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Seeing is understand-
ing. And that was the
main purpose of the
Greater Mekong Sub-
region familiarization
tour. Thirty-two partici-
pants took part in a
five-day trip on the
roads of Cambodia,
Viet Nam, Lao People’s
Democratic Republic,
and Thailand that
opened their eyes to
the realities—and
opportunities—of this
diverse subregion.
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Terrorist attacks trigger lower
incomes, reduced foreign
investment, and job losses

By Tadao Chino
President, Asian Development Bank

The repercussions from the terror-
ist attacks in New York and
Washington have been felt
around the world, but nowhere
more profoundly than in Asia

and the Pacific. It is too early to gauge the
full impact on all countries, but across the
region, from Afghanistan to remote atolls of
the South Pacific, developing countries are
showing ominous signs of the fallout.

Exports, the lifeblood of so many Asian
nations, are slowing. A sharp drop in air travel
has hit tourism, an important source of for-
eign exchange. Consumer and investor con-

fidence is weakening. In East Asia, some
currencies and equity markets have declined
precipitously.

Aside from the harsh realities of armed
conflict, Pakistan and some of the Central
Asian countries must now cope with higher
spending on security and refugees. The Asian
and Pacific region now lies in the shadow of
a deeper and longer-than-expected eco-
nomic slowdown. Pervasive uncertainty is
cause for deep concern.

September 11 will have a direct impact
on Asia’s poor. It will be especially severe in
Afghanistan, Pakistan, and nearby Central
Asian republics.

Even before the attacks in the United
States, an estimated 900 million Asians were
struggling to survive on less than $1 a day.
The economic consequences of the at-
tacks—including lower incomes, reduced
foreign investment, and job losses—will only
make matters worse. As key economic indi-
cators slide, the number of absolute poor will
inevitably rise.

These developments will require seri-
ous responses from international financial
institutions. The Asian Development Bank
will do all it can to help all its developing
member countries overcome the current cri-
sis. This will require finely balanced judg-
ments and decisions. As Asia’s “family
doctor,” we are intensifying dialogue with
each of these countries.

Some of them will require immediate
and short-term emergency assistance; oth-
ers, longer-term projects or programs. As post-

conflict perspectives become clearer, we will
continue to further adjust our operations to
meet emerging needs. These could range
from providing village wells, schools, and
health clinics to rehabilitating power plants
and highways or supporting legislation
against money laundering.

In addition to helping mitigate the im-
mediate suffering, ADB is prepared to assist
in reconstruction wherever this is needed,
as we have done in Cambodia and East
Timor.

We will continue to work closely with
our shareholders (Asian and Pacific govern-
ments) as well as with nongovernment or-
ganizations and civil society, the private
sector, and other bilateral and multilateral
institutions. Resources and expertise are
being pooled.

The war against poverty is likely to be
long and hard. If it is to be defeated, the
major battles will have to be won, and won
quickly, in Asia. In far too many countries,
there is still persistent, degrading, dehuman-
izing poverty. It must be eradicated within
a generation.

The international crisis and the eco-
nomic downturn threaten to set back the
development efforts of many Asian and Pa-
cific countries. This should make us re-
double our efforts to reduce poverty and thus
contribute to peace and stability. ■

The
Downturn
is Hitting
Asians Hard

MOMENT OF SILENCE Former US Director
N. Cinnamon Dornsife leads ADB staff and
members of the Board of Directors in
observing a moment of silence for the victims
of the September 11 terrorist attacks. Also
shown in the ADB courtyard are ADB
President Tadao Chino (center) and  Julian
Payne, Dean of ADB’s Board of Directors
(right).

In a letter to the Honorable Paul H.
O’Neill, Governor for the US in ADB and
Secretary of the US Treasury, President Chino
expressed, on behalf of ADB’s Board of
Directors, Management, and staff, his
deepest sympathy to the US Government and
its citizens in the wake of the recent tragic,
inhuman acts in the US. “Our prayers go out
to the innocent victims, their families, and
relatives who were directly or indirectly
affected by this unprecedented, horrific
tragedy.” ■
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This comment appeared in the International
Herald Tribune on 25 October 2001. It is
reprinted with permission.
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ISLAMABAD, PAKISTAN

The three-day international confer-
ence, Preparing for Afghanistan’s
Reconstruction, concluded on 29
November 2001 with a rich basis

for a multisectoral needs assessment for the
war-shattered country.

Delegates were urged throughout the
conference to “see Afghanistan through the
eyes of Afghans” and when international par-
ticipants blinked, there were enough Afghan
colleagues to open their eyes.

“No one is going to reconstruct Afghani-
stan for us,” said a young woman speaking
for her country. “We need support, but we
have to lead.”

The conference was designed to take
preparedness for the huge task of reconstruc-
tion to a new level. Co-hosts United
Nations Development Programme
(UNDP), World Bank, and Asian Develop-
ment Bank (ADB) have formed a team to
distill this knowledge into a preliminary
needs assessment in the weeks ahead in
readiness for a high-level meeting in Tokyo
in January. There is, of course, much more
work to be done, but the level of consulta-
tion with Afghanistan’s nongovernment
organization and professional community at
the conference has established an important
foundation for this urgent work.

“What I have heard, particularly from the
Afghan voices in the working groups, gives

A Nation in Anguish
AFGHANISTAN

me great hope that we in the international
assistance community have the beginning
of a true partnership led by the Afghan
people,” said Mieko Nishimizu, World Bank
Vice President for South Asia. “We must
honor this, and when a government for Af-
ghanistan emerges, we hope it reflects the
wisdom, experience, and tolerance of the
voices I have heard this week. That will be
a leadership that sup-
ports the people of Af-
ghanistan in building
their own future.”

Yoshihiro Iwasaki,
Director, ADB’s Pro-
grams Department
(West), said the confer-
ence had been enor-
mously useful in providing inputs for the
needs assessment. “Our Afghan colleagues
have shown clearly their determination and
capacity to take charge of their destiny and
the reconstruction of their country. We also
appreciate their emphasis on an appropriate
policy and institutional framework, alongside
the humanitarian effort, and to provide a
foundation for reconstruction investments.”

Much Work Ahead
Mindful of the scale of the immediate hu-
manitarian task to keep Afghanistan’s people
alive through the harsh winter, numerous
working groups looked ahead to examine
each sector that must be considered on the
path to a comprehensive reconstruction
strategy.

“Relief and recovery must go hand in
hand,” said David Lockwood, UNDP
Deputy Regional Director for Asia and
Pacific. “We have to avoid getting trapped
into a relief operation only. Emergency as-
sistance is vital, but we need to work with
the Afghans to build a sustainable future
that will provide a range of benefits to all.”

The rights of women were seen not only
as a fundamental human and moral right
but a practical and economic contribution
to the country’s future. Most women had
not been engaged in conflict but instead had
carried the burden of agriculture and finding
livelihoods. Their inclusion, boosted by edu-

cation and confidence building, would be par-
ticularly important to a sustainable future.

Education Critical
The group acknowledged that this inclu-
sion would take time and patience but
pointed out that women themselves should
be the agents of change in Afghanistan.
Their goals included changes in the legal

system, and—in the in-
terim—they urged the ap-
pointment of a gender
adviser to the UN special
assistant on Afghanistan,
Mr. Akdhar Brahimi, and a
focus on bringing profes-
sional women back to their
jobs.

Education was embraced as a human
right for all children, girls and boys, and spe-
cial attention was urged for Afghanistan’s
many orphans of conflict. Education for men
and women of all ages should also be part of
a future strategy.

Health and water and sanitation needs
would be a special challenge in the imme-
diate and longer term. Only 23 percent of
the population has access to safe water and
only 12 percent has sanitation, while only
35 percent of districts have any mother and
child health services to speak of, and 4 per-
cent of the population is disabled, many by
land mines. Delegates urged a comprehen-
sive health system with strong centralized
management and decentralized delivery of
services.

The conference was not designed to put
a price tag on reconstruction. There is con-
sensus that the cost will be great but, to end
on a positive note, a voice from the confer-
ence told delegates that they already had
their most important resources, the Afghan
people themselves. “If you support them in
ways that they understand and in ways that
make sense to them culturally, you will be
surprised how quickly they will put this to
work.” ■

For more information on ADB and Afghanistan,
go to http://www.adb.org/Documents/Events/
2001/Afghanistan_Reconstruction/

PLANNING THE FUTURE Yoshihiro Iwasaki,
Director, ADB Programs Department (West)
(left) and Mieko Nishimizu, Vice President,
South Asia, World Bank (right) at the
meeting

Development partners to prepare a preliminary needs assessment for upcoming meeting in Tokyo
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“No one is going to re-
construct Afghanistan
for us. We need support,
but we have to lead”

Conference Participant
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Reconstructing Afghanistan: ADB’s Role
Yoshihiro Iwasaki, Director, Programs Department (West), explains how ADB will help

What is the background of ADB
support for Afghanistan, and when
will ADB resume lending there?
Afghanistan was a founding member of ADB
in 1966. ADB operations began in 1969, and
our first loan for Afghanistan was approved
in 1970. By 1979, when ADB support was
suspended, Afghanistan had received eight
loans totaling $75 million, and technical
assistance totaling $2.5 million. The major
emphasis of the Bank’s operations in
Afghanistan was on small- and medium-
sized agriculture and irrigation projects.
Other areas of emphasis were transportation
development, hydropower development,
and vocational education.

Now that the United Nations has en-
dorsed the “Agreement on Provisional Ar-
rangements in Afghanistan Pending the
Reestablishment of Permanent Government
Institutions,” or power-sharing agreement,
signed by major Afghan factions in Berlin on
5 December, the only remaining issue that
needs to be addressed for a resumption in
ADB assistance to Afghanistan is the issue
of arrears to international financial institu-
tions (IFIs). As of October 2001, the princi-
pal outstanding on ADB loans to
Afghanistan was $29.1 million and total ar-
rears were $16.0 million. Similarly,
Afghanistan’s arrears to the World Bank/In-
ternational Development Association and

the International Monetary Fund (IMF)
were reported at $23.6 million and $9.6
million, respectively, in October 2001.
These arrears totaling $49.2 million as well
as those owed to ADB must be cleared be-
fore Afghanistan’s relations with the IFIs
might be normalized.

How is ADB coordinating its
efforts with those of the World
Bank, IMF, and other organizations?
The ADB, World Bank, and United Nations
Development Programme (UNDP) co-
hosted a conference on “Preparing for
Afghanistan’s Reconstruction” in Islamabad
on November 2001. The conference was at-
tended by many Afghans from nongovern-
ment organizations (NGOs), the assistance
community, and civil society. On 5–6 De-
cember, ADB staff participated in the an-
nual conference of the Afghanistan Support
Group in Berlin, comprised of principal do-
nor countries, international organizations,
NGOs, and the countries bordering Afghani-
stan. In addition, ADB, UNDP, and World
Bank are coordinating on the preparation
of a preliminary needs assessment for
Afghanistan, to assess its prospects for short-
and medium-term economic and social re-
covery, which lays the basis for longer-term
reconstruction and development.

The assessment, to be completed in
mid-January 2002 and presented to a
ministerial-level meeting hosted by the
governments of Japan, Saudi Arabia, United
States, and European Union in Tokyo in late-
January, will identify the program of activi-

ties for meeting the recovery and reconstruc-
tion needs during the next three to five years,
and will recommend a work plan for broader
needs assessment, as well as procedures for
a sustained and effective consultation with
Afghans.

What lending volume is being
contemplated, and over what time
frame?
It is difficult to estimate lending volume to
Afghanistan at this stage. This will depend
on the results of the needs assessment un-
derway, priorities of the new Government,
and absorptive capacity of the country. We
should be able to take a view on this by end-
January 2002.

What sectors will ADB target as
priorities?
The sectors we might support are very much
a function of the needs of the interim ad-
ministration and any division of labor that
might be created with other development
partners. ADB has indicated that it is pre-
pared to provide support for the agriculture,
education, health, transport, and energy sec-
tors, as well as environmental and natural
resource management, governance and pub-
lic sector management, gender, and commu-
nity development.

How would this unexpected resump-
tion of lending to Afghanistan
affect the overall lending program?
Afghanistan would be eligible for ADB
resources as a Group A country. However,
ADB will need to consult with its Asian
Development Fund—ADF—donors before
committing its concessional resources to
Afghanistan.

How would this affect our Asian
Development Fund resource
position?
Afghanistan was not operationally active
when ADF VIII was negotiated in 1999–
2000. Committing ADB resources to another
country not included in the original set of
eligible developing member countries will
obviously stretch the total availability.  ■Er
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THE INTERVIEW

By Sultan Hafeez Rahman and
Craig M. Steffensen
Manager, Programs Division West 1, and
Senior Programs Officer
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Don’t neglect development
when fighting the new dan-
ger of international terrorism

By Klaus C. Engelen

The terrorist attacks on the United
States (US) have changed the
world dramatically. Reacting to
the infamous assault on its terri-
tory and its people, the US is strik-

ing back by building a broad global alliance
to fight terrorism with military action. This,
however, comes at a price—also for interna-
tional financial institutions (IFIs).

For multilateral institutions—in par-
ticular the International Monetary Fund
(IMF) and the World Bank—the implica-
tions of the horrific events of September 11
are sweeping. The regional development
banks are also feeling the pinch. This year’s
IMF-World Bank annual meetings were can-
celed. The Group of Seven meeting of
finance ministers and central bankers on
6 October in Washington—understand-
ably—was focused on the Action Plan to
Combat the Financing of Terrorism. And as
expected, the joint meetings of the Interna-
tional Monetary and Financial Committee
and the Development Committee in Ot-
tawa in November, which were combined
with the G20 meeting of finance ministers
and central banks, were dominated by the
effort to broaden the fight against terrorism.

No doubt, IFIs are entering a phase
where lending again is driven by the politi-
cal and geopolitical considerations of their
major shareholders. In a world where more
than one billion people—around 20 percent

New
Friends,
Old
Friends

of the population of this planet—live on less
than $1 a day, this new development could
be bad news for many poor countries and
regions at a time when the global economy
is slowing.

