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Indonesia boasts the largest economy in the Association of Southeast Asian 
Nations (ASEAN), and the 16th largest worldwide. The country has recorded 
strong economic growth over the past 6 years, and has made significant strides in 
reducing the incidence of poverty. The new government has pledged to enhance 
the country’s competitiveness by accelerating infrastructure development, 
improving human resource development, and implementing bureaucratic reforms.

The Government of Indonesia and the Asian Development Bank (ADB) 
have been working together since ADB’s foundation year of 1966. ADB has 
approved $30.19 billion in sovereign and nonsovereign loans, $432.06 million 
in technical assistance, and $429.98 million in grants for Indonesia. The 
current country partnership strategy (CPS) focuses on inclusive growth and 
environmental sustainability. Sectors receiving priority support include natural 
resource management, education, energy, finance, transport, and water supply 
and other municipal services. The CPS supports two of Indonesia’s medium-term 
development goals: economic development and improved welfare of the people; 
and better governance.

Cumulative disbursements to Indonesia for lending and grants financed by 
ordinary capital resources, the Asian Development Fund, and other special funds 
amounted to $23.22 billion.

ADB-Supported Projects and Programs
ADB adapts its support for Indonesia to reflect the complex development needs 
of a rapidly evolving middle-income country. The focus of assistance has moved 
from an emphasis on agriculture in the 1970s, to energy, urban infrastructure, and 
education in the 1980s, to finance sector reform and resilience in the late 1990s.

In September 2014, ADB approved $400 million in funding for the Stepping 
Up Investments for Growth Acceleration Program (SIGAP). The first phase of 
SIGAP supports government initiatives to create a more open and cost-effective 
business environment. It will also help expand infrastructure financing options, 
and develop faster and more transparent processes for public procurement. The 
program will support government plans to make infrastructure financing more 
widely available to local governments, and to further improve the public–private 
partnership framework for infrastructure projects.

A neighborhood upgrade and shelter project, valued at $74 million, will help 
improve basic infrastructure and establish new housing sites in the impoverished 
communities of 20 Indonesian cities, benefiting about 670,000 low-income 
families. The second phase of this program will continue the infrastructure and 
housing upgrades, while improving the capacity of local administrations to provide 
urban planning for the poor. Phase 2 will also support the engagement of local 
communities in urban development planning processes, and help launch public–
private partnerships to establish affordable housing areas for underprivileged 
families. 

Table 2.  Indonesia: Cumulative Lending, 
Grant, and Technical Assistance 
Approvalsa, b

Sector No.

Total 
Amount  

($ million)c %c

Agriculture, Natural Resources, 
 and Rural Development 273 4,299.40 14.05
Education 80 2,455.75 8.03
Energy 81 4,416.29 14.43
Finance 66 4,111.43 13.44
Health 45 1,104.76 3.61
Industry and Trade 39 660.58 2.16
Multisector 28 1,797.20 5.87
Public Sector Management 107 5,795.46 18.94
Transport 89 3,701.00 12.10
Water and Other Urban 
 Infrastructure and Services 92 2,253.59 7.37
Total 900 30,595.45 100.00
a  Grants and technical assistance include cofinancing.
b Includes sovereign and nonsovereign loans and technical assistance.
c Total may not add up because of rounding.

Table 1.  Indonesia: 2014 Approved Loans, 
Grants, and Technical Assistance 
($ million)

Loans

Sovereign Nonsovereign
Technical 

Assistance Grants Total
 554.40 –  6.91 –  561.31 

– = nil.

Note: Grants and technical assistance include cofinancing.

