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Macroeconomic Developments

Highlights

•	 Gross domestic product growth for FY2014 provisionally 
estimated at 6.1%

•	 Agriculture grew briskly 

•	 Industry growth slowed due to supply disruptions during political 
unrest ahead of the elections

•	 More attention needed to contain inflation

•	 Revenue collection fell short of budget target

•	 Capacity constraints need to be addressed to boost annual 
development program implementation

•	 Remittance inflows declined for the first time since FY2001

•	 Higher economic growth requires increasing private investment

Sector Performance and Economic Growth

1. Gross domestic product (GDP) growth in FY20141 is provisionally 
estimated by the Bangladesh Bureau of Statistics (BBS) at 6.1%, slightly up 
from 6.0% in FY2013 (Figure 1). Higher growth in exports contributed to the 
higher GDP growth. 
Public investment 
also rose, offsetting 
the decline in private 
investment. Growth in 
private consumption 
was lower than in 
FY2013. A decline 
in remittances, low 
private credit growth, 
and weaker consumer 
confidence ahead of the January 2014 elections contributed to lower 
growth in private consumption. on the supply side, agriculture grew 
briskly and services growth was higher, although industry posted lower 
growth.

1 According to the new base year 2005/06 introduced recently, which replaced the previous 
1995/96 base year GDP series.
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Figure 1: GDP Growth by Sector
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2. To align national accounts and related statistics with international 
guidelines and recommendations, in FY2014 BBS started compiling 
national account aggregates based on the United Nations System 
of National Accounts, 2008 replacing the 1993 version. As part of this 
process, BBS revised earlier national income estimates, and rebased the 
GDP and related indices to 2005/06, discontinuing the 1995/96 series. 
The new series resulted in a higher GDP as more economic activities are 
covered. For example, the FY2013 GDP is 15.5% higher than that under 
the 1995/96 series, leading to a rise in the country’s GDP per capita.

3. Macroeconomic management continues to remain prudent. 
A cautious monetary policy together with a supportive fiscal policy 
contributed to slowing down inflation, with a more rapid deceleration in 
nonfood inflation. Although revenue collection was below the budget 
target, the fiscal deficit remained within target because of lower subsidy 
spending and less than full utilization of the annual development 
program (ADP). The trade balance narrowed but a decline in remittances 
weakened the current account surplus compared with the year earlier.

4. For faster poverty reduction, Bangladesh needs to lift its annual 
GDP growth rate to about 8.0% in the medium term. Investment stood 
at 28.7% of GDP in FY2014 following revision of the GDP series and 
associated national income data, while corresponding GDP growth came 
in at 6.1%. Considering the implied efficiency of investment, investment 
will need to rise to 37.6% of GDP if 8.0% GDP growth is to be attained. 
Economic growth will need to be more inclusive, providing people with 
access to productive opportunities, so that they are able to contribute to, 
and equally share the benefits of higher economic growth. Growth will 
also need to be environmentally sustainable. During FY2011–FY2014, the 
economy grew at an average annual 6.3% rate compared with 7.1% average 
growth targeted for the first four years of the Sixth Five-Year Plan, FY2011–
FY2015. lower than expected level of investment was the principal reason 
for the growth deficit. The government’s FY2015 budget target growth is 
7.3%, attaining it will require increasing total investment to 34.3% of GDP, 
close to 6 percentage points higher than the current level. 

5. In addition to increasing investment, both private and public, 
Bangladesh needs to significantly increase productivity to attain sustained 
high growth. Although public investment as a percentage of GDP rose in 
recent years, the quality of investment also needs to rise. Findings of an 
Asian Development Bank (ADB) study suggest that Bangladesh’s GDP 
growth during the past two decades was mainly driven by capital stock 
growth, while the output gap between actual output and estimated 
potential output remained small. This implies further acceleration in 
GDP growth will require expansion of the economy’s productive capacity 
by raising capital stock, improving labor skills, and lifting total factor 
productivity growth through deepening policy and institutional reforms. 

Macroeconomic 
management remains 

prudent 

Scaling up 
investment key to 

higher GDP growth

Productivity needs to 
rise to attain higher 

economic growth

BBS rebased the GDP 
and related indices to 

2005/06 discontinuing 
the 1995/96 base
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6. Bangladesh needs to make major progress in cutting the costs of 
doing business. Strong efforts are needed in the areas of enhancing access 
to electricity and credit, reducing the burden of paying taxes, registering 
property and enforcing contracts, improving the trading environment, 
improving law and order, and strengthening public sector management. 
To increase the economy’s external competitiveness, Bangladesh needs 
to raise the overall quality of the country’s infrastructure, including roads, 
ports, railways, electricity supply, and water supply and sanitation. The 
quality of education at all levels and skills, to efficiently manage domestic 
manufacturing and services need to be improved. Greater trade openness, 
higher labor market efficiency, availability and absorption of the latest 
technology, and capacity to innovate are essential elements of a globally 
competitive business environment. Reforming the finance sector is vital 
for enhancing financial stability, depth, inclusion, access, and efficiency.

7. Bangladesh needs to heavily invest in infrastructure to create 
conditions for higher and more inclusive economic growth. Better 
infrastructure and higher connectivity can also contribute to diversifying 
the economy and increasing export competitiveness. In addition, higher 
infrastructure investment is necessary to improve labor productivity, 
capital efficiency, and total factor productivity growth to sustain long-
term higher economic growth. For promoting higher private investment, 
skills shortages also need to be addressed.

