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Partnerships
Indonesia is a founding member of the Asian Development Bank (ADB), making ADB a 
long-standing partner in supporting Indonesia’s sustainable development. ADB works in 
partnership with the Government of Indonesia, civil society, the private sector, and other 
development partners in the areas of infrastructure, education, environment, financial 
sector development, public sector management, and policy reform. Partnerships 
with major Indonesian universities and civil society organizations support knowledge 
exchange. ADB is enhancing its collaboration with the private sector through its private 
sector operations and support for public–private partnerships.

Operational Challenges
Indonesia’s vast size and diverse development needs present challenges in terms of 
ADB’s geographic and sector coverage. The government has asked ADB to focus more 
selectively on catalytic investments that can achieve better development results and 
be replicated more widely. Indonesia’s decentralized governance structure provides 
opportunities to ensure that development investments are in line with regional and 
local needs. However, decentralization can also make efficient project preparation and 
implementation more challenging. ADB continues to apply innovation and efficiency 
initiatives to foster better implementation results. As a large middle-income country 
with strong economic performance, Indonesia’s development priorities and borrowing 
preferences are changing. This is leading to more emphasis on knowledge solutions 
through sharing global and regional good practices. As a result, ADB is prepared to be 
flexible and responsive to changing needs for lending and advisory services.  

Future Directions
ADB’s strategic future directions are guided by the government’s “pro-poor, pro-job, 
pro-growth, and pro-environment” development vision, the Medium-Term Development 
Plan, 2010–2014, and the Master Plan for the Acceleration and Expansion of Indonesia 
Economic Development, 2011–2025. ADB’s country partnership strategy (CPS), 
2012–2014 was formulated through extensive consultations with the government, 
development partners, the private sector, and civil society. The CPS focuses on two 
strategic pillars: inclusive growth and environmental sustainability that embraces 
climate-change mitigation and adaptation.

Table 3.  Indonesia: Cumulative  
Nonsovereign Financing  
by Product

Number of Projects 17
Amount ($ million)

Loans 957.00
Equity Investments 63.85
Guarantees 9.80
B Loans 388.50
Total 1,419.15

Table 2.  Indonesia: Cumulative ADB Lending 
by Sector as of 31 December 2012a

Sector
Loans  
(no.)

Amount  
($ million) %b

Agriculture and  
 Natural Resources 99 4,047.00 14.30

Education 33 2,297.35 8.12

Energy 32 3,831.05 13.53

Finance 23 4,226.10 14.93

Health and Social Protection 13 1,068.30 3.77

Industry and Trade 12 645.70 2.28

Public Sector Management 21 5,324.97 18.81

Transport and ICT 35 3,193.86 11.28

Water Supply and Other 
 Municipal Infrastructure  
 and Services 32 1,984.74 7.01

Multisector 17 1,686.22 5.96

Total 317 28,305.29 100.00

Total Disbursements $21,785.1 million

ICT = information and communication technology.

a Includes sovereign and nonsovereign loans.
b Total may not add up because of rounding.

Table 1.  Indonesia: 2012 Loan,  
Technical Assistance, 
and Grant Approvals ($ million)a

Loans

Sovereign Nonsovereign
Technical 

Assistance Grants Total
1,232.75 – 2.70 – 1,235.45

– = nil.

a Excludes cofinancing.



ADB support will be demand-driven, results-based, and 
focused on government priorities that reflect ADB’s comparative 
advantage in specific areas within six sectors: (i) agriculture 
and natural resources, (ii) education, (iii) energy, (iv) finance, 
(v) transport, and (vi) water supply and sanitation. Crosscutting 
public-sector management and gender equity initiatives will be 
included in ADB-financed activities. Support for private sector 
development will be ramped up by enhancing collaboration 
between ADB’s public and private sector operations. 

