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Asia stands on the brink of a full-
blown HIV/AIDS epidemic. The
disease is well-established  in Asia

and the Pacific, and the fact that it has not
yet reached epidemic proportions may be
more due to luck than good management.

The People’s Republic of China and
India account for most of Asia's HIV/AIDS
cases, but that is because of their large popu-
lations. Cambodia, Myanmar, and Thailand
are wrestling with entrenched epidemics.

The danger is that, since earlier fore-
casts of the infection's explosive growth have
not yet materialized, many countries still
do not regard HIV/AIDS as a priority prob-
lem. Many are choosing to avoid policies
that confront sensitive social, cultural, and
moral issues.

Thus, despite the serious consequences
of an epidemic, Asia has yet to move in ways
to prevail over this challenge.

 Yet many Asian countries are poten-
tial incubators for a rampant spread of the
infection because they have the following
conditions:
• high rates of sexually transmitted in-

fections;
• groups of needle-sharing drug users;
• large pools of tuberculosis victims;
• a rapid expansion of transfusion services

using poor quality blood; and
• increasing migration of young men and

women to the cities from
rural areas, with implica-
tions for the commercial
sex industry.
If urgent preventive mea-

sures are not taken, large-scale
transmission of HIV/AIDS will
ravage the labor force, strain so-
cial services, overextend re-
sources, decimate human capital, and dras-
tically constrict development options.

Cambodia, for example, has an esti-
mated 170,000 people infected with HIV,
whereas the number of available hospital
beds is less than 8,000. Care and treatment
of all the infected would overwhelm the
country's health system. Few public health
risks in history have been as capable of caus-
ing such socioeconomic disruption as an
HIV/AIDS epidemic.

HIV/AIDS and poverty are inextricably
linked. The infection pushes already poor
individuals and households deeper into pov-
erty. Poverty also exacerbates AIDS because
the poor are more vulnerable to being drawn
into high-risk behavior such as sex work and
drug use by injection. They are also less likely
to use condoms and seek prompt treatment

for infections.
The challenge calls for a

vigorous response led by gov-
ernments and communities,
and external aid agencies
need to step up their efforts.
For its part, the Asian Devel-
opment Bank (ADB) is pre-
paring a project to halt the

spread of HIV/AIDS at the country and re-
gional levels in the Greater Mekong Subregion.

ADB is stepping up its assistance, par-
ticularly in the countries that border the
Mekong River, such as Cambodia, Lao
People’s Democratic Republic (Lao PDR),
Thailand, and Viet Nam.  Studies have iden-
tified the most vulnerable groups as well
as high-risk areas. A US$600,000 techni-
cal assistance project to strengthen
Cambodia's National AIDS Agency is

AIDS: Asia's Lull Before the Storm?
By Edward Haugh and Indu Bhushan

under way. Another grant to support par-
ticipation of government officials in the
Sixth International Congress on AIDS in
Asia (scheduled for October 2001 in
Melbourne, Australia) has been approved.
A US$8 million regional project, expected
to be approved in May, will help Cambo-
dia, Lao PDR, and Viet Nam prevent HIV
transmission. This project will promote
behavior changes, distribute condoms, and
support treatment of sexually transmit-
ted infections for mobile populations, in-
cluding truck drivers, construction workers,
seafarers, and hospitality industry workers.

ADB is also prepared to support other
regional activities and country-specific
responses for HIV/AIDS.  Early appro-
priate action could well prevent an
epidemic.  The alternative could be
catastrophic. n

The authors are Manager and Senior
Project Economist, respectively, in the
Asian Development Bank's Education,
Health, and Population Division (West).
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More than 6 million Asians—205,000 children—are infected with HIV/AIDS, reports UN

Despite the serious
consequences of an
epidemic, Asia has
yet to move in ways
to prevail over this
challenge

STILL A KID: This six-year-old boy in
Chiang Mai, Thailand, is living with HIV.

OPINION



4     ADB REVIEW, July–September 2001

Tadao Chino
President, Asian Development Bank

Your Excellencies, ladies and
gentlemen, I am pleased to
join the Chairman, the Hon-
orable Paul O'Neill, Secretary
of the Treasury of the United

States, in welcoming you to the Thirty-
Fourth Annual Meeting of the Board of Gov-
ernors of the Asian Development Bank.

We are deeply honored by the State-
ment of the President of the United States.
The President of the United States says, and
I quote, "The Asian Development Bank con-
tinues to be a vital catalyst in promoting
economic growth, creating jobs, and raising
living standards in some of the world's most
dynamic economies. The Asia-Pacific region
is a crucial partner to the United States."

We are honored by the presence of the
Honorable Benjamin Cayetano, Governor of
the State of Hawaii.

I would like to express our apprecia-
tion and gratitude to Governor Cayetano as
well as the Mayor, the Honorable Jeremy
Harris, and the people of the City of Hono-
lulu for their gracious hospitality in wel-
coming ADB to Hawaii, the crossroads of
the Pacific, where East meets West, and the
symbiosis of an achievable prosperity in a
sustainable environment.

I would also like to thank the Hawaii
Steering Committee, the Hawaii ADB Or-
ganizing Committee, and their staff for
their hard work and dedication in bringing
this Annual Meeting to fruition. This is
ADB's second Annual Meeting in Honolulu.
I sincerely appreciate the spirit of "aloha"
and friendship that has been so kindly ex-
tended to all of us by the people of Hawaii.

I would like to bid a special welcome,
on behalf of ADB's entire membership, to
the Governor of Turkmenistan whose coun-
try has become the 59th member of ADB.
I would also like to extend a warm welcome
to representatives of our development part-
ners, including multilateral and bilateral
institutions, members of the financial com-
munity, civil society and NGOs, and our
friends in the media. It is pleasing to see so
many participants at this first Annual Meet-
ing of ADB in the 21st century. Collectively,
you represent the support and cooperation
ADB needs in meeting a multitude of chal-
lenges in Asia and the Pacific. Your pres-
ence here gives us the confidence that we
will need to meet and overcome daunting
challenges in the new century.

Striving 
Towards
an Asia and
Pacific Region
Free of Poverty
Address to the Board of GovernorsAddress to the Board of Governors
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Regional and ADB Performance
REGIONAL ECONOMIC PERFORMANCE

Mr. Chairman, Governors, ladies and gentle-
men, the year 2000 saw a further consolida-
tion of Asia's recovery from the financial
crisis of 1997. The five countries most af-
fected by the cri-
sis achieved an
average growth
rate of nearly
7 percent in 2000,
the best aggre-
gate performance
since 1997. To-
gether with solid
economic growth in less-affected countries,
developing Asia as a whole continued to be
the fastest-growing region in the world.

Although Asian economies will con-
tinue to grow in 2001 and 2002, such
growth is expected to be slower than in
2000. For many countries, the slowdown
reflects heightened external risks, prima-
rily the faster-than-expected slowdown of
the global economy, and a deceleration in
the technology and electronics sectors since
the second half of 2000. We believe that
downside risks are manageable, and fears of
a new regional crisis seem exaggerated.
Drawing upon the severe lessons of the
Asian financial crisis, Asian economies have
become much more resilient to external
shocks compared to the precrisis period,
with more flexible exchange rate systems,
increased foreign exchange reserves, re-
duced short-term external debt, and a dem-
onstrated commitment to ongoing reforms.
However, the achievement of sustained
growth will require further progress in mac-
roeconomic management and implement-
ing structural and policy reforms, includ-
ing financial and corporate restructuring,
fiscal consolidation, and improved gover-
nance. ADB will work closely with its de-
veloping member countries or DMCs to
accelerate and complete the much needed
reform process.

ADB'S HIGHLIGHTS

Mr. Chairman, Governors, ladies and gentle-
men, under your guidance and with your
strong support, the year 2000 turned out to
be another productive year in pursuit of our
overarching goal of poverty reduction in Asia
and the Pacific. Let me briefly outline our
accomplishments since ADB's last Annual
Meeting in Chiang Mai.

First and foremost, we initiated imple-
mentation of our Poverty Reduction Strat-

egy with its three conceptual pillars of pro-
poor, sustainable economic growth; social
development; and good governance. Work-
ing in full consultation with governments,
other donor agencies, and a wide range of
stakeholders, we have started country-

specific Poverty
Analyses, and
deepened our un-
derstanding of
the causes and
manifestations of
poverty in each
and every one of
our DMCs. Such

Poverty Analyses provide the basis for dis-
cussions at a High-Level Forum in each
country that lead to Country Strategies and
Programs, as well as Partnership Agreements
for Poverty Reduction. These Partnership
Agreements represent a
concerted commitment
to attain specific pov-
erty reduction targets,
and identify assistance
levels and operational
priorities. Partnership
Agreements have been
signed with Bangla-
desh, Indonesia, and
Mongolia, and will be signed with many
other DMCs this year.

Second, we started implementation of
our Private Sector Development Strategy.
The Asian experience has demonstrated
that a dynamic private sector is critical to

achieving pro-poor, sustainable economic
growth, the first pillar of our Poverty Re-
duction Strategy. Under the Private Sector
Development Strategy, we help to put in
place an enabling policy and institutional
environment. We aim to catalyze private
sector investments, and we use our public
sector operations to increase opportunities
for the private sector. In addition, to facili-
tate even greater private sector involvement
in the development process, our Board of
Directors approved policies on partial credit
guarantees and political risk guarantees
that expand the range of ADB's credit en-
hancement instruments.

Third, we are now finalizing our Social
Protection Strategic Framework following
an extensive consultation process involv-
ing governments, international develop-
ment agencies, NGOs, and civil society.

Social protection, as an
integral part of social
development, the sec-
ond pillar of our Poverty
Reduction Strategy,
emphasizes investing in
human capital, particu-
larly women in develop-
ment, increasing pro-
ductivity, and reducing

human vulnerability to risks, as a means of
addressing poverty and enhancing the qual-
ity of economic growth.

Fourth, ADB's Medium-Term Agenda
and Action Plan for Promoting Good Gov-
ernance was adopted early this year. Good

PRESIDENT’S ADDRESS

The five countries most affected
by the crisis achieved an average
growth rate of nearly 7 percent
in 2000, the best aggregate per-
formance since 1997

Partnership Agreements
have been signed with
Bangladesh, Indonesia,
and Mongolia, and will
be signed with many
other DMCs this year

PRESIDENT CHINO: ADB will work closely with its
developing member countries to accelerate and
complete the much needed reform process.
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governance is the third pillar of ADB's Pov-
erty Reduction Strategy, and the action plan
details a wide range of activities and initia-
tives to be taken in the medium term.

Fifth, we have been implementing our
Resident Mission Policy, which was ap-
proved by our Board of Directors in early
2000, to maximize the efficiency and im-
pact of ADB's operations in our DMCs. New
resident missions have already been estab-
lished in the People's Republic of China,
Mongolia, and Lao People's Democratic
Republic. We also opened a Country Office
in the Philippines earlier this year.

Sixth, we recently established an NGO
Center within ADB to serve as the focal
point for further strengthening ADB's
interaction and communication with
NGOs and civil society in general. ADB's
NGO Center has already started to forge
strategic alliances with international and
regional NGOs.

Seventh, in our efforts to assist East
Timor, ADB played a key role in establish-
ing a Special Trust Fund for East Timor,
together with the World Bank. The Trust
Fund now enables all donors to contribute
to rebuilding East Timor in a coordinated
and collaborative manner. ADB's represen-
tative in East Timor has been sharing an
office with World Bank staff since February
2000.

Eighth, ADB recently formulated a
Pacific Strategy for the New Millennium.
ADB has always responded to the needs of
smaller countries such as those in the Pacific
region. Pacific DMCs face common devel-
opment challenges. These include a slow-
down in macroeconomic performance, a rela-
tively high incidence of poverty, and rapid
environmental degradation. The Pacific
Strategy lays out strategic objectives as well
as operational priorities for the Pacific DMCs.

Ninth, ADB's Board of Directors ap-
proved three emergency assistance loans
late last year to rehabilitate social and physi-
cal infrastructure in the wake of the devas-
tating floods in Bangladesh, Cambodia, and
Viet Nam. Our Board also recently approved
an emergency rehabilitation loan to assist
Gujarat, India, recover from the tragic earth-
quake earlier this year. Our staff worked
extremely hard with government counter-
parts to respond in record time. I have also
initiated a review of our existing Policy on
Rehabilitation Assistance After Disasters
to identify what steps are necessary for even
faster and more systematic assistance in the
aftermath of disasters.

Last, and most importantly, ADB has
recently completed the formulation of its
Long-Term Strategic Framework or
LTSF. Preparation of the LTSF was
guided by a wide consultation process.
During the year 2000, we held extensive
consultations with our Board of Directors,
borrowing and nonborrowing shareholders,
multilateral and bilateral development
partners, representatives of NGOs and
civil society, and members of a senior
external advisory panel. I would like to
take this opportunity to thank everyone
for their valuable inputs and contribu-
tions to this important document. The
LTSF is closely aligned to achieve the
International Development Goals for

reducing poverty, and presents ADB's
vision and agenda for meeting the chal-
lenges in Asia and the Pacific during the
first decade and a half of the new cen-
tury, from 2001 to 2015. The LTSF is
the essential road map for achieving our
overarching goal of poverty reduction in
Asia and the Pacific.

