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The principal document of Armenia’s social economic planning is the “Sustainable Development 
Program” (SDP) approved by the Government of Armenia in October 2008. The SDP is 
Armenia’s second Poverty Reduction Strategy Paper (PRSP-2) and was built on the considerable 
achievements of PRSP-1. The SDP serves as a basis for midterm (3 years) and short-term 
(annual) budgetary planning. The SDP has three key goals covering the period 2009–2021 
(with specific medium-term targets indicated in 2009–2015): reducing poverty, including the 
elimination of extreme poverty; ensuring human development; and deepening economic growth 
and accelerating development of lagging regions. Increased resources to the social sectors 
have improved the access to and quality of general secondary education, and have led to 
improvements in overall utilization and geographic access to basic health services, most notably 
through the free provision of primary health care to the population. However, the global economic 
crisis has had an impact on the specific targets set in the SDP.

After several years of double-digit economic growth, the global crisis affected Armenia’s 
economy in the fourth quarter of 2008, moderating real gross domestic product (GDP) growth to 
6.8% for 2008, which deviated from the target set in State Budget bill for 2008 by 3.2 percentage 
points. Declining remittances and capital inflows from abroad, lower prices for base metals 
in international markets, and weak external and domestic demands further affected the real 
sector, with GDP contracting to 14.4% in 2009, largely due to a drop in the remittance-financed 
construction sector. 

To mitigate the negative impacts of the global financial and economic crisis, the Government 
of Armenia approved the Anti-Crisis Action Plan in December 2008. The anti-crisis program 
contained a significant increase in spending on infrastructure, provided better conditions for small 
and medium-sized enterprises, and supported companies facing temporary difficulties due to the 
global economic situation.

The government’s response to the crisis was swift. Important action was taken in exchange 
rate policy and the reprioritization of public spending to maintain existing social outlay. Armenia 
turned to international financial institutions for additional assistance to counteract lower 
capital inflows and fiscal revenues. Foreign aid was directed to projects and programs that 
complemented measures in the Anti-Crisis Action Plan. As a result, the government raised the 
maximum budget deficit to 7.5% of GDP, but actually recorded 4.7% for 2009, the highest in 
years. Due to large external borrowing, the external-debt-to-GDP ratio reached 34.0% in 2009, 
from 13.2% of GDP in 2008.   

The economy is expected to recover steadily over the medium term, supported by the 
effects of the anti-crisis measures for business and reforms aimed at strengthening sustainable 
development. The worsening international environment and growing domestic imbalances 
represent significant challenges to this outlook. 

Table 1.  Armenia: Development Indicators
Non-MDG
Population in millions 3.24 (2009)
Annual population  
 growth rate (%) 0.2 (2007–2009)
Adult literacy rate (%) 99.5 (2007)
Percent of population  
 in urban areas 63.9 (2008)
MDG
Percent of population living  
 on less than $1.25 a day 3.7 (2007)
Percent of population living  
 below the national poverty  
 line 23.5 (2008)
Under-5 mortality rate per  
 1,000 live births 23 (2008)
Percent of population using  
 an improved drinking water  
 source 98 (2006)

MDG = Millennium Development Goal.

Sources:  ADB. 2010. Basic Statistics 2010. Manila. 
UNESCO. 2010. Institute for Statistics Data Centre. 
World Bank. 2010. World Development Indicators Online.



funding has been proposed from both ADF and OCR resources. The 
nonlending program will support the government’s pro-poor initiatives, 
with TA focused on capacity building, training and other related studies, 
and project preparatory technical assistance (PPTA) to prepare for 
forthcoming lending operations. Preparation of the first Country 
Partnership Strategy (CPS) will start in early 2011.

Operational Challenges
ADB’s interim operational strategy is guided by three principles: 
(i) establishing operations to respond to Armenia’s development 
challenges; (ii) being selective in determining initial operational areas 
and focusing on delivering results; and (iii) partnering with other 
development agencies to exploit the existing institutional infrastructure. 
Future sector interventions will continue to address identified 
development challenges and issues.

