)

Adult literacy rate (%) 99.5 (1999)

Percent of population  56.0 (2006) 
 in urban areas

MDG 

Percent of population  0.0a (2003)  
 living on less than  
 $1 a day

Percent of population  16.1 (2004) 
 living below the  
 national poverty line

Under-5 mortality rate  29 (2006) 
 per 1,000 live births

Percent of population  86 (2004) 
 using an improved  
 drinking water source

MDG = Millennium Development Goal. 
a Value less than half of unit employed.
Sources:  ADB. 2007. Key Indicators 2007. Manila. 

ADB. 2008. Basic Statistics 2008. Manila. 
UNESCO. 2008. Institute for Statistics Data  
 Centre. 
UNSD. 2008. Millennium Development 
 Indicators Database Online.



Kazakhstan, foreign direct investment, overseas transportation,  
and personal remittances.

ADB has been assisting the National Bank of Kazakhstan in 
introducing an inflation-targeting monetary policy regime. It has 
also helped the Government strengthen financial governance 
through a technical assistance (TA) project on Financial Sector 
Governance, which has been implemented since 2006. Inflation 
targeting will enable monetary authorities to effectively implement 
monetary stabilization policies according to international best 
practices. Under this project, a new quarterly inflation forecasting 
model is being developed.

After the successful completion of a $40 million public sector 
project loan in December 2006 for water resource management 
and land improvements, the Government of Kazakhstan requested 
a TA to prepare a second phase project. The irrigation water 
supplied by the first project improved agricultural productivity and 
the reliability of irrigation on 39,200 hectares of land in the project 
area, Makhtaaral raion in South Kazakhstan Oblast. About  
54,000 people benefited, of whom 21.2% were classified as poor. 
A TA of $600,000, approved in December 2007, will prepare the 
design and feasibility study for the second phase project covering 
the remaining 80,000 hectares in that area.

Inadequate delivery of rural water supply and sanitation 
services, institutional constraints, and fiscal difficulties are 
hampering the access of communities to basic water supply and 
sanitation infrastructure. To assist the Government in implementing 
the State Drinking Water Sector Program for 2002–2010, ADB has 
provided a loan of $34.6 million for basic water supply services 
and a capacity-building program designed to improve the living 
and health conditions of selected rural communities. The project 
covers three oblasts of Kazakhstan: Akmola and North and South 
Kazakhstan. About 530,000 people will benefit from the provision 
of potable quality piped water and improved wastewater drainage 
facilities. The project will improve community health by reducing 
waterborne diseases. The support for decentralized community 
management and capacity building will enhance the efficiency and 
sustainability of rural water supply services. The project completion 
date is June 2010.

Future Directions
Private sector activities will continue to be the main vehicle for 
future ADB operations and they are set to gradually increase. 
Further assistance will be provided to the banking sector via 
securitizations and local currency loans. ADB has been assisting the 
Financial Supervision Agency of Kazakhstan in preparing prudential 
regulations for domestic securitization by making recommendations 
for strengthening regulatory capital requirements for domestic 
securitization.

The public sector lending program will be mainly directed to 
transport, rural water supply and sanitation, and irrigation.

Operational Challenges
In response to recent rapid economic growth, income poverty 
has declined but poverty in rural areas remains high and regional 
disparities continue to widen. Ironically, the oil-rich western and 
agricultural southern regions, which have benefited little from 
growth, are the poorest. Environmental degradation, closely related 

Table 2. Kazakhstan: Economic Indicators, 2003–2007
Economic Indicator 2003 2004 2005 2006 2007

Per capita GNI ($) 1,800 2,300 2,940 3,790 ...

GDP growth  
 (% change per year)

9.3 9.6 9.7 10.7 8.5

CPI (% change per year) 6.4 6.9 7.6 8.6 11.4
Unemployment rate (%) 9.6 9.2 8.7 7.2 6.6
Fiscal balance (% of GDP) -0.9 -0.2 0.6 0.8 -1.7
Export growth  
 (% change per year)

32.0 55.7 37.4 37.0 24.7

Import growth  
 (% change per year)

18.8 44.6 30.1 34.2 37.5

Current account (% of GDP) -0.9 0.8 -1.8 -2.2 -6.8
External debt (% of GNI) 78.3 81.4 83.8 109.2 ...

