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Water Activities
In January 2001, the “Water for All” policy of the Asian Development 
Bank (ADB) was approved to address urgent needs of the Asia and 
Pacifi c region to formulate and implement integrated, cross-sector 
approaches to water management and development. A clear distinction 
was made on the policy between the governance of water as a resource 
that should be managed sustainably and as a service that should be 
delivered e�  ciently.

In response to international calls for doubling water investment, ADB 
launched the Water Financing Program in March 2006, aimed at 
increasing ADB’s water investment to over $2 billion annually during 
2006–2010. Following the approval of ADB’s Water Operational Plan 
2011–2020 in October 2011, the program was extended and target 
investment was set at $2 billion–$2.5 billion annually during 2011–2020. 
The planned outcomes of the program are

• 500 million people with sustainable access to safe drinking water and 
improved sanitation,

• 170 million people with reduced risks of fl ooding,
• 95 million people with more productive and effi  cient irrigation and 

drainage services,
• integrated water resources management introduced in 30 river 

basins, and
• improved water governance through national water reforms and 

capacity development.
The envisioned long-term impact of the program is a signifi cant 
increase in the number of people in Asia and the Pacifi c with access 
to reliable and a� ordable water services for safe water, sanitation, 
and productive livelihoods, as well as reduced risk of fl ooding. Almost 
20 million people across Asia and the Pacifi c will benefi t from ADB’s 
total water lending of $2.88 billion in 2014—spread across the water 
and other infrastructure and services sectors—and to the agriculture, 
natural resources, and rural development sectors. This investment 
fulfi lls ADB’s commitment to make water a core area of its operations, 
and exceeds the annual target of up to $2.5 billion. In 2011, ADB set a 
goal to increase the share of sanitation in total water lending from 14% 
to at least 25% by 2020 (the fi gure for 2014 was already at 27.5%).

ADB issued its fi rst water bonds in 2010, raising a total of $638 million. 
ADB has issued approximately $1.5 billion from its sale of water bonds.

Water Investments Approved by ADB, 
2006–2014
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ADB’s vision is an Asia and Pacifi c region free of poverty. Its mission is to help its developing member countries reduce poverty 
and improve the quality of life of their people. Despite the region’s many successes, it remains home to the majority of the 
world’s poor. ADB is committed to reducing poverty through inclusive economic growth, environmentally sustainable growth, 
and regional integration.

Based in Manila, ADB is owned by 67 members, including 48 from the region. Its main instruments for helping its developing 
member countries are policy dialogue, loans, equity investments, guarantees, grants, and technical assistance. 

About the Asian Development Bank

Indonesia: Metropolitan Sanitation Management 
Investment Project

Sector Classifi cation: Health and social protection / Water 
supply and other municipal infrastructure and services
Project Term: 2014–2020
Total Loan Package : $199.20 million

PROJECT SUMMARY:
The project addresses the needs of urban communities, 
including low-income households, for improved urban 
wastewater management in the cities of Cimahi, Jambi, 
Makassar, Palembang, and Pekanbaru in the Republic of 
Indonesia. These cities currently lack any piped sewerage and 
wastewater treatment facilities.

By constructing new separate sewerage systems and 
wastewater treatment plants, setting up local wastewater 
infrastructure management institutions, and strengthening the 
relevant departments of respective regional governments, the 
project will respond to the needs of the cities.

The present sanitation services are inadequate and those 
that exist are not integrated due to lack of regulations and 
enforcement, resulting in limited desludging of septic tanks, 
inadequate septage treatment facilities, and fragmented 
operational responsibility. Improved access to safe water and 
basic sanitation is part of the Government of Indonesia’s e� ort 
to achieve its 2015 Millennium Development Goal targets.

Sri Lanka: Mahaweli Water Security Investment 
Program

Sector Classifi cation: Agriculture, natural resources, 
and rural development
Project Term: 2015–2024
ADB Total Loan Package: $453 million

PROJECT SUMMARY:
The Mahaweli Water Security Investment Program will assist 
the Government of Sri Lanka complete outstanding water 
conveyance investments under the Mahaweli Development 
Program. Completion of the program is a key priority of the 
government and will maximize the productivity of Mahaweli 
River Basin water resources by transferring available water 
to the northern dry zone areas of Sri Lanka for irrigation, 
drinking, and commercial purposes. This will accelerate local 
and national economic growth.

Sri Lanka has abundant water resources but with uneven 
water distribution. Local communities have addressed the 
water stress by constructing many small cascade systems of 
reservoirs, transfer canals, and irrigation schemes, but these 
merely provide supplementary irrigation to single paddy 
crop each year. The storage is not even su�  cient for drinking 
water supply.

The outputs of the program will be (i) new and improved 
water conveyance and storage infrastructure constructed, 
(ii) systems for improving water resource management and 
developed productivity, and (iii) operational multidisciplinary 
investment program management.
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