Challenges in the New Century
Ladies and gentlemen, there are many
development challenges in Asia and the
Pacific. Today, I will elaborate on three key
challenges facing our DMCs in the new cen-
tury, namely, reducing poverty, addressing
environmental degradation, and responding
to globalization.
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“If the world is to halve poverty by
2015, Asia and the Pacific must be
the spearhead in this effort”

PRESIDENT’S ADDRESS
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REDUCING POVERTY

The first and foremost challenge is poverty
reduction. Despite unprecedented and un-
paralleled economic growth in many Asian
countries over the past three decades, Asia
still remains home to two thirds of the
world's poor. Poverty in a world as knowl-
edgeable and resourceful as ours is totally
unacceptable. Public policy and action can
and must eliminate poverty. Because Asia
is home to two thirds of the world's poor,
the fight against global poverty must be won
here in this region. If the world is to halve
poverty by 2015, Asia and the Pacific must
be the spearhead in this effort. The three
pillars of our Poverty Reduction Strategy—
pro-poor, sustainable economic growth;
social development; and good governance—
enable us to address the many dimensions
of poverty in a holistic
way and provide us
with the necessary fo-
cus in our poverty re-
duction interventions.

The importance of
the private sector in our
fight against poverty
cannot be overemphasized. The private sec-
tor is the engine of growth and plays a sig-
nificant role in reducing poverty. ADB can
play an important role in assisting DMCs
establish appropriate frameworks that will
ensure full participation of the private sec-
tor in the development process. Taking into
account huge infrastructure requirements
across the region, a more active involvement
of the private sector, including public-
private partnerships, is essential.

The provision of essential social ser-
vices such as basic education, health care,
safe drinking water, and sanitation, as well
as the availability of adequate social safety
nets are critical to social development, the
second pillar of our Poverty Reduction Strat-
egy. Our forthcoming Social Protection Stra-
tegic Framework, and Policy on Education,
will strengthen ADB's social development
interventions.

Poverty reduction cannot be achieved
without the third pillar, good governance.
Good governance benefits all, particularly
the poor who are the least capable of coping
with the consequences of bad governance.
In all of ADB's efforts to support and pro-
mote good governance, four key elements
are addressed: accountability, participation,
predictability, and transparency. There is
indeed a strong correlation between good
governance and economic growth. Our

Action Plan for Promoting Good Gover-
nance, which we adopted this year, will
guide us in this important endeavor.

ADDRESSING ENVIRONMENTAL

DEGRADATION

The second challenge is addressing envi-
ronmental degradation. Poverty is both a
contributor to, and a major consequence of,
environmental degradation. The air and wa-
ter in many parts of Asia are among the most
polluted in the world. The poor suffer the
most from the destruction of our natural
environment. The urban poor, for example,
live in the most polluted areas, and often
work in the most environmentally hazard-
ous jobs. Rapid urbanization exerts tremen-
dous pressure on the urban environment and
poverty. The depletion of natural resources

and land degradation
also impacts heavily on
the rural poor, because
they are often pushed
into marginal and less
productive lands.

Asia's future will be
shaped to a consider-

able extent by our ability to address the
growing problems of air and water pollu-
tion, solid and hazardous waste manage-
ment, deforestation, desertification, and
loss of biodiversity. Environmental consid-
erations must become an integral part of
the fabric of mainstream policymaking and
public administration. Good governance
and the participation of poor communities
are essential for sustainable environmental
management.

Fully recognizing the nexus between
poverty and environment, ADB is prepar-
ing a new Environment Policy that will
complement our Poverty Reduction Strat-
egy by ensuring that environmental re-
sources on which the poor depend are con-
served; integrating environmental objec-
tives into the economic development pro-
cess; and stimulating institutional change
to ensure an accelerated flow of resources
for environmental improvement.

RESPONDING TO GLOBALIZATION

The third challenge is responding to glo-
balization. Globalization opens up oppor-
tunities for developing countries, facilitat-
ing wider and faster access to resources,
capital, technology, know-how, and markets,
thereby expanding development options
and increasing the potential for participa-
tion in the development process. Asian
economies have generally been successful
in harnessing the benefits of globalization
to achieve rapid economic growth and re-
duce poverty.

On the other hand, globalization also
involves risks that have to be managed. Glo-
balization can generate social and economic
stresses as well as financial volatility. As
we saw in the recent financial crisis, vola-
tility affects the operation of the domestic
financial system, causes distress to the cor-
porate sector, and can impose a heavy toll
on developing economies, particularly when
policies and institutional capacities are vul-
nerable. The poor, unskilled, and unedu-
cated often suffer disproportionately.

Powerful economic and technological

PRESIDENT’S ADDRESS

REBUILDING EAST TIMOR:
A Trust Fund ensures donors’
help is coordinated and
collaborative.

Good governance and
the participation of poor
communities are essen-
tial for sustainable envi-
ronmental management
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forces are at work that are likely to render
the world economy even more globalized in
the future. Turning away from open econo-
mies is hardly the way to respond to this
challenge of globalization. The real chal-
lenge for us is how to maximize the ben-
efits of globalization while, at the same
time, minimizing its risks and downside
effects. In response to globalization, we
need to equip ourselves with the capaci-
ties necessary to participate efficiently
in global markets. We must have the abil-
ity to adjust our economic structures to a
changing external environment.

We also need a stable macroeconomy,
prudent financial management, sound regu-
latory practices, and necessary structural
and institutional reforms in the financial
and corporate sectors. Ongoing regional co-
operation in various fields,
including trade and in-
vestment, finance, and
economic monitoring, is
playing an increasingly
important role in strength-
ening the capabilities of
the region to respond to a
rapidly changing environ-
ment. Measures also need
to be taken to minimize the risks of global-
ization on the poor. The focus should be on
education, health, skills development, and
social protection measures. ADB will con-
tinue to assist its DMCs in strengthen-
ing the financial sector, developing capi-

menting the strategy, which include ensur-
ing strong country ownership, enhancing
strategic partnerships, and measuring de-
velopment impacts. The LTSF will be
implemented through a Medium-Term Stra-
tegic Framework, the first covering the five-
year period from 2001 to 2005.

Second, review of the organization. In
order to strengthen ADB's capacity to de-
liver the mandate of the LTSF and to meet
the development challenges of Asia and the
Pacific as we begin the new century, I re-
cently initiated a review of ADB's current
organization. Following this review, and in
consultation with our shareholders, we will
decide upon the necessary actions to be taken.

Third, promoting better partnerships.
In our commitment to promoting lasting
partnerships, ADB is developing new
mechanisms to work more closely with a
wide range of development partners, includ-
ing multilateral and bilateral agencies, as
well as civil society and NGOs. A Partner-
ship Agreement with the Inter-American
Development Bank and Memoranda of
Understanding with the United Nations
Environment Programme and the United
Nations Development Programme were
signed recently. Memoranda of understand-
ing with the World Bank and the Interna-
tional Labour Organization are also being
discussed. Our recently established NGO
Center will also be forging new partnerships
with NGOs and civil society.

Fourth, efficient and effective use of
the Asian Development Fund or ADF.

I would like to take this opportunity to
express my gratitude to the donor member
countries for their generous contributions
to the ADF, one of our most precious re-
sources in the fight against poverty. Thanks
to your cooperation and understanding, the
ADF VIII negotiations were successfully
concluded last September. I am fully com-
mitted to the efficient and effective use of
scarce ADF resources for poverty reduction.
Implementation of the new Policy on
Performance-Based Allocation of ADF
Resources is now under way.

Fifth, ensuring adequate financial and
human resources. In order to fulfill ADB's
development mandate and respond to un-
expected needs in our DMCs, we must se-
cure adequate financial resources. Our ap-
proach rests on maintaining sound finan-
cial management of existing resources, and
maximizing internal efforts to utilize them
to the fullest extent before taking any other
actions. This approach has underpinned our

tal markets, improving banking supervi-
sion, promoting regional cooperation, pro-
viding adequate social protection, and
education and training. ADB's forthcom-
ing Information and Communication
Technology Strategy will guide us in as-
sisting DMCs respond to the technologi-
cal revolution.

Initial Steps in the 21st Century
Mr. Chairman, Governors, ladies and gentle-
men, let me touch upon the initial steps
ADB is taking in the 21st century.

First, the Long-Term Strategic Frame-
work or LTSF. We believe that unlocking
the potential of the poor will substantially
contribute to overall development, leading
to an enhanced quality of life for all. We are,
therefore, committed to helping our DMCs

reduce poverty and im-
prove their living condi-
tions.

The three core areas
of intervention in the
LTSF directly correspond
to the three pillars of our
Poverty Reduction Strat-
egy. In addition, the LTSF
defines three cross-

cutting themes: one, promoting the role of
the private sector in development; two, sup-
porting regional cooperation and integration
for development; and three, addressing en-
vironmental sustainability. The LTSF also
identifies key operating principles for imple-

The real challenge for
us is how to maxi-
mize the benefits of
globalization while
minimizing its risks
and downside effects

PRESIDENT’S ADDRESS

ICT FOR ALL: The forthcoming
information and communication
technology strategy will guide
ADB in assisting DMCs respond
to the technological revolution.
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Iam pleased to send warm greet-
ings to those attending the 34th

Annual Meeting of the Board of
Governors of the Asian Develop-

ment Bank. I am delighted that Treasury
Secretary Paul O'Neill, Chairman of the
Board of Governors, is present to repre-
sent my Administration. I welcome you
to Honolulu, Hawaii, and extend my ap-
preciation to Governor Benjamin
Cayetano and Mayor Jeremy Harris for
hosting this event.

The Asian Development Bank con-
tinues to be a vital catalyst in promoting
economic growth, creating jobs, and
raising living standards in some of the
world's most dynamic economies. The
Asia-Pacific region is a crucial partner to
the United States. Although the past few
years have posed challenges to the re-
gion, my Administration has the utmost
faith that continued reforms and hard
work will ensure that growth and pros-
perity will continue. And I give you
my personal pledge that the US mar-
ket will remain open so that we can
continue to contribute to Asian-Pacific
prosperity.

The United States continues to main-
tain a strong commitment to the Asian
Development Bank, which is a key mem-
ber of the family of international finan-
cial institutions. The United States has a
strong interest in seeing that effective,
accountable, and strong international
financial institutions remain a central
part of the international financial system.
We look to the Asian Development Bank
to maintain the highest standards of ac-
countability, and we look for concrete,
measurable results, as we do with all
multilateral development banks. We
look forward to working with the
Asian Development Bank to develop
and implement the policies and
projects that will increase productivity
and provide the basis for greater growth
and achievement in the years to come.
Best wishes for a successful meeting. n

President
Bush’s
Statement

efforts to guarantee the availability of an
appropriate level of financial resources for
both loan operations and technical assis-
tance activities. ADB's effectiveness and
impact are ultimately dependent upon its
human resources. We are continually reas-
sessing our skills re-
quirements so that
we have qualified
and capable staff.
We must ensure that
ADB, as the leading
multilateral devel-
opment bank for the
Asia and Pacific region, can contribute most
efficiently and effectively to its overarching
goal of poverty reduction.

Conclusion
Mr. Chairman, Governors, ladies and gentle-
men, in conclusion I would like to tell you
about my recent experience in the Philip-
pines. On Saturday, the 28th of April, ADB
invited 500 street children of Metro Manila
to its headquarters for an art competition
under the theme "The Streets of My City."
These young "street artists" were registered
through local NGOs working with street
children. Over 200 ADB staff and their
spouses, along with members of the Board
of Directors and the NGOs concerned, vol-
unteered to assist with the program.

All of the children worked hard on their
drawings and pictures, and they produced
so many masterpieces. You may have
already seen some of them on display here
at the Convention Center. Some depict sad
realities, some tell us of their dreams. Oth-
ers express aspirations and a determination

to move from a grim present towards a
brighter future. I was moved not only by
the richness of the children's artistic tal-
ents, but even more by the seriousness of
their pursuit of a future built on their hopes
and dreams. To me, their drawings and pic-

tures eloquently ex-
press their aspira-
tions, and looking
into the children's
shining eyes, I felt in
my heart that it is our
responsibility, indeed
our duty, to make the

region a better place for all children—for
all people—of Asia and the Pacific.

Ladies and gentlemen, at the dawn of
the new century, our Long-Term Strategic
Framework provides the all-important
road map for translating our vision into
action and achieving the International
Development Goal of halving poverty by
2015. Poverty is multidimensional, and
the three pillars of our Poverty Reduc-
tion Strategy—pro-poor, sustainable eco-
nomic growth; social development; and
good governance—are all essential ele-
ments of the solution. With the whole-
hearted support of all our member coun-
tries, our Board of Directors, and our dedi-
cated staff, and in close cooperation with
all our development partners, ADB is
firmly committed to an Asia and Pacific
region free of poverty. It is not an easy
road to follow, but by working together we
can fulfill a promise to our children—and
to their children too—of an Asia and Pacific
region where all can live with dignity and
hope. n

The Long-Term Strategic
Framework defines private
sector’s role in development,
regional cooperation, and
environmental sustainability

PRESIDENTIAL MESSAGE

THE STREETS OF MY CITY: Selected art-
work of 500 street children was dis-
played in Honolulu (see story, p. 34)

THE STREETS OF MY CITY: Selected art-
work of 500 street children was dis-
played in Honolulu (see story, p. 34)
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It is a pleasure to welcome the Asian
Development Bank, member country
delegations, and honored guests to the
United States and to the beautiful

host city of Honolulu, Hawaii. Let me
join President Bush in thanking Governor
Cayetano and Mayor Harris for their warm
hospitality.