Context
Indonesia’s sustained economic growth has helped to sharply 
reduce poverty incidence over the last 15 years. Indonesia is 
now a middle-income country, the 16th largest economy in the 
world, and the biggest economy in the Association of Southeast 
Asian Nations (ASEAN). Despite turbulent global economic 
conditions, Indonesia’s economy remains resilient. Gross 
domestic product (GDP) growth has been consistently robust, 
with investment, private consumption, and government spending 
as the main drivers. However, Indonesia faces continued 
development constraints in promoting more inclusive and 
environmentally sustainable growth, including underdeveloped 
infrastructure, weaknesses in governance, an inadequately 
skilled work force, and environmental challenges. 

Indonesia has received $28.3 billion for 317 loans since 
1966. The sectors with the largest shares in cumulative lending 
are public sector management (18.8%), finance (14.9%) 
agriculture and natural resources (14.3%), and energy (13.5%). 

In 2012, ADB approved $1,233 million in sovereign loans 
and $7.2 million in technical assistance.

ADB-Supported Projects and Programs
ADB’s engagement with Indonesia is increasingly defined by the 
complex development needs of a rapidly evolving middle-income 
country. ADB is allocating $1,730 million for public sector 
lending during 2013–2014, of which $350 million comprises 
policy-based loans in support of the government’s key reform 
agenda related to improved connectivity. Project loans will 
support water resources management, environment and 
natural resources, energy, community infrastructure, water and 
sanitation, irrigation, and regional road investments. Indicative 
technical assistance resources for 2013–2014 total $81 million, 
of which $77 million is anticipated to be cofinancing.

The $300 million Inclusive Growth through Improved 
Connectivity Program was approved in November 2012. 
This policy-based loan supports a key strategic pillar of the 
government’s medium- and long-term development plans to 
achieve higher and more inclusive economic growth through 
stronger domestic and international connectivity. It focuses on 
connectivity reform agenda’s priorities that include strengthened 
coordination, regulatory and institutional frameworks; improved 
intra-island connectivity by connecting rural areas with regional 
growth poles; improved inter-island connectivity to enhance 
transport services’ efficiencies and service performance; and 
improved international connectivity by improving the efficiency of 
key ports, logistics, and intermodal systems. 

Table 6. Indonesia: Project Success Rates

Sector %a

No. of Rated 
Projects/  
Programs

Agriculture and Natural Resources 43.7 71
Education 95.5 22
Energy 69.6 23
Finance 77.8 9
Health and Social Protection 75.0 8
Industry and Trade 16.7 6
Multisector 71.4 7
Public Sector Management 88.9 9
Transport and ICT 92.0 25
Water Supply and Other Municipal 
 Infrastructure and Services 50.0 22

Total 63.9 202
Year of Approval

1960s 100.0 2
1970s 59.0 39
1980s 61.1 54
1990s 61.5 83
2000s 83.3 24

ICT = information and communication technology.
a  Based on aggregate results of project/program completion reports (PCRs), PCR validation reports 

(PVRs), and project/program performance evaluation reports (PPERs) using PVR or PPER ratings in all 
cases where PCR and PVR/PPER ratings are available.

Sources: PCRs, PVRs, and PPERs containing a rating circulated as of 31 December 2012.

Table 4.  Indonesia: Development Indicators
Non-MDG
Population in millions 245.76 [2012]
Annual population growth rate (%) 1.7 [2010–2012]
Adult literacy rate (%) 92.6 [2009]
Population in urban areas (%) 50.7 [2011]
MDG
Population living on less than $1.25 (PPP) a day (%) 18.1 [2010]
Population living below the national poverty line (%) 12.5 [2011]
Under-5 mortality rate per 1,000 live births 32 [2011]
Population using an improved drinking water source (%) 82 [2010]

MDG= Millennium Development Goal, PPP = purchasing power parity.
Sources:  ADB. 2013. Basic Statistics 2013. Manila; 

United Nations Educational, Scientific and Cultural Organization (UNESCO). 2013. Institute 
 for Statistics Data Centre; 
World Bank. 2013. World Development Indicators Online.

