
Asian Development Bank & 

Turkmenistan
FACT SHEET

As of 31 December 2010

Turmenistan joined the Asian Development Bank in 2000. ADB operations in Turkmenistan 
have started off small and are steadily growing. In January 2010, ADB and the Government of 
Turkmenistan signed an agreement to establish a resident mission in the capital, Ashgabat.  

Turkmenistan’s economy has proven robust with growth driven by a surge in public and 
private investment, which has led to an increase in domestic demand. Gross investment 
accounted for 49% of the country’s gross domestic product (GDP) in 2010, up from 19% in 
2007.

The government reduced statutory budgetary outlays in 2010—the 2010 budget cut 
spending by 16.3% compared to 2009—but off-budget public spending remained high. Current 
account was in deficit in 2009 and is expected to be so in 2010 due to, among other factors, 
augmented foreign direct investment flows, mainly in the hydrocarbon sector, which brought 
about higher imports of machinery and equipment. 

ADB’s role as a development partner has helped the countries involved promote the 
Afghanistan–India–Pakistan–Turkmenistan Natural Gas Pipeline Project through which 
Turkmenistan seeks to start exporting its natural gas to energy-hungry Central and South Asia.   
The government exerts every possible effort to diversify export routes for the country’s natural 
gas to reach overseas markets and has achieved tangible successes on this front. 

In addition, the government is committed to diversifying the country’s productive base 
away from hydrocarbons toward other value-added economic activities. The government has 
established the ambitious target of increasing the share of the private sector up to 70% of non-oil 
and gas GDP over the next decade. To achieve this target, as well as to further enhance overall 
economic performance, the bulk of first-generation reforms are aimed at enterprise restructuring 
and, if need be, privatization; restructuring of the banking sector; regulation of the financial 
sector; and institutional and legal transformations in areas of macroeconomic management, 
access to credit and corporate governance. The government has already intensified their reform 
efforts in this direction resorting to the aid of both multilateral and bilateral institutions. 

Table 1.  Turkmenistan: Development 
Indicators

Non-MDG

Population in millions 5.18 (2010)

Annual population growth rate (%) 1.4 (2008–2010)

Adult literacy rate (%) 99.5 (2008)

Percent of population in urban areas 49.1 (2009)

MDG

Percent of population living  
 on less than $1.25 a day 24.8 (1998)

Percent of population living below 
 the national poverty line 29.9 (1998)

Under-5 mortality rate per 1,000 live births 45.0 (2009)

Percent of population using an improved 
 drinking water source 84.0 (2005)

MDG = Millennium Development Goal.

Sources:  ADB. 2011. Basic Statistics 2011. Manila;
UNESCO. 2011. Institute for Statistics Data Centre; 
World Bank. 2011. World Development Indicators Online.

Table 2.  Turkmenistan: Economic 
Indicators, 2006–2010

Economic Indicator 2006 2007 2008 2009 2010

Per capita GNI, 
 Atlas method ($) 1,860 2,210 2,760 3,420 …

GDP growth  
 (% change per year) 11.4 11.6 10.5 6.1 9.4

CPI (% change per year) 8.2 6.3 14.5 (2.7) 3.9

Unemployment rate (%) ... ... ... ... …

Fiscal balance  
 (% of GDP) 5.3 3.9 11.3 7.8 2.8

Export growth  
 (% change per year) 51.7 26.7 29.5 (22.8) 6.3

Import growth  
 (% change per year) 22.2 36.1 59.2 44.9 (11.5)

Current account balance  
 (% of GDP) 15.7 15.5 18.7 (16.1) (4.7)

External debt (% of GNI) 7.8 5.7 4.4 2.9 …

( ) = negative, ... = data not available, CPI = consumer price index, 
GDP = gross domestic product, GNI = gross national income. 

Sources:  ADB. 2011. Asian Development Outlook 2011. Manila;
ADB staff estimates; 
World Bank. 2011. World Development Indicators Online. 



In 2010, Turkmenistan applied for ADB support to prepare and 
implement two infrastructure projects, namely, North–South Railway 
Corridor Project and the Turkmenistan–Afghanistan Regional Power 
Interconnection Project. 