Partnership
In designing its operational strategy for Armenia, ADB has held 
discussions with key development partners, including the World Bank; 
the International Monetary Fund; the European Bank for Reconstruction 
and Development; the United Nations Development Programme; the 
International Fund for Agricultural Development; the International Finance 
Corporation; the United States Agency for International Development; 
the Millennium Challenge Corporation; and the German development 
bank, Kreditanstalt für Wiederaufbau. The strategy complements the 
assistance provided by other development partners and envisages close 
partnerships with the leading funding agencies in the country.

ADB cooperates with civil society organizations (CSOs) in Armenia 
to strengthen the effectiveness, quality, and sustainability of the 
services it provides. For example, Armenia-based CSOs, such as the 
Economic Development and Research Centre and the International 

Relationship with ADB 
Armenia became a member of the Asian Development Bank (ADB) in 
September 2005 and was classified as a Group B1 country, making 
it eligible for resources from the Asian Development Fund (ADF), as 
well as ADB’s Ordinary Capital Resources (OCR). The ADB Board of 
Directors also endorsed ADB’s Economic Report and Interim Operational 
Strategy (ERIOS) for Armenia, prepared in consultation with the 
government, key development partners, and other major stakeholders. 
In line with the government’s current priorities, promoting rural 
development, developing the private sector, and supporting enhanced 
regional cooperation have been identified as potentially suitable broad-
based goals for ADB’s operational strategy. As of 31 December 2009, 
ADB has provided cumulative assistance of $223.9 million in loans and 
$3.9 million in technical assistance (TA) grants. 

Impact of Assistance 
In 2009, a $500 million multitranche financing facility for financing the 
North–South Road Corridor Investment Program from OCR and ADF 
resources was approved, together with the first tranche amounting to 
$60 million. Moreover, a program loan of $80 million was approved to 
help Armenia mitigate the impact of the global financial crisis through 
fiscal stimulus and social safety net measures. Ongoing projects are the 
Water Supply and Sanitation Sector Project for $36 million and the Rural 
Roads Sector Project for $47.9 million.  

TA approved in 2009 totaled $1.7 million for improving urban 
transport in Yerevan ($1.1 million), and institutional modernization to 
improve the business environment ($0.575 million). 

Future Directions
The operational business plan for Armenia, covering 2008–2010, was 
endorsed in November 2007. The program includes projects for which 

Table 3. Armenia: 2009 Loan, TA, and Grant Approvals ($ million)
Loans

Sovereign Nonsovereign TA Grants Total
140.0 – 1.7 – 141.7

– = nil.

Cumulative Lending (as of 31 Dec 2009) : $223.9 million
Cumulative Disbursements (as of 31 Dec 2009) : $127.2 million

Table 4.  Armenia: Cumulative ADB Lending  
as of 31 December 2009

Sector
Loans  
(no.)

Amount  
($ million) %a

Agriculture and Natural Resources – 
Education – 
Energy – 
Finance – 
Health and Social Protection – 
Industry and Trade – 
Public Sector Management – 
Transport and ICT 3 107.92 48.20
Water Supply and Other Municipal 
 Infrastructure and Services 1 36.00 16.08
Multisector 2 80.00 35.73

Total 6 223.92 100.00

– = nil, ICT = information and communication technology.
a Total may not add up because of rounding.

Table 5.  Armenia: Portfolio Performance Quality Indicators for 
Sovereign Lending, 2008–2009

Number of Ongoing Loans (as of 31 Dec 2009) 4
2008 ($ million) 2009 ($ million)

Contract Awards/Commitments 23.0 117.0
Disbursements 8.0 119.1
Loans at Risk (%) – –

– = nil.

Note: Totals may not add up because of rounding.