Politics Make the World Go Round
But to put things into proper perspective,
IFIs are no strangers to lending that was
driven by political considerations. When the
world was divided by the Cold War, a good
part of lending went to regimes in the Third
World with the not-so-hidden agenda to
strengthen their anticommunist stance. As
the Economist points out correctly, “The
history of such lending is dismal.” Think of
Mobutu’s Zaire, for instance.

When the Soviet empire broke down, the
task of financing the difficult transition to
democracy and market economy gained the
highest priority. When financial turbulence
broke out in Asia, Latin America, Russia,
and Turkey, major IMF-led rescue financings

were mobilized with political and geopo-
litical considerations. In many instances,
the US’s geopolitical interests led the way
in lending decisions, sometimes backed up
by the larger Group of Seven.

Sure, the multilateral institutions have
been getting a lift from the new spirit of
international collaboration in fighting ter-
rorism, increasing security, and averting glo-
bal recession. Horst Koehler, IMF Managing
Director, called for “a coordinated interna-
tional response to deal with weaknesses in
the world economy and the new risks in the
outlook.”

At the same time, the Bretton Woods in-
stitutions have been increasingly instru-
mental in the global effort to root out

CHANGING PRIORITIES Pakistan is one of the
countries that have quickly gained new
geopolitical importance in the US-led fight
against terrorism—and increased financial
support

VIEWPOINT
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terrorism. They find themselves as the US’s
arsenal in the antiterrorist war. They are
faced with drastically changed lending pri-
orities. Overnight some countries have
gained new geopolitical importance in the
US-led fight against terrorism. With finan-
cial and human resources limited, the fi-
nancial institutions are running the risk that
many countries and regions of lesser strate-
gic importance to the antiterrorist effort are
neglected.

As World Bank President James D.
Wolfensohn reminded policymakers in an
exclusive editorial for Handelsblatt,
Germany’s financial and economic daily:
“In the wake of the tragedy of September
11, facing these challenges, and taking mul-
tilateral action to meet them, are more im-
portant than ever. First, scale up foreign aid.
Second, reduce trade barriers. Third, focus
on development assistance to ensure good
results. And fourth, act internationally on
global issues.”

He refers to the problems of Africa, argu-
ing: “Aid to Africa fell from $36 per person
in 1990 to $20 today...We cannot let Africa
fall off the map as we turn our attention
elsewhere.” He continues: “The greatest
long-term challenge for the world commu-
nity in building a better world is that of
fighting poverty and promoting inclusion
worldwide. Poverty and ex-
clusion can breed violent con-
flict, [and] conflict-ridden
countries in turn become safe
havens for terrorists.”

Challenging Times
Both Mr. Wolfensohn and Mr.
Koehler are having a hard
time these days preserving
the thrust of their institutions’ reform and
development programs. Mr. Koehler, for in-
stance, wanted to refocus the Fund on its
monetary role, improve the IMF’s crisis pre-
vention capabilities, broaden the
institution’s role in modernizing the capi-
tal markets of emerging economies,
strengthen the inclusion of the private sec-
tor, and intensify the Fund’s involvement in
poor regions like Africa.

But much of his agenda has been put on
the shelf. Instead, since September 11,
Mr. Koehler has been busy speeding up new
loans to those countries that are considered
the US’s “new friends” in the campaign to
root out terrorism.

“Black Tuesday” has brought about a

radical shift in the Bush Administration’s
international financial diplomacy that, un-
til then, has had a distinct unilateralist and
isolationist flavor. Under pressure of conser-
vative lobby groups like the Center for Free-
dom and Prosperity, US Treasury Secretary
Paul O’Neill blocked part of the
Organisation for Economic Co-operation
and Development cleanup campaign for off-
shore centers. He sharply criticized the IMF,
causing moral hazard problems by resorting

to big lending pro-
grams, but he supported
huge rescue operations
for Argentina and
Turkey because they
were—after all—in the
US’s national interest.
He also questioned the
wisdom of poverty re-
duction programs of

multilateral banks, arguing that he has
trouble justifying them to the average over-
burdened US taxpayer.

September 11 changed everything. The
Bush Administration has lost no time in
making sure that the US’s new strategic
allies obtained the needed economic and
financial incentives in the antiterrorist alli-
ance. On the bilateral side, sanctions against
India and Pakistan were lifted in a matter
of days. Pakistan’s bilateral debts were re-
scheduled. Trade preferences to Indonesia
and Jordan were granted.

On the multilateral trail, the US is mo-
bilizing the huge resources of the IMF and
World Bank in the global war against terror-
ism. The US’s “new friends,” like Pakistan,

Indonesia, Uzbekistan, maybe even Sudan,
can count on generous new loans. Pakistan
may get more relief on its high external debt
from the Paris Club, where Afghanistan’s
bordering state owes $13 billion to rich-
world governments. Old strategic partners
of the US—like Egypt—may count on fur-
ther generous bilateral and multilateral aid.

And there is Afghanistan, with which the
IMF has had no dealings since 1991. IFIs
will be mobilized to help the United Na-
tions and nongovernment organizations cope
with the wave of refugees. Then, after the
Taliban regime is gone, they could have a
critical role in the daunting task of rebuild-
ing the war-torn country.

All things considered: there is still time
to make sure that IFIs—as they are getting
involved in supporting the global antiterror-
ist campaign—avoid neglecting urgent
projects and programs in the poorest coun-
tries and regions of the world. ■

BRIDGING THE GAP ADB President Tadao Chino
(right) viewing the products of Khushhalibank
microfinance recipients in Rawalpindi, Pakistan
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International financial
institutions are no
strangers to lending
that was driven by
political considerations

Viewpoint is a regular feature
of ADB Review. Prepared by a
senior journalist, academic, or
analyst, the articles are meant

to provide fresh perspectives and stimulate de-
bate on development issues. The material in
this article does not necessarily reflect the offi-
cial views of ADB.

The author is an international
correspondent for Handelsblatt,
Germany’s business and finan-
cial daily.
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By Ali Azimi
Senior Environment Specialist

There is great anxiety among all
Afghans—those living in Afghani-
stan as well as expatriates like
myself—as to what the future
holds. Twenty years of internecine

warfare have devastated the lives of millions.
The social fabric of Afghanistan has been

ripped apart, and policymakers have to rec-
ognize that tension among ethnic lines has
sharpened in the wake of atrocities commit-
ted against members of ethnic groups after
their areas were captured by rival factions.
Such atrocities have included massacres, the
brutal ill treatment of civilians, and sum-
mary executions. Memories are long, and,
against this backdrop, international efforts
will have to concentrate in forging a legiti-

mate broad-based government in the com-
plex sociopolitical landscape of Afghanistan.

These are the same Afghans that fought
the former Soviet Union and the Soviet-
backed army with US aid for more than a
decade until 1989 and—against all odds—
prevailed.

Political Future on the Line
Following the collapse of the pro-Soviet
government and the failure of Afghan gue-
rilla fighters to agree to power sharing, the
nature of the civil war in Afghanistan
changed. With the fragmentation of politi-
cal power under different militias, the coun-
try plunged into lawlessness. Mayhem
ensued, paving the way for the Taliban,

whose vision for Afghanistan consists of an
imported extreme Islamic regimen alien to
the Afghan tradition.

The principal opponent of the Taliban—
whose support base is among the Pashtuns—
is  the Northern Alliance, which represents
a loose coalition of ethnic factions made up
of Tajiks, Uzbeks, and Turkmen banded
together against a common enemy.

Afghanistan’s political future is on the
line.

Ex-King Zahir Shah could play a national
reconciliation role by organizing a Loya Jirga,
an assembly of intellectuals, tribal leaders,
and opposition leaders, with the goal of free
elections to replace the governing Taliban
militia. But the formula of patching together
a broad-based central government and hold-
ing some sort of elections faces pitfalls. Carv-
ing the government pie to power blocs will
not forge national unity. Trust and healing
among the ethnic groups will take time.
Twenty years of strife have destroyed na-
tional-level institutions, and a Pashtun-
dominated Afghan state structure may not
be acceptable.

Regional Authority Proposed
A possible blueprint for peace would be to
acknowledge the ex-King as the symbolic
leader to form a government different in ar-
chitecture from previous governments. Each
Afghan ethnic area would be accorded full
autonomy, with Kabul serving as a coordi-
nating center and common meeting ground
responsible for foreign affairs and defense.

The major ethnic groups are concen-
trated in geographically distinct regions of
the country, decentralized into discrete prov-
inces with their own administrative and fi-
nancial systems. This lends itself to such a
governance model. The central government
of Afghanistan would possess limited pow-
ers with a rotating nominal executive from
each ethnic region. Real authority would lie
in the hands of the regions.

 No Afghan ethnic group claims indepen-
dence. All Afghans want is a unified country.

Such a solution would leave Afghans free
to choose their own government and return
the country to the very people who currently
feel so dispossessed. ■

OPINION

BUCOLIC PAST Twenty years of civil strife
have devastated Afghanistan; what will the
future bring?

AFGHANISTAN

Next Steps
AFGHANISTAN

Next Steps
Forging a blueprint for lasting peace will require
regional authority
Forging a blueprint for lasting peace will require
regional authority

The author is an Afghan-American. A shortened
version of the article appeared in the Interna-
tional Herald Tribune on 6 November 2001. The
views expressed in this article are those of the
author and do not reflect the official views of
the Asian Development Bank.

Ev
ar

is
to

 N
ie

ve
ra



 January–February 2002 9

More ADB Funds
to Help Stabilize
Pakistan Economy
ISLAMABAD, PAKISTAN—Asian Development Bank (ADB) President Tadao Chino an-
nounced on 5 November 2001 that ADB proposed to increase its development assis-
tance to Pakistan to around $950 million in 2001, up from $626 million before the
events of September 11.

Some of this assistance will be channeled through ADB’s fast-disbursing program
loan facility to help Pakistan stabilize its economy and cope with the impact of current
regional events.

“Our central concern during these difficult times is the people of Pakistan, especially
the poor, and devising assistance programs to protect them,” said Mr. Chino. “We will do
our best to help the country stabilize its economy and minimize the negative impact on
its poor.” A third of Pakistan’s population is estimated to live on less than $1 a day.

Wrapping up a two-day official visit, Mr. Chino praised Pakistan for its far-reaching
economic reform agenda and offered ADB’s support in implementing it. At a meeting
with Pakistan’s President General Pervez Musharraf, Mr. Chino urged the Government to
continue the reform process and promote good governance, foster economic develop-
ment, and reduce poverty.

Mr. Chino also met with Minister of Finance Shaukat Aziz; Governor of the Central
Bank, Dr. Ishrat Hussain; and other senior officials. He was briefed on the social and
economic reforms being undertaken by Pakistan.

Mr. Chino’s visit to Pakistan was the first by the head of a multilateral development
bank since the September 11 attacks.

Pakistan is a founding member of ADB, which was established in 1966. Over the
years, ADB has provided more than $10 billion in assistance to the country. In 2000, ADB
was the largest source of development funds for Pakistan. ■

PAKISTAN PRIORITIES ADB President Tadao Chino (right) meets with Pakistan’s President
General Pervez Musharraf to discuss the country’s economic situation; ADB provided $950
million in 2001 in development assistance.

The President
on Afghanistan
The following are excerpts of ADB Presi-
dent Tadao Chino’s  remarks at the
Afghanistan Reconstruction Meeting,
cohosted by Japan and the United States,
on 20 November 2001 in Washington DC.

The events unfolding in Afghanistan,
and their repercussions in the neigh-
boring countries of South Asia and

Central Asia, are of concern to all of us, and
particularly to the Asian Development Bank.
They are taking place in our region of the
world. To varying degrees, they affect the
lives of people in all our member countries.

Afghanistan is a founding member of
ADB, from our inception in 1966. From 1969
to 1979, we had provided eight loans to Af-
ghanistan totaling about $75 million and
technical assistance grant of $2.5 million.
Our operations were suspended in 1979. In
these long intervening years, we have hoped
that the time would come when we and our
development partners could resume coop-
eration with the people of Afghanistan. It
would seem that the time is at hand.

ADB has established a country team on
Afghanistan and a special task force for other
affected countries in South Asia and Cen-
tral Asia. We are closely collaborating with
many of the development partners repre-
sented here. We are prepared to respond to
the situation in Afghanistan and to adjust
our assistance to neighboring and affected
countries.

Humanitarian, rehabilitation, and re-
construction needs in Afghanistan will be
large and must be long-term. Our experiences
in East Timor, Cambodia, and Tajikistan sug-
gest that the financial resources needed will
be great. Considerable further work must be
undertaken before a reliable, detailed, and
comprehensive estimate can be made of the
resource requirement.

From our previous postconflict experi-
ences, we are also aware of where ADB can
provide the strongest value. While other spe-
cialized agencies provide humanitarian as-
sistance, ADB will focus on rehabilitation
and reconstruction of both institutions and
infrastructure.

ADB is committed to acting as a full
partner in rehabilitation and reconstruction
efforts. ■
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By Gordon Wilkinson
Senior External Relations Officer

Coming as they did in the midst
of a deepening global eco-
nomic downturn, the events
and aftermath of September
11 are having profound politi-

cal, economic, and social impacts on many
countries. As the regional development bank
for Asia and the Pacific, the Asian Develop-
ment Bank (ADB) has a major responsibil-
ity to help its developing member countries
cope with existing problems that may be
exacerbated, and new problems that will
emerge.

With September 11 worsening an already
discouraging international economic situa-
tion, many countries in the region are expe-
riencing lower prices and lower demand for
export goods. Security issues are forcing the
redirection of resources that otherwise
would be used to support economic growth
and development. Many countries are ex-
periencing a decline in foreign invest-
ment. Transportation costs are rising, and
important revenue sources, such as tourism,
have been hard hit.

Afghanistan is the country most critically
affected, but ADB member countries bor-
dering Afghanistan—Kyrgyz Republic,
Pakistan, Tajikistan, and Uzbekistan—are
also feeling direct effects.