Table 5.  Indonesia: Economic Indicators, 2008–2012
Economic Indicator 2008 2009 2010 2011 2012
Per capita GNI, Atlas method ($) 1,950 2,160 2,500 2,940 ...
GDP growth (% change per year) 6.0 4.6 6.2 6.5 6.2
CPI (% change per year) 9.8 4.8 5.1 5.4 4.3
Unemployment rate (%) 8.4 7.9 7.1 6.6 6.1
Fiscal balance (% of GDP) (0.1) (1.6) (0.7) (1.1) (1.8)
Export growth (% change per year) 18.3 (14.3) 32.1 27.0 (6.3)
Import growth (% change per year) 36.9 (24.0) 43.7 30.3 8.3
Current account balance (% of GDP) 0.0 2.0 0.7 0.2 (2.8)
External debt (% of GNI) 33.9 33.7 33.7 31.6 ...

( ) = negative, ... = data not available, 0.0 = value is less than half of unit employed, CPI = consumer 
price index, GDP = gross domestic product, GNI = gross national income. 
Sources:  ADB. 2013. Asian Development Outlook 2013. Manila; 

ADB staff estimates; economy sources; 
World Bank. 2013. World Development Indicators Online.

Table 7.  Indonesia: Portfolio Performance Quality Indicators  
for Sovereign Lending and Grants, 2011–2012

Number of Ongoing Loans (as of 31 Dec 2012) 25
2011 ($ million) 2012 ($ million)

Contract Awards/Commitmentsa,b 153.1 150.5
Disbursementsa  631.9  820.0 

Number of Ongoing Grants (as of 31 Dec 2012)c –
2011 ($ million) 2012 ($ million)

Contract Awards/Commitmentsa,b – –
Disbursementsa  5.3 –

Projects at Risk (%) 11.1

– = nil.
Note: Totals may not add up because of rounding.
a Includes closed loans that had contract awards or disbursements during the year.
b Excludes policy-based lending/grants.
c Includes only Asian Development Fund and other ADB Special Funds.



The $75 million Polytechnic Development Project, approved 
in October 2012, aims to improve the quality and relevance 
of Indonesian polytechnic education to support workforce 
development in five priority industry subsectors that are critical 
to the success of the Master Plan for Acceleration and Expansion 
of Indonesia’s Economic Development, 2011–2025. The project 
supports key policy reforms to strengthen polytechnic education 
through an integrated approach addressing the priorities of 
equitable access, graduate employment outcomes, subsector 
management, as well as study program quality and relevance.

Cofinancing
Cofinancing operations enable ADB’s financing partners, 
governments or their agencies, multilateral financing institutions, 
and commercial organizations, to participate in the financing 
of ADB projects. The additional funds are provided in the form 
of official loans and grants, and commercial financing, such as 
B loans, risk transfer arrangements, parallel loans, and cofinancing 
for transactions under ADB’s Trade Finance Program (TFP).

By the end of 2012, cumulative direct value-added official 
cofinancing for Indonesia amounted to $2.38 billion for 
34 investment projects and $119.6 million for 85 technical 
assistance projects.

A summary of projects with cofinancing from 1 January 
2008 to 31 December 2012 is available at www.adb.org/
countries/indonesia/cofinancing

Nonsovereign Operations
As a catalyst for private investments, ADB provides direct 
financial assistance to nonsovereign public sector and private 
sector projects in the form of direct loans, equity investments, 
guarantees, B loans, and trade finance. Since its inception, ADB 
has approved a total of $1,419.2 million in nonsovereign financing 
for Indonesia, $919.2 million of which were for 15 private sector 
projects. Total outstanding balances and commitments of ADB’s 
nonsovereign transactions in the country as of 31 December 
2012 totaled $519.1 million, representing 7.1% of ADB’s total 
nonsovereign portfolio.

ADB’s TFP fills market gaps in trade finance by providing 
guarantees and loans through over 200 partner banks in support 
of trade. The TFP has supported $13 billion in trade involving 
over 2,500 small and medium-sized enterprises. In Indonesia, 
the TFP works with nine banks and has supported $930 million 
in trade between 67 transactions. In addition to filling market 
gaps, the TFP’s objective is to mobilize private sector capital/
involvement in developing Asia. In Indonesia, over 61% of the 
$930 million in trade supported through the TFP was cofinanced 
by the private sector.