Table 2.  Armenia: Economic Indicators, 2005–2009
Economic Indicator 2005 2006 2007 2008 2009
Per capita GNI, Atlas method ($) 1,470 1,920 2,580 3,350 …
GDP growth 
 (% change per year) 13.9 13.2 13.8 6.8 -14.4
CPI (% change per year) 0.6 2.9 4.4 9.0 3.4
Unemployment rate (%) 8.1 7.4 7.1 6.3 6.7
Fiscal balance 
 (% of GDP) -1.9 -1.5 -1.5 -0.7 -4.7
Export growth 
 (% change per year) 36.1 2.1 16.7 -7.1 -35.0
Import growth 
 (% change per year) 33.1 20.6 45.6 35.0 -25.4
Current account balance 
 (% of GDP) -1.1 -1.8 -6.4 -11.6 -15.4
External debt (% of GNI) 21.8 18.3 15.3 12.7 …

… = not available, CPI = consumer price index, GDP = gross domestic product,  
GNI = gross national income.

Sources:  ADB. 2010. Asian Development Outlook 2010. Manila. 
ADB staff estimates.  
World Bank. 2010. World Development Indicators Online.



Centre for Human Development, are sharing their expertise by providing 
research support for a regional technical assistance (RETA) project 
on remittances and poverty in Central Asia and South Caucasus. In 
particular, civil society expertise is being utilized in developing the 
project’s analytical framework and preparing survey questionnaires, 
including a household survey.

Cofinancing and Procurement
Cofinancing operations enable ADB’s financing partners—government 
or their agencies, multilateral financing institutions, and commercial 
organizations—to participate in the financing of ADB projects. The 
additional funds are provided in the form of grants, official loans, or 
credit enhancement products.

As of year-end 2009, cumulative direct value-added cofinancing for 
Armenia amounted to $0.50 million for one TA project.

From 1 January 1968 to 31 December 2009, contractors and 
suppliers were involved in 186,281 contracts for ADB loan projects 
worth $96.29 billion. During the same period, contractors and suppliers 
from Armenia were involved in 62 contracts for ADB loan projects worth 
$134.88 million.

From 1 January 1968 to 31 December 2009, consultants were 
involved in 10,945 contracts for ADB loan projects worth $4.38 billion. 
During the same period, consultants from Armenia were involved in  
21 contracts for ADB loan projects worth $2.11 million.

From 1 January 1968 to 31 December 2009, consultants were 
involved in 20,087 contracts for ADB TA projects worth $2.52 billion. 
During the same period, consultants from Armenia were involved in  
44 contracts for ADB TA projects worth $0.71 million.

A summary of procurement contracts awarded to companies and 
consultants from Armenia for goods and works and consulting services 
can be found at www.adb.org/Documents/ADBO/procurement.asp.

Table 6.  Armenia: Contractors/Suppliers Involved in ADB Loan 
Projects, 1 January 2005–31 December 2009

Contractor/Supplier Sector
Contract Amount  

($ million)
Ararat-Chanshin, LLC Multisector 11.48
Kapavor Company, Ltd. Transport and ICT 10.33
Khachhar LLC Transport and ICT 3.76
Chanapar LLC (jointly  
 with Rukostroy LLC) Transport and ICT 2.62
Agat 777, LLC Water Supply and Other Municipal 

 Infrastructure and Services 2.14
Shinashkharh LLC Water Supply and Other Municipal 

 Infrastructure and Services 1.99
Dorozhnik Ltd. Transport and ICT 1.80
SHMSH OJSC Water Supply and Other Municipal 

 Infrastructure and Services 1.79
Kotayk Rec LLC Transport and ICT 1.44
Nairi RMC OJSC Transport and ICT 1.42

ICT = information and communication technology.