I am honored to be chairing the Thirty-
Fourth Annual Meeting. The Bush Admin-
istration views the Asian Development
Bank as having a critical role in economic
development in the Asian and Pacific re-
gion. Since its founding in 1966, the Bank
and the region have undergone momentous
changes. No one understands this better
than my esteemed colleague, President
Tadao Chino, who was involved in the
founding of the Bank and is now leading
the institution into the 21st century. I am

The Honorable Paul H. O'Neill
Chairman of the ADB Board of Governors and
Secretary of the Treasury, United States

honored to join President Chino in opening
this meeting.

I would also like to make a few remarks
as the Governor for the United States.

I am very mindful that we all live in a
globalized and interconnected world
economy. As Secretary of the Treasury of the
United States, the world's largest economy,
let me assure you that I take seriously the
responsibility that the United States per-
forms at an optimal level, for its own people
and for the world. While the US economy
has slowed, I have full confidence in its re-
silience. Economic fundamentals—produc-
tivity growth, the flexibility of our labor and
capital markets, and low inflation—remain
strong. In addition, the United States is
working to put in place macroeconomic
policies supportive of growth. The
Administration's proposed tax cuts will pro-
vide some stimulus now and, more impor-
tantly, increase economic efficiency to un-
derpin long-term economic growth. The US
Federal Reserve has demonstrated reso-

lutely its willingness to ease monetary con-
ditions as needed.

Although global growth has slowed over
the past year, it is important not to lose
sight of the sound foundation for recovery
that is already in place. Nonetheless, a
healthy global economy requires all of us to
perform to our full potential, and, at the
moment, all of the major economies are
operating below their long-term potential.
It is important for Japan, after 10 years of
sluggish growth, to achieve strong, stable
growth. We welcome Prime Minister
Koizumi's recent statements indicating his
commitment to reform and look forward to
seeing Japan take the steps needed to trig-
ger an enduring recovery.

East Asia's recovery from the financial
crisis has been encouraging. Per capita in-
comes in most countries are now well above
their precrisis level. The risk of further bal-
ance-of-payments crises has declined sig-
nificantly as most countries have built up
foreign currency reserves, reduced short-

WELCOME
ADDRESS
WELCOME
ADDRESS

“I firmly believe
that we will
look back at
the Asian crisis
as a temporary
setback in
one of the
most amazing
success stories
in economic
history”

“I firmly believe
that we will
look back at
the Asian crisis
as a temporary
setback in
one of the
most amazing
success stories
in economic
history”
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term external debt, and adopted more flex-
ible exchange regimes. Yet, like a receding
tide, the decline in global demand, particu-
larly for high technology products, has re-
vealed more clearly the drag weak banking
and corporate sectors have on growth.

In South Asia, the information tech-
nology and heavy manufacturing sectors
have grown strongly. The challenge now is
to provide a more supportive environment
for private-led growth in other sectors. The
development challenges in Central Asia are
also significant. While the energy sector has
been a bright spot, countries are grappling
with low growth, widespread poverty, and
mounting debt burdens.

Asia has become increasingly impor-
tant to the global economy, accounting for
about a third of global trade and receiving a
third of foreign investment in developing
countries. Asia has also become increasingly
important to the United States. Trade and
investment ties have expanded, with Asia's
share of US trade increasing from about 10
percent in 1980 to over 20 percent currently
(excluding trade with Japan), and US  for-
eign direct investment flows into Asia ris-
ing from $1–$2 billion in the early 1980s
to about $12 billion currently.

I'm an optimist. People around the
world want higher living standards—and
they will get there if they are exposed to
the right incentives and opportunities. The
differences between living standards in ad-
jacent countries all over
the world dramatize how
important certain funda-
mentals are. With the
right policies, there is no
good reason why such
drastic differences in liv-
ing standards need to be
permanent.

I firmly believe that
we will look back at the
Asian crisis as a tempo-
rary setback in one of the
most amazing success
stories in economic his-
tory. The fundamental factors that contrib-
uted to the "Asian Miracle" of the seventies,
eighties, and early nineties are still in place:
• a commitment to sound macroeco-

nomic policies,
• free trade and open investment poli-

cies that expose companies to interna-
tional competition,

• generally low levels of taxation,

The Asian Development Bank (ADB)
and the United Nations Develop-
ment Programme (UNDP) signed

a Memorandum of Understanding
(MOU) on 9 May 2001 to signal their
new strategic partnership that will
strengthen poverty reduction initiatives
in the Asian and Pacific region.

The MOU was signed by Hafiz Pa-
sha, UNDP Regional Director for Asia and
Pacific; and Myoung-Ho Shin, ADB Vice-
President, during the opening day of the
34th Annual Meeting of the Board of Gov-
ernors of ADB, held in Honolulu, Hawaii.

The two organizations have com-
mitted to working together more closely
and strategically to ensure that their de-
velopment assistance is effectively and
efficiently making a difference in the lives
of the poor in Asia and the Pacific.

The strengthened collaboration be-
tween UNDP and ADB will include joint
activities in the area of poverty measure-
ments and assessments. The aim is
to support developing countries in the
formulating, implementing, monitoring,
and evaluating national poverty reduc-
tion strategies, action plans, or agendas.

"The challenge of poverty reduction
is enormous and diverse. We must seek
maximum synergy in development as-
sistance by working together," said
Mr. Shin.

"World leaders at the United Nations
Millennium Summit last September
pledged to eliminate extreme poverty by
2015," said Mr. Pasha. "This agreement
between ADB and UNDP is one step to-
ward reaching this target for the coun-
tries in Asia and the Pacific."

The partnership builds on the exten-
sive experience of working together over
the past 30 years. n

ADB and UNDP
Join Forces to
Fight Poverty

• high levels of investment in human
capital through sustained public sec-
tor commitment to health and basic
education,

• a strong sense of entrepreneurship, and
• a high propensity to save.

Many of these core values remain as
important as ever. Institutions such as the
Asian Development Bank are well placed
to help countries put in place policies to
meet the new development challenges of
the 21st century, such as strengthening so-
cial safety nets, financial sectors, capital
markets, corporate governance, and com-
mercial legal systems. A key theme behind
my ideas for reform of the multilateral de-
velopment banks is that they be more fo-
cused on the objective of increased income
per capita through higher productivity
growth. In this regard, the Bank can help
countries move toward a second generation
of productivity enhancements, building on
the lessons learned and on the policies that
have been successful in the past. We wel-
come the Bank's new Private Sector Devel-
opment Strategy, which the Board of Direc-
tors approved last year. While still in its early
stages of implementation, it envisions a
Bank that strives to promote private sector
investments at every opportunity. Bank sup-
port for human capital development, in-
cluding cost-effective social safety nets, is
an important complement for this work.

While ADB can make an important
contribution to im-
proving governance in
the region, we also need
to build on internal ini-
tiatives to improve cor-
porate governance in
ADB and other multi-
lateral development
banks, making them
more responsive, open,
and accountable to
shareholders and tax-
payers. Similarly, while
ADB and other MDBs
can play a large role in

helping countries increase the efficiency of
investments, they also need to increase the
efficiency and effectiveness of their own
lending through greater selectivity, better
coordination with other lenders, and more
effective monitoring of performance. I look
forward to working with my fellow Gover-
nors and the Management of the Bank to
achieve these goals. n

GOVERNOR’S ADDRESS

“A key theme behind
my ideas for reform
of the multilateral
development banks
is that they be more
focused on the objective
of increased income per
capita through higher
productivity growth”
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The recently concluded 34th An-
nual Meeting of the Asian Devel-
opment Bank (ADB) Board of
Governors in Honolulu, Hawaii,

manifested special significance as the Gov-
ernors renewed their commitment to ADB's
overarching goal of reducing poverty in Asia
and the Pacific.

"I am grateful for the strong support
that Governors have expressed for ADB and
its overarching objective. This encourages
us greatly as we seek to implement the vi-
sion of a region free of poverty," said Presi-
dent Tadao Chino in his closing remarks.

The implementation of the Poverty
Reduction Strategy, Asia's economic recov-
ery, ADB's Long-Term Strategic Framework,
information and communication technol-
ogy (ICT), and globalization were major
items of discussion. ADB Directors and staff
members participated in lively and con-
structive discussions with representatives
of nongovernment organizations (NGOs)
and other civil society organizations to forge
stronger relations with them.

More than 2,000 participants were at-
tracted to the meeting itself, similar to pre-
vious years. More than 20 seminars pre-
ceded the meeting, covering a range of top-
ics including the ICT revolution (see story,

By Tsukasa Maekawa
Senior External Relations Officer

p. 28), water crisis, money laundering, pri-
vate sector investment, tourism, globaliza-
tion, child labor, regional cooperation, cor-
porate governance, and development in the
Pacific (see story, p. 26).

The Main Business
The Governors and their delegations met
at the glass-walled Hawaii Convention Cen-
ter from 9 to 11 May. The Annual Meeting
opened with a message from United States
President George W. Bush: "The Asian De-
velopment Bank continues to be a vital cata-
lyst in promoting economic growth, creat-
ing jobs, and raising living standards in
some of the world's
most dynamic econo-
mies. The Asia-Pacific
region is a crucial part-
ner to the United
States." (see p. 9)

"Like many orga-
nizations that seek to
do good in this world,
the Asian Develop-
ment Bank is not perfect," said Benjamin
Cayetano, Governor of Hawaii, in his
welcome address. "But what impresses
most is that ADB continues to be stead-
fast in its mission to reduce world poverty
through sustained growth, equitable income
distribution, social mobility, gender and
racial equality."

During the meeting, the Governors re-
viewed the economic prospects of Asia and
the Pacific as well as the performance of
ADB. The Governors observed that the eco-
nomic recovery of the region is continuing
despite some signs of slowdown. They af-
firmed that the region will once again be-
come the fastest-growing region in the world.
But they were quick to point out that the
process of structural reforms should con-
tinue and be accelerated if the recovery is
to be sustained, particularly in view of the
expected slowdown in the world economy.

The Governors fully endorsed the way
ADB has been implementing its poverty re-

duction strategy, which
was adopted in Novem-
ber 1999, making 2000
the first full year of
implementation. They
also approved the Long-
Term Strategic Frame-
work, which President
Chino termed an impor-
tant road map for achiev-

ing the International Development Goal of
halving extreme poverty by 2015.

Along with efforts to promote growth,
the Governors stressed that social develop-
ment should receive priority. The Gover-
nors expressed hope that the standards of
governance in the public and private sec-
tors will continue to improve and that vig-

Positive,
Peaceful,
Productive

Positive,
Peaceful,
Productive

ANNUAL MEETING WRAP-UPANNUAL MEETING WRAP-UP

The Governors pointed
out that the process
of structural reforms
should continue and be
accelerated if the recov-
ery is to be sustained

Rollie del Rosario
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orous efforts will be undertaken to combat
corruption. Concerned about environmen-
tal degradation, the Governors stressed en-
vironmental considerations must become an
integral part of mainstream policy making.

President Chino stressed that ADB
would focus on implementing, evaluating,
and measuring outcomes. He said ADB
would enhance its country focus, internal
governance, and inspection function, and
review the organization to make ADB op-
erations more efficient and effective.

Many Governors made references to the
successful conclusion in September 2000
of the seventh replenishment of ADB's
concessional window, the Asian Develop-
ment Fund. The ADF is a principal instru-
ment in ADB's efforts to help reduce pov-
erty. Several donor members are also pro-
viding ADB with additional resources.

Japan's Senior Vice Minister of Finance,
Seiichiro Murakami, announced that Japan
will contribute an additional 7.9 billion yen
(US$65 million equivalent) to the Japan
Fund for Poverty Reduction, which was cre-
ated last year within ADB and is financed
by the Japanese Government. Japan also
announced that it will contribute about
1.27 billion yen (US$10.4 million equiva-
lent) this year to ADB to assist in promot-
ing ICT in developing countries.

Outside the Convention Center
Several important events took place on the
sidelines of the Annual Meeting. Among
them was a meeting of finance ministers
from the Association of Southeast Asian
Nations (ASEAN) and People's Republic
of China, Japan, and Republic of Korea, bet-
ter known as ASEAN+3. They expanded a

network of bilateral currency swap arrange-
ments, which aims to ward off any future
financial crisis in the region (see story,
p. 17).

A Mayors' Summit, in which about 400
representatives from 128 cities partici-
pated, also drew wide attention. They dis-
cussed ways to address environmental prob-
lems in Asian cities. One of the highlights
of the summit was a speech by a former
street child from the Philippines.

"Living in a poor place is extremely
difficult. The air we breathe in is polluted,
giving us respiratory problems. The water
we drink comes from a rotten pump sur-
rounded by garbage, making it contami-
nated and unsafe to drink, but we have to
drink this water because we have no choice.
The biggest problem of all is that the ma-
jority of the people living in this poor place
are not working," said Rodelyn Dejino, 22,
who now goes to college in the Philippines.

"The only thing that matters to a per-
son living in a poor place is survival. You
won't care about the environment even if it
becomes the dirtiest and most unsafe place
to live," said Ms. Dejino, drawing a stand-
ing ovation at the end of her speech.