Procurement
From 1 January 1966 to 31 December 2012, contractors and 
suppliers were involved in 185,090 contracts for ADB loan projects 
worth $116.58 billion. During the same period, contractors and 
suppliers from Indonesia were involved in 33,268 contracts for 
ADB loan projects worth $11,532.86 million.

Table 11.  Indonesia: Top Consultants (Individual Consultants  
and Consulting Firms) Involved in ADB Loan Projects,  
1 January 2008–31 December 2012

Consultant
Number of Times 

Contracted
Contract Amount  

($ million)
PT Pillar Pusaka Inti 2  6.99 
PT Surya Abadi Konsultan 4  5.73 
PT Multi Area Conindo 4  5.65 
PT Inacon Luhur Pertiwi 8  5.39 
PT Reka Spasia Indonesia 7  3.90 
PT Ciriajasa Engineering Consultants 2  3.39 
PT Lenggogeni 4  3.18 
PT Arkonin Engineering Manggala Pratama 2  2.52 
PT Sehat Pratama Sejati 2  2.17 
SMEC International Pty. Ltd. 2  1.93 
Individual consultants 135  3.18 

Table 10.  Indonesia: Contractors/Suppliers Involved in ADB Loan 
Projects, 1 January 2008–31 December 2012

Contractor/Supplier Sector
Contract Amount  

($ million)
DTVE-Mone

Education  42.33 
Waskita Karya (Persero) Agriculture and Natural 

Resources, Transport and ICT, 
Water Supply and Other 
 Municipal Infrastructure 
 and Services  36.09 

Waskita-GxED/TKL Consortium Energy  31.32 
Alstom Grid - Multi Fabrindo Gemilang Energy  31.12 
Areva Consortium Energy  14.26 
Voksel Electric, TBK Energy  14.19 
Brain-Zmec Consortium Energy  13.74 
Adhi - Sumber Sedayu, JO Transport and ICT  10.59 
Meta Epsi Energy  6.38 
Seneca - Perwita, JO Transport and ICT  5.76 

ICT = information and communication technology.

Table 9.  Indonesia: Share of Procurement Contracts

Item

2011 2012
Cumulative  

(as of 31 Dec 2012)
Amount  

($ million)
% of  
Total

Amount  
($ million)

% of  
Total

Amount  
($ million)

% of  
Total

Goods, Works, and 
 Related Services  338.40 4.91  444.23 6.17  11,532.86 9.89 
Consulting Services  22.79 5.30  9.97 2.06  641.78 7.81 

Table 8.  Indonesia: Projects Cofinanced,  
1 January 2008–31 December 2012

Cofinancing No. of Projects Amount ($ million)
Projectsa 4 121.75
 Grants 3 6.75
 Official loans 2 115.00
Technical Assistance Grants 29 77.80
a A project with more than one source of cofinancing is counted once.

http://adb.org/site/public-sector-financing/official-cofinancing
www.adb.org/countries/indonesia/cofinancing
www.adb.org/countries/indonesia/cofinancing
http://adb.org/site/private-sector-financing/main
http://adb.org/site/business-opportunities/operational-procurement


About Indonesia and ADB
ADB Membership
Joined 1966

Shareholding and Voting Power
Number of shares held: 577,705 (5.44% of total shares)
Votes: 617,309 (4.65% of total membership,
 7.14% of total regional membership)
Overall capital subscription: $8.88 billion 
Paid-in capital subscription: $444.08 million

Contributions to Special Funds Resources
Indonesia has contributed to the Asian Development Fund (ADF), which is ADB’s  
window for concessional lending to its borrowing members and to the Technical  
Assistance Special Fund (TASF), which provides grants to borrowing members to  
help prepare projects and undertake technical or policy studies.

Contributions to the ADF (committed): $14.96 million
Contributions to the TASF (committed): $0.29 million

Maurin Sitorus is the Director and Dominic Walton-France is the Alternate Director 
representing Indonesia on the ADB Board of Directors. 