Table 7.  Armenia: Top Consultants (Individual Consultants and 
Consulting Firms) Involved in ADB Loan Projects,  
1 January 2005–31 December 2009

Consultant
Number of Times 

Contracted
Contract Amount 

($ million)
JINJ, Ltd. and HGSN, Ltd. 1 1.60
Grant Thornton Amyot LLC 2 0.11
Individual Consultants 19 0.48

Table 8.  Armenia: Top Consultants (Individual Consultants and 
Consulting Firms) Involved in ADB Technical Assistance 
Projects, 1 January 2005–31 December 2009

Consultant 
Number of Times 

Contracted
Contract Amount 

($ million)

Arosa Limited Liability Company 1 0.15

Economic Development  
 and Research Center 1 0.13

International Center for Human 
 Development 1 0.05

Individual Consultants 41 0.38

Table 9. ADB Assistance to DMCs, 2008–2009a

2008 
($ million)

2009 
($ million)

Change 
(%)

Lending 10,123.92 13,230.19 30.68 
ADF, Sovereign 1,763.56 2,210.31 25.33 
OCR, Sovereign 6,838.78 10,577.01 54.66 
OCR, Nonsovereign 1,521.58 442.87 (70.89)
 Public Sector 300.00 134.30 (55.23)
 Private Sector 1,221.58 308.57 (74.74)
Equity Investments 123.08 220.00 78.74 
Grants 808.90 1,113.48 37.65 
Technical Assistance 273.20 267.20 (2.21)

ADF = Asian Development Fund, DMCs = developing member countries, OCR = ordinary capital resources.
a Excludes terminated loans, equity investments, technical assistance, and grants.

www.adb.org/Documents/ADB/procurement.asp


About Armenia and ADB
ADB Membership

Joined 2005 

Shareholding and Voting Power
Armenia is the 24th largest shareholder among regional members and the 32nd  
largest overall.

Figures are as of 31 December 2008, before the fifth general capital increase 
process began. The process is ongoing, and the final figures are expected to be 
available by 31 December 2010. Current subscription levels are available from  
the Office of the Secretary.

Shares held 10,557 (0.30%)
Votes 23,789 (0.54%)

Areg Barseghyan is the ADB Senior Country Coordination Officer for Armenia. The 
Armenia Resident Mission (ARRM) was opened in 2008 and provides the primary 
operational link between ADB and the government, private-sector, and civil-society 
stakeholders in its activities. ARRM engages in policy dialogue and acts as a 
knowledge base on development issues in Armenia.

The Armenian government agency handling ADB affairs is the Ministry of Economy. 

About the Asian Development Bank
ADB is a multilateral development bank owned by 67 members, 48 from the region and 
19 from other parts of the world. ADB’s main instruments for helping its developing 
member countries are policy dialogue, loans, equity investments, guarantees,  
grants, and technical assistance (TA). In 2009, lending volume was $13.23 billion 
(93 projects), with TA at $267.2 million (313 projects) and grant-financed projects 
at $1.11 billion (64 projects). In addition, $3.16 billion in direct value-added loan 
cofinancing was generated. Over the last 5 years (2005–2009), ADB’s annual lending 
volume averaged $9.18 billion, with TA averaging $245.7 million and grant-financed 
projects $855.4 million. As of 31 December 2009, the cumulative totals were 
$155.94 billion in loans for 2,206 projects in 41 countries, $5.19 billion for 315 grant 
projects, and $3.81 billion for 6,863 TA projects. 

Contacts
Armenia Resident Mission
Yerevan 0010, Vazgen Sargsyan 26/1
Erebuni Plaza Business Centre
Republic of Armenia
Tel +374 10 546371/72/73
Fax +374 10 546374
www.adb.org/armenia

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444
information@adb.org

Ministry of Economy 
Yerevan 0010, M. Mkrtchyan 5 
Republic of Armenia 
Tel +374 10 526134 
www.mineconomy.am 
webmaster@mineconomy.am

Useful ADB websites 
Asian Development Bank 
www.adb.org

Country website
www.adb.org/armenia

Asian Development Outlook
www.adb.org/Documents/Books/ADO/2010/ARM.pdf

Annual Report
www.adb.org/Documents/reports/annual_
report/2009/

In this publication, “$” refers to US dollars.
Data are as of 31 December 2009 unless otherwise indicated. Fact sheets are updated annually in March. April 2010
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