Table 3.   Indonesia: Cumulative  
Nonsovereign Financing  
by Product

Number of Projects 20
Amount ($ million)

Loans 1,111.70
Equity Investments 63.85
Guarantees 9.80
B Loans 388.50
Total 1,573.85

http://www.adb.org/site/funds/ocr
http://www.adb.org/site/adf/main


Sanitation services are also being extended, with ADB 
approving $80 million to provide sewerage and sanitation 
to 70,300 urban households in the cities of Cimahi, Jambi, 
Makassar, Palembang, and Pekanbaru. This project responds 
to the needs of urban communities— particularly clusters 
of low-income households—by constructing dedicated 
sewerage systems and wastewater treatment plants, setting 
up institutions to manage local wastewater infrastructure, 
and strengthening the relevant departments of regional 
governments.

Nonsovereign Operations
As a catalyst for private investments, ADB provides direct 
financial assistance to nonsovereign public sector and 
private sector projects in the form of direct loans, equity 
investments, guarantees, B loans, and trade finance. Since its 
inception, ADB has approved $1.57 billion in financing for 20 
nonsovereign projects in Indonesia. Total outstanding balances 
and commitments of ADB’s nonsovereign transactions in 
the country as of 31 December 2014 was $416.45 million, 
representing 5.25% of ADB’s total nonsovereign portfolio.

ADB’s Trade Finance Program (TFP) fills market gaps 
by providing guarantees and loans through partner banks in 
support of trade. The TFP has done over 10,300 transactions 
supporting over $20.5 billion in trade and over 6,000 small 

and medium-sized enterprises since 2004. In 2014, the TFP 
supported $3.8 billion in trade through over 1,900 transactions. 
In Indonesia, the TFP works with seven banks and has 
supported almost $1.33 billion in trade between 110 transactions. 
In addition to filling market gaps, the TFP’s objective is to 
mobilize private sector capital/involvement in developing Asia. 
In Indonesia, 60% of the $1.33 billion in trade supported through 
the TFP was cofinanced by the private sector.

Cofinancing
Cofinancing operations enable ADB’s financing partners, 
governments or their agencies, multilateral financing 
institutions, and commercial organizations, to participate in 
financing ADB projects. The additional funds are provided 
in the form of official loans and grants, other concessional 
financing, and commercial financing such as B loans, risk 
transfer arrangements, parallel loans and equity, guarantee 
cofinancing, and cofinancing for transactions under ADB’s TFP.

By the end of 2014, cumulative direct value-added 
(DVA) official cofinancing for Indonesia amounted to 
$3.52 billion for 43 investment projects and $184.9 million 
for 94 technical assistance projects. Cumulative DVA 
commercial cofinancing for Indonesia amounted to 
$2.04 billion for eight investment projects.

In 2014, Indonesia received $290.0 million loan cofinancing  
from the Government of Germany, the ASEAN Infrastructure 
Fund, and the Clean Technology Fund; and $48.8 million grant 
cofinancing from the Government of Australia.

A summary of projects with cofinancing from 1 January 
2010 to 31 December 2014 is available at www.adb.org/
countries/indonesia/cofinancing

Partnerships
In January 2014, a high-level conference on knowledge 
partnership between ADB and the Government of 
Indonesia was held in Jakarta. The conference set out to 
identify more effective knowledge solutions for energy 
security, skills development, and food security.

ADB and the government work in tandem to engage civil 
society organizations (CSOs), the private sector, and other 
development partners, and ADB liaises with major Indonesian 
universities and CSOs to support knowledge exchange.

ADB is collaborating with the private sector, supporting 
public–private partnerships, and striving to mobilize 
additional development resources. The $17.65 million Japan 
Fund for the Joint Crediting Mechanism, announced in June 
2014, provides finance to encourage the adoption of proven 
technologies that are not yet widely used in Indonesia and 
other ADB member countries.

Table 5.  Indonesia: Portfolio Performance Quality 
Indicators for Sovereign Lending and Grants, 
2013–2014

Number of Ongoing Loans (as of 31 Dec 2014) 16
2013 ($ million) 2014 ($ million)

Contract Awards/Commitmentsa,b 122.5 149.0
Disbursementsa  588.1  498.9 

Number of Ongoing Grants (as of 31 Dec 2014)c –
2013 ($ million) 2014 ($ million)

Contract Awards/Commitmentsa,b – –
Disbursementsa – –

Actual Problem Projects (%) 7
– = nil.