ADB is exercising maximum flexibility
in its assistance to respond quickly and ef-
fectively to changing circumstances,
while remaining sensitive to country-
specific social and cultural considerations.
ADB is taking a pragmatic approach in meet-
ing needs for support and assistance within
the framework of its existing modalities.

In framing a longer-term response to cir-
cumstances arising from September 11,
ADB is listening closely to what govern-
ments of affected countries have to say and

is carefully assessing individual country
impacts. ADB has made internal operational
and organizational adjustments to respond
to new priorities, including creating an over-
all post-September 11 task force along with
specialist teams to examine country-specific
circumstances.

Collaboration Key to Efforts
Existing regional and country-level opera-
tions will be modified as necessary and new
operations will be developed to respond to
evolving needs. Emergency efforts in coun-
tries most directly affected will be combined
with medium- to long-term country-specific
and regional measures for reconstruction and
development.

In addition to its own
September 11-related
initiatives, ADB is partici-
pating actively in interna-
tional reconstruction and
development efforts and is
cooperating closely with
other international devel-
opment agencies. ADB has
proposed a two-track
approach in responding to the effects of Sep-
tember 11: coordination at the individual
country level for nations directly affected
and coordinated interagency operations that
address regional problems. In this regard,
ADB—along with the World Bank and the
United Nations Development Programme—
recently co-hosted a major international con-
ference in Islamabad, Pakistan on the
reconstruction of Afghanistan (see story, p 4).

Identifying New Initiatives
The overall effects of September 11 extend
across Asia, and even into Pacific island
countries, which rely heavily on tourism and
have been hit by rising costs of international
transportation. These new circumstances
will place heavy pressure on the economies

of the region and require special responses.
Efforts must be made to identify new initia-
tives and mobilize new resources to meet
new problems. An immediate and key task
will be to estimate needs for assistance, re-
view existing commitments, and address any
new proposals for resources or assistance in a
comprehensive and coordinated way. Every
effort needed to provide necessary new re-
sources will be made. However, care must
be taken to ensure that new initiatives do
not compromise the overall policy and per-
formance requirements needed to improve
socioeconomic development and reduce
poverty.

International development agencies will
need to coordinate their assistance opera-

tions in the region overall
and in directly affected
countries to achieve the
greatest efficiency and
value for recipient coun-
tries. Coordination will en-
able each development
agency to focus on its area
of comparative advantage
and use the instruments it

has  in place, or can develop, to most readily
deliver needed assistance. A coordinated,
country-focused approach to assistance will
provide the needed flexibility in designing
operations and orienting them to emerging
priorities.

For Afghanistan, coordinated interna-
tional reconstruction and development as-
sistance will be needed for the massive and
sustained efforts that will be needed. In the
short term, humanitarian issues will be most
pressing. Assistance for recovery and recon-
struction will also need to be initiated with
the long-term goal of reducing poverty. As a
start, ADB, together with UNDP and the
World Bank, is undertaking a preliminary
assessment of Afghanistan’s recovery and
reconstruction needs. ■

Aftermath of September 11
ADB’s Action Plan

ADB is listening
closely to what
governments of
affected countries
have to say

Strategy includes coordination at the individual country level and
coordinated interagency operations to address regional problems

SEPTEMBER 11
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The impact of the September 11
terror attacks on the United
States will delay a global eco-
nomic recovery to around the
middle of 2002, decelerating

Asian and Pacific economic growth to
3.4 percent in 2001 before rebounding to
4.5 percent in 2002, according to the Asian
Development Bank (ADB)’s latest regional
economic report released on 9 November
2001.

The Asian Development Outlook (ADO) 2001
Update revises downward projections by the
ADO 2001, published in April, which fore-
cast the average regional growth for ADB’s
developing member countries (DMCs) at 5.3
percent for 2001 and 6.1 percent for 2002.
In 2000, the region posted real gross domes-
tic product (GDP) growth of 7.0 percent.

Terrorist Attacks Hurt Economies
Terrorist-related events are still unfolding.
There is a high level of uncertainty in the
global environment and the economic out-
look is changing by the day. But so far the
impact seems to be manageable and recur-
rence of another crisis is unlikely.

The downward revision is because of
deeper and wider slowdown of global eco-
nomic activities and the adverse impact of
the terror attacks on economic activities and
business sentiment, both of which are the
causes for a sharper drop in external demand
for Asia. The April ADO had projected that
the world economy would start recovering
in late 2001.

“The terrorist attacks and subsequent
actions are likely to have a significant im-
pact on DMCs, which, to varying degrees,
were already adversely affected by an unex-
pectedly strong drop in external demand,”
says the November report.

Despite the negative impact of the at-
tacks, the report says there are reasons for
“cautious optimism” for a pickup in 2002,
given “the underlying strength and resilience

of the global economy, considerable macro-
economic stimulus measures already initi-
ated, and intention of policymakers to take
additional measures as needed to mitigate
the severity of the slowdown.”

“This forecast is based on the assumption
that exports will bottom out by end-2001,
build strongly during 2002, but show strong
growth momentum by the second half of
the year, so that, by 2003, DMC growth should
be closer to potential,” says the update.

ADB pointed out that developing Asia
would continue to be one of the world’s
fastest-growing regions in 2001. Robust do-
mestic activities in the People’s Republic
of China (PRC), India, and some other less
developed countries have helped offset the
weaker performances in export-oriented
newly industrialized economies (NIEs) and
other economies.

2001 Growth Performance
The update notes member countries’ eco-
nomic performances have varied greatly in
2001 with growth projections for the NIEs
marked down sharply, Southeast and
South Asia less so, and the PRC remaining
unchanged.

Growth in the NIEs, which account for
more than 35 percent of GDP of DMCs, has
deteriorated the most and is now seen at 0.1

percent in 2001, down from the more than
4 percent previously projected. In 2000, real
GDP in the NIEs grew 8.4 percent.

Southeast Asia’s economies, apart from
that of Malaysia, deteriorated less dramati-
cally than elsewhere in the region partly be-
cause of lesser reliance on technology
exports, robust domestic demand, and im-
proving political conditions. South Asian
growth has been revised downward moder-
ately because of weak export growth and
adverse weather conditions.

The outlook for the PRC remains un-
changed, despite weaker export growth, be-
cause of strong domestic demand, while the
performance of the Pacific DMCs remained
weak. Strong growth remains in the Central
Asian republics, Azerbaijan, and Mongolia
after unusually strong growth in 2000.

2002 Growth Outlook
The strongest rebound is seen in the NIEs,
which should accelerate to 2.7 percent in
2002. Southeast Asia will likely see a mod-
erate pickup in growth as exports recover,
with GDP growing 2.4 percent in 2001 and
3.3 percent in 2002.

In the PRC, growth is seen remaining
close to current levels on the assumption
that continued macroeconomic stimulus
and trade growth would counteract the ad-
justment costs of World Trade Organization
entry. GDP is forecast to rise 7.3 percent in
2001 and 7.0 percent in 2002. South Asia
will see modest increase as exports
strengthen and agriculture recovers from
drought conditions. The subregion is seen
growing 5.2 percent in 2001 and 5.7 per-
cent in 2002. ■

To read the full ADO 2001 Update, go to
http://www.adb.org/Documents/Books/ADO/
2001/Update/

PULLOUTS
So far the impact of the terrorist attacks

seems to be manageable, and recurrence of
another crisis is unlikely

PRC OR INDIA PICTURE

Credit: Carolyn Dedolph

Asian Growth Falls to
3.4% in 2001 After
Terror Attacks
Moderate Pickup Seen in Mid-2002

ECONOMIC MONITOR

BALANCING ACT
Robust domestic
activities in the
PRC, India, and
some other less
developed
countries have
helped offset the
weaker perform-
ances in export-
oriented newly
industrialized
economies
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THE MEKONG
BY ROAD

SUBREGIONAL COOPERATION

By Carolyn Dedolph
External Relations Officer

Seeing is understanding. And
that was the main purpose of
the Greater Mekong Subregion
(GMS) familiarization tour: to
open the eyes of the partici-

pants to the progress of infrastructure
projects and help them better understand
the situations and opportunities of the
diverse GMS countries.

Thirty-two participants took part in the
tour of Cambodia, Viet Nam, Lao People’s
Democratic Republic (Lao PDR), and Thai-
land from 23 to 27 July 2001. Sponsored by
the Asian Development Bank (ADB), the
tour included visits to infrastructure project
sites and briefings on GMS development

A whirlwind tour provides officials
with an opportunity to see the
realities—and potential—of the
Greater Mekong Subregion

issues: tourism; transportation, roads and
ports; energy; telecommunications; and
human resource development.

But of even greater importance, it was
an opportunity for the participants—22 se-
nior government officials from the six
Mekong countries (see map) and three rep-
resentatives of the private sector and civil
society, plus seven ADB staff members—to
exchange views on common issues, discuss
ways of strengthening cooperation in the
GMS, and learn more about their neighbor-
ing GMS countries.

Rough Roads
The five-day journey started at ADB’s Cam-
bodia Resident Mission in Phnom Penh with
an overview on the GMS Program. “We are
now entering into a full-fledged implemen-

tation phase,” stressed Toru Tatara, GMS
Unit Head. “The GMS Program is increas-
ingly taking a multisectoral  approach to de-
veloping cross-border economic corridors to
maximize impact and minimize cost.”

Cambodia’s Minister of Tourism, Veng
Sereyvuth, then gave a presentation on
Cambodia’s tourism potential in the con-
text of the GMS. “Tourism can play an im-
portant role in development and in reducing
poverty,” he said, with village-based tour-
ism potentially being a key future compo-
nent of Cambodia’s tourism strategy. The
Minister advocated promoting the GMS as
a single destination and developing water-
based tourism centering around the Mekong
River.

By midmorning we were on the road, trav-
eling in two buses along the Phnom Penh-
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Ho Chi Minh City Highway, which ADB and
the governments of Cambodia and Viet
Nam are upgrading. The importance of this
project became obvious as the potholes be-
came larger and more numerous.

“This road was built during the French
colonial period, maybe in the 1940s,” said
Nida Ouk, Project Implementation/Pro-
grams Officer at the Cambodia Resident
Mission. He explained  that the only main-
tenance done on it since 1970 was in 1993,
when some of the potholes were filled in.
“You can’t call this an Asian highway,” he
said.

Roads Bring Development
After several hours of spine-wrenching
bouncing, we reached the Neak Loeung ferry
crossing, a hub of economic activity. A ride
on the ferry costs passengers 100 riel ($0.02).
On the ferry, 12-year-old Sovanara was sell-
ing bottled water to passengers. She said she
earns 500 riel ($0.13) a day, which goes to
support her family and pay for her schooling.
On the other side of the Mekong, a vendor
says she earns about 5,500 riel ($1.40) a day
by selling goods such as bread, cookies, ciga-
rettes, and canned milk.

For the next several hours, we were on a
very bad road that had been severely dam-
aged by the flood in 2000. But the road is
being widened in some spots, evidence of
good things to come.

The distance from Phnom Penh to the
border town of Bavet is only 165 kilometers
(km), but it took nearly six hours to cover.
Then it took another 1.5 hours for us to com-
plete the immigration process, with the
same procedures having to be done twice:
first in Cambodia and then in  Moc Bai in
Viet Nam.

“We see so many rules and regulations
around the GMS,” remarked Thein Swe,
then Deputy Head of Mission, ADB Viet
Nam Resident Mission, as we were waiting
in line. “We need to streamline them so bor-
der crossings are more efficient, and people
and goods can flow faster.”

Once again in our buses, we noticed some-
thing strange: no more bouncing. The road
was smooth and wide—and we were cruis-
ing at highway speed. For several years, the
Government of Viet Nam has been upgrad-
ing and widening the road—a procedure that
required resettling about 5,000 households.

“This road is an effective project for de-
veloping southern Viet Nam,” said Lê Long
Dinh, Director General, Project Manage-

ENTREPRENEUR
Twelve-year-old
Sovanara sells
bottled water
to passengers
on the ferry,
earning about
500 riel ($0.13)
a day

RISKY RIDE
Cargo
inside,
passenger
on top in
Cambodia

BAD ROAD The top cruising speed
was 20 kilometers per hour

SCENIC HUE
This world
heritage site is
rich in culture
and history

SORTING ROCKS
Early morning road
watch in Viet Nam

WIDER ROAD Many buildings
were cut in half to make way
for a new road in Viet Nam
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SUBREGIONAL COOPERATION

This trip was important for exchang-
ing ideas and making contacts. Often

we discuss a lot
and then nothing
happens. ADB
serves to catalyze
action and helps
countries take
action. We are not
waiting around, but
our means are

limited, so it is very good if ADB
assists.

Soukaseum Bodthisane
Vice Governor
Savannakhet Province, Lao PDR

I would like the participants to con-
sider conducting economic research

and selecting out-
standing activities
to be jointly imple-
mented by the
GMS group to serve
as a base for build-
ing up economic
cooperation and

relationships among the GMS mem-
bers, as well as a joint study on small
and medium enterprises whose activi-
ties are environment friendly.

Khanitpak Wongrat
General Project Director
Bangkok University, Thailand

If we want to reduce poverty, we
need good infrastructure. If there are

no roads, there are
no flows: no cash
flow, no knowledge
flow, no high-tech
flow, no goods
flow, and no friend-
ship flow. That’s
why the GMS

Program is helping the Mekong
countries.

Zhao Songyu
Director General, Steering Committee of
Lancang-Mekong Economic Cooperation
Yunnan Province, PRC

ment Unit, Ministry of Transport, citing a
large increase in traffic volume, skyrocket-
ing property values, and the eventual in-
crease in trade and cooperation between
Cambodia and Viet Nam.

Where’s Lao Bao?
The next morning came the true logistical
challenge of the trip: getting 32 people to
the airport for a 6:50 a.m. flight to Hue in
central Viet Nam. Defying Murphy’s Law,
no one overslept or was left behind despite
a predawn breakfast and hotel checkout.

After a briefing on transport, roads, and
port development, we took a break from trav-
eling and became tourists ourselves in this
World Heritage Site, enjoying an afternoon
in the citadel as well as the sites along the
Perfume River.