Another main activity outside the Con-
vention Center for ADB was a meeting at
the University of Hawaii where ADB offi-
cials listened to critics of globalization.
NGO speakers expressed concern that the
liberalization of trade and capital flows had
left the poor behind. ADB officials coun-
tered that protectionism was not the solu-
tion to social and economic problems. ADB
argued that trade is a powerful engine for
growth, which in turn creates resources that
governments can use to fight poverty and

promote social development. Anti-ADB
protesters, numbering fewer than 500,
staged a peaceful demonstration on the
opening day of the Annual Meeting. Glo-
balization was their major theme. In addi-
tion to a constructive meeting with repre-
sentatives from about 30 nongovernment
organizations (NGOs) (see story, p. 14)
within the conference hall, President Chino
went out to meet representatives of the
demonstrators. He listened as the represen-
tatives read prepared statements. In reply,
the President said, "I am pleased to receive
this petition on behalf of ADB. I will re-
view it carefully and respond to you as soon
as possible."

Throughout the meeting, President
Chino reiterated that ADB will continue to
work closely with NGOs, and its new NGO
Center staff is working to establish stron-
ger relations with them. n

OVERVIEW

PEACEFUL PROTEST:
Globalization was the
theme of several
hundred protestors on
the opening day of
the Annual Meeting.

PEACEFUL PROTEST:
Globalization was the
theme of several
hundred protestors on
the opening day of
the Annual Meeting.

LISTEN TO ME: "The only thing that matters
to a person living in a poor place is
survival,” said Rodelyn Dejino, a former
street child.
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The 34th Annual Meeting of the
Asian Development Bank (ADB)
was marked by the most extensive
consultations with nongovern-

ment organizations (NGOs) ever at this
yearly event. About 85 representatives of
international development and advocacy or-
ganizations, community-based groups, ac-
tivist networks, charitable institutions,
foundations, and trade unions participated
in the NGO program.

This was the first Annual Meeting held
since the launch of ADB's NGO Center and
Network in February 2001.

At past Annual Meetings, the main op-
portunity for NGOs to exchange views with
ADB staff was during the Open Forum. In
Honolulu, however, this four-hour activity
served as a springboard into a day-and-a-
half of topic-specific consultation forums
beginning the next morning.

Good Governance and NGO Financing
The Open Forum program began with an
orientation briefing by ADB staff. This was
followed by discussions on topics of mutual
interest and cooperation between ADB and
civil society actors. The list of topics for
discussion had been compiled based on com-
pleted questionnaires submitted by NGOs
in the weeks before the meeting. At the
beginning of the Open Forum, NGO repre-
sentatives whittled this list to three top-
ics: good governance, sustainable financing
of NGOs, and civil society.

In the case of good governance, partici-
pants deliberated the meaning of the term,

ADB-NGO Relations

By Bart W. Édes
External Relations Officer

NGO NOTEBOOK

obstacles to good governance, and the role
of stakeholders in nurturing it. They also
identified priority steps that they would like
ADB to take. NGO representatives ex-
pressed the wish that ADB do the following.
• Listen to people who work "on the

ground"
• Simplify its language and procedures
• Take account of issues raised at past

forums
• End conditionality in policy lending
• Cease to provide public money for

privatization
• Ensure compliance with its policies
• Institutionalize meaningful participa-

tion by civil society in its operations
• Give no loans to military governments
• Develop participatory monitoring

mechanisms
• Regularly meet with civil society and

persons affected by projects through
ADB Resident Missions
On the topic of NGO financing, par-

ticipants discussed different mechanisms
to provide for the
sustainable financ-
ing of NGOs and
the potential con-
tribution of ADB
toward this goal.
The consensus
view was that ADB
should not become
directly involved
in sustainable fi-
nancing but should instead encourage foun-
dations to support NGOs that have reli-
able records in terms of results, transparency,
accountability, and other criteria. Partici-
pants also asked ADB to defend the rights

of civil society organizations with client
governments, including freedom of associa-
tion. Finally, it was proposed that part of
each project preparatory technical assis-
tance/program loan be allocated to NGOs.

ADB will consider the feasibility and
appropriateness of adopting the NGOs' rec-
ommendations in the coming months.

One Subject at a Time
This year's experiment with consultation
forums was intended to give NGO repre-
sentatives the chance to present their posi-
tions on development-related subjects,
learn about ADB operating procedures and
guidelines in particular areas, and discuss
specific issues with ADB officials.

During the months leading up to the
meeting, NGOs informed ADB of subjects
that they thought merited the focused at-
tention of an individual consultation forum.
Drawing upon this input, ADB's NGO Cen-
ter organized forums on the following sub-
jects: accountability of ADB operations, the

NGO Center, anticor-
ruption policy, draft
environmental policy,
hydropower and dams,
indigenous peoples
policy,  inspection
function, policy and
sector reform, and
privatization.

Professional fa-
cilitators kept each fo-

rum session flowing smoothly and ensured
that everyone with opinions or questions
on a topic had the opportunity to voice them.
Participants' comments were recorded and
projected onto a large video screen so

NGOs express interest in good
governance and stronger participation.

”With the NGO Network up
and running, we now have
the potential to build even
more fruitful partnerships
with NGOs in our joint fight
against poverty"

Bob Dobias, ADB’s NGO Network Coordinator
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everyone could track the discussion and
see that their views were taken into ac-
count in the meeting record. Summaries
of each forum discussion were sent to par-
ticipants a few weeks after the Annual
Meeting. Suggestions made in each fo-
rum were shared with the relevant ADB
departments for their consideration and
action, where appropriate.

Many NGO representatives spoke fa-
vorably of the consultation forums.
Arumugam Sivananthan, Financial Secre-
tary of the Malaysian Trades Union Con-
gress, rated the topic-specific sessions "as
the most useful aspect" of the Annual Meet-
ing. Bob Dobias, ADB's NGO Network
Coordinator, also expressed satisfaction,
noting that "through these structured fo-
rums and other meetings between NGO
representatives and ADB staff, we received
substantial input from a variety of nongov-
ernment groups on ADB policies, projects,
and objectives."

President Meets with NGOs
Exhibiting a high-level commitment to
boosting collaboration with NGOs, ADB
President Tadao Chino met with NGO rep-
resentatives on the day before the Open
Forum. NGO representatives recommended
to the President that ADB adopt a procure-
ment policy that makes it easier for NGOs
to take part in projects, improve impact analy-
sis at the country level, and be on the look-
out for "fake NGOs" when choosing partners.

Participants' questions covered a broad
range of issues, including how ADB ad-
dresses human resource development, as-
sists disabled people, and works with com-
munity service organizations when the gov-
ernment is reluctant to do so. ADB staff
members at the meeting attempted to ad-
dress all the queries, took note of recom-
mendations and concerns, and indicated
contact persons at ADB for follow-up. In
closing, President Chino thanked partici-
pants for their comments and stated his de-
sire to see ADB work more closely with them.

Seizing Opportunities
ADB Annual Meetings have traditionally
provided a special occasion to review the
relationship between ADB and NGOs, and
to engage in an open exchange on develop-
ment issues. Yet NGO participants reported
additional benefits from this year's meet-
ing. When asked why he came to Honolulu,
Tran Anh Vinh, Vice Director of the Hanoi-
based Center for Reproductive and Family
Health, responded, "to exchange experi-

ences and learn lessons from (many coun-
tries)." Shizu Upadhya, Senior Policy Re-
search Officer, Action Aid Nepal, saw this
Annual Meeting "as an opportunity to learn
more about ADB." She added that the meet-
ing "was a nice place to start" to get to know
ADB staff members, as well as "to learn from
each other and recognize each other's
strengths" (see story, p. 16).

During the week of the Annual Meet-
ing, several NGO representatives scheduled
appointments with ADB subject special-
ists, managers, directors, and members of
the ADB Board of Directors. Held outside
the formal consultation process, these meet-
ings allowed representatives of civil society
groups to discuss in greater depth issues of
special concern to them, typically issues
focusing on certain countries or projects.

In addition, many NGO representa-
tives attended seminars and social func-
tions open to all registered participants in
the Annual Meeting. Those arriving in
Honolulu before the structured program of
NGO events began were able to participate
in seminars such as “NGO and Donor Co-
operation in the Pacific" (see story, p. 26).
Several also attended presentations, de-
bates, and rallies organized outside the
Annual Meeting venue by ADB Watch, an
NGO based in Hawaii. These events focused
on development issues, indigenous peoples'
rights, and the impact of ADB projects.

Looking Forward
With the conclusion of the 34th Annual
Meeting, staff members of the NGO Cen-
ter are following up on the issues raised in
Honolulu and considering improvements to
the processes through which ADB consults
and partners with NGOs. As a start, the
NGO Center is conferring with NGOs ac-
tive in Asia and the Pacific at regional
events to learn more about their concerns,
seek ways in which ADB can support their
efforts, and identify modes of future col-
laboration in ADB's developing member
countries.

"The Annual Meeting will always be
an important occasion in the ADB-NGO
relationship, but we can no longer put such
emphasis on that single event when it
comes to engaging civil society," said
Mr. Dobias, assessing the meeting's out-
come. "ADB must be more proactive year-
round in getting NGOs involved in our
operations. With the NGO Network up and
running, we now have the potential to build
even more fruitful partnerships with NGOs
in our joint fight against poverty." n

OPINIONS COUNT: D. Chantarahassadee of
Klong Daan, Thailand, shares her concerns
about the Samut Prakarn Wastewater
Project with ADB’s Arjun Thapan.

NGO NOTEBOOK

SPEAKING OUT: Participants' questions
covered a broad range of issues, including
how ADB addresses resettlement issues.

STRONG COMMITMENT: President Tadao
Chino met with NGO representatives on
the day before the Open Forum.

Bart W. Édes is NGO Liaison in ADB's
Office of External Relations. Tel: (632)
632-4147; Fax: (632) 636-2648; E-mail:
bedes@adb.org For more information
on the NGO Center, go to http://
www.adb.org/NGOs
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THE INTERVIEW

In Their Own Words

For major programs with the govern-
ment...ADB [should] consult with
NGOs at the programming stage in-

stead of at a later stage, which is too late.
This is because, at the programming stage,
ADB is looking at programs for three years
hence, for example. So if at that stage this
consultation takes place, then ADB would
really get the sounding from the people’s
level, because NGOs are really working at
the people’s level. And if program design is
prepared accordingly, then those programs
funded by ADB would be much more effec-
tive than they are now.

Abdul Muyeed Chowdhury
Executive Director Designate
Bangladesh Rural Advancement Committee

By Bart W. Édes
External Relations Officer

What should ADB do to increase cooperation with
nongovernment organizations?

During the Annual Meeting, we
asked representatives of different
nongovernment organizations

(NGOs) about their work, what they thought
of the program in Honolulu, and their opin-
ions on what should be done to strengthen
relations between ADB and civil society. Their
answers were posted on the ADB web site
so that those following the Annual Meeting
could learn what NGO representatives were
saying as the week of seminars and consul-
tations progressed. Below we publish some
of their views.

A s a community-focused NGO, we
consistently consult with our cli-
ent groups and local government

bodies in every aspect of our programs. It
would be encouraging and reassuring to see
larger donor and governmental organiza-
tions, particularly ADB, adopt similar meth-
ods as an integral part of their work.

Lori Severens
Secretary, Executive Committee
E.V.A. Charity Foundation, Philippines

ADB could set up a mechanism
whereby some percent of the
amount loaned to the government

would go to support NGO projects.

Tran Anh Vinh
Vice Director, Center for Reproductive and
Family Health, Hanoi, Viet Nam

Ithink ADB can move to involve trade
unions in the consultation process,
engagement process, and get trade

unions involved. Trade unions represent
the workers, and workers are also the
working class, part of society, so they
should be engaged right from the start.

Arumugam Sivananthan
Financial Secretary
Malaysian Trades Union Congress

If you really want an impact and not just
end-of-year disbursement figures, if you
want the impact, the money and ideas

have to go together. Organizations like Action
Aid, and perhaps NGOs more broadly, are
closer to communities—maybe we are en-
gaged with them for a longer time. I think to
recognize that ADB has its role and there are
others who may have other ideas, not nec-
essarily always better, but maybe sometimes
better. And then for organizations such as
mine to know that ADB's strength is very
much its knowledge bank, having all the
ideas in one place all over Asia, which we
could never have.

Shizu Upadhya
Senior Policy Research Officer
Action Aid Nepal
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Finance ministers from the Asso-
ciation of Southeast Asian Nations
(ASEAN) and People’s Republic of

China (PRC), Japan, and Republic of Korea
(ASEAN +3) on Wednesday said they
have expanded a network of bilateral
currency swap arrangements. This move
aims to ward off future financial crises
in the region.

"We are pleased to note the signifi-
cant progress that has been made in
implementing the Chiang Mai Initiative
to further strengthen our self-help and
support mechanisms in East Asia," said
a joint statement issued after the
ASEAN+3 countries met during ADB's
Annual Meeting.

Japan announced it had struck a
US$3 billion currency swap deal with
Thailand, a US$2 billion agreement with
the Republic of Korea, and a US$1 bil-
lion swap facility with Malaysia. "Our
senior officials will continue to work to-
wards establishing a network of bilat-
eral swap and repurchase agreement
facilities among ASEAN countries, PRC,
Japan, and Korea," the statement said.

It was also agreed to enhance policy
dialogue and regional cooperation in
promoting financial reforms and moni-
toring short-term capital flows. n

ASEAN+3
Currency Swap
Deal Strengthened

WEB WATCH

The 2001 Annual Meeting in Hono-
lulu was the first time that ADB ran
its web site "live" from the meeting

venue.
We wanted to create a subsite that met

the needs of an audience that could not be
physically in Hawaii, yet was keen to learn
what was happening during the meeting by
reviewing seminar papers, keynote ad-
dresses, Governors' statements, and media
reactions.