Note: Totals may not add up because of rounding.
a Includes closed loans/grants that had contract awards or disbursements during the year.
b Excludes policy-based lending/grants.
c Includes only Asian Development Fund and other ADB special funds.

Table 6.  Indonesia: Projects Cofinanced,  
1 January 2010–31 December 2014

Cofinancing No. of Projects Amount ($ million)
Projectsa 15 2,761.71
 Grants 6 68.53
 Official loans 9 1,179.50
 Commercial cofinancing 3 1,513.68
Technical Assistance Grants 37 134.93
a A project with more than one source of cofinancing is counted once.

Table 4.  Indonesia: Project Success Rates

Year
Success Rate

(%)

No. of Independently  
Evaluated Projects  

and Programs
2005 – 2
2007 25.00 4
2008 58.33 12
2009 66.67 3
2010 75.00 4
2011 100.00 5
2012 80.00 5
2013 – 1
2014 100.00 2
Total 63.16 38
– = nil.

Note: “Year” refers to the circulation year of the project completion report (PCR). Compared 
with the numbers in previous years’ fact sheets, the success rates reported here are based on  
the ratings from validated PCRs and independently evaluated performance evaluation reports 
only and do not include self-evaluations. With small sample size, the success rate does not 
necessarily represent country operations performance.

Source: PCR validation reports and project/program performance evaluation reports ratings 
database as of 31 December 2014.

http://www.adb.org/site/private-sector-financing/main
http://www.adb.org/site/private-sector-financing/trade-finance-program
http://adb.org/site/public-sector-financing/official-cofinancing
http://www.adb.org/site/private-sector-financing/commercial-cofinancing
www.adb.org/countries/indonesia/cofinancing
www.adb.org/countries/indonesia/cofinancing


To cement regional partnerships, ADB works with the 
Global Environment Facility (GEF), and serves as a lead 
partner to mobilize financial resources for the Coral Triangle 
Initiative on Coral Reefs, Fisheries, and Food Security  
(CTI-CFF) program. More than $300 million has been 
generated, with a new GEF replenishment fund available to 
CTI-CFF countries, including Indonesia, since July 2014.

Procurement

Share of ADB’s Procurement Contracts
Each year, ADB provides loans, grants, and technical 
assistance to fund projects and activities in its developing 
member countries, and several billion dollars in contracts 
to procure goods, works, and consulting services. Most 
contracts were awarded on the basis of international 
competition, which is open to firms and individuals from 
any ADB member, regional or nonregional. 

Procurement contracts for goods, works, and 
related services under loan and grant operations totaled 
$6.59 billion in 2013 and $8.58 billion in 2014.  Cumulative 
procurement, as of 31 December 2014, was $135.21 billion.  

Procurement contracts for consulting services under 
loan, grant, and technical assistance operations totaled 
$511.13 million in 2013 and $555.30 million in 2014.  Cumulative 
procurement, as of 31 December 2014, was $9.98 billion.

Consulting Services
From 1 January 1966 to 31 December 2014, consultants 
were involved in 45,584 contracts for consulting services 
under ADB loan, grant, and technical assistance projects 
worth $9.98 billion. During the same period, 3,750 contracts 
were awarded to consultants from Indonesia worth 
$721.72 million.