... = data not available, CPI = consumer price index, GDP = gross domestic product,  
GNI = gross national income.
Sources:  ADB. 2008. Asian Development Outlook 2008. Manila. 

World Bank. 2008. Global Development Finance Online. 
World Bank. 2008. World Development Indicators Online.

Table 3. Kazakhstan: 2007 Loan, TA, and Grant Approvals  
($ million)

Loans

Sovereign Nonsovereign TA Grants Total

– 100.00 0.66 – 100.66

– = nil.

Cumulative Lending (as of 31 Dec 2007) : $720.60 million
Cumulative Disbursements (as of 31 Dec 2007) : $610.72 million

Table 4. Kazakhstan: Cumulative ADB Lending  
as of 31 December 2007

 
Sector

Loans 
(no.)

Amount  
($ million)

 
%a

Agriculture and Natural Resources 3 140.00 19.27
Education 3 65.00 8.95
Finance 5 325.00 44.73
Multisector 2 60.00 8.26
Transport and Communications 2 102.00 14.04
Water Supply, Sanitation, and  
 Waste Management

1 34.60 4.76

Total 16 726.60 100.00

a Total may not add up because of rounding.

Impact of Assistance 
As demand for long-term infrastructure financing is increasing 
in Kazakhstan, ADB’s objective is to meet these requirements 
with fixed-interest, long-term local currency loans designed to 
eliminate currency and interest rate risks. In 2007, ADB issued its 
first Kazakhstan Tenge-denominated bonds in the amount of  
6 billion Tenge ($50 million), becoming the first supranational 
issuer of Tenge-denominated bonds.

To facilitate the development of a full-scale securitization 
market in Kazakhstan, ADB provided, in 2006, a $100 million credit 
guarantee for diversified payment rights (DPR) securitization by  
JSC Alliance Bank. Another credit guarantee for DPR securitization 
was provided in 2007 to JSC Kazkommertsbank (KKB), Kazakhstan’s 
largest commercial bank. The $100 million credit guarantee is 
part of a $500 million total DPR securitization package. DPRs 
finance payment orders, which arise from a variety of transactions, 
including merchants exporting goods or services outside of 



to poverty, is rapidly constraining inclusive growth. While the bulk 
of private sector investment is still concentrated in the natural 
resources sector, the challenge remains to improve the investment 
climate in other sectors. Institutional constraints, inadequate urban 
and rural infrastructure, and local currency access to long-term 
financing need to be addressed.

Partnership
ADB is leading the Central Asian Countries Initiative for Land 
Management (CACILM), a partnership of five Central Asian 
Countries and development cooperation partners dedicated to 
combating land degradation and improving rural livelihoods, 
through TA cofinanced by the Global Environment Facility and 
the Global Mechanism. The CACILM includes a 10-year program 
of activities in each country, as well as activities spanning all five 
countries. National working groups in each country developed 
a framework that defines the individual country’s problems and 
presents a prioritized set of projects, as well as mechanisms for 
consultation and coordination at the national and international 
levels. The national programs include capacity building for 
integrated land-use planning, sustainable agriculture in rainfed 
lands, sustainable agriculture in irrigated lands, sustainable forest 
and woodland management, and remediation in the region of the 
former Aral Sea. ADB cooperates with civil society organizations 
(CSOs) to strengthen the effectiveness, quality, and sustainability of 
the services it provides.

Cofinancing and Procurement
Cofinancing operations enable ADB’s financing partners—
government or their agencies, multilateral financing institutions, 
and commercial organizations—to participate in financing ADB 
projects. The additional funds are provided in the form of grants, 
official loans, or credit enhancement products.

In 2007, the ATF Bank JSC and JSC Kazkommersbank Projects 
were provided with a $225.0 million commercial cofinancing.

As of year-end 2007, cumulative direct value-added 
cofinancing for Kazakhstan amounted to $325.0 million for three 
investment project and $0.95 million for three TA projects. A 
summary of investment projects with cofinancing is available at 
www.adb.org/Documents/Fact_Sheets/Kazakhstan/cofinancing.asp.