Up early again the next morning, we left
Hue bound for Savannakhet in the Lao
PDR via Lao Bao along Route 9—part of
the East-West Economic Corridor (see story,
p 16). The prosperity so tangible in the low-
lands quickly vanished as the road began to
wind through the hills.

At the border, several young women—
their faces covered by handkerchiefs like
bandits—greeted us with shouts of “change
money!” as we got off the buses. Waving

thick stacks of kip, the enterprising money
changers said they offered good rates.

We had to show our passports to Viet-
namese officials at several checkpoints. We
then walked a couple of hundred meters
along a curving road littered with huge logs.
Reaching the Lao outpost, we were pro-
cessed again. The facility looked new—and
will soon be computerized. In the mean-
while, the immigration officials meticu-
lously recorded our details in large ledgers.

No Internet Cafes
Route 9 in the Lao PDR quickly turned into
a muddy, rocky road. Our top cruising speed
was 20 km an hour. We discovered that
there’s not much along Route 9 for the trav-
eler: no gas stations, no rest rooms, no res-
taurants, no telephones—and definitely no
internet cafes.

Road construction was everywhere, the
first step of which involves the dangerous
task of removing land mines. ADB is financ-
ing the upgrading works along this major
section of the East-West Economic Corridor.

Lunch was in Sepon, where Oxiana Re-
sources NL officers briefed us on their gold
and copper mining activities. Production is
scheduled to start in late 2002.

Thoughts of the
Participants

SOMBER MOMENT
The group at the
Khe Sanh War
Memorial, Viet Nam

NO GO
A flat tire
provided a
chance to
stretch our
legs

PROCESSING PASSPORTS Lao PDR officials
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The Greater Mekong Subregion (GMS)
comprises Cambodia, Lao People’s
Democratic Republic, Myanmar,

Thailand, Viet Nam, and Yunnan Province
in the People’s Republic of China. In 1992,
with the assistance of the Asian Develop-
ment Bank (ADB), the six countries entered
into a program of subregional economic
cooperation that aims to facilitate sustain-
able economic growth and reduce poverty.

ADB has provided loans amounting to
$770 million and mobilized about $230
million in cofinancing for 10 priority GMS
projects. More than $46 million in techni-
cal assistance grants for project prepara-
tion as well as studies on GMS cooperation

Enroute, there was plenty of time to
think about and discuss GMS issues. “The
GMS Program has only been in existence for
10 years, which is a blink in the develop-
ment world,” said Paul Turner, ADB’s Resi-
dent Representative in the Lao PDR. “The
GMS’s regional approach is more valuable
than individual projects because it contrib-
utes to developing a region.”

After 10 hours of bouncing and being
jarred on the road, we were thrilled to hear
that we were nearing Savannakhet. Then the
real treat—a beautiful asphalt road, financed
by the Japan International Cooperation

Agency. It was hard to
imagine that in a few
years, the ordeal we had
just experienced would
be no more than a
memory.

A Bridge to be
Crossed
The final leg of the jour-
ney began with us set-
ting off for Northeast
Thailand. We left
Savannakhet early the

next day and crossed the Mekong in a small
boat. Fifteen minutes later, we were in
Mukdahan, Thailand, where immigration
was efficient and fast. A brightly painted
tourist bus took us to see the site of the
planned second international bridge span-
ning the Mekong River. Funded by the Ja-
pan Bank for International Cooperation, the
bridge will be built by 2005.

We then drove a few hours on an inter-
national standard highway to Khon Kaen
University, where we visited the Mekong In-
stitute, which offers courses designed spe-
cifically for GMS needs. “It’s important that
GMS countries drive training in the subre-
gion,” stressed Yan Flint, Director of the
Mekong Institute, during his briefing on
human resources development.

Looking to the Future
During the wrap-up session, it became obvi-
ous that the long road trips had provided
rich time for thinking about the GMS.

“It’s good to see the real situation,” said
Areewan Haorangsi, Chief of the Foreign Af-
fairs Subdivision in Thailand’s Department
of Land Transport, who works on legislation
to facilitate the cross-border movement of
goods and people. Until this trip, she said
she’d never been to places like Moc Bai and

Lao Bao—and now she will never forget them.
The key message that emerged is that

the GMS countries think highly of the GMS
Program because it has gone beyond talk
and is actually delivering effective assis-
tance.

The participants spoke of the impor-
tance of the GMS Program, especially in
building infrastructure. Several participants
expressed interest that coordination and
complementarity issues between the GMS
Program and other initiatives, such as the
Association of Southeast Asian Nations Free
Trade Area, should be addressed as a prior-
ity. Others felt that the “soft” aspects of
development must be emphasized to maxi-

mize the impact of infrastructure invest-
ments in facilitating trade and investment,
promoting tourism, and in developing the
human resources.

 “The tour succeeded very well in fos-
tering better understanding among the par-
ticipants of the development potential of
the GMS,” said C.R. Rajendran, ADB Pro-
grams Manager.

Seeing really is believing—and the par-
ticipants saw a lot to change the way they
view the subregion and its future. Rather
than looking at the obstacles, the tour
helped this diverse group of people look at
the opportunities—and commit to working
together to make them a reality. ■

have been provided by ADB, cofinan-
ciers, and the GMS governments.

The program seeks to foster develop-
ment opportunities, encourage trade and
investment among GMS countries, re-
solve or mitigate cross-border problems,
and meet common resource and policy
needs. Projects and activities are either
planned or being implemented in trans-
port, energy, telecommunications, tour-
ism, environment, human resource
development, trade, and investment.

Combined, the lands of the GMS cover
2.3 million square kilometers. The subre-
gion is home to about 250 million people,
with the majority living in rural areas. ■

The Greater Mekong Subregion Program

How can you navigate the Mekong more easily?
Go to http://www.adb.org/gms and find out
How can you navigate the Mekong more easily?
Go to http://www.adb.org/gms and find out

ON THIS SPOT Second
international bridge
spanning the Mekong
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By Myo Thant
Senior Regional Cooperation Economist-GMS

The concept of the economic corri-
dor, with its focus on combining
economic activities with geo-
graphic space, is a key means of fa-

cilitating regional cooperation in the Greater
Mekong Subregion (GMS). The concept
was first discussed at the Eighth GMS Min-
isterial Meeting held in Manila in late 1998,
during which the assembled ministers chose
the East-West Economic Corridor as the ini-
tial one to implement.

The Preinvestment Study for the GMS
East-West Economic Corridor, which was ini-
tiated in early 2000 and completed in early
2001, provides the framework for coopera-
tion on an East-West Economic Corridor land
route that stretches for nearly a thousand
miles across Myanmar, Thailand, Lao
People’s Democratic Republic (Lao PDR),
and Viet Nam, between Mawlamyine on the
Andaman Sea in Myanmar to Da Nang on
the South China Sea in Viet Nam.

Major Benefits Expected
It is the only land route that traverses main-
land Southeast Asia on an east-west axis and
connects important secondary cities such as
Phitsanulok, Khon Kaen, Savannakhet, and
Hue as well as Mawlamyine and Da Nang.
When combined with ongoing improvements
in transport systems on more orthodox north-
south alignments, the Corridor provides the
potential for bringing in major changes to
the subregion.

The six-volume study analyzes five ma-
jor sectors and identifies more than 70 key
projects, policies, and initiatives that are
needed to develop the Corridor. These ini-
tiatives, which have been agreed upon by
the governments of the four countries, re-
sulted from several rounds of fact-finding

A thousand-mile road will link ancient civilizations
and promote subregional economic cooperation

Connecting People
Coast to Coast

EAST-WEST ECONOMIC CORRIDOR

trips and workshops. The study notes that
when the major transport infrastructure
projects that are currently being imple-
mented are largely completed by 2005, the
Corridor will play a major role in integrating
the GMS countries economically as well as
physically. Key infrastructure improvement
projects, which are being implemented by
various multilateral and bilateral funding
agencies, include a second bridge across the
Mekong, the improve-
ment of Route 9 in Lao
PDR, and the construc-
tion of the Hai Van Tun-
nel on the road between
Hue and Da Nang.

The major benefits
that can be expected in-
clude increased flows of
trade and investment, development of sec-
ondary cities, regional development of re-
mote border areas, poverty reduction, and
more efficient use of economic space, includ-
ing improved access of inner parts of coun-
tries to sea ports.

The Corridor will enable the exploita-
tion of economic complementarities that
exist between neighboring countries. In ad-
dition to differences in access to natural re-
sources and land, countries have different
labor cost structures and access to capital
and technology, all of which create the basis
for cooperation. Cooperation in agro-
industry, from which most people in the sub-
region derive their employment, will in-
crease through improved processing and
trade as well as cultivation of new crops and
varieties.

The study notes that the potential for
agro-industrial development is extremely
high in Myanmar. Industrial activity will be
promoted particularly at industrial estates
in border areas such as at Mukdahan-
Savannakhet, where a new bridge over the

Mekong River will be completed in five years.
The tourism industry is also likely to play a
key role in developing the Corridor given the
many major tourism sites yet to be exploited,
particularly in the Mawlamyine and Da
Nang areas, which have been continuously
settled for many centuries and have a rich
culture and history. Tourism is also promis-
ing, given the relative proximity of the Cor-
ridor to existing major tourism destinations
such as Bangkok.

Involving the Local People is Critical
The study notes that the development of
the Corridor is a long-term endeavor that will
require actions from the participating gov-
ernments, individually as well as collec-
tively. Increased economic activity can take
place only through adopting policies and
programs that will reduce the administra-
tive costs of doing business and reduce risk
and uncertainty for private investors. As

such, the study advocates
improving collection and
dissemination of trade
statistics, and promoting
investment opportunities
and closer linkages with
the private sector, par-
ticularly through the
GMS Business Forum,

which was established in late 2000.
Infrastructure improvement is also

needed to provide the physical sinews of the
Corridor, and it must be maintained and
developed for the Corridor to be sustainable.
The infrastructure on the western part of
the Corridor particularly requires massive
improvement.

Equitable distribution of costs and ben-
efits, which is critical to the long-term de-
velopment of the Corridor, can only be
attained by involving the local people and
developing appropriate institutions. The
study notes the possibility of establishing
in the long run a Corridor Development Com-
mission composed of central and local gov-
ernment officials, private sector represen-
tatives, and other stakeholders from all four
countries. The task of the Commission
would be to ensure sustainable development
of the Corridor and serve as a venue for moni-
toring activities and resolving disputes. ■

The Corridor will play
a major role in integrat-
ing the GMS countries
economically as well as
physically

For more information on the preinvestment
study, send an e-mail to mthant@adb.org
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By Tsukasa Maekawa
Senior External Relations Officer

In the first ministerial meeting ever
held in Yangon, Myanmar, ministers of
the six countries bordering the Mekong
River adopted on 29 November 2001 a

new strategy for the next 10 years to
strengthen regional cooperation.

“GMS [Greater Mekong Subregion]
countries envision a Mekong subregion that
is more integrated, prosperous, and equi-
table,” said the ministers in a joint state-
ment concluding the 10th Ministerial
Conference of the GMS Economic Coopera-
tion Program, assisted by the Asian Devel-
opment Bank (ADB).

The conference, held on 27–29 Novem-
ber, was attended by the ministers respon-
sible for the program from Cambodia,
People’s Republic of China (PRC) (Yunnan
Province), Lao People’s Democratic Repub-
lic (Lao PDR), Myanmar, Thailand, and
Viet Nam.

“The September 11 terrorist attacks have
worsened an already weak world economic
outlook, causing downward revisions to
growth forecasts—including those in this
region. In this context, it is even more im-
portant that GMS countries work together
so as to benefit from each other’s strengths,”
said ADB Vice-President Myoung-Ho Shin.

Speedy Joint Inspections
Four GMS countries—Cambodia, Lao PDR,
Thailand, and Viet Nam—signed a land-
mark cross-border agreement to facilitate the
flow of people and goods. The PRC and
Myanmar are expected to join the agreement
in the near future. The agreement simpli-
fies and harmonizes legislation, regulations,
and procedures relating to cross-border
transport to facilitate speedy joint inspec-
tions.

The ministers noted that the agreement
would be a vital complement to free trade

Mekong Countries
Adopt 10-Year Strategy
Landmark cross-border agreement promises to facilitate the flow of people and goods

among the Association of Southeast Asian
Nations (ASEAN) and the PRC. It will
maximize the benefits of major road projects
linking north to south and west to east.

The GMS Program started in 1992 with
ADB assistance. The Program has helped
build trust and confidence through confer-
ences and joint initiatives, and led to a se-
ries of infrastructure projects and other
activities. So far, it has assisted 10 projects,
with investments totaling about $2 billion.
It also has addressed environment as well as
social issues, such as HIV/AIDS and drug
trafficking.

Increasing the Region’s Potential
“The spirit of cooperation and determina-
tion to resolve obstacles for development
with the joint effort was firmly established,”
said Khin Nyunt, Secretary-1 of the State
Peace and Development Council of
Myanmar, in his address to the conference.

Under the new strategy, the GMS coun-
tries will cooperate further to realize the
potential of the subregion through an en-
abling policy environment and effective in-
frastructure linkages that will facilitate
cross-border trade, investment, tourism, and
other forms of economic cooperation; and
develop human resources and skills compe-
tencies.

The strategy also called for GMS efforts
to ensure that development process is equi-
table and sustainable, and environment and
social interests will be fully respected in for-
mulating and implementing the GMS Pro-
gram.

The strategy included a detailed action
plan for the next three years, involving
10 flagship projects that require more than
$900 million in investment financing and
$30 million in technical assistance. ADB
will help the GMS Program with resource
mobilization by organizing a GMS Donors’
Coordination Meeting and encouraging more
private sector participation.

The projects identified under the action
plan are North-South Economic Corridor,
East-West Economic Corridor, Southern Eco-
nomic Corridor, Telecommunications Back-
bone, Regional Power Interconnection and
Trading Arrangement, Facilitating Cross-
Border Trade and Investment, Enhancing
Private Sector Participation and Competi-
tiveness, Developing Human Resources and
Skills Competencies, Strategic Environment
Framework, and Flood Control and Water
Resources Management. ■

HISTORIC AGREEMENT Four GMS countries
signed the agreement; the other two are
expected to sign in the near future

MINISTERIAL MEETING
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By Penelope Price
External Relations Officer

The use of information and com-
munication technology (ICT) to
help impoverished people gain
access to the information they
require to improve their lives is

proving to be a powerful tool in many
places—and can be applied on an even larger
scale in the future.