In close collaboration with ADB’s Of-
fice of the Secretary (OSEC) and the Ha-
waii Tourism Authority, we arranged tem-
porary hosting of the site in Honolulu. A
special "Hawaiian flavor" site was designed
and launched in Honolulu on 7 May. View
it at http://www.adb.org/AnnualMeeting/
2001

The web team—Romy Dona, Xandro
Castañeda, and I—had a booth within the
Hawaii Convention Center's media center.
A digital photographer snapped key events,

meetings, and seminars. With inputs
from colleagues from the Office of Ex-
ternal Relations and OSEC staff, we
uploaded daily highlights, interviews
with NGOs, President Chino's address
to the Board of Governors, Governors'
statements, and presentations from the
seminars. We also searched global on-line
media and linked to articles about the
Annual Meeting.

To help a wider audience understand
ADB's work in the region, special web pieces
were created in the lead-up to the Annual
Meeting.
 • Frequently Asked Questions about

ADB at http://www.adb.org/About/
FAQ/default.asp

• A series of web essays focusing on spe-
cific development themes located at
http://www.adb.org/AnnualMeeting/
2001/Media/index.html#stories
If you tracked the Annual Meeting on

the web, we welcome your feedback, par-
ticularly ideas on how to improve the site
for next year's meeting in Shanghai.

E-mail: webmaster@adb.org n

By Penelope Price
External Relations Officer

On-Line Annual Meeting
Keeps Public Informed
Almost as good as being there—only the lei was missing

Experts from nine Asian countries
have prepared a working draft of an

Anticorruption Action Plan for Asia and
the Pacific. Officials of the Asian Devel-
opment Bank (ADB), Organisation for
Economic Co-operation and Develop-
ment, Transparency International Austra-
lia, UK Department for International
Development, United Nations Develop-
ment Programme, and the World Bank
also participated in the two-and-half day
meeting at ADB headquarters. The re-
gional experts, acting in their own ca-
pacities, hailed from People's Republic
of China, Indonesia, Japan, Republic of
Korea, Malaysia, Pakistan,  Philippines,
Singapore, and Thailand. n

Anticorruption Action Plan
for Asia and the Pacific
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Developing Asia will continue to
be one of the world's fastest-
growing regions this year, de-
spite a slowdown in growth to

5.3 percent from 7.1 percent in 2000,
according to the Asian Development Out-
look 2001 (ADO), released in April by the
Asian Development Bank (ADB).

The slowdown comes as demand for
Asia's products slows, especially in the
United States (US), and the technology
boom moderates, says ADO, an annual pub-
lication analyzing and forecasting economic
trends in the Asian and Pacific region.

Asian economies most dependent on
high-tech exports will see growth slip the
most. But the People's Republic of China
(PRC) and India, which together comprise
half of the total economy of developing Asia,
are expected to continue to grow strongly,
propelled by buoyant domestic demand.

"Last year's performance of Asia's de-
veloping economies was exceptional, with
all regions faring well," says Arvind
Panagariya, ADB's Chief Economist.

Asia's prospects for continued growth
over the next two years will much depend
on the world economy, led by the US. ADO
is "cautiously optimistic" that the world
economy will experience only a relatively
shallow and short-term slowdown from
4.8 percent in 2000 to 3.5 percent in 2001,
before returning to growth of almost 4 per-
cent in 2002.

"The effects of the US slowdown on
ADB's developing member countries will
depend heavily on intraregional trade. This
has grown significantly over the last decade
and can reduce the region's vulnerability to
external factors," the report says.

ADO projects aggregate gross domes-
tic product (GDP) growth in the region's
developing countries to rebound to 6.1 per-
cent in 2002. But this figure masks consid-
erable variance among different subregions.

The newly industrialized economies of
Hong Kong, China; Singapore; and
Taipei,China are likely to see the sharpest
slowdowns as they depend heavily on tech-
nology exports and on the US market,
although monetary policy is expected to be

accommodative. Their GDP grew by
7.9 percent in 2000 and ADO sees this as
slowing to 4.3 percent in 2001 before pick-
ing up to 5.6 percent next year.

Recovery in the five countries most
affected by the financial crisis of 1997—
Indonesia, Republic of Korea, Malaysia,
Philippines, and Thailand—was strong in
2000 as a result of domestic and external
factors. The export performance of these
countries is likely to suffer in 2001 as the
global environment becomes less favorable
and the boom in electronics moderates.
Their GDP growth is forecast to decelerate
to below 4 percent in 2001 from 6.8 per-
cent in 2000, before recovering to 5.1 per-
cent in 2002.

During and following the Asian crisis,
the PRC maintained robust growth, driven
by strong domestic demand. The economy
is forecast to slow a little from the 8 per-
cent posted in 2000, but will
still grow by more than 7 per-
cent in 2001 and 2002.

India, too, remained
comparatively immune from
the Asian contagion and will
hold up well. GDP growth,
which was 6 percent in 2000,
will largely depend on performance in the
agriculture sector and industrial reforms,
but should remain in the 6–7 percent range
for 2001 and 2002.

For South Asia as a whole, growth is
expected to remain unchanged in 2001 at
5.8 percent, improving to 6.5 percent in
2002.

Economic growth is expected to tail off
in the Central Asian  republ ics ,
Azerbaijan, and Mongolia as oil prices
soften and demand slackens in the
Commonwealth of Independent States
for these countries' exports. Growth is
projected to be in the 3–5 percent range
in 2001 and 2002.

For Cambodia, Lao People's Demo-
cratic Republic, and Viet Nam, GDP
growth is forecast at 5–7 percent in 2001
and 2002, but will depend on strength in
agriculture, export prospects for garments,
and further stabilization measures to con-

tain fiscal deficits and maintain stable
prices.

Unrest and political instability
affected some Pacific countries in 2000,
while the largest economy in the subre-
gion—Papua New Guinea—slowed signifi-
cantly because of weak performance in ag-
riculture and industry. Improved prospects
in the latter and a gradual return to nor-
malcy elsewhere should provide a founda-
tion for more sustained growth, with growth
figures of 3–5 percent for 2001 and 2002.

"Compared with 1997, East Asia's “cri-
sis” economies have stronger external situ-
ations, better capital flow structures, more
flexible exchange rates, greater transparency,
and improved financial systems, so they are
in a better position to avoid any renewed
loss of confidence," Mr. Panagariya said.

"But in the face of a global slowdown,
there is no room for complacency. Financial
sector restructuring is far from complete,
nonperforming loan levels are high, and cor-
porate restructuring is inadequate, with
poor profitability and high leverage ratios,"
he added.

Besides these domestic downside risks,
there are also external risks to the regional
and subregional outlook. Contributing to

the world slowdown
was the steep rise in
world oil prices in late
2000, particularly hit-
ting net oil importers.
As prices have now
come down from their
peak, "in the absence of

major supply disruptions, oil prices should
not present a major risk," ADO says.

More significant external risks are the
continued weakness of the US economy, de-
velopments in the technology sector, and
uncertain prospects facing the Japanese
economy.

ADO projects continued growth of 1–
2 percent for Japan, with momentum sus-
tained by restructuring, and by fiscal and
monetary support, while unemployment
will level off. After recording GDP growth
of 5 percent in 2000, ADO sees the US
economy as slowing abruptly to below 2 per-
cent in 2001, before picking up to about
3 percent next year.

"In view of the broadening of the glo-
bal recovery in 2000, the risks in this area
have clearly receded, but have not entirely
disappeared given the size and importance
of the US economy and some fragilities in
the rest of the world," ADO concludes. n

Asia Still Among World’s
Fastest-Growing Regions
Growth predicted to slow to 5.3 % in 2001 from 7.1% in 2000

ECONOMIC MONITOR

The PRC and India are
expected to continue
to grow strongly,
propelled by buoyant
domestic demand
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Publications
on Social
Dimension
Policies and
Guidelines

For these and other publications, contact the Asian Development Bank
Publications Unit, P.O. Box 789, 0980 Manila, Philippines

Fax: (632) 636-2648/E-mail: adbpub@adb.org

http://www.adb.org

Handbook for Poverty and Social Analysis

This handbook is intended to help ADB in designing projects that will
strengthen the fight against poverty in Asia and the Pacific. Against this

backdrop, the handbook’s purpose is to highlight the new opportunities to
introduce specific design measures that enhance the poverty and social
development impact of loans and reduce social risks throughout the project
cycle.

Policy on Gender and Development (1998)

A DB’s Policy on Gender and Development adopts mainstreaming
as a key strategy in promoting gender equity in all ADB operations.

The key elements are gender sensitivity, gender analysis, gender planning,
mainstreaming, and agenda setting.

Policy on Indigenous Peoples (1998)

In its operations, ADB recognizes the potential vulnerability of
indigenous peoples in development processes and ensures that indig-

enous peoples have opportunities to participate in and benefit equally
from development.

Policy on ADB Cooperation with NGOs (1998)

A DB’s cooperation with NGOs strengthens the effectiveness,
sustainability, and quality of development services ADB provides.

This paper tells how ADB and NGOs cooperate.

Policy on Involuntary Resettlement:
Handbook on Resettlement (1995)

T he objectives of ADB’s policy on involuntary resettlement are to
avoid involuntary resettlement wherever feasible, and to minimize

resettlement where population displacement is unavoidable, and ensure
that displaced people receive assistance, preferably under the project, so
that they are at least as well-off as they would have been in the absence of
the project.

Mainstreaming Participatory
Development Processes

T he framework for mainstreaming participatory development
describes how participatory development processes fit into various

business practices of ADB, complementing other recent changes in
business practices to catalyze a wider sense of ownership of the develop-
ment activities that ADB supports.

ADB Policies and Strategies on CD-ROM
A collection of ADB policies and strategies in a searchable CD-ROM.
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President Chino: Good afternoon, ladies
and gentlemen. Thank you very much for
coming to this press conference. I trust you
all have copies of my closing remarks of the
Board of Governors' meeting. I'm very happy
to report that our Annual Meeting was a
great success. Governors fully endorsed the
way we are implementing our Poverty Re-
duction Strategy and they expressed ap-
proval of our other initiatives including the
Long-Term Strategic Framework, our essen-
tial road map for the first decade and a half

of the century. I appreciate the insights and
the views of all governors on the issues fac-
ing the region and ADB in our efforts to re-
duce poverty. Many governors said that ADB
is now well equipped with the right poli-
cies to tackle this daunting challenge. Some
governors also reaffirmed ADB's traditional
emphasis on promoting regional and subre-
gional cooperation. Many governors stressed
the importance of Information Communi-
cation Technology for the future develop-
ment of developing countries in the Asian

and Pacific region. ADB is the leading in-
stitution serving the Asia and the Pacific
which is home to two-thirds of the global
poor. It is a unique position to combine glo-
bal and regional perspectives, knowledge,
and resources, to assist the national efforts
of all developing countries of the region.
With the very strong support of all our mem-
ber countries and also with the strong sup-
port of our Board of Directors and of course
our very dedicated, capable staff, we are
fully committed to an Asia and Pacific re-
gion free of poverty. I wish to express my
appreciation to the Government of the
United States, and to the state of Hawaii
and the city and county of Honolulu for the
excellent arrangements for this Annual
Meeting. We have held a most productive
meeting in peaceful circumstances. Our
next meeting, the 35th Annual Meeting will
be in Shanghai in May next year.  I hope to
see many of you there. Thank you very much
and I now invite your questions.

Tom Wagner, Associated Press: I won-
der if I could ask whether you have any re-
action to Myanmar's request to renewal of
loans from the ADB, and also whether the
ADB plans to take any vote on that issue,
and also the issue of North Korea's re-
quested membership.

President Chino: Thank you very much.
Under the Charter, the Bank's operations
are guided by the Board of Directors repre-
senting all 59 member countries. At present,
we are not operating in Myanmar but I am
greatly encouraged by recent progress, es-
pecially political progress, in that country,
for example, strengthening of the dialogue
between the government and opposition
leaders. This is becoming a very close dia-
logue, I understand. And also, for example,
early this year, the Government invited a
European mission to see the situation of
that country. So there are very positive po-
litical moves, progress in that country. We
are monitoring closely the political, eco-
nomic situations in that country.

Tom Wagner, Associated Press: Sorry,
do you plan to take any step to consider
North Korea's request for membership de-
spite the US opposition?

President Chino: In August 2000, we re-
ceived a letter from the North Korean Gov-
ernment indicating their interest to be a

PRESIDENT
MEETS
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The 15th Annual General Meeting of
the Association of Former Employ-
ees of the Asian Development Bank

(AFE-ADB) was held at the Hawaii Con-
vention Center on 8 May 2001. Associa-
tion President Masao Fujioka presided. The
Meeting was preceded by a cocktail-buffet
on 7 May at the Rooftop Garden of the Con-
vention Center, with more than 160 per-
sons attending, including ADB President
Tadao Chino and Mrs. Yoko Chino, and past
ADB Presidents Mr. and Mrs. Masao
Fujioka, Mr. and Mrs. Mitsuo Sato, and
Mr. and Mrs. Kimimasa Tarumizu.