Table 7.  Indonesia’s Share of Procurement Contracts for 
Loan, Grant, and Technical Assistance Projects

Item

2013 2014
Cumulative  

(as of 31 Dec 2014)
Amount  

($ million)
% of  
Total

Amount  
($ million)

% of  
Total

Amount  
($ million)

% of  
Total

Goods, Works, and 
 Related Services  507.41  7.70  205.58  2.39 

 
12,474.67  9.23 

Consulting Services  24.21  4.74  11.79  2.12  721.72  7.23 
Total Procurement  531.62  7.49  217.37  2.38  13,196.39  9.09 

Table 8.  Top 5 Contractors/Suppliers from Indonesia  
Involved in Goods, Works, and Related Services 
Contracts under ADB Loan and Grant Projects,  
1 January 2010–31 December 2014

Contractor/Supplier Sector

Contract 
Amount  

($ million)
Inka, Pt Industri Kereta Api TRA 72.39
Brantas Abipraya  TRA 23.70
Halla Corporation TRA 18.61
Sacna-Basuki Joint Operation ANR 17.63
PP Construction and Investment TRA 17.10
Others 1,729.81
Total 1,879.24
ANR = Agriculture, Natural Resources, and Rural Development; TRA = Transport.

Table 9.  Top 5 Consultants from Indonesia Involved 
in Consulting Services Contracts under ADB Loan, 
Grant, and Technical Assistance Projects, 
1 January 2010–31 December 2014

Consultant Sector

Contract 
Amount  

($ million)
Trans Intra Asia, P.T. (TIA) EDU 11.17
Korea Rural Community Corporation ANR 4.15
PT Ciriajasa Engineering 
 Consultants PSM, TRA 3.61
Ceci Engineering Consultants, 
 Inc. and Associates TRA 3.39
PT Amurwa International EDU 2.78
Individual consultant/s 11.79
Others 61.26
Total 98.15
ANR = Agriculture, Natural Resources, and Rural Development; EDU = Education;  
PSM = Public Sector Management; TRA = Transport.

Goods, Works, and Related Services
From 1 January 1966 to 31 December 2014, contractors 
and suppliers were involved in 194,667 contracts for goods, 
works, and related services under ADB loan and grant 
projects worth $135.21 billion. During the same period, 
33,572 contracts were awarded to contractors and suppliers 
from Indonesia worth $12.47 billion.

Operational Challenges
Indonesia’s vast size and diverse development needs 
present inherent operational challenges. The Government 
of Indonesia has asked ADB to focus on investments that 
can catalyze development results, and be more widely 
replicated. The government has pledged to accelerate 
infrastructure development to meet its ambitious 
$514 billion target in the next 5 years. ADB and other 
development partners will seek innovative ways to support 
the government’s 5-year plan. 

To foster better implementation results, ADB continues 
to apply initiatives focused on innovation and efficiency. 
As a large middle-income country with strong economic 
performance, Indonesia’s development priorities and 
borrowing preferences are changing. More emphasis is being 
placed on knowledge solutions, through sharing global and 
regional best practices, as well as on leveraging private sector 
financing. ADB will be flexible and responsive to Indonesia’s 
changing needs for lending and advisory services.

Future Directions
Indonesia needs to shift from a pattern of growth that is 
driven by resources and dependent on cheap labor and 
capital, to a growth process based on high productivity 
and innovation. This will help the country avoid the 
middle-income trap. Keys to improving productivity are 
creating better connectivity across Indonesia, developing 
the infrastructure for growth, utilizing innovation, and 
improving human resources.

http://www.adb.org/site/business-opportunities/main


In this publication, “$” refers to US dollars. Figures are estimated by ADB unless otherwise cited.
Data are as of 31 December 2014 unless otherwise indicated. Fact sheets are updated annually in April. April 2015

About Indonesia and ADB
ADB Membership
Joined 1966

Shareholding and Voting Power
Number of shares held: 542,264 (5.131% of total shares)
Votes: 581,694 (4.404% of total membership,
 6.763% of total regional membership)
Overall capital subscription: $7.85 billion 
Paid-in capital subscription: $397.96 million

Contributions to Special Funds Resources
Indonesia has contributed to the Asian Development Fund (ADF), which is ADB’s 
window for concessional lending to its borrowing members, and to the Technical 
Assistance Special Fund (TASF), which provides grants to borrowing members to help 
prepare projects and undertake technical or policy studies.