A summary of procurement contracts awarded to companies 
and consultants from Kazakhstan for goods and works, and 
consulting services can be found at www.adb.org/Documents/ 
Fact_Sheets/Kazakhstan/procurement.asp.

Table 5. Kazakhstan: Project Success Rates
 
 

By Sector

 
 

Percentage

No. of Rated  
Projects/ 
Programs

Agriculture and Natural Resources 100.0 2
Education 50.0 2
Finance 100.0 1
Multisector 100.0 1
Transport and Communications 100.0 2

Total 87.5 8

By Year of Approval

1990s 85.7 7

2000s 100.0 1

Table 6. Kazakhstan: Portfolio Performance Quality Indicators 
for Sovereign Lending, 2006–2007
Number of Ongoing Loans  
(as of Dec 2007)

3 

2006 ($ million) 2007 ($ million)

Contract Awards/Commitments 0.00 6.07
Disbursements 2.42 2.55
Loans at Risk (%) – –

– = nil.

Table 7. Cumulative Nonsovereign Operations Portfolio 
Distribution by Top Countries, 1983–2007

 
Country

 
No. of Projects

Total ADB Approvals 
($ million)

India 33 1,400.73
People’s Republic of China 20 1,290.02
Indonesia 16 824.15
Pakistan 27 721.38
Kazakhstan 5 550.00
Philippines 26 448.15
Thailand 10 318.53
Viet Nam 8 300.00
Sri Lanka 13 280.08
Bangladesh 8 242.18
Other DMCs 26 438.20
Regional 36 849.57

DMC = developing member country.
Source: ADB. 2007. Statistical Database System.



About Kazakhstan and ADB
Kazakhstan is the 14th largest shareholder among regional members and the 
21st largest overall.

ADB Membership
Joined 1994
Shares held 28,536 (0.81%)
Votes 41,768 (0.94%)

Marita Magpili-Jimenez is the Executive Director and Sibtain Fazal Halim 
is the Alternate Executive Director representing Kazakhstan on the ADB 
Board of Directors.

Stephen Wermert is the ADB Country Director for Kazakhstan. The 
Kazakhstan Resident Mission (KARM) was opened in 1998 and provides 
the primary operational link between ADB and the government, private-
sector, and civil-society stakeholders in its activities. KARM engages in 
policy dialogue and acts as a knowledge base on development issues in 
Kazakhstan.

The Kazakhstan government agency handling ADB affairs is the Ministry  
of Economy and Budget Planning.

About the Asian Development Bank
ADB is a multilateral development bank owned by 67 members, 48 from the 
region and 19 from other parts of the world. ADB’s main instruments for 
helping its developing member countries are policy dialogue, loans, equity 
investments, guarantees, grants, and technical assistance (TA). Over the last 
4 years (2004–2007), ADB’s annual lending volume averaged $7 billion,  
with TA averaging $218 million and grant-financed projects $616 million.  
In 2007, lending volume was $10 billion, with TA at $243 million and  
grant-financed projects at $673 million.

Contacts
Kazakhstan Resident Mission
12 Samal, Astana Tower Business Center
10th Floor, Astana 010000, Kazakhstan
Tel +7 7172 325053/325054
Fax + 7 7172 328343

KARM Office in Almaty
20A Kazybek Bi St., Arai Building
4th Floor, Almaty 050010, Kazakhstan
Tel +7 727 2582223/2917344
Fax +7 727 2918670
adbkarm@adb.org
www.adb.org/KARM

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444
information@adb.org

Ministry of Economy  
and Budget Planning
Republic of Kazakhstan
House of Ministries, Astana 010000
Tel +7 7172 742809/742910
Fax +7 7172 743148
Note: All correspondence with the 
Governor should be sent through 
KARM

Useful ADB websites
Asian Development Bank
www.adb.org

Country website
www.adb.org/Kazakhstan

Asian Development Outlook
www.adb.org/Documents/Books/
ADO/2008/KAZ.pdf

Annual Report
www.adb.org/Documents/reports/
annual_report/2007/

In this publication, “$” refers to US dollars. 
Data are as of 31 December 2007 unless otherwise indicated. Fact sheets are updated annually in March. 

March 2008