Mr. Fujioka welcomed the participants
to Honolulu and hoped that everyone was
enjoying their stay in the beautiful island
famous for its Waikiki beach. He mentioned
that this was the 15th meeting of AFE-ADB
since the inaugural meeting held in Osaka

in 1987. The attendance at these meetings
has progressively increased over the years,
reflecting the success of the Association.
Paying special tribute to the members in
attendance, he said it was impressive that
most of the members came from faraway
places at their own expense. Mr. Fujioka con-
cluded that the Association had a successful
year and praised the dedication and efforts
of Executive Secretary Ikramullah Khan and
the Country Coordinators.

ADB President Chino praised the perfor-
mance of the AFE-ADB, whose members
helped create ADB as it exists today. He
said that the Association's work aims to fos-
ter ADB's development mission and cre-
ate good public relations for this mission,
which is very much in line with ADB's
work priorities. ADB recognizes the work
of the Association and assured its contin-
ued support. He expressed ADB's grati-
tude to Mr. Fujioka and Mr. Khan for their
devotion and hard work in developing the
Association. n

Retirees Meet
By M. I. Khan
Executive Secretary, Association of Former
Employees of ADB

CATCHING UP: Former ADB
President Mitsuo Sato talks with
former ADB V-P Günther Schulz
after the meeting.

ADB’s goodwill ambassadors mark their 15th meeting

FORMER EMPLOYEES AWARD
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Until recently, poverty was not re-
garded as a significant problem
in the Pacific island nations.
But two decades of weak eco-

nomic performance, fairly rapid population
growth, urban drift, and growing inequali-
ties have changed this.

"We all recognize that these countries
face the specific challenges of remoteness
and smallness, as well as a heavy reliance
on a large public sector," said Asian Devel-
opment Bank (ADB) President Tadao Chino
at the opening of Pacific Day on 7 May as
part of the ADB’s Annual Meeting activi-
ties. His remarks highlighted poverty re-
duction and sustainable economic devel-
opment in the Pacific islands as ADB's pri-
orities.

ADB's new Pacific Strategy was intro-
duced by Basudev Dahal, Director of ADB’s
Office of Pacific Operations. Citing the cor-
nerstones of the strategy—private sector
development, gender mainstreaming, en-
vironmental protection, poverty reduction,
and good governance and economic re-
form—he said, "The challenge is to deepen
the commitment of the government and
civil society to the reform program." The
two Pacific Day seminars, nongovernment
organization (NGO)-Government-Donor
Cooperation and Private Sector Develop-
ment in the Pacific, are characteristic of

ADB's approach to involve civil society in a
dialogue and to jointly address the devel-
opment challenges of the Pacific and its
peoples.

Making Decisions with NGOs
Much has been said about the importance
of NGOs in the development process. But
NGOs continue to voice their frustrations
that donors and governments exclude them
in the decision-making process and service
delivery. The need for change is recognized.
So what has been done? And what still needs
to be done to address the situation?

This seminar examined the role NGOs
can play in the Pacific as advocates for the
poor and the vulnerable, and as providers of
social services to the people.

Building effective partnerships be-
tween NGOs, governments, and the donor
community brought together representa-
tives of NGOs from Melanesia, Micronesia,
and Polynesia, donor organizations, and
Pacific island governments. The Canada
Fund, Department for International Devel-
opment of the United Kingdom, and New
Zealand Ministry of Foreign Affairs sup-
ported the seminar. The representatives
reviewed the progress made in government-
NGO-donor cooperation, discussed impedi-
ments to stronger involvement of NGOs in
the development process, and explored pos-
sible areas for future cooperation.

Alastair Wilkinson, the representative
of the Pacific Islands Forum Secretariat,

pointed out that the Forum and its mem-
ber governments "recognize the significant
development role NGOs play, that they
contribute to open and transparent govern-
ment, are fundamental to democratic de-
velopment and have access to communi-
ties, issues, and concerns in a way that gov-
ernment does not."

Cooperation with NGOs in delivering
development and welfare services in the
Pacific was discussed. Presentations by
Pacific NGO representatives outlined cur-
rent modes of cooperation between NGOs,
governments, and funding agencies in deli-
vering services. NGOs identified three key
issues of concern in delivering services: the
need for strategic planning, adequate insti-
tutional capacity, and reliable and sus-
tained finance.

In another session, the advocacy role of
NGOs in the Pacific was the focus of pre-
sentations concentrating on the involve-
ment of NGOs in policy development and
programming of donor assistance. NGO
representatives pointed out that they can
play a key role in participatory impact moni-
toring—an area in which they would like to
cooperate with donors and governments.

Rex Horoi, Executive Director of the
Foundation for the Peoples of the Pacific
and former Ambassador of the Solomon Is-
lands to the United Nations, urged govern-
ments and funding agencies to listen to
NGOs when determining development and
aid priorities and to establish a "smart part-

Caribbean and Pacific islanders exchange
experiences about private sector development

PARTNERS IN
PROGRESS

By Andrea Iffland
Microfinance Economist

The Pacific and ADB
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nership" that will help reach the vulnerable
and disadvantaged.

However, the key concern raised by
NGO representatives was the issue of sus-
tainable financing and the need to move
away from time-bound and project-focused
funding. Core funding and establishing a
sustainable financing mechanism or trust
fund for NGOs in the Pacific featured high
in the discussion. Cedric Saldanha, senior
manager of ADB's Strategy and Policy De-
partment assured the Pacific NGOs that
ADB is committed to strengthen the rela-
tionship through ongoing dialogue and con-
sultations, and to support  the capacity
building of NGOs in the Pacific. This as-
surance was welcomed with applause.

Private Sector Development:
Caribbean-Pacific Exchange
A second seminar examined the constraints
and solutions for small- and medium-sized
enterprise (SME) development in the Pa-
cific by adding a unique twist: a compara-
tive perspective from the Caribbean islands
through the eyes of two representatives
sponsored by the Japan Program of the Inter-
American Development Bank.

Dr. Tewarie, Executive Director of the
Institute of Business, University of the West
Indies, acknowledged the differences be-
tween the Caribbean and the Pacific for
developing the private sector, but also
stressed the similarities. "Excessive admin-
istrative barriers, limited access to finance,
inadequate SME support systems, and a low
level of technical and managerial skills and
productivity of SMEs are just a few of the
challenges the private sector in the Pacific
and the Caribbean have in common," said
Dr. Tewarie.

Aivu Tauvasa, Commissioner of the
South Pacific Trade Commission (SPTC),
launched the Pacific Business Information
Guide and the Directory of Business Sup-
port Services, a joint undertaking of SPTC
and ADB.

The subjects of "red tape" or adminis-
trative barriers and the restricted access to
finance for SMEs came up repeatedly dur-
ing the seminar. Regulations intended to
facilitate business activities too often turn
out to be more burdensome for businesses
than intended or anticipated, and little has
been done to remove these excessive com-
plexities. Commercial banks often restrict
their lending activities to well-secured
loans, and the few providers of equity
finance start with amounts of US$200,000,

which is too large for small enterprises, the
majority of the private sector. Gerald
Pemberton, Managing Director of Develop-
ment Finance Limited, Trinidad and To-
bago pointed out that "asset-based lending
is not always suitable." Representatives
from commercial banks in the Pacific cau-
tioned that cash-flow and character lend-
ing—while the key in microfinance—need
to be adjusted to SME realities before they
could be a worthwhile option in SME
finance. Participants discussed ways to over-
come these obstacles.

Noting the constructive exchange of
experiences and expertise between the two
regions in private sector development, con-
tinued dialogue between the Pacific and
Caribbean islands was welcomed by the
participants. Mr. Saldanha encouraged this
in his closing remarks by saying he is confi-
dent that the links with the Inter-Ameri-
can Development Bank, and in particular
the Japan Program, will facilitate the con-
tinuation of this exchange.

Wrapping Up
A special one-day session, convened at the
East-West Center, was devoted exclusively
to discussions between NGO participants
from the Pacific and ADB staff members on
ways to strengthen the relationship between
ADB and its Pacific developing countries
(DMCs). The participants agreed to con-
crete steps of action.

Discussions and networking continued
among NGO and private sector representa-
tives from the Pacific and the Caribbean,

Pacific DMC delegations, funding agencies,
and ADB management until late into the
"Pacific Night." n

To download the Pacific Strategy, go
to http://www.adb.org/documents/
policies/pacific_strategy
For inquiries, please send an e-mail to
Andrea Iffland at aiffland@adb.org or
opo@adb.org

COOPERATION IN THE PACIFIC: ADB officials
brainstorm with a Pacific NGO  representative.

PACIFIC DAY OPENING: ADB President Tadao
Chino addresses NGO and private sector
representatives from the Pacific.

SEMINARS

O
ph

ie
 I

ri
be

rr
i

PACIFIC NIGHT: A time for entertainment,
laughter, and discussions.
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By Susan Ellison-McGee
Information Systems and Technology Specialist

Computer industry competitors
Bill Gates of Microsoft and Steve
Jobs of Apple have one thing in
common: they have both said

that information technology cannot solve
the world's poverty problems. But is that
really true?

That was the question put forth at a
seminar held at ADB's Annual Meeting on
the information and communication tech-
nology (ICT) revolution. Four leaders from
the private sector, government, and nongov-
ernment organizations (NGOs) discussed
the potential, practicalities, and pitfalls of
using ICT to alleviate poverty. Moderator
Lorraine Hahn kept the proceedings on
track.

The ICT seminar applied the infor-
mation technology resources to bring the
message to the Honolulu participants. The
seminar opened with the premiere of "Digi-
tal Dividends," a video produced by ADB’s

Office of External Relations that presents
three ICT case studies in Cambodia,
Bangladesh, and India—all in areas with
little or no electricity and few, if any, tele-
phone lines. The video's theme was
summed up best by Sugata Mitra of India's
National Institute of Information Technol-
ogy. In describing the premise of his com-
puter-in-the-wall experiment with urban
and rural poor children in India, he said,
"Groups of children can teach each other
irrespective of where they are, what lan-
guage they speak, what social strata they
belong to and how much money they have."
ICT can level the playing field and em-
power people. Information and knowledge
will help Asia leapfrog poverty barriers.

Points of View
What followed was a series of discussions
about how countries in Asia and the Pacific
are using ICT and the potential that exists
for developing knowledge economies. Key-
note speaker, Narayana Murthy, Chairman
and CEO of Infosys Technologies, addressed

the seminar from ADB headquarters in
Manila. Murthy is the father of the Indian
software revolution. Despite the early hour
of 4:30 a.m., Mr. Murthy spoke enthusias-
tically about this topic. He felt strongly that
it is the poor who can benefit most from
ICT. In the hour-long videoconference, he
argued that the standard reasons for apply-
ing IT to increase productivity or growth
opportunities provide little to the poor:
"The productivity loss for poor people due
to delay and corruption in governmental
services is where there is great productiv-
ity benefit to the masses." He encouraged
efforts to promote e-governance because
it "helps to bring transparency to the
work flow and the approval chain in gov-
ernment, thus discouraging delay tactics
of bureaucrats."

Infosys Technologies practices what
the CEO preaches. Infosys has been named
one of the best practitioners of corporate
good governance in Asia, according to the
most recent survey conducted by Credit
Lyonnais Securities.

THE ICT REVOLUTIONTHE ICT REVOLUTION
Can Asia Leapfrog Poverty Barriers?Can Asia Leapfrog Poverty Barriers?
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"Groups of children can teach
each other irrespective of
where they are...and how
much money they have"

Sugata Mitra
National Institute of Information Technology, India
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Derek Williams, Executive Vice Presi-
dent for Oracle Asia-Pacific, offered another
point of view. He expressed his belief that
it is in the interest of the private sector to
invest in technical education and infra-
structure. He outlined a five-point plan con-
sisting of a national needs assessment, com-
munity infrastructure development, com-
munity information access, e-skills train-
ing, and community-based content devel-
opment with the goal of increasing com-
merce and economic growth.

Malaysia is undergoing a transforma-
tion from an agricultural economy to a ser-
vice economy. Its Vision 2020 plan has in-
vested heavily in IT infrastructure and edu-
cation. Dr. K.J. John, the Vice President of
the MIMOS Berhad Technology Park and
National Information Technology Council
directorate, described how Malaysia has
tried to overcome the key challenge for a
developing country: how to build the digi-
tal bridge when the ground on the two ends
is neither level nor even.

Malaysia's approach uses ICT as a so-
cial and economic enabler. Its social goal is
to provide more access to information and
foster a culture of lifelong learning and in-
novation. Its economic goal is to develop
information as a commodity, along with
knowledge products and services. This
smart partnership policy brings together
people, information infrastructure, and con-
tent and applications. He calls this the
"Prosper Thy Neighbor Philosophy."

Gabriel Accascina has seen the appli-
cation of ICT at the community, govern-
ment, and international levels. He brought

the Internet to East Timor immediately
after independence and has installed
Bhutan's first Internet service. Having
learned from practical experience, he says,
"The technology is easy; the legal frame-
work and government support are hard.
Much depends on government's openness
and willingness or resistance to change."
The greatest challenge today is not the
debate about whether ICT can be an effec-
tive tool in poverty reduction, but whether
ICT programs can be sustained. This re-
quires creating the supply or IT infrastruc-
ture as well as fostering a demand-driven
information environment by creating op-
portunities through education, e-
government, and e-commerce.