Project preparation technical assistance was endorsed in 2010 
to help Turkmenistan conduct pre-investment studies for some of the 
components of the North–South Railway Corridor Project. Proceeding 
from these studies, a loan fact-finding mission was fielded for the 
project, which was then followed by loan negotiations in November 
2010. ADB’s Board of Directors approved the loan, which represents 
ADB’s first lending intervention in Turkmenistan, in March 2011. 

Turkmenistan has not objected to participation in a number of 
regional technical assistance projects such as promoting gender-
inclusive growth (capacity development technical assistance), financial 
sector development (capacity development technical assistance), and 
improving public management to achieve better development results 
(policy and advisory technical assistance). 

A small-scale technical assistance project for seminars on ADB 
operational policies and procedures was approved in August 2001 and 
was completed in February 2007. A follow-up small-scale technical 
assistance (Phase II) was approved in January 2007 and completed in 
October 2010.

Cofinancing and Procurement
Cofinancing operations enable ADB’s financing partners—government 
or their agencies, multilateral financing institutions, and commercial 
organizations—to participate in the financing of ADB projects. 
The additional funds are provided in the form of grants, official or 
commercial loans, and syndications.

From 1 January 1968 to 31 December 2010, contractors and 
suppliers were involved in 186,186 contracts for ADB loan projects 
worth $97.66 billion. During the same period, contractors and suppliers 
from Turkmenistan were involved in 10 contracts for ADB loan projects 
worth $1.07 million.

From 1 January 1968 to 31 December 2010, consultants were 
involved in 11,643 contracts for ADB loan projects worth $4.63 billion. 
During the same period, consultants from Turkmenistan were involved in 
one contract for ADB loan projects worth $0.05 million.

From 1 January 1968 to 31 December 2010, consultants were 
involved in 22,350 contracts for ADB technical assistance projects 
worth $3.15 billion. During the same period, consultants from 
Turkmenistan were involved in nine contracts for ADB technical 
assistance projects worth $0.20 million.

Table 3.  Turkmenistan: 2010 Loan, Technical Assistance,
and Grant Approvals ($ million)

Loans

Sovereign Nonsovereign
Technical 

Assistance Grants Total

– – 0.35 – 0.35

– = nil.

Cumulative Lending (as of 31 Dec 2010) : $0.00 million
Cumulative Disbursements (as of 31 Dec 2010) : $0.00 million

Table 4.  Turkmenistan: Share of Procurement Contracts

Item

2009 2010
Cumulative  

(as of 31 Dec 2010)

Amount  
($ million)

% of  
Total

Amount  
($ million)

% of  
Total

Amount  
($ million)

% of  
Total

Goods and Works – – – – 1.07 0.00

Consulting Services 0.01 0.00 – – 0.24 0.00

– = nil, 0.00 = less than 0.01%.

Table 5.  Turkmenistan: Top Consultants (Individual Consultants and 
Consulting Firm) Involved in ADB Technical Assistance 
Projects, 1 January 2006–31 December 2010

Consultant
Number of Times 

Contracted
Contract Amount 

($ million)

Turkmenyertaslama 1 0.08

Individual consultants 3 0.08



Operational Challenges
The interim operational strategy, endorsed by ADB’s Board of Directors 
in June 2002, has three strategic objectives:

•	 enhance human and social development;
•	 promote sustainable economic growth; and
•	 promote regional economic cooperation.

To achieve these objectives, the interim operational strategy focuses 
on the following areas:

•	 securing the provision of improved basic services for the 
population;

•	 maintaining and upgrading the human resource base;
•	 building capacity to improve public sector management;
•	 improving production efficiency and related policies in 

agriculture; and
•	 ensuring better environment management.

The interim operational strategy envisions building up ADB 
operations in a phased manner, initially focusing on nonlending activities 
and economic and sector analyses in areas where a suitable policy 
environment and absorptive capacity exists for potential lending. 

