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Spicing Up Inclusive Business in Asia

Akay Flavours & Aromatics (Akay) is a leading high-value spice 
producer and exporter in India. In 2014, ADB provided Akay with a 
$16.5 million loan to support its investments across the spice value 
chain, with activities ranging from climate-resilient and inclusive 
farming models to processing and export. Akay has already engaged 
with about 3,000 contract farmers in India, providing them with 
training in integrated crop management to improve crop quality 
and yields.  This is expected to increase to 6,000 in India and 2,000 
in Cambodia by 2018. The project will contribute to reducing 
rural poverty by including farmers in the global spice value chain. 
A socioeconomic survey of a sample of Akay’s contract farmers 
in Karnataka, India found that farmers’ per capita income had 
increased from $0.75 per day to $1.31 per day in real terms during 
a 10-year engagement with Akay. The project is similarly expected 
to lift income among farmers in Battambang, Cambodia, from $1.17 
per day to $1.35 per day, thereby helping them to cross the extreme 
poverty line of $1.25 per day. Akay also received assistance from 
Credit Suisse, which was mobilized under an inclusive business 
technical assistance activity. 



The President’s Statement

The Midterm Review of our long term 
strategic framework for 2008-2020 was 
completed in 2014. Strategic priorities 
in the Midterm Review Action Plan call 
upon us to sustain our efforts to eradicate 
extreme poverty, ensure operations are 
environmentally sustainable, inclusive and reduce inequalities, 
and build the resilience of vulnerable populations to economic 
downturns and natural disasters whilst supporting climate 
change mitigation and adaptation. 

During 2013–2014, Asian Development Bank (ADB) operations 
became more closely aligned with our strategic development 
agendas—inclusive economic growth, environmentally 
sustainable growth, and regional integration—with the 
achievement of intended project outcomes surpassing 80% 
for the first time. ADB launched gender equality and social 
protection operational plans in support of inclusive economic 
growth. We also launched the Environment Operational 
Directions, approved 138 investment projects contributing to 
environmentally sustainable growth, and made climate change 
risk screening mandatory for all our projects. With the completion 
of our headquarters extension, we added an additional 199kW of 
solar power capacity. Greenhouse gas emissions from purchased 
electricity consumption were reduced to zero by switching to 
a geothermal power supply in 2014. We continuously work 
to improve resource use efficiency across the organization. 
Resource conservation efforts have been taken up by field 
offices, whilst an events sustainability management system was 
introduced at the Annual Meeting in 2014. 

In our quest for an Asia and Pacific free of poverty, we know 
there are many challenges ahead. The approved merger of our 
Ordinary Capital Resources with the Asian Development Fund 
will help us achieve substantial increases in lending to support 
the region’s development needs. With the approval of a new 
diversity and inclusion framework in 2013, we are working to 
build an organizational culture and work environment that 
allows talent to be used to its fullest. 

This year, 2015, has seen significant global agreements on 
financing for development, sustainable development and 
climate change, culminating in the COP21 climate negotiations. 
We committed to doubling annual climate financing to $6 
billion a year, up from the current $3 billion, and became the 
first multilateral development bank accredited to receive 
financing from the Green Climate Fund. Further, $500 million 
was raised from a Green Bond issue, aimed at channeling more 
investor funds to ADB projects that promote low-carbon and 
climate-resilient development. Together with our members and 
development partners we strive to invest effectively in and share 
our knowledge with developing members, helping the region to 
transition towards green and inclusive growth and contributing 
to delivery of the post-2015 Sustainable Development Goals. 

TAKEHIKO NAKAO
President, Asian Development Bank





Solar Homes in Bangladesh

Bangladesh has the largest and most successful off-grid renewable 
energy program in the world. ADB has supported this program since 
2008, and provided a further $10 million loan for it in 2013. The 
Solar Home System program has provided loans totaling about 
$550 million to install 3.2 million solar home systems, generating 
clean electricity equivalent to about 132 megawatts. The program 
has changed the lives of over 14 million people living in off-grid 
areas, primarily in rural regions. This is equivalent to about 10% of 
Bangladesh’s population. The program is also saving about 192,000 
tons of fossil fuel per year and has created jobs for over 75,000 people. 
By 2017, the program intends to install 6 million solar home systems 
across Bangladesh. ADB’s loans will contribute to increasing the 
contribution of renewables to  Bangladesh’s energy supply from 0.8% 
in 2008 to 10.0% by 2022, and reducing greenhouse gas emissions 
by 57,500 tons carbon dioxide  equivalent during 2009−2019.

Promoting Regional Environmental Cooperation in the 
Greater Mekong Subregion

The Core Environment Program (CEP) supports the Greater Mekong 
Subregion (GMS) by promoting regional environmental cooperation. 
The cofinanced CEP is overseen by the environment ministries of 
the six GMS countries and implemented by the ADB-administered 
Environment Operations Center. The CEP has built subregional 
awareness of and capacity for a wide range of environmental issues 
and solutions. During 2013−2014, the CEP organized more than 80 
knowledge events, reaching over 3,300 environment stakeholders. 
It also helped Myanmar develop a national environmental impact 
assessment (EIA) system. Technical assistance resulted in draft 
procedures and guidelines for EIA as well as environmental quality 
guidelines for emissions, which have been applied to more than 100 
projects. The CEP also leveraged $1 million for additional technical 
assistance to build Myanmar’s institutional capacity to operationalize  
its EIA system. 



About the Asian Development Bank

ADB’s vision is an Asia and Pacific region free of poverty. Its mission 
is to help its developing member countries reduce poverty and 
improve the quality of life of their people. Despite the region’s many 
successes, it remains home to half of the world’s extreme poor. ADB 
is committed to reducing poverty through inclusive economic growth, 
environmentally sustainable growth, and regional integration. 

Based in Manila, ADB is owned by 67 members, including 48 from 
the region. Its main instruments for helping its developing member 
countries are policy dialogue, loans, equity investments, guarantees, 
grants, and technical assistance. 

Asian Development Bank Sustainability Report 

The Asian Development Bank (ADB) has issued its Sustainability 
Report every 2 years since 2007. For 2015, the Sustainability Report 
highlights the sustainability of ADB’s investments and organizational 
activities during 2013–2014. A separate detailed Global Reporting 
Initiative (GRI) index contains the responses of ADB to standard and 
specific material disclosures in the GRI’s G4 Sustainability Reporting 
Guidelines and G4 Financial Services Sector Guidelines. The Sustainability 
Report and detailed GRI Index are available online at www.adb.org/
documents/asian-development-bank-sustainability-report-2015. 

The Sustainability Report provides a single point of reference to which 
stakeholders interested in understanding ADB’s commitment to 
sustainable development can turn. The report has hyperlinks that 
direct readers to further information already available via the ADB web 
page , which in turn improves accessibility to information that ADB has 
published and stakeholders want to find.   

The content of the Sustainability Report and detailed GRI Index enables 
stakeholders to assess ADB’s sustainability performance during 2013-
2014. The Sustainability Report focuses on (1) ADB’s investments in 
poverty reduction and inclusive economic growth, environment and 
climate change, regional integration, and infrastructure; (2) ADB’s 
private sector, finance and knowledge partnerships, and governance 
and safeguard matters; and (3) ADB’s human resource activities, 
environmental footprint, and community activities as topics that are 
material to ADB’s stakeholders in a sustainability context.   
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