Jon D. Lindborg is the ADB Country Director for Indonesia. The Indonesia Resident  
Mission (IRM) was opened in 1987 and provides the primary operational link between 
ADB and the government, private sector, and civil society stakeholders in its activities. 
IRM engages in policy dialogue and acts as a knowledge base on development issues  
in Indonesia.

The Indonesia government agency handling ADB affairs is the Ministry of Finance.

About the Asian Development Bank

ADB is a multilateral development bank owned by 67 members, 48 from the region  
and 19 from other parts of the world. ADB’s main instruments for helping its developing 
member countries are policy dialogue, loans, equity investments, guarantees, grants,  
and technical assistance (TA). In 2012, lending volume was $11.72 billion (110 projects), 
with TA at $150.96 million (237 projects) and grant-financed projects at $696.94 million 
(27 projects). In addition, $8.3 billion was generated in direct value-added cofinancing 
in the form of official loans and grants and commercial cofinancing such as B loans, risk 
transfer arrangements, parallel loans, and cofinancing for transactions under ADB’s Trade 
Finance Program. From 1 January 2008 to 31 December 2012, ADB’s annual lending 
volume averaged $11.78 billion. In addition, investment grants and TA funded by ADB 
and special funds resources averaged $778.77 million and $172.56 million in TA over the 
same period. As of 31 December 2012, the cumulative totals excluding cofinancing were 
$191.47 billion in loans for 2,531 projects in 44 countries, $5.67 billion in 287 grants, 
and $3.44 billion in TA grants, including regional TA grants.

Contacts
Indonesia Resident Mission
Gedung BRI II, 7 Floor
Jl. Jend Sudirman Kav. 44–46
Jakarta 10210, Indonesia
Tel +62 21 251 2721
Fax +62 21 251 2749
adbirm@adb.org
www.adb.org/indonesia

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444

Ministry of Finance
Jalan Dr. Wahidin No. 1 
Jakarta, Indonesia 
Tel +62 21 384 31674/345 8289
Fax +62 21 348 31677/381 2859

Useful ADB websites
Asian Development Bank
www.adb.org

Asian Development Outlook
www.adb.org/publications/series/asian- 
development-outlook

Annual Report
www.adb.org/documents/series/adb-annual-reports

Depository Libraries
www.adb.org/publications/depositories/ino

In this publication, “$” refers to US dollars. Figures are estimated by ADB unless otherwise cited.
Data are as of 31 December 2012 unless otherwise indicated. Fact sheets are updated annually in April. April 2013

From 1 January 1966 to 31 December 2012, consultants 
were involved in 11,990 contracts for ADB loan projects 
worth $5.11 billion. During the same period, consultants from 
Indonesia were involved in 2,979 contracts for ADB loan projects 
worth $589.72 million.

From 1 January 1966 to 31 December 2012, consultants 
were involved in 26,546 contracts for ADB technical assistance 
projects worth $3.1 billion. During the same period, consultants 
from Indonesia were involved in 751 contracts for ADB technical 
assistance projects worth $52.06 million.

Table 12.  Indonesia: Top Consultants (Individual Consultants and 
Consulting Firms) Involved in ADB Technical Assistance 
Projects, 1 January 2008–31 December 2012

Consultant
Number of Times 

Contracted
Contract Amount  

($ million)
Trans Intra Asia, PT. 10  5.67 
Pusat Pengembangan Agribisnis 1  0.70 
Inacon Luhur Pertiwi, PT. 1  0.59 
Indokoei International, PT. 2  0.57 
Intersys Kelola Maju, PT. 1  0.50 
Ernst & Young Advisory Services, PT. 2  0.43 
British Council, Indonesia 1  0.42 
Inti Hexa Semesta (IHS), PT. 1  0.40 
Hatfield PT., Indonesia 1  0.20 
Independent Research and Advisory Indonesia 1  0.20 
Individual consultants 235  5.98 

mailto:adbirm@adb.org
www.adb.org/indonesia
www.adb.org
www.adb.org/publications/series/asian-
development-outlook
www.adb.org/publications/series/asian-
development-outlook
www.adb.org/documents/series/adb-annual-reports
www.adb.org/publications/depositories/ino