This was the overwhelming message of
a regional roundtable on ICT that was spon-
sored by the Asian Development Bank
(ADB), along with the Ministry of Informa-
tion Technology of the Government of In-
dia; Department of Information Technology
of the Government of Karnataka; and Insti-
tute for Social and Economic Change, Ban-
galore. The conference was held in
Bangalore, India, in August 2001.

About 100 people from 10 of ADB’s de-
veloping member countries (DMCs) partici-
pated—all of them key players in the ICT
sector. The roundtable also brought together
for the first time on the same dais the chief
ministers of the high-tech Indian states of
Andhra Pradesh and Karnataka: Mr. N.
Chandrababu Naidu and Mr. S. M. Krishna,
respectively.

This was not a theoretical conference:
the resource speakers had all implemented
complex ICT projects in developing coun-
tries, such as telecommunications infrastruc-
ture, e-health care, and online learning
opportunities with some of the best univer-

sities in the world through a hybrid of
Internet-enabled and face-to-face educa-
tion delivery methodology.

Real Issues, Real Solutions
Creating a large pool of ICT professionals
in DMCs was recognized as one of the hu-
man resources challenges facing all govern-
ments. The need to strengthen legal
frameworks, ensure privacy, and tackle
cyber crimes emerged in the lively cyberlaw
session.

The session on e-government generated
a lot of interest. Initiatives undertaken at
the national, state, and village levels in
India were reviewed. Clearly, simply auto-
mating the existing functions of govern-
ment is not enough—a total overhaul of
business processes is an essential ingredi-
ent in e-government projects.

Dr. Rajesh Rajora, District Collector,
Dhar District, Madhya Pradesh, presented
the Gyandoot project, which won the cov-
eted Stockholm Challenge award in 2001

in the category of Public Services and De-
mocracy. Gyandoot demonstrates how pow-
erful ICT can be in rural communities: local
entrepreneurs manage information kiosks in
rural villages to provide more than half a
million rural people affordable access to vari-
ous government- and market-related  infor-
mation.

The profile of the users is remarkable:
15 percent of users are illiterate, 23 percent
travel more than 5 kilometers to reach a kiosk,
25 percent belong to scheduled castes, and
52 percent are small and marginal farmers
whose incomes are less than $120 per year.
Users typically access information on agricul-
tural commodities, grievances redress, e-mail,
land records, and matrimonial alliances.

Ten Commandments of ICT
Dr. Rajora articulated his 10 command-
ments in taking ICT to poverty-stricken ar-
eas: connectivity, capital/cost, content,
computer density, cyberlaws, citizen inter-
face, community, competence, commit-
ment, and common sense.

He stressed that each issue must be
dealt with and that the “install-the-
network-and-they-will-come approach” can
never work as a strategy for grassroots-
oriented projects.

As part of the roundtable, participants
also visited the Software Technology Park
in Bangalore to learn how the Government
set up and operates this highly successful
technology hub. This was followed by a visit
to the headquarters of the Indian software
giant, Infosys. ■

REACHING THE POOR
Experts cite creating a large pool of ICT professionals as essential

The ICT roundtable was held as part of the South
Asia Subregional Economic Cooperation (SASEC)
program. Learn more about SASEC’s activities
by visiting http://www.adb.org/sasec/
Review and all the presentations made at the
roundtable at http://www.adb.org/Documents/
Events/2001/ICT/reta_ict.asp
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WEB WATCH

HIGH-LEVEL TALKS The round-
table brought together for the
first time on the same dais the
chief ministers of the high-tech
Indian states of Andhra Pradesh,
N. Chandrababu Naidu (left)
and Karnataka, S. M. Krishna
(center). Also pictured
is Yoshihiro Iwasaki, Director,
ADB Programs Department
(West) (right).
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By Pamposh Dhar
External Relations Officer

Since the shocking terrorist at-
tacks on the United States
(US) on September 11, the in-
ternational community has in-
creasingly stressed the impor-

tance of countering the scourge of money
laundering and terrorist financing. The US
and its allies have stepped up information
sharing and investigative measures to un-
cover and stop the financial flows that make
terrorism possible on such a large scale.

In the Asian and Pacific region, efforts
were already under way to combat money
laundering. The Asian Development Bank
(ADB) is among the international organiza-
tions working to raise awareness of the is-
sues related to money laundering.

Money laundering is an act of disguising
the origin of illegal proceeds of crimes, try-
ing to hide the sources of funds that come
from drug trafficking, arms trafficking, hu-
man trafficking, illegal gambling, extortion,
and many other criminal activities.

Combating the Problem
In 2001, the Financial Action Task Force
(FATF), which has set the international
standard in fighting money laundering,
identified several countries in Asia and the
Pacific that need to take stringent action to
combat the problem. FATF works in close
collaboration with the Organisation for
Economic Co-operation and Development.

ADB is helping 10 countries in the re-
gion make improvements that FATF rec-
ommends. Under a $650,000 regional
technical assistance grant, ADB is facilitat-
ing the adoption and implementation of
measures against money laundering in Cook
Islands, Fiji Islands, Indonesia, Marshall
Islands, Nauru, Nepal, Philippines, Samoa,
Thailand, and Vanuatu. The project will also
promote regional collaboration against
money laundering activities.

This is the first ADB-supported project
dealing exclusively with money laundering.
“It is a recognition of the harm that money
laundering activities do to the sound finan-

Combating Dirty Money
Regional cooperation being promoted to help countries crack down on money laundering

MONEY LAUNDERING

cial framework of a na-
tion,” says Motoo
Noguchi, a counsel in
ADB’s Office of the Gen-
eral Counsel. “If the prob-
lem is not tackled, we
cannot expect good finan-
cial governance in the
affected countries.”

Small Countries,
Huge Impact
At the same time, this is an issue of global
significance. Money laundering activities
even in a tiny island nation in the Pacific
can affect the world economy. “We are afraid
that some small island nations in the Pa-
cific may become an easy target of money
launderers, in the similar way that happened
to some Caribbean nations,” Mr. Noguchi
points out.

Harry Clark, a counsel at the US firm
Dewey Ballantine LLP and a member of the
team of consultants for the ADB-funded
technical assistance project, cites the ex-
ample of Nauru, a nation with only 12,000
people but 400 banks. “Mil-
lions of dollars from Russian
organized crime groups are
believed to have been laun-
dered in Nauru,” Mr. Clark
says.

Cook Islands, Marshall
Islands, and Niue are some
other small Pacific countries where FATF
has pointed out  fundamental deficiency in
their financial systems against money laun-
dering. Most of the funds laundered here come
from abroad and eventually make their way
out disguised as legal money.

On the other hand, in bigger countries
like Indonesia and the Philippines, the prob-
lem stems partly from inadequate financial
regulations and its implementation, and in-
volves more domestic funds. Some countries
in the region also have thriving underground
banking systems because the formal system
is cumbersome and inefficient.

Regional Cooperation Critical
The regional technical assistance project,

which began in June 2000, is identifying the
different institutional and regulatory re-
forms required in each of the 10 countries,
developing a comprehensive manual to serve
as an information resource for countering
money laundering, and establishing an
online database with links to other relevant
web sites. It will formulate an action plan to
promote cooperation among law enforcement
agencies, financial institutions, government
ministries, and the courts in the region.

The project, due to end in mid-2002, is
being implemented by the Secretariat of the
22-member Asia/Pacific Group on Money
Laundering (APG), which was established

in 1997 as a FATF-style re-
gional body for the Asian
and Pacific region. The
APG Secretariat is also con-
tributing $85,000 (in kind)
to the project. ADB’s bud-
get for the project comes
from its Japan Special Fund,

financed by the Government of Japan.
The project includes a conference and

training workshops for officials.  Brent
Bartlett, an economist with Dewey
Ballantine LLP, will conduct research to
identify the adverse effects of money laun-
dering on economic development and good
governance, which will be presented at the
conference.

“After September 11, money laundering
has suddenly become words that frequently
appear on TV and in newspapers, and even
in people’s daily conversations. Awareness
on the issue has been raised enough, I think,
unexpectedly. But there is still a lot to be
done, and our member countries are expect-
ing ADB to do a lot,” says Mr. Noguchi. ■
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BANKING
PARADISE Some
of the small
Pacific countries
are laundering
dirty money,
sacrificing their
sound economic
framework and
national trust

Money launderers
make every effort to
hide the dirty origins
of their money and
make it look clean
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Almaty Forum 2001 launches
a subregional program to
improve nutrition for poor
mothers and children

By Ian Gill
Senior External Relations Officer

Saylaugul Begalieva’s three chil-
dren romp noisily around their
home on the outskirts of Taraz, a
city in southern Kazakhstan.
Their playfulness belies a fam-

ily tragedy that has become increasingly
common in Central Asia in the decade since
the breakup of the Soviet Union.

Her 13-year-old son, Hany, and her 12-
year-old daughter, Dana, are healthy. But her
7-year-old daughter, Jayna, is mentally re-
tarded and does not go to school.

Jayna suffers from an enlarged thyroid
gland because her mother did not consume
enough vital nutrients, such as iodine,
during pregnancy.

At the time Saylaugul was pregnant with
her first two children, almost all the salt
consumed in the former Soviet Union was
iodized. Following independence in 1991,
the centralized production and distribution
system collapsed. Currently, less than one
in three Kazakhs has access to iodized salt.
The same is true for many other countries of
the former Soviet Union.

Saylaugul, 40, is clearly a strong and de-
voted mother, but she weeps as she points to
a sack of salt standing in a corner.

“I had no idea the salt had changed,”
she says. “During my pregnancy with Jayna,
I was anemic and suffered from a kidney ail-
ment. But I was shocked after Jayna was
born to find that she could not move or even
cry. I had no idea what was wrong.”

BLAME THE SALT Jayna suffers from an enlarged
thyroid gland because her mother did not
consume enough iodine during pregnancy

SUBREGIONAL COOPERATION
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She took Jayna to the regional
children’s hospital, where endocrinologist
Dr. Roza Bitimbayeva examined her. The
doctor diagnosed iodine deficiency disor-
der (IDD).

Widespread Problem
“It’s very sad,” says Dr.
Bitimbayeva. “Most of
the population con-
sumes noniodized salt,
and there has been a
sharp increase in IDD
cases in this province.”
Pointing to a chart, she notes that severe
IDD cases among children rose to 3,201 in
2000 from 1,802 in 1998. However, such se-
vere cases are only the tip of the iceberg.
While doctors face extreme cases, such as
cretinism, iodine deficiency during preg-
nancy impairs mental development across a
population. Even the brightest are denied
their full potential.

“The problem starts in the first three
months in the womb. If a child lacks vital
micronutrients such as iodine and iron from
the start, this produces an average loss of 13
IQ points as well as stunted physical devel-
opment,” says Joseph Hunt, a senior health
and nutrition economist with the Asian De-
velopment Bank (ADB). “The deficiency
also lowers the IQ of potential geniuses.”

  Since independence in 1991, Central
Asian economies have gone through a pain-
ful transition from controlled to market
economies, aggravated by the Asian finan-
cial crisis. As budget deficits have ballooned
and social services declined, poor mothers
and children have suffered the most.

As a result, while most of the world is
progressing toward universal salt iodization,
much of Central Asia has fallen behind. The

problem includes a lack of iron too. Half the
women of reproductive age and 70 percent
of children under three are affected by iron
deficiency anemia, according to Mussa

Aidjanov, laboratory
chief at the Kazakh
Academy of Nutri-
tion in Almaty. “This
has profound effects
on health and devel-
opment,” he says.
“The consequences
for infants and chil-
dren include im-

paired psychomotor development and
decreased physical activity.”

The cost to the subregion is staggering.
ADB estimates that the annual economic
loss for a country is 5 percent of its gross
domestic product.

But all this is changing.

Governments Commit to Solution
At the groundbreaking Almaty Forum 2001
to Improve Nutrition for Poor Mothers and
Children held in Kazakhstan on 10–12 Oc-
tober 2001, Central Asian governments and
ADB forged a landmark subregional agree-
ment to boost production, distribution, and
consumption of iodized salt and iron-
enriched wheat flour. In addition, partici-
pating countries agreed on country invest-
ment plans with low-cost schemes to address
their priority nutrition needs.

The countries participating in the pro-
gram are Azerbaijan, Kazakhstan, Kyrgyz
Republic, Mongolia, Tajikistan, and
Uzbekistan. The program is sponsored by
ADB, United Nations Children’s Fund, and
Kazakh Academy of Nutrition. It is backed
by a $6.85 million grant from ADB’s Japan
Fund for Poverty Reduction (JFPR).

Each country delegation—representing
the public and private sectors, civil society,
and nongovernment organizations
(NGOs)—agreed to:
� Target areas for assistance: provinces

with 50 percent prevalence of iodine de-
ficiency in mothers and young children,
or a goiter rate of 20 percent among
school children, and subregions where
40 percent of pregnant women and in-
fants suffer from iron deficiency anemia.

� Identify private sector food companies
to help meet the project goals in a sus-
tainable manner. These companies will
contribute toward costs as well as receive
assistance during the two-year program.

� Establish standards for flour fortifica-
tion set by the Kazakh Academy of
Nutrition.

� Establish and enforce regulations for for-
tified food production and marketing.

� Reform trade and customs rules to fa-
cilitate the movement of fortified food
across administrative and national bor-
ders.

� Pass universal salt iodization legislation
by the end of 2002 and consider similar
laws for flour fortification.

� Monitor prices of fortified foods to avoid
overpricing, especially for the poor.

� Promote social marketing and commu-
nication strategies through NGOs—
such as women’s federations and
consumer groups—to ensure mothers can
make informed choices for their children.
“The subregional framework will facili-

tate the movement of fortified salt and wheat
flour into, and between, the countries by cre-
ating a more favorable legal and trade envi-
ronment. It is also a significant step toward
building new partnerships, not only between
the countries but also between the public
and private sectors and NGOs, to solve a
common problem,” says William Fraser,
Manager of ADB’s Education, Health and
Population (East) Division.