Contributions to the ADF (committed): $14.96 million
Contributions to the TASF (committed): $0.29 million

Bhimantara Widyajala is the Director and Dominic Walton-France is the 
Alternate Director representing Indonesia on the ADB Board of Directors.

The Indonesia Resident Mission was opened in 1987, and provides the primary 
operational link for activities between ADB and the government, the private sector, 
civil society stakeholders, and development partners. The resident mission engages 
in policy dialogue, country partnership strategy development and programming, 
and portfolio management, while also acting as a knowledge base on development 
issues in Indonesia.

The Indonesia government agency handling ADB affairs is the Ministry  
of Finance.

About the Asian Development Bank
ADB is a multilateral development bank owned by 67 members, 48 from the 
region and 19 from other parts of the world. ADB’s main instruments for helping 
its developing member countries are policy dialogue, loans, equity investments, 
guarantees, grants, and technical assistance (TA). In 2014, lending volume was 
$12.92 billion (113 projects), with TA at $158.88 million (256 projects) and grant-
financed projects at $405.34 million (17 projects). In addition, $9.24 billion was 
generated in direct value-added cofinancing in the form of official loans and grants, 
other concessional financing, and commercial cofinancing such as B loans, risk 
transfer arrangements, guarantee cofinancing, parallel loans, parallel equity, and 
cofinancing for transactions under ADB’s Trade Finance Program. From 1 January 
2010 to 31 December 2014, ADB’s annual lending volume averaged $12.10 billion. 
In addition, investment grants and TA funded by ADB and special funds resources 
averaged $697.97 million and $156.69 million in TA over the same period. As of  
31 December 2014, the cumulative totals excluding cofinancing were $216.21 billion  
in loans for 2,729 projects in 44 countries, $6.87 billion in 256 grants, and $3.75 billion 
in TA grants, including regional TA grants.

Contacts
Indonesia Resident Mission
Gedung BRI II, 7th Floor
Jalan Jenderal Sudirman Kav. 44-46
Jakarta 10210, Indonesia
Tel +62 21 251 2721
Fax +62 21 251 2749
www.adb.org/site/disclosure/main
www.adb.org/indonesia

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444

Ministry of Finance
Jalan Dr. Wahidin No. 1
Jakarta, Indonesia
Tel +62 21 384 31674/345 8289
Fax +62 21 348 31677/381 2859

Useful ADB websites
Asian Development Bank
www.adb.org
www.adb.org/id/indonesia/main

Asian Development Outlook
www.adb.org/publications/series/asian-
development-outlook

Annual Report
www.adb.org/documents/series/adb-annual-reports

Depository Libraries
www.adb.org/publications/depositories

To access a complete list of development 
and economic indicators, visit: 

Statistics and Databases
www.adb.org/data/statistics

ADB’s strategic directions are guided by the government’s 
National Medium-Term Development Plan (RPJMN), 2015–
2019, which was issued in January 2015. The ADB country 
partnership strategy (CPS), 2015–2019 will be developed 
to align with the RPJMN, and will be formulated through 
extensive consultations with the government, development 
partners, the private sector, and CSOs. The new CPS will be 

consistent with the priorities set out in the Midterm Review 
of Strategy 2020, ADB’s long-term strategic framework, 
and will leverage the strengths of ADB in financing, strategic 
partnerships, and regional development knowledge.

ADB support will remain driven by demand, based on 
results, and focused on the government’s priorities. 

www.adb.org/site/disclosure/main
www.adb.org/indonesia
www.adb.org
www.adb.org/id/indonesia/main
www.adb.org/publications/series/asian-development-outlook
www.adb.org/publications/series/asian-development-outlook
www.adb.org/documents/series/adb-annual-reports
www.adb.org/publications/depositories
www.adb.org/data/statistics
http://www.adb.org/about/strategy-2020-mid-term-review
http://www.adb.org/about/strategy-2020-mid-term-review