Future Directions
With Turkmenistan’s accession to the Central Asia Regional Economic 
Cooperation (CAREC) Program formally endorsed in 2010 in the course 
of the 9th Ministerial Conference on CAREC, future directions will be 
also linked to Turkmenistan integrating into existing and prospective 
lending and non-lending projects under the CAREC umbrella. The 
formulation of a country partnership strategy for Turkmenistan is 
planned. The last ADB interim operational strategy for Turkmenistan  
was prepared in 2002.

Table 6.  ADB Assistance to Developing Member Countries, 
2009–2010a

2009 
($ million)

2010 
($ million)

Change 
(%)

Lending 13,215.89 11,462.27 (13.27)

ADF, Sovereign 2,210.31 2,212.57 0.10

OCR, Sovereign 10,567.71 8,196.96 (22.43)

OCR, Nonsovereign 437.87 1,052.73 140.42

 Public Sector 134.30 

 Private Sector 303.57 1,052.73 246.78

Equity Investments 220.00 243.00 10.45

Grantsb 1,113.52 1,052.86 (5.44)

Technical Assistance 267.00 326.54 22.30

( ) = negative, ADF = Asian Development Fund, OCR = ordinary capital resources.
a Excludes terminated loans, equity investments, technical assistance, and grants.
b Excludes grant cofinancing not administered by ADB.



About Turkmenistan and ADB
ADB Membership
Joined 2000

Shareholding and Voting Power
Turkmenistan is the 26th largest shareholder in ADB among its regional members.  
Overall, Turkmenistan is the 34th largest shareholder.

Figures are as of 1 April 2009, before ADB’s Board of Governors voted to adopt the fifth general 
capital increase. The process is ongoing, and the final figures are expected to be available by 30 June 
2011. Current subscription levels are available from the Office of the Secretary.

Shares held 8,958 (0.25%)  Votes 22,190 (0.50%)

Ashok K. Lahiri is the Executive Director and Bounleua Sinxayvolavong is the Alternate Executive 
Director representing Turkmenistan on the ADB Board of Directors.

The Turkmenistan government agency handling ADB affairs is the Central Bank of Turkmenistan.

About the Asian Development Bank

ADB is a multilateral development bank owned by 67 members, 48 from the region and 19 from other 
parts of the world. ADB’s main instruments for helping its developing member countries are policy 
dialogue, loans, equity investments, guarantees, grants, and technical assistance (TA). In 2010, lending 
volume was $11.46 billion (106 projects), with TA at $175 million (243 projects) and grant-financed 
projects at $982 million (40 projects). In addition, $3.67 billion in direct value-added loan, grants and TA 
cofinancing was generated. From 1 January 2006 to 31 December 2010, ADB’s annual lending volume 
averaged $10.3 billion. In addition, TA and investment grants funded by ADB and special funds resources 
averaged $692.6 million and $175.4 million in TA over the same period. As of 31 December 2010, the 
cumulative totals excluding cofinancing were $167.1 billion in loans for 2,328 projects in 42 countries, 
$4.4 billion in 163 grants, and $3.15 billion in TA grants, including regional TA grants. 

Contacts
Turkmenistan Resident Mission
Yimpash Business Center Building, Turkmenbashi
54 Room 107, Ashgabat, Turkmenistan
Tel/Fax +993 12 454986
www.adb.org/Turkmenistan

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444
information@adb.org

Central Bank of Turkmenistan 
36, Bitarap Turkmenistan Street 
Ashgabat, 744000, Turkmenistan  
Tel +993 12 381027 
Fax +993 12 510812/357251

Useful ADB websites 
Asian Development Bank 
www.adb.org

Country website 
www.adb.org/turkmenistan

Asian Development Outlook
www.adb.org/documents/books/ado/2011/ado2011-tkm.pdf 

Annual Report
www.adb.org/Documents/Reports/Annual_Report/2010/
default.asp

Depository Libraries
www.adb.org/Publications/Depositories/tur.asp

In this publication, “$” refers to US dollars.
Data are as of 31 December 2010 unless otherwise indicated. Fact sheets are updated annually in April. April 2011
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