“It costs only five cents a
year to meet a child’s iodine
needs and less than 10 cents
for the iron requirement”
JOSEPH HUNT
ADB Senior Health and Nutrition Economist

LACK OF IRON Half the women of reproductive
age and 70 percent of children under three are
affected by iron deficiency anemia
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BRAIN DRAIN Lack of iodine and iron in the
womb causes an average loss of 13 IQ
points, and stunted physical development
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says Mr. Hunt, who is coordinat-
ing the subregional program.

The Almaty Forum 2001 was
attended by public health service
agency personnel, private salt pro-
ducers, flour millers, and bakers;
and representatives of NGOs, ex-
ternal assistance agencies, and
central and local governments.

A major outcome of the Forum
is the Almaty Declaration, which
outlines a set of principles, strat-
egies, and actions to tackle mi-
cronutrient deficiency in the sub-
region. The JFPR will support
the efforts through 2002.

Iodizing Salt Is a Must
One of Central Asia’s problems is
that some countries, like the
Kyrgyz Republic, produce no
salt and rely on imports from
neighboring Kazakhstan and
Uzbekistan. Kazakhstan, on the
other hand, has vast deposits of
natural sodium chloride, but only
one of its three major salt produc-
ers regularly iodizes its product.

On the supply side, the subregional pro-
gram will provide more incentives for salt
producers to iodize their product and reduce
barriers to trade in fortified products. Sig-
nificantly, cost is not a major problem for
salt producers. “Iodizing salt is technically
simple and adds only a fraction to produc-
tion costs,” notes Mr. Hunt. “It costs only
five cents a year to meet a child’s iodine
needs and less than 10 cents for the iron
requirement.”

On the demand side, the program will
promote awareness, especially among poor
mothers, of how to ensure their children’s
normal development. “NGOs will play a
critical role in generating demand for forti-
fied products as well as monitoring their de-
livery,” says Gary Gleason, Progamme
Director of the International Nutrition
Foundation, who is in charge of ADB’s com-
munications strategy for the program.

One NGO at the meeting was the Forum
of Women’s NGOs of Kyrgyzstan, which in-
cludes 57 women’s NGOs. “We can help
with communicating information, monitor-
ing delivery, and training trainers. We have
contacts with women teachers in the vil-
lages,” says Nurgul Djanaeva, President of
the Women’s Forum.

VIDEO

Central Asia’s
Hidden Hunger
$10 per copy
Available in NTSC or PAL format

Since the breakup of the Soviet
Union, Central Asia has seen an
alarming rise in mentally retard-

ed and physically
impaired children
due to a lack of
iodine and iron in
the diet of the poor.
To address this
crisis, the Asian
Development Bank,
in partnership with
the United Nations
Children’s Fund, is

leading a subregional program to boost
production of iodized salt and fortified
flour to improve the nutrition of poor
women and their children. The pro-
gram also supports legislation and
trade reforms to spread the benefits
evenly in the subregion.

Total running time: 9:38 minutes

For these and other videotapes,
contact the Asian Development Bank
Publications Unit, P.O. Box 789,
0980 Manila, Philippines
Fax: (632) 636-2648

Relatively small investments can have
a huge impact on enabling Central Asia’s
children to reach their potential.

But for little Jayna, this help is coming
too late.

Although her condition has improved
with treatment—and, at seven, she can run,
talk, and sing—she will never recover the
ground that she lost before she was born.
The battle to fortify the next generation
before birth is one that can, and must, be
won. ■

For more on the Forum and hidden hunger in
Central Asia, go to http://www.adb.org/Docu-
ments/Events/2001/Improving_Nutrition/

SUBREGIONAL COOPERATION
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HIDDEN HUNGER Many children in Central Asia
have not been getting the  micronutrients
needed to build healthy brains and bodies

“This is a health event of major signifi-
cance that will enable Central Asia to fully
participate in an increasingly globalized
economy because children’s capacity to learn
and earn will be dramatically increased,”

INNOCENT VICTIM Dr. Roza Bitimbayeva and a
child affected with iodine deficiency disorder

http://www.adb.org
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Investing in Child Nutrition in Asia
Asian Development Review
Volume 17, Numbers 1 and 2
Joseph Hunt and M.G. Quibria (eds.)

Ways to halve the world’s under-
weight, stunted, and micronutrient-
deficient children, most of whom live
in Asia—the objective of the World
Summit for Children—are  pre-
scribed in this publication. This
double volume assesses child nutri-
tion in Asia and provides a core
agenda for funding agencies inter-
ested in improving children’s pros-
pects. The book summarizes the
findings of a joint effort of the Asian
Development Bank (ADB) and the
United Nations Children’s Fund
(UNICEF) on investments to address
the needs of Asian children and
achieve the objective of the summit.

Manila Forum 2000: Strategies to
Fortify Essential Foods in Asia
and the Pacific
Asian Development Bank, International
Life Sciences Institute, and Micronutrient
Initiative

In 2000, representatives from eight
Asian and Pacific countries met at
ADB’s headquarters in Manila to
discuss the role of the food industry
in eliminating micronutrient deficien-
cies such as vitamin A, iodine, and
iron. Heads of industry and public
sector regulators share their views
on how high-quality foods are
promoted for various markets.

Improving Child Nutrition in Asia
Food and Nutrition Bulletin Special
Supplement, September 2001
John Mason, Joseph Hunt, David Parker,
and Urban Jonsson

A synthesis of a regional study,
Reducing Child Malnutrition in Eight
Asian Countries by ADB and UNICEF,
this publication provides a compre-
hensive analysis of the nutrition of
Asian children and describes success-
ful community programs backed by
partnerships of governments and
the private sector. The study esti-
mates the resources needed to reach
the goals of the World Summit for
Children and the high and prevent-
able costs of not doing so.

Attacking the Double Burden
of Malnutrition in Asia and
the Pacific
ADB, International Food Policy Research
Institute

A synthesis of a large regional study,
Nutrition Trends, Policies and Strate-
gies, this publication covers under-
and over-nutrition and micronutrient
deficiencies for the region where
most of the world’s malnourished
live. It quantifies the cost of malnu-
trition and the cost effectiveness and
rates of return on nutrition invest-
ments.

NUTRITION AND
DEVELOPMENT SERIES
PUBLISHED 2001 TITLES

What Works? A Review of the
Efficacy and Effectiveness of
Nutrition Interventions
Copublished with the United Nations
Subcommittee on Nutrition
ACC/SCN Nutrition Policy Papers
No. 19
Lindsay Allen and Stuart Gillespie

This review of the nutrition science
and program literature will help ADB
and other development partners in
selecting nutrition interventions
either as stand-alone activities or
components in integrated social
welfare programs. Issues such as
micronutrient deficiencies (vitamin A,
iodine, and anemia); averting low
birth weight; and improving mater-
nal nutrition, child growth, and
cognitive development are included.
The book provides recommendations
for a core program of proven
efficacy and effectiveness, and calls
for a level of investment in opera-
tions to improve evidence-based
nutrition programming.

The Nutrition Transition and
Prevention of Diet-Related
Chronic Diseases in Asia and
the Pacific
Food and Nutrition Bulletin Special
Supplement December 2001
Barry Popkin, Susan Horton, and
Soowon Kim

Chronic diseases may soon dominate
the disease burden of Asia and the
Pacific—at much higher cost to

families and health systems than
infectious diseases. This publication is
a pioneering work to assess the
burdens of hypertension, heart
disease, diabetes, cancer, stroke, and
obesity. The Asian and Pacific region
is facing an epidemic in obesity, heart
disease, and diabetes and  is doing
little to prevent the conditions.
Malnourished infants are at much
higher risk of developing chronic
diseases in midlife; hence, the poor
bear a double burden of malnutri-
tion that can be averted through
careful policies and programs.

FORTHCOMING
TITLES IN 2002
� Nutrition Policy (ADB)

� Investor’s Primer for
Food Fortification in Asia
(ADB, International Life
Sciences Institute, and
Keystone Center)

� Improving Nutrition of
the Poor: Regional Strate-
gy for Disseminating
Micronutrient-Rich Rice
Germplasm (ADB, Interna-
tional Food Policy Research
Institute, and International Rice
Research Institute)

� Poverty Reduction
through Food Technology:
Salt and Flour Fortifica-
tion in Central Asia and
the Caucasus (ADB)

For these and other publications,
contact the Asian Development
Bank, Publications Unit
P.O. Box 789, 0980 Manila,
Philippines
Fax: (632) 636-2648
E-mail: adbpub@adb.org

2

1 5

6

4

3

ADB BOOKSTORE



24 January–February 2002

By Omana Nair
External Relations Officer

A young priest stands in the ru-
ins of what was once a place of
worship for the people of
Bhachau, a town in Gujarat,
India. Pointing to a pile of

rubble where a temple and his house for-
merly stood, he recalls the trauma of losing
his loved ones. Beneath the cold stones, his
9-year-old son perished along with 30 mem-
bers of his community on India’s 51st

Republic Day—a day that will long be re-
membered as one of Gujarat’s darkest.

On 26 January 2001, a massive earth-
quake caused buildings and houses across
the state to keel over like children’s build-
ing blocks before crumbling into masses of
concrete, stone blocks, and tangled iron.
Some two million people lost their homes,
and thousands died in the worst earthquake
to hit India in the last 100 years.

Nine months after facing this fury of na-
ture, people like Bharatpuri Goswami, who
lost their homes and loved ones, have come
to terms with reality—and are slowly re-
building their lives. “In just one day, our en-
tire lives became shambles,” says Mr.
Goswami. His town, Bhachau, was totally

REBUILDING SHA
EARTHQUAKE REHABILITATION

A $500 million emergency
loan is being used to
reconstruct hundreds of
thousands of homes
and much of Gujarat’s
infrastructure—all up to
standards and in record time

destroyed and is still in ruins. His family
has since lived in a makeshift tent.

“I thought the earth had cracked open
and was about to swallow me. It was the
most horrifying experience of my life,” says
another resident, Bharatsi Tapuba. Like
hundreds of others in this town where 8,000
are believed to have been killed, Mr. Tapuba
is looking forward to rebuilding his house
on the same spot. “Where else can we go?
We have been living here for generations.”

Rebuilding Homes—and Lives
Each story of loss has its own poignancy.
The extent of damage and the trauma ex-
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perienced by the residents has led to efforts
by the central and state governments and
various local and international organizations
to reach out to the people of Gujarat to help
rebuild their lives.

Bhachau—one of the worst-affected
towns in the Kutch district—and several
other towns are receiving government assis-
tance through emergency financing from the
Asian Development Bank (ADB) for recon-
structing urban infrastructure. A new town
plan is being drafted through a consultative
process.

“The people prefer to build their houses
on the same spot. They have also decided

where the public amenities, commercial
areas, and religious buildings will be lo-
cated,” says P. Joyonika, Bhachau’s town-
planning consultant.

Rita Teaotia, Managing Director of
Gujarat Urban Development Co. Ltd.,
agrees that one of the main challenges in
the rebuilding process is keeping the town’s
old characteristics, particularly historical
sites.

ADB approved a $500 million emer-
gency loan for Gujarat in March 2001, two
months after the quake struck. The loan is
supporting the state government’s efforts to
reconstruct and restore essential infrastruc-
ture, especially in the districts of Kutch,
Jamnagar, Surendranagar, and Rajkot. About
40 percent of the loan is for housing needs,
and the balance for rebuilding urban and
rural infrastructure, restoring power supply,
and assisting with livelihood rehabilitation.
To facilitate the works financed by the loan,
ADB established an Extended Mission in
Gandhinagar, Gujarat, to ensure timely and
speedy project implementation.

“The earthquake has had a multidimen-
sional impact on the lives of Gujarat’s
people, in particular for those in the rural

areas already faced with extreme difficul-
ties due to the long-term drought,” says
Frank Polman, ADB’s Resident Represen-
tative, India Resident Mission. “The ex-
tended office will focus on early restoration
of economic and social activities in the
affected areas.”

Remote Villages Receiving Help
Kutch District suffered the most damage,
with more than 90 percent of all quake-
related deaths occurring there. Some
500,000 houses were reported damaged, and
5,000 schools flattened. Health centers,
water supply systems, sanitation facilities,
and other crucial infrastructure were all de-
stroyed. In Bhuj, Rapar, Bhachau, and
Anjar—Kutch’s four most affected towns—
between 70 and 100 percent of all physical
structures were destroyed. “It’s because of
this widespread devastation that the
Gujarat Government asked ADB to focus
its rebuilding efforts in Kutch,” says Alex
Jorgensen, ADB Senior Project Implemen-
tation Officer.

Close to 500,000 homeowners have re-
ceived financial aid from the Government
to rebuild damaged houses, and many more

HATTERED LIVES

INTERIM HOUSING An estimated 200,000 people
are still living in basic temporary shelters
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claims are in the pipeline. Reconstruction
of urban infrastructure will begin once the
new town plans are approved and the ten-
dering process completed. Other compo-
nents such as livelihood restoration, disaster
preparedness, and management programs are
under way.

Numerous nongovernment organizations
(NGOs) and local voluntary organizations
are assisting the villages in rebuilding. The
village of Devgargh is one example. Com-
pletely destroyed, it was reduced to piles of
crumbled gray stone and rubble. A local
NGO, Sewa Bharti, adopted Devgargh. Like
many other villages, the main challenge in
rebuilding is mobilizing construction mate-
rials in their remote locations.

“Where possible, villages’ own capacities
and resources are harnessed by employing
and training local people, using local mate-
rials, supporting local enterprises, and work-
ing in partnership with local NGOs,” said
Anil Das, ADB Project Implementation
Officer, Extended Mission in Gujarat.