8. To put greater emphasis on infrastructure development, the 
government has fast-tracked six priority projects and established a 
high-level technical committee to implement them. The projects are a 
deep-sea port in southern Sonadia, metro rail in Dhaka, Padma Bridge, 
a terminal to import liquefied natural gas (lNG), a nuclear power plant, 
and a coal-based power plant at Rampal in the southwest of the country.

9. To finance the needed higher public spending on infrastructure 
and human development, Bangladesh will need to mobilize more 
domestic resources by modernizing the country’s tax systems and 
streamlining tax machinery. To expand fiscal space to finance more 
productive public spending, subsidy spending will need to be contained 
by improving the design and targeting of subsidies, and minimizing 
leakages through strengthened delivery of social safety net programs. To 
enhance efficiency of public investment, the capacity of line agencies 
for designing and implementing development projects needs to be 
strengthened. A more effective results-based monitoring and evaluation 
system will be needed to strengthen project outcomes.

10. At 9.6% of GDP in FY2014, Bangladesh’s tax–GDP ratio is low 
compared with other countries in South Asia, and also lower than the 
average of developing countries. Bangladesh has made some progress 
in reforming tax systems but further reforms are needed to simplify tax 
laws and collection procedures, including strengthening risk-based audit 
to promote voluntary tax compliance. The tax coverage of income taxes 

Reducing costs of doing 
business and enhancing 
external competitiveness 
are essential 

Higher investment in 
infrastructure vital for 
inclusive growth

Government fast-tracked 
six mega projects

Bangladesh needs to 
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resources to finance higher 
public spending 

Reforms are needed to raise 
the tax to GDP ratio 
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and value-added tax could be significantly broadened by bringing new 
taxpayers under the tax net and reducing exemptions and exclusions. 
Reforms to reduce import tariff barriers and minimize distortionary 
trade taxes will contribute to enhancing the economy’s external 
competitiveness.

11. To meet the large financing needs for infrastructure investment, 
significant private sector participation in infrastructure development, 
including through public-private partnerships (PPP), will be needed, 
given the inadequacy of resources available within the public sector. 
The government has made progress in developing institutional capacity, 
including drafting the PPP law, preparing PPP guidelines, and setting 
up the PPP office. The government is expecting to finalize a few PPP 
transactions soon, which will provide opportunities to line agencies to 
gain valuable experience in designing and implementing PPP projects.

Agriculture

12. Agriculture grew briskly by 3.4% in FY2014. In addition to the 
previous year’s low base, sector growth in FY2014 was aided by good 
weather and continued government support. Within agriculture, most 
subsectors performed well. Crops and horticulture grew by 1.9%, up from 
0.6% in FY2013; fishery grew by 6.5%, up from 6.2%; and animal farming 
rose to 2.8%, up from 2.7%. Forest and related services growth rose 
marginally from 5.0% to 5.1%.

13. Food-grain production rose in FY2014, as weather remained 
favorable and the authorities ensured timely input supply. The provisional 
estimate of total food-grain production (rice and wheat) in FY2014 
is 35.6  million tons, 1.4% higher than the 35.1  million tons in FY2013 
(Figure 2). The final BBS estimate for aus (summer rice crop) production 
in FY2014 is 2.3 million tons and aman (monsoon rice crop) 13.0 million 

tons. Aus production 
rose by 4.5% from 
2.2  million tons in 
FY2013, and aman 
production by 0.8% 
from 12.9  million tons. 
Production of both 
aus and aman rose 
due to higher yields. 
Although harvest of 
boro (winter rice crop) 

is complete, final production estimate is not available. According to the 
latest monitoring report of the Department of Agricultural Extension, 
cultivation area targeted for boro was achieved and production benefited 
from favorable weather. Production target is thus expected to be achieved: 
boro production of 18.9  million tons would be a 0.5% increase over the 
18.8  million tons in FY2013. The final estimate for wheat production in 
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Figure 2: Food-Grain Production
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FY2014 is 1.3 million tons, higher by 3.2% from 1.26 million tons in FY2013 
owing to higher yields.

14. The government’s FY2014 target for domestic food-
grain procurement was 1.5  million tons (rice 1.3  million tons, and 
wheat 0.2  million tons). The government procured 0.4  million tons 
of aman rice at Tk30/kilogram (kg) during 1 December 2013— 
31 March 2014 and 0.15  million tons of wheat at TK27/kg during  
1 April—30 June 2014. The procurement target for the boro crop was set 
at 1.1 million tons at Tk20/kg for paddy, Tk30/kg for white rice, and Tk31/
kg for parboiled rice during 1 May—31 August 2014. As of 30 June 2014, 
0.9 million tons of boro rice was procured. 

15. Total food-grain import for FY2014 was projected at  
3.4  million tons (0.5  million tons of rice and 2.9  million tons of wheat) 
compared with the actual import of 1.9  million tons in FY2013. As of 
30 June 2014, actual import totaled 3.1 million tons (0.4 million tons of 
rice and 2.7  million tons of wheat). of the total, public sector imports 
amounted to 1.0  million tons and private imports to 2.1  million tons. 
Given the sufficient public stock of rice, the almost entire part of the 
public import was wheat, helping to stabilize flour prices; the government 
distributed flour through its open-market sales program.

16. The government planned to distribute 2.6  million tons 
of food grains in FY2014, compared with actual distribution of  
2.1  million tons in FY2013. To enhance food security for poor 
households, government efforts to distribute more food grains 
through nonmonetized channels continued. As of 30 June 2014, 
the government distributed 2.2  million tons of food grains (rice  
1.3  million tons and wheat 0.9  million tons) under the public food 
distribution system, which is 84.6% of the total distribution target in 
FY2014. Food-grain distribution through monetized channels