In the questions that followed the ses-
sions, some common themes emerged,
namely that quick, proactive action is
needed to demonstrate the benefits of ICT
to others. All agreed that there are limited
opportunities for organizations like ADB
to make a difference. When asked what
kinds of projects ADB could best support,
the panel suggested investing in physical
high-speed data backbones within and
across countries and regions, investing in
wireless and satellite networks for rural ar-
eas, and encouraging some amount of de-
regulation and market liberalization.

As ADB considers its strategic ap-
proach to ICT, the interest generated from
the ICT Revolution seminar may provide
some possible directions to pursue. n

For more information, contact Susan
Ellison-McGee at smcgee@adb.org

PEOPLE

Other Moments

LIVE FROM MANILA:
Narayana Murthy, father
of the Indian software
revolution, spoke
enthusiastically about
how the poor can
benefit most from ICT.
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n Regional Cooperation Urged Rather
than “Regionalism”
Regional cooperation should focus on cross-
border trade and investment and monetary
arrangements rather than trade arrange-
ments. This was the consensus view of the
seminar on Regional Cooperation: The Way
Forward at ADB’s Annual Meeting. The
seminar was led by Dr. Supachai
Panitchpakdi, Director-General (Desig-
nate) of the World Trade Organization, and
Professor Jagdish Bhagwati of Columbia
University, Special Advisor to the United
Nations on globalization.

Professor Bhagwati cautioned against
the proliferation of regional trade agree-
ments that could diffuse efforts to liberal-
ize global trade. Dr. Supachai and Dr. Robert
Devlin of the Inter-American Development
Bank emphasized that regional coopera-
tion had been most effective in cross-
border investments and the movement
of goods and people. Such efforts do not
necessarily support regional trade agree-
ments, they said.

Professor Yung Chul Park of Korea Uni-
versity talked on the key role of regional
monetary arrangements in supporting IMF-
led global efforts to curb liquidity crises
caused by speculation in developing coun-
tries' foreign exchange markets.

n Tourism Offers Opportunities for
Asia's Poor
Tourism offers a way out of poverty for many
people in rural parts of Asia. In eastern
Nepal, where trekking tourism generates
more than US$50 million annually in for-
eign exchange, mountain guides who are
engaged in ecotourism are experiencing sig-
nificant socioeconomic impacts, according
to Mingma Norbu Sherpa, World Wildlife
Fund Director of Conservation, Asia and
Pacific.

Mr. Sherpa told a seminar on Tourism
and Poverty Reduction in Asia and the
Pacific that tourism development in cer-
tain regions has contributed to improve-
ments in health care, safe drinking water,
and significant advances in educational
opportunities. These gains are being
made without harming the cultural

heritage of the indigenous people.
"Despite claims that Sherpas are losing

their culture, the local people have retained
strong connections to their cultural and re-
ligious traditions," Mr. Sherpa said.

n Globalization: Role of Regional
Initiatives
Further substantive moves in bilateral swap
arrangements and effective surveillance
would be welcome during ADB's Annual
Meeting in Honolulu, said Takatoshi Kato,
Senior Advisor, Bank of Tokyo-Mitsubishi
Ltd, and a participant in a seminar on glo-
balization.

Mr. Kato said other constructive ideas
that were worth looking into include de-
veloping an intraregion capital market, cre-
ating a regional credit agency, or
establishing a regional credit enhancement
institution. He said it was of value for Asian
economies to own a regional mechanism
through which participating economies can
pool their resiliency against the vulnerabili-
ties inevitably generated from the global-
ization process.

n Water Shortages Could Threaten
Regional Stability
A shortage of freshwater threatens many
countries and could contribute to regional

tensions, according to experts who presented
papers at a seminar on Water in the 21st

Century at the Asian Development Bank’s
Annual Meeting.

"If all the earth's water fit in a gallon jug,
available freshwater would equal just over a
tablespoon—about three fourths of 1 per-
cent of the total," said Ainun Nishat, Coun-
try Representative of The World Con-
servation Union, Bangladesh.

Peter Rogers, an environmental engi-
neering professor at Harvard University, ob-
served that of all the regions of the world,
Asia has the lowest per capita availability
of water, and by the year 2025, nearly 1 bil-
lion people in Asia will not have adequate
access to water.

n Money Laundering Amounts to a
Trillion-Dollar Business
Money laundering, one of the most serious
issues facing the international financial
community, is an estimated US$1 trillion
activity, according to the Asia/Pacific Group
on Money Laundering.

Less than half of the laundered money
comes from the drug trade, according to Rick
McDonnell, Head of the APG Secretariat,
who presented a paper at the seminar on
Financial Crime and Money Laundering
at the 34th Annual Meeting of the Board
of Governors of ADB.

If money laundering is not checked, the
stability of Asian banking systems could
be at risk and nations could face
reputational damage and ostracism from
the international financial system,
Mr. McDonnell said. n

Seminar Highlights
Prior to the Annual Meeting, more than 20
seminars took place. Highlights of a few follow.

SEMINARS
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The Thirty-Fourth Annual Meeting
of the Board of Governors is com-
ing to a close. It was preceded by a
program of seminars that covered

a range of interesting topics. During the
meeting, Governors reviewed the economic
prospects of the Asian and Pacific region, as
well as the performance of this Bank. I ap-
preciate the insights and views of Gover-
nors on the issues and challenges facing the
region and ADB in our efforts to reduce pov-
erty. In their statements, Governors also
highlighted the priority areas in relation to
ADB's operational directions. I also wish to
thank the Governors for their kind support
for my leadership of ADB.

The Region
Governors observed that the economic
recovery of the region is continuing. Indeed,
it has once again become the fastest grow-
ing region in the world. The rebound from
the crisis has been accompanied by pain,
but the governments and peoples of the
region are making significant efforts. The
international community, including devel-
opment partners like ADB, has also been
supportive. However, the reform process still
has some way to go if the recovery is to be
sustained, particularly in view of the ex-
pected slowdown in the world economy.

Governors noted that equitable and sus-
tainable economic growth in the region is
essential for meeting the International
Development Goal of halving extreme pov-
erty by 2015. With two thirds of the world's
poor living in Asia, this region must be the
spearhead in this endeavor. Along with ef-
forts to promote growth, Governors stressed
that social development should receive pri-
ority. This means expansion and improve-
ment of human and social capital,
empowerment of women, and a social pro-
tection framework. Governors also hoped
that standards of governance in the public
and private sectors would continue to im-
prove, and that vigorous efforts would be
undertaken to combat corruption.

The Asian Development Bank
Governors expressed satisfaction at the
progress made so far in implementing the
Poverty Reduction Strategy, which com-

prises three pillars: pro-poor, sustainable
economic growth; social development; and
good governance. Although the year 2000
was essentially a preparatory period, ADB
signed two partnership agreements, with
Bangladesh and Mongolia. In 2001, the
Strategy will be fully implemented, and
partnership agreements will be signed with
many more DMCs.

Governors expressed concerns about
environmental degradation. Environmental
considerations must become an integral
part of mainstream policy making.

With the approval of the Long-Term Stra-
tegic Framework, the Medium-Term Action
Plan for Promoting Good Governance, the
Private Sector Development Strategy, and
the prospective Environment Policy, Gov-
ernors agreed that ADB is equipped with
an appropriate set of policy parameters. It
is time now to be focused and selective.
The emphasis should be on implementa-
tion, and evaluation and measurement of
outcomes. We should also enhance our coun-
try focus through various measures includ-
ing strengthening of resident missions.
ADB's internal governance will be further
enhanced by the recently established
Development Effectiveness Committee
and the ongoing efforts to strengthen the
inspection function. I can assure Governors
that these matters will receive my fullest
attention. Together with the ongoing review
of the organization, I expect these initia-
tives to result in a more efficient and effec-
tive ADB.

Governors reaffirmed ADB's role in pro-
moting regional and subregional coopera-
tion. This is a field in which ADB has long
been active and has acquired considerable
expertise. Its credibility as a committed
coordinator has been especially critical in
the Greater Mekong Subregion and in the
Pacific. Cooperative efforts are also being
supported in other subregions, including
South Asia and the Central Asian Repub-
lics. Governors appreciated ADB's role in
capacity building, including regional eco-
nomic surveillance. Moreover, ADB's forth-
coming Information and Communication
Technology Strategy could provide yet an-
other venue for cooperation among DMCs.
It could also help them respond to global-
ization. Globalization opens up opportuni-
ties for developing countries, but it also
involves risks. The real challenge is to maxi-

mize its benefits while minimizing risks.
To this end, Governors agreed that ADB
should continue to assist DMCs to
strengthen financial and capital markets,
promote regional cooperation, and provide
education, training, and social protection.

I would like to thank Governors of do-
nor countries for the successful conclusion
of the seventh replenishment of ADB's
concessional window. The ADF is a princi-
pal instrument in ADB's efforts to help re-
duce poverty in the region. Several donor
members are also providing ADB with ad-
ditional resources to pursue our develop-
ment agenda. I take the timely and generous
contributions to the ADF, as well as the
statements of Governors at this meeting,
as a reinforcement of ADB's mandate of
poverty reduction. This renewed commit-
ment will be matched by stronger perfor-
mance of our institution. Over time, we will
need to keep staffing and funding require-
ments under review.

I wish to assure Governors that ADB will
strengthen partnerships with other multi-
lateral and bilateral development agencies,
and with civil society organizations.

Conclusion
ADB is a leading institution serving the
Asian and Pacific region, which is home to
two thirds of the world's poor. It is in a unique
position to combine global and regional
knowledge and resources to assist national
efforts of DMCs to achieve global antipov-
erty goals. I am grateful for the strong sup-
port that Governors have expressed for ADB
and its overarching objective. This encour-
ages us greatly as we seek to implement the
vision of a region free of poverty.

I wish to convey our gratitude to the
Government of the United States, the State
of Hawaii, and the Hawaii Steering Com-
mittee and the Hawaii ADB Organizing
Committee, for the excellent arrangements
for this meeting. I would also like to thank
the Chairman and the two Vice-Chairmen
for their excellent stewardship of our dis-
cussions over the last three days. I congratu-
late the Governor for the People's Republic
of China, who will serve as Chairman of the
Board of Governors for the coming year. We
look forward to the opportunity of working
closely with you. Finally, I wish all of you a
safe and enjoyable journey back home and
look forward to seeing you again in Shang-
hai next year. As we leave Honolulu, I hope
you will—as I shall—take home the spirit
of Aloha. "Together we can make a rainbow.”
Mahalo!

Closing Remarks
Tadao Chino
President, Asian Development Bank

CLOSING ADDRESS



32     ADB REVIEW, July–September 2001

Small Investments
Could Save Millions of
Asia's Children
Early childhood development is critical to stopping
micronutrient deficiencies

T he world's underweight and
stunted children and mothers are
concentrated in Asia. The Asian
Development Bank (ADB)'s

Annual Report 2000 reveals in its theme
chapter, Develop A Child, some stark and
alarming facts about the crisis facing Asia's
young.
• Six million children under five years

of age—more than half of the world's
total—die each year in developing
Asia. Underweight children account
for more than half of these deaths. Of
the rest, most die from diseases that
could be prevented by vaccination and
simple medication.

• Three quarters of the world's under-
weight and stunted children are in
Asia.

• Three quarters of those suffering from
vitamin A, iodine, and iron deficien-
cies—mostly young children and their
mothers—are in Asia.
The human body needs only tiny

amounts of vitamins and minerals for nor-
mal development, yet micronutrient defi-
ciency is a major cause of death and dis-
ability. Vitamin A deficiency is implicated
in a substantial proportion of maternal and
under-five deaths. Major supplement pro-
grams are in place to raise vitamin A sta-
tus in the region. But in South Asia, only
one child in four receives them.

Iodine deficiency disorders are the
world's leading cause of mental disability.
Iodized salt is the cost-effective solution.
The Universal Salt Iodization initiative,

By Joseph M. Hunt
Senior Health and Nutrition Economist

led by the United Nations Children's Fund
(UNICEF), increased the percentage of the
world's households using iodized salt from
one fourth to over two thirds in the late
1990s. But a billion Asians still lack suffi-
cient iodine in their diets. In Bangladesh
and Central Asia, palpable goiter is en-
demic.

Anemia, a form of iron deficiency,
is the most prevalent nutritional prob-
lem. In Asia, more than a billion people
lack iron. In South Asia, nine out of 10
pregnant women are anemic and at higher
risk of dying during pregnancy. An ADB study
showed that at least 65,000 anemic preg-
nant women die each year in low-income
Asia. For half of Asia's infants and school-age
children, anemia leads to poor motor skills
and delayed speech and reading.

The consequences of malnutrition are
staggering: unsafe fertility, premature death,
disability, lifelong susceptibility to illness,
poor cognitive and learning skills, low
achievement in school, low wages, and weak
capacity to invest in the quality of the next
generation's children.

Economic and social costs are high.
Low-cost investments could significantly
and sustainably improve the health, nutri-
tion, education, and environment of chil-
dren. Yet within the region, the share of a
national budget allocated to basic educa-
tion and children's health and nutrition is
often low.

Political will, and the willingness of
public and private sectors to work together,
can change this. For example, since the dis-
solution of the former Soviet Union, repub-
lics in Central Asia and the Caucasus have
been unable to produce high-quality essen-

 CHILDREN

Ro
lli

e 
de

l R
os

ar
io



ADB REVIEW, July–September 2001   33

tial foods, and this has led to a sharp in-
crease in micronutrient malnutrition and
stunting of children. In a pilot project, ADB,
regional governments, and food manufac-
turers are working together to fortify salt

and flour.
Early childhood

development (ECD)
programs support
the biological and
mental develop-
ment of children
f rom bi r t h
through the early

years of primary school. They provide inte-
grated child health, nutrition, and early
education programs for children up to six
years of age, often followed by an enriched
ECD-friendly curriculum and learning en-
vironment in the early primary grades.

At the World Summit for Children and
Education for All (EFA), governments in
Asia and the Pacific committed themselves
to major improvements in child health,
nutrition, and educational enrollment by
2000. But few of these goals were reached.
The EFA global review in 2000 concluded
that child readiness for learning had been
underemphasized and that ECD programs
are vital to reaching poor children and chil-
dren in remote areas who might enroll late

or never, and are more likely to drop out of
primary school.

ECD programs combine nutrition,
health, psychosocial care, and cognitive
stimulation. These synergies optimize im-
pact and lower unit costs. Children with a
preschool background socialize more, are
less likely to drop out, and adjust more
quickly to formal learning.

 Poverty reduction is best sustained
when the lives of young children are trans-
formed. An ECD Project (1998–2003) in
the Philippines, cofinanced by ADB and the
World Bank, is doing just that for five mil-
lion children. This is another novel part-
nership between national and local govern-
ments, international agencies, and commu-
nities. In few other important fields can
relatively small investments go a long way
in saving millions of children. n

To read the entire article, go to http://
www.adb.org/documents/reports/
annual_report/2000/default.asp#contents or
request a printed copy or a CD-ROM by sending
an e-mail to adbpub@adb.org

Major supplement programs
are in place to raise vitamin A
status in the region. But in
South Asia, only one child in
four receives them.

GOOD NUTRITION CRITICAL: Three quarters
of those suffering from vitamin A, iodine,
and iron deficiencies—mostly young
children and their mothers—are in Asia.
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COLORING MY WORLD
ADB holds an art competition for 500 Metro Manila street children
By John Cole
Senior External Relations Officer
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It was an unusual and very special day
at the headquarters of the Asian De-
velopment Bank on Saturday, 28 April
2001. ADB reached out to the street

children of Metro Manila and hosted 500 of
them, aged 5–16, for an art competition and
day of fun. The competition had as its
theme "The Streets of My City." The chil-
dren used art as the medium through which
they expressed their views on what the
streets of Metro Manila mean to them, and
what they would like to change or improve.

The 500 “street artists” were registered
for the day's activities through 12 local non-
government organizations (NGOs) that
work with street children on a daily basis in
Metro Manila. More than 200 ADB staff
members and spouses volunteered to help
with the program.

ADB President Tadao Chino greeted
the children on their arrival. In his opening

remarks, he told the children that they
should consider ADB "as your home, and us
as your family."

After the competition, the partici-
pants themselves selected their favorite
drawings. ADB staff chose their favorites,
too, and a jury selected 12 drawings and
others deserving of honorable mention.
The selected drawings were exhibited at
ADB’s Annual Meeting in Honolulu in
May 2001. A video of the day was also
shown. Every NGO that participated
was given a cash grant to support its edu-
cational programs. Additional support
was provided for those whose children's
work was selected.

The day was as meaningful to ADB
staff members as it was to the children.
Elsa Sumabat said, “I asked one of the
children what his drawing is about. He
meekly explained buildings and cars of the
rich and  houses of the squatters. It touched
my heart because although he's still young,

he feels the big disparity between the lives
of the rich and the poor.”

 "Holding the art competition for street
children was a beautiful gesture of ADB. It
not only made the children happy, but it
also touched my heart and that of the other
volunteers. Many times during the day, I
was teary-eyed just seeing them enjoying
and appreciating the simple things we did
for them,” said Nanette Chua.

"The day with the children was very
fulfilling and a good venue for ADB to pro-
mote its cause of reaching out and helping
others," said Nina Oliveros.

The art competition was followed by a
roundtable workshop on 30 May 2001 be-
tween ADB staff involved in poverty reduc-
tion programs and the participating NGOs.
A few days earlier, the selected artists
were presented with trophies commemo-
rating their success. The selected works
are now being shown in an extended
exhibition at ADB headquarters. n
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CHILDREN’S ART
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President Tadao Chino (above) watches the children expressing their views of the
streets of Metro Manila.
WHICH SHOULD I PICK? Children voting for their favorite artwork.

Macky Rodrigo, 11 years old, depicted a
road scene in his drawing. “Traffic is a big
problem in Manila,” says Macky, who
wants to be a police officer.

Tipoy Saldario drew his family. “The
thought of a happy family makes me
happy,” says the seven-year-old.

(left to right) Princess Layaw, 11, Ronalyn
de Vera, 8, and Mercy Ramirez, 9, are best
friends and care very much about one
another. All three want to be teachers.
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n To read ADB Review on-line, go to
http://www.adb.org/documents/
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n For information, send an e-mail
to information@adb.org or go to
http://www.adb.org
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with ADB, go to http://www.adb.org/
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n For the latest news releases, go
to http://www.adb.org/news

n For publications, go to http://
www.adb.org/publications, or
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adbpub@adb.org, or by fax to
(632) 636-2648
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SNAPSHOT

COLORING MY WORLD: On a Saturday in late April,  ADB  invited 500 street children from Metro Manila to its headquarters for a day
of art, entertainment, and fun. Each child drew a picture under the theme “The Streets of My City.” The children worked hard on their
drawings and produced many masterpieces, some of which depict sad realities and others express dreams. Said ADB President Tadao
Chino, “I was moved not only by the richness of the children's artistic talents, but even more by the seriousness of their pursuit of a
future built on their hopes and dreams.” (See story, p. 34–35)
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OPERATIONS UPDATE

Date
US$’000 Approved

Promotion of Renewable Energy, Energy Efficiency, and Greenhouse Gas 5,000.00 4 Jan
Abatement Projects

Multilateral Financial Institutions Environmental Group Meeting 25.00 5 Feb
Coastal and Marine Resources Management and Poverty Reduction in South Asia 600.00a 6 Mar
Promoting Regional Cooperation in the Development of the Insolvency Law  Reforms 1,500.00 5 Mar
Development of a Regional Technical Assistance Home Page, Phase II 98.00 13 Mar
Second Asia-Europe Meeting Seminar on Simplification and Harmonization of

Customs Procedures 150.00a 13 Mar
Governance and Poverty Forums 250.00 15 Mar
Impact and Special Evaluation Studies of ADB Operations in

Developing Member Countries (DMCs) 1,600.00 15 Mar
Diagnostic Study on Accounting and Auditing Practices in Selected DMCs 230.00 20 Mar
Asia Recovery Information Center, Phase II 930.00 30 Mar
Support to the Sixth International Congress on AIDS in Asia and the Pacific 150.00 30 Mar

TOTAL 10,533.00

a Financed from the Japan Special Fund.

The Asian Development Bank (ADB) approved in January
2001 a Water Policy, which stresses the need for an
integrated water resource management approach to

conserve an increasingly scarce resource.
With rapidly rising demand for water—and depleting

resources—ADB notes that reallocating water among
competing uses is an increasing challenge. This impacts on
the poor who are not sufficiently empowered to claim water
rights. ADB is encouraging its developing member countries
(DMCs) to adopt a participatory and negotiated approach to
water allocation.

The region’s water shortage is serious. Asia has the
lowest per capita availability of freshwater resources among
the world’s continents. Due largely to population increases,
per capita water availability dropped by 70 percent in South
and Central Asia, 60 percent in North Asia and 55 percent
in Southeast Asia over the last 50 years.

Moreover, the outlook is alarming. Demand for domestic
and industrial water is growing rapidly. As a result, water
availability per capita is projected to fall further by 2025. To
meet the top priority of providing drinking water and
sanitation, the use of irrigation water for food production
needs to be much more efficient. In some countries, up to
90 percent of water is used for irrigation. Pakistan, Sri
Lanka, and Thailand are examples of countries under high
water stress and likely to suffer further.

“Twenty years ago, people were talking about food security.
Today, they talk of water security,” says Arjun Thapan, coauthor
of the water policy report and manager of ADB’s Water Supply,
Urban Development and Housing Division West. “In face of
competing demands for water, we have to use it wisely. This
means using an integrated water resource management
approach. We should also follow nature in basing such an
approach on a river basin context.”

Within the next quarter century, half of Asia’s estimated
population of 4.2 billion are expected to live in urban centers.
Increasing urbanization, industrialization and wastage will put
more pressure on water availability. While cities are reaching
out ever further for water, rural areas also suffer from water
shortages. In many countries, women and children have to
walk long distances to fetch water, sacrificing a large part of
their lives—and education—to sustain others.

ADB’s water policy stresses the need for integrated
cross-sectoral approaches to water management and

ADB Adopts New Water Policy to Help Avert Crisis
development. It emphasizes that water is a socially vital economic
good that needs careful management to sustain equitable
economic growth and reduce poverty. Conserving and protecting
water resources through a participatory approach are at the heart
of the policy. The water policy aims to
• promote a national focus on water sector reform. DMCs will

be helped to adopt effective national water policies and
laws, improve institutional capacities and information man-
agement, and develop a national action agenda for water.
The needs of the poor will be factored into legal, institutional
and administrative frameworks.

• foster the integrated management of water resources.
This will be based on comprehensive water resource as-
sessments and concentrating interlinked water invest-
ments in river basins.

• improve and expand delivery of water services, mainly wa-
ter supply and sanitation (urban and rural), irrigation and
drainage. Support will be provided for autonomous and ac-
countable service providers, private sector participation,
and public-private partnerships. Equity of access to water
for the poor and underserved will be emphasized.

• encourage water conservation and system efficiencies.
Support will be given for packages that combine water use
and resource management charges to recover costs, im-
proved regulation and increased public awareness, and pro-
visions to ensure the poor are not excluded.

• promote regional cooperation and the benefits of shared
water resources within and between countries. This will fo-
cus on the exchange of information and experiences.

• facilitate stakeholder participation through the exchange of
water sector information. This will be achieved largely
through public-private-community-nongovernment organi-
zation (NGO) partnerships.

• improve governance. This will be accomplished by sup-
porting decentralization, building capacity, and strength-
ening monitoring, evaluation, research and learning at all
levels.
In implementing the policy, ADB will focus on policy

discussions and water sector assessments to reach agreement
with development partners on national water sector reforms.
ADB also will selectively support programs based on a country’s
water action agenda, which reflect integrated water resource
management. Projects in the pipeline will be reviewed and
supported if they conform to ADB’s broad policy principles.   n

Senior Staff Movements
(from 21 March to 15 May 2001)

• Karti Sandilya—assumed office as Regional Represen-
tative, North American Representative Office on 19 March
2001;

• Khalid I. Rahman—Manager, Energy Division West,
Infrastructure, Energy and Financial Sectors Department
(West), promotion effective 31 March 2001;

• Phiphit Suphaphiphat—promotion from Resident
Representative to Director, Bangladesh Resident Mission
effective 1 April 2001;

• Christian E. Perez—Assistant Chief, Office of Informa-
tion Systems and Technology, promotion effective 7 April
2001;

• Peter C. Darjes—assumed office as Resident Represen-
tative, Uzbekistan Resident Mission on 10 April 2001;

• Ferdinand P. Mesch—transfer and redesignation from
Assistant Secretary, Office of the Secretary to Manager,
Project Coordination and Procurement Division, Central
Operations Services Office effective 16 April 2001;

• Amarjit Singh Wasan—transfer and redesignation from
Manager, Compensation and Benefits Division, Budget,
Personnel and Management Systems Department to
Assistant Secretary, Office of the Secretary effective
16 April 2001;

• David Edwards—transfer and redesignation from Assis-
tant Chief Economist, Project Economic Evaluation Divi-
sion, Economics and Development Resource Center to
Manager, Operations Evaluation Division (East), Opera-
tions Evaluation Department effective 16 April 2001;

• Cedric Saldanha—promotion from Manager, Pacific
Operations Division (Area B), Office of Pacific Operations to
Senior Manager, Poverty Reduction Unit, Strategy and
Policy Department effective 16 April 2001;

•   K. H. Moinuddin—assignment as Director, Infrastructure,
Energy and Financial Sectors Department (East) effective
15 May 2001; and

• Rajat M. Nag—Deputy Director, Programs Department
(West), promotion effective 29 May 2001.  n

ADB to Borrow
US$18.9 Billion
from 2001-2003

The Asian Development Bank (ADB) is expected to
borrow a total of US$18.9 billion during the years 2001–
2003. The size of this program will enable ADB to tap

the major capital markets regularly in the future and to utilize
the region’s capital markets. In addition, the size of ADB’s
issues can be increased to enhance the secondary market
liquidity of ADB’s bonds. Furthermore, ADB remains
committed to supporting the development of the region’s
domestic bond markets with a view to improving their
efficiency, transparency, liquidity, and accessibility.

In 2000, ADB raised a total of US$1.7 billion. The average
life of the borrowings undertaken in 2000, assuming the put
option in one borrowing is exercised, was about 5.6 years.
After swaps, US$1.6 billion of the borrowings were in US
dollar fixed-rate liabilities, with an average all-in cost of
7.5 percent per annum and an average life of 5 years. The
remainder was a US dollar floating-rate liability with a life of
15 years. In addition, ADB raised US$250 million in short-
term funds through issuance of ECP. Such ECP was refinanced
by a long-term borrowing in June 2000.  n

Regional Technical Assistance, First Quarter 2001