Applying a Self-Help Philosophy
The village of Raidenpur, about 11 kilome-
ters (km) from the city of Bhuj, provides an-
other example of how people are reaching out
to those in need. Caritas India is actively pro-

EARTHQUAKE REHABILITATION

viding assistance in rebuilding 180 houses.
“Here we have adopted an owner-driven

concept where the villagers themselves—
mostly members of tribal groups and labor-
ers—are employed to construct the homes,”
says V. Arockiam, Caritas’s Chief Coordinator
for Relief and Rehabilitation Program. The
village has also reopened schools in make-
shift tents to enable children to resume their
education. “This would have been unthink-
able just a couple of months ago as the en-
tire area was a place of rubble,” says Mr.
Arockiam as he supervises the fast-paced
construction.

An estimated 200,000 people are still
living in basic temporary shelters in many
areas in Kutch. In villages like Shukpar,
about 7 km from Bhuj, reconstruction has
just started. Mohamad Mal, a local resident
who lost his home and all his cattle, was at a
nearby bus terminal when he felt the earth
move beneath his feet.

“I was shocked. I rushed back, and there

RISING FROM THE RUBBLE Close to 500,000
homeowners have received financial aid from
the Government to rebuild damaged houses,
and many more claims are in the pipeline
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The disastrous structural failures
during the Gujarat earthquake
have brought about the intense
awareness of the importance of
building materials. Designs are

being much more closely scrutinized at ev-
ery phase of construction in India to
strengthen buildings to hold up in earth-
quakes, cyclones, or other natural disasters.

New quality control laboratories lo-
cated at the Lukhdhirji Engineering College
in Morbi, Bhuj Polytechnic Institute in
Bhuj, and another one in Jamnagar, will
facilitate testing of building materials for
conformity with the ISO 9000 specifica-
tions and building design codes set by
the Bureau of Indian Standards.

“This is the first time in India that build-
ing materials are being so closely moni-
tored,” explains V. Arora, project team
leader, who has been seconded to Gujarat
from the National Council for Cement and
Building Materials in New Delhi. The Gujarat
State Disaster Management Authority has
been contracted to do the technical audit
of structures being constructed in the earth-
quake-affected areas.

The laboratory evaluates materials such
as soil, cement, sand, and concrete. “If in-
ferior material is detected, then we try to
determine whether it is due to wrong meth-
odology or the supply source,” says Satish
Sharma, who heads the laboratory in Morbi.

 The field quality control engineers also en-
sure that building designs conform to
quake-resistant technology.

In addition, two mobile quality control
laboratories have been established to bring
quality testing and design guidance to the
doorstep and provide comprehensive field
testing for construction sites, including
those in remote areas.

In efforts to instill quality awareness
among the people of Gujarat, each mo-
bile laboratory covers a radius of 500
kilometers a day, collecting samples
for testing from various construction
sites and providing on-site technical
advice.

About 460 houses being constructed
in 40 rural villages in Morbi and nearby
areas have already been tested, as have
houses in other areas. According to Mr.
Arora, an awareness campaign was
launched to educate the villagers. “We had
some resistance initially but now the vil-
lagers are cooperating as they want to safe-
guard the well-being of the future
generations.”

Training programs for and regular in-
teractions with masons, nongovernment
organizations, the affected people, and the
district administration in various blocks
(consisting of 40 villages) to provide edu-
cation and advice on building require-
ments. ■

was no home left,” he recounts. He and his
five children continue to live in a section of
the damaged house while the rest is being
rebuilt. “At least our village will now have
better roads,” says Mr. Mal, as he looks to the
future.

Quality Materials a Must
Kutch District Development Officer Rajeev
Tapnoo said the villagers are required to re-
build improved earthquake-resistant houses,
using quality materials. “Every step of the
construction process is being monitored care-
fully.”

“We don’t want people to make similar
mistakes again. Many people were killed
unnecessarily because inferior building ma-
terials were used during construction. Be-
cause we are giving the people the
opportunity to rebuild, we want them to re-
build safe houses, as well as introduce im-

RESILIENT RESIDENTS Community members
have bonded together to help one another
rebuild their homes—and lives

proved earthquake-resistant technology into
the construction method,” he adds.

Quality testing laboratories, including
mobile units, have been established at
Morbi, Jamnagar, and Bhuj, and one is in
the pipeline for Bhachau. These laborato-
ries will test the quality of building materi-
als for adherence to specified standards.

While the state government should be
commended for its efforts, people’s resil-
ience and spirit to rebuild their lives are
visible in the affected areas. Death and de-
struction have brought out the best in the
people of Gujarat, as displayed in the strong
community affection and efforts to help one
another.

In time, homes will be rebuilt, infrastruc-
ture reconstructed, and the economy back
on track. But the emotional and physical
scars of that fateful morning will remain
with the survivors. ■

GOING MOBILE Materials can
be tested even in remote areas

Mobile Quality Control Laboratories
for Building Materials
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SOCIAL PROTECTION

New strategy targets the needs of the young, rural, and poor in the region

BREAKING THE
POVERTY CYCLE
By Pamposh Dhar
External Relations Officer

The Social Protection Strategy, ap-
proved in September 2001 by the
Asian Development Bank (ADB),
is an important tool in ADB’s
fight to halve the proportion of

poor people in Asia and the Pacific by 2015.
ADB’s antipoverty goal is based on the

three pillars of pro-poor economic growth,
good governance, and social development.

“Social protection, as an integral part of
social development, helps individuals break
the cycle of poverty and enhances develop-
ing countries’ quality of growth by develop-
ing human capital, increasing productivity,
and reducing citizens’ vulnerability to
risks,” points out Isabel Ortiz, ADB’s Senior
Economist responsible for the strategy.

Opening the Region’s Eyes
The need for social protection was high-
lighted by the Asian financial crisis of 1997–
1998, which led to unemployment and
greater poverty, threatening the human and
economic progress made in previous decades.
The crisis exposed the inadequacies of ex-
isting social protection systems in the af-
fected countries. The lessons can be applied
to most of the region.

The Asian financial crisis showed that
traditional support systems had been dis-
rupted by the effects of modernization on
family and community life, with greater so-
cial mobility, urbanization, migration from
rural to urban areas, and the growing num-
ber of women in the work force.  Globaliza-
tion, while increasing the opportunities for
growth, will also  increase the risks of future
macroeconomic shocks; if no social protec-
tion policies are in place, countries may ex-
perience unemployment, marginalization,
poverty, and political unrest.

In late 1998, ADB formed an interde-
partmental working group to explore options
for social protection strategies and programs
in the Asian and Pacific region. Initially,
the debate centered around the need for pen-
sion reform, but the working group soon re-

alized this was a priority imported from more
developed countries with very different de-
mographic and economic conditions.

A Real Economic Need
In the Asian and Pacific region, more than

YOUTHFUL REGION
More than 40 percent
of the population is
below 19 years of age
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FRAGILE COMMUNITIES Societies must take initiatives to
protect their vulnerable communities and reduce poverty

   Social protection is an economic need
in the Asian and Pacific region
Shoji Nishimoto
Director, Strategy and Policy Department

“ ”

CHILDREN AT RISK The strategy emphasizes protecting children to ensure their
healthy and productive development

40 percent of the population is below 19
years of age. The region is home to an esti-
mated 900 million poor people. About 60
percent of the population is rural and most
people work in the informal sector. “Asia and
the Pacific is a largely young, rural, and poor
region. Social protection programs and poli-
cies should be built to respond to its needs,”
comments Ms. Ortiz.

“The development challenge of the re-
gion is to achieve sufficient sustainable eco-
nomic growth to secure the inclusion in
mainstream development of the poor and
the new entrants to the labor market,” says
Shoji Nishimoto, Director, ADB’s Strategy
and Policy Department.

But economic growth needs to be backed
up by a strategy that reduces the vulnerabil-
ity of individuals and communities to vari-
ous kinds of risks. Such risks include natural
disasters, civil strife, and economic crises;
or household-level reversals such as crop fail-
ures, loss of employment, or illness. Lack of
social protection against such risks could se-
verely constrain economic growth in the re-
gion. “Social protection is an economic need
in the Asian and Pacific region,” Mr.
Nishimoto says.

Social protection programs have not been
a priority among policymakers in most Asian
and Pacific countries, but the most advanced
economies in the region invested in such
programs at an early stage in their recent
economic development. Hong Kong, China;
Japan; Republic of Korea; Singapore; and
Taipei,China all provide medical care, hous-
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To read the strategy, go to http://www.adb.org/
Documents/Policies/Social_Protection/

ing assistance, retirement benefits, and
education to their citizens. The higher lev-
els of social security in these societies paid
dividends in higher labor productivity,
greater domestic demand, and increased
economic growth.

The ADB Strategy
Under the Social Protection Strategy, ADB
will help its developing member countries
design sound, comprehensive social protec-
tion programs to reduce poverty and vulner-
ability, focusing on initiatives to protect
vulnerable communities, workers, and chil-
dren at risk. It will also support labor mar-
ket programs to ensure productive
employment, good working conditions, and
better human resource development.

The strategy has five basic components.
n Labor market policies and programs de-

signed to generate employment, improve
working conditions, and promote the ef-
ficient operation of labor markets

n Social insurance programs to cushion
the impact of unemployment, ill health,
disability, work-related injury, and old
age

n Social assistance and welfare service pro-
grams for the most vulnerable groups
with no other means of adequate sup-
port, such as single mothers, the home-
less, and the disabled

n Micro- and area-based schemes to ad-
dress vulnerability at the community
level, offering micro-insurance, agricul-
tural insurance, social funds, and pro-

grams to manage natural disasters
n Child protection to ensure the healthy

and productive development of children
The strategy identifies common issues

to be addressed in the region, but recognizes
that individual countries have specific
needs. Country initiatives will be developed
based on the country’s needs, available re-
sources, and institutions. Selected social
protection interventions will provide ad-
equate coverage and benefits, target vulner-
able groups, and promote good governance.
In addition, social protection measures will
be included, where feasible, in ADB’s regu-
lar projects and programs; for instance, com-
ponents to reduce child labor may be added
to education projects.

ADB will design and implement all
projects in compliance with national and
international labor standards. National la-
bor standards may concern minimum wages,
safe working conditions, and social security
contributions. The international core labor
standards relate to the eradication of forced
and child labor, the elimination of discrimi-
nation at the workplace, and freedom of
association.

ADB already conducts social impact as-
sessments to ensure that its projects do not
adversely affect vulnerable groups. Where
needed, mitigation programs, such as social
safety nets, are developed to compensate
affected people. ■
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By Bart W. Édes
External Relations Officer

Nongovernment organizations
(NGOs) have emerged as key
contributors to poverty reduc-
tion in the People’s Republic
of China (PRC), according to

participants at the International Conference
on NGO Poverty Reduction Policy, held
from 28–30 October 2001 in Beijing.

The China Foundation for Poverty Alle-
viation (CFPA) hosted the conference, one
of the largest of its kind ever held in the
country. The Asian Development Bank
(ADB) was the event’s main funding agency.
The Ford Foundation, International Fund
for Agricultural Development, Mercy Corps,
United Nations Development Programme,
and World Bank also provided resources and
worked with CFPA and ADB to plan the
three-day program. More than 100 NGOs
from 30 countries in Asia, Europe, and North
America participated in the event. They
were joined by representatives of universi-
ties, Chinese public institutions, the diplo-

matic community, and international
agencies.

The conference was convened as part of
the policy dialogue between ADB and the
PRC on poverty reduction, begun under a
technical assistance grant to examine how
ADB loans can be used to reduce poverty in
rural areas. Earlier in 2000, the PRC
Government’s Leading Group on Poverty Al-
leviation and Development adopted the
Ten-Year Poverty Reduction Strategy. This
strategy includes a new provision requiring
NGO involvement in implementing poverty
reduction projects. ADB then added support
for the Conference to the technical assis-
tance grant’s scope. Information shared by
conference participants on the NGO situa-
tion in the PRC is expected to facilitate fu-
ture cooperation between ADB and Chinese
NGOs.

Having Real Impact
The conference marked a milestone in the
development of the PRC’s NGO commu-
nity. Representatives of local NGOs actively
engaged in the workshops and plenary ses-

sions, describing their work and challenges,
identifying needs, exploring potential part-
nerships, and recommending improvements
in their internal management and in the le-
gal climate in which they operate. NGOs in
the PRC are implementing programs to in-
crease agricultural productivity, expand eco-
nomic and social opportunities for women,
provide health care, build schools and train-
ing centers, protect the environment, and
increase access by the poor to financial re-
sources through microcredit. Chinese NGOs
report that they and other civil society play-
ers have mobilized more than 50 billion
yuan (about $6 billion at the prevailing ex-
change rate) for poverty reduction since the
mid-1990s.

In their formal conference presentations,
representatives of domestic and foreign
NGOs highlighted the importance of at-
tacking poverty in rural areas, working at the
grassroots level, building capacity, and net-
working with other development partners.
Chinese NGO spokespersons emphasized
their organizations’ role in service delivery,
while activists from NGOs in other Asian
countries described a broader range of ac-
tivities, such as empowering communities,
holding governments and funding agencies
accountable, and engaging in advocacy work
to influence policy.

Improving NGOs’ Ability to Act
One problem highlighted by several partici-
pants from different backgrounds was the
absence of a Chinese law on NGOs. Because
of this situation, foreign NGOs often resort
to creating “profit-making enterprises” or
opening “branch offices” so that they can
operate in the PRC. Many speakers called
for government action to give NGOs work-
ing in the country solid legal standing to
allow them to offer their services, raise funds,
and further cultivate relations with partners
abroad.

Some called for direct government fund-
ing of NGOs, tax incentives for private do-
nations to nonprofit groups, and new rules
to support microcredit providers. Better in-
formation sharing among development part-
ners was identified as a need, as was more
research on the specific requirements of the
poor in the PRC’s very different regions.

Exploring New Options
Despite certain hindrances, Chinese NGOs
are steadily increasing their collaboration
with each other and with funding agencies

Milestone NGO
Meeting in the PRC
Chinese NGOs are gaining ground in fighting rural poverty

NGO POWER NGOs have been leading efforts in
the PRC to expand economic opportunities for
women and provide microcredit to the poor.

NGO NOTEBOOK
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VIDEOS

$10 per tape
Available in NTSC or PAL format

Fragile Promise
What promise does the new millennium
hold for Asia’s vast
army of child labor-
ers? One answer can
be found in southern
India where working
children have orga-
nized a union to fight
for their rights and
welfare. This is the
story of children
changing their lives
for the better—
children for whom the future holds a
fragile promise.

Total running time: 11:06 minutes

Turning Grief into Courage
This is the story of a teenage girl who lost
her father to AIDS,
and her mother is HIV
positive. With the
help of her commu-
nity, she is turning
grief into courage to
make something of
her life.

Total running time:
12:29 minutes

Lessons from Life
In the carnage that ensued when the
people of East Timor voted for indepen-
dence from Indone-
sia, 90 percent of the
primary schools were
destroyed or badly
damaged. Within
months, children
were back in school,
holding classes in the
ruins. This is the story
of children deter-
mined to continue
their education and
learning to cope with the trauma that
marked their country’s birth.

Total running time: 13:48 minutes

and NGOs based in other countries. They
expressed hope that overseas NGOs will
help them address weaknesses in internal
management, recruitment, training, and fi-
nance by transferring skills and knowledge.
Conference discussions on fund raising high-
lighted possibilities to develop local phi-
lanthropy as a complement to foreign
financing. The PRC’s high savings rate,
emerging class of wealthy citizens, and large
population were all mentioned in this
context.

At the conference’s conclusion, Chinese
NGOs issued a joint declaration. It describes
NGOs’ historic contribution to poverty re-
duction in the PRC and calls on all NGOs
“with a sense of social responsibility” and
experience in poverty reduction to join and
explore new ways of aiding the poor and rais-
ing standards of project management. The
declaration also recommended actions to be
taken by NGOs, the Government, and soci-
ety at large. ■

New Partnership
Newsletter

The Asian Development Bank (ADB)
has launched the Partnership
Newsletter, a free electronic bulle-

tin for nongovernment organizations in
Asia and the Pacific. Published six times
a year, Partnership reports on developments
in and around ADB that are of potential
interest to community groups, advocacy
organizations, professional associations,
cooperatives, trade unions, research in-
stitutes, foundations, charities, nonprofit
development agencies, and others.

Contributions from readers are en-
couraged. ADB reserves the right to edit
them, and no fees will be paid. Partner-
ship contains a list of the most recent
documents approved by ADB, and there-
fore replaces the hard copy notification
of new documents that you may have
been receiving from the ADB Publications
Unit.

To subscribe to Partnership, simply
send an e-mail to partnership-request@
intraweb.asiandevbank.org and place
“subscribe desiredpassword” or “sub-
scribe” (without the quotes) in the body
of the message. To view past issues of the
newsletter, visit the NGO pages of ADB’s
web site at http://www.adb.org/ngos

ADB BOOKSTORE

Digital Dividends
Despite explosive growth of information
and communication technology (ICT), only
5 percent of humanity reaps the benefits
and opportunities of the digital revolu-
tion. In developing countries, less than
2 percent of the
people have ac-
cess to the
Internet, com-
pared with 30 per-
cent in developed
countries.

The world’s
poor—including
400 million impov-
erished children
living in Asia and
the Pacific—remain information have-
nots. Education and access to information
are the best means to enable young
people to escape poverty. Digital Divi-
dends looks at pioneering initiatives
in Bangladesh, Cambodia, and India to
spread the benefits of ICT to poor
children.

Total running time: 12:08 minutes

DVD
Children of Asia
All four videos on
one DVD: $20 per
DVD

Also available on
videotape: $10 per
tape

Throughout Asia
and the Pacific,
more than 400
million children live in extreme poverty.
Denied their rights, they are vulnerable to
disease, armed conflict, and exploitation.

For a fortunate few, however, the
future appears brighter. In this series of
four stories, Fragile Promise, Turning
Grief into Courage, Lessons from Life,
and Digital Dividends, we meet chil-
dren of Asia who are making a differ-
ence. (See individual descriptions for
details.)

For these and other videotapes,
contact the Asian Development Bank

Publications Unit, P.O. Box 789
0980 Manila, Philippines

Fax: (632) 636-2648/E-mail: adbpub@adb.org

http://www.adb.org

ADB CHILDREN OF ASIA Video Series
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By Koichi Ishikura
Senior Liaison Officer, ADB Japanese Representative Office

What is the future of ODA?
Prof. Watanabe: The end of the Cold War
weakened the incentives of industrialized
countries, including Japan, to increase their
ODA. In the world after the Cold War, even
if some problems occur in developing coun-
tries, they are not likely to grow to be inter-
national problems. Therefore, some
countries or areas are regarded as less impor-
tant from the strategic viewpoint of ODA.
More consideration should be given to such
countries or areas in extending ODA in the
future.

What are the links between the war
against terror and ODA?
Mr. Sato:     It is not clear that the recent
terrorism and the war against terror will lead
to the pickup of incentives for ODA. If
people from industrialized countries com-
monly recognize poverty as a root cause of
terror, the war against terror will bring more
support for ODA. But, at this stage, such
recognition is not very clear.

What are the prospects for ODA?
Prof. Watanabe:     The Japanese economy
is facing a difficult situation. The fiscal
position has also worsened, and people’s
support for ODA has declined. Under
these current circumstances, reducing

Changing Times—
New Priorities

OFFICIAL DEVELOPMENT ASSISTANCE
ODA and building up ODA programs,
country by country.

How should Japanese ODA be allocated
between bilateral and multilateral
assistance?
Mr. Sato:     While bilateral assistance holds
a much larger share than multilateral assis-
tance in Japanese ODA, the latter has the
advantage in facilitating regional coopera-
tion as well as providing assistance related
to environment, food, population, refugees,
drug abuse eradication, HIV-AIDS and
infectious diseases, and so forth. The advan-
tages and expertise possessed by multilat-
eral development institutions will gain more
importance in the future.

What role should ADB take in the region?
Prof. Watanabe:     ADB should take the

lead role in transferring
intellectual know-how
and experiences between
developing countries, as
well as from developed
countries to developing
ones. ADB is the regional
development bank for the
Asian and Pacific region,
where many countries
have successfully reached
a certain level of develop-
ment. ADB is in a good po-
sition to collect and

transfer their valuable experiences to the
countries following in their paths.

What is important to strengthen ADB’s
identity in changing times?
Mr. Sato: Thirty-five years ago, ADB’s first
President, Mr. Takeshi Watanabe, defined
ADB as a family doctor. My interpretation
of his words is that ADB should be a de-
velopment organization that understands
developing member countries’ ways of
thinking, traditional cultures, and
values—and never looks down on them;
rather, ADB wants to consider problems
together with them. Now I would like to
add something to this and say that ADB
should be a broad-based family doctor ca-
pable of advising and assisting in a range of
development areas. ■

Professor Toshio WatanabeFormer ADB President
Mitsuo Sato

Two distinguished discussants recently shared their views on the future
of Japan’s official development assistance (ODA) and the Asian Devel-
opment Bank (ADB). Mr. Mitsuo Sato, former ADB President (1993–
1999), and Toshio Watanabe, Dean, Faculty of International Develop-
ment of Takushoku University and Chairperson of the Second Consul-
tative Committee on ODA, an advisory committee for the Minister of
Foreign Affairs, Japan, participated in the November 2001 activities
commemorating the fifth anniversary of ADB’s Japanese Representative
Office (JRO). Dr. Jungsoo Lee, JRO Director, led the discussion.

Japanese ODA amount is, although regret-
table, unavoidable. The only way to re-
gain public support for ODA is to improve
the quality of ODA and to focus on prior-
ity areas, such as environment and poverty
reduction.

Mr. Sato:     I also think that Japanese ODA
will be reduced, but I trust in the Japa-
nese people’s good sense to make well-
balanced and reasonable judgements in
the end. Japanese ODA is facing difficul-
ties but now has a good chance for im-
proving its effectiveness and efficiency,
and for shifting its emphasis from infra-
structure to poverty, environment, and other
priority areas.

What are the key measures for improv-
ing the effectiveness of Japanese ODA?
Prof. Watanabe: Creating a sort of “con-
trol tower” to supervise the whole Japanese

THE INTERVIEW

For details on the discussion, go to http://
www.adb.org/JRO/news.asp
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Two hundred children, five grade levels, one dirt-
floored school with no proper walls, rooms, or
electricity. Three teachers.

Undoubtedly, the average educator would have
walked away after the first day.

But not Vong Xayabandit, headmaster of the
Ban Huay Keu Primary School, located in Khamkeut
District, Borikhamsay Province in the Lao People’s
Democratic Republic (Lao PDR). He and two other teachers
cope as best they can to educate their students, most of
whom belong to the Hmong ethnic minority group.

Fortunately, the children are enthusiastic to learn, and
the teachers are committed.

Through the Asian Development Bank-assisted
Basic Education (Girls) Project, the Ban Huay Keu Pri-
mary School is being upgraded. With the appropriate
facilities, instructional materials, and advanced peda-
gogical training of teachers and school principals,
children in the Lao PDR will have a better chance of
completing primary school and qualifying for secondary
school and higher education. ■

Photos and Words by Rollie del Rosario
Senior Multimedia Coordinator
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By Tsukasa Maekawa
Senior External Relations Officer

When the Asian Develop-
ment Bank (ADB)
President Tadao Chino
visits project sites and
talks with people, he

has the habit of saying to himself and his
staff, “We must do everything we can to help
them.”

And have no doubt: he means it.
This rhetorical habit, however, is not just

something Mr. Chino started when he be-
came ADB president in 1999. It goes all the
way back to when he was 18 years old and
crossing the Pacific from Japan to the United
States to study economics. As the ship ap-

proached San Francisco, he saw beautiful
white houses nestled on green hills. He said
to himself, “I want to help Japan prosper
like the United States.”  Japan was then
still struggling to rebuild itself after World
War II. After graduating from university, he
joined Japan’s Ministry of Finance—and he
never forgot his vow.

A Region Free of Poverty
In 1964, he was sent from Japan to Bangkok
to help the United Nations’ Economic Com-
mission for Asia and the Far East (ECAFE)
lay the groundwork for establishing a devel-
opment bank in Asia. He recounts how
shocked he was to see the extreme poverty
in many Asian countries in those days. He
knew he wanted to do something to help the

poor in Asia. He reported to ECAFE that a
development bank is “necessary and feasible.”

ADB was created in 1966. More than
three decades later, he became ADB’s
president.

Early in his presidency, Mr. Chino redi-
rected ADB’s focus to a single overarching
goal: reducing poverty in Asia and the Pacific.
Under Mr. Chino, ADB adopted several poli-

RIGHT AT HOME President Chino visiting a
nomadic family in their tent

HIGH-LEVEL DISCUSSIONS Meeting with
Mongolian President Natsagiin Bagabandi

From nomadic tents to presidential offices, Tadao Chino
is passionately pursuing his vision: ending poverty in
Asia and the Pacific
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cies and strategies, including the Poverty
Reduction Strategy, Private Sector Develop-
ment Strategy, Long-Term Strategic Frame-
work, and Social Protection Strategy. A major
reorganization of ADB was initiated in Janu-
ary 2002 to more effectively achieve its goal.

Unanimously reelected in September
2001, Mr. Chino has been wasting no time
in trying to fulfill “a promise to our chil-
dren—and to their children, too—of an Asian
and Pacific region where all can live with
dignity and hope,” as he said at ADB’s 34th

Annual Meeting in 2001. He is committed
to doing everything he can to achieve ADB’s
vision of a region free of poverty.

Up Close
Mr. Chino has his own style: firm but friendly
and caring. During his three years as ADB
president, he has visited nearly 30 of ADB’s
member countries. He typically meets with
government officials, representatives of non-
government organizations, and—of equal
importance—the people being helped by
ADB’s projects.

His visit to Mongolia in mid-2001
provides a good example of his work in the
region.

“I come here to learn about your country,
culture, history, and people. Knowing more
about your country and people helps us co-
operate more effectively in developing
Mongolia,” he told government officials.

His visits to developing member coun-
tries of ADB generally start off by meeting
with government officials. Much more than
ceremonial exchanges of good wishes, he uses
these meetings as opportunities to discuss
serious issues. In his meetings with Mongo-
lian officials, Mr. Chino pointed out that it
took too long for ADB loans to become effec-
tive after loan signing—and that things have
to improve.

During his three-day stay in Mongolia,
he visited several ADB project sites, includ-
ing informal urban settlements and family
clinics. The ongoing ADB housing project
will not only upgrade basic infrastructure,
but will also provide housing finance to meet
the borrowing needs of low- and middle-
income households in Mongolia.

One of his most memorable meetings
was with a nomadic family, who warmly
welcomed him to their traditional tent. The
family lives in an area where no drinking
water is easily available and roads are not

properly maintained. He took genuine
interest in learning about their lives, and
asking about their welfare, their children,
and their struggles.

By personally reaching out to the people
of Asia and the Pacific, Mr. Chino sees and
hears firsthand what the people’s needs are—
and how ADB can achieve its mission as
effectively as possible. ■

STEPPING OUT Greeting Mongolians

PROJECT BRIEFING Learning about a housing
program to help low- and middle-income families
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TAWI-TAWI,
PHILIPPINES—Young,
rural, and poor, this
teenager working at
the Bonggao pier faces
a precarious future. As
quickly as the tide goes
out, his life can be
changed forever with
one natural disaster, the
consequences of civil
strife, or illness.

With more than
40 percent of the
region’s population
below 19 years, ADB’s
new Social Protection
Strategy is targeted at
breaking the vicious
cycle of poverty and
helping societies pro-
mote economic growth
by investing in human
capital—and responding
to the needs of young
people (see story, p 28).
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■ To read ADB Review online, go to
http://www.adb.org/review

■ For information, send an e-mail
to information@adb.org or go to
http://www.adb.org

■ To explore business opportunities
with ADB, go to http://www.adb.org/
business/opportunities

■ For the latest news releases,
go to http://www.adb.org/news

■ For publications, go to http://
www.adb.org/publications,
or send a request by e-mail to
adbpub@adb.org, or by fax to
(632) 636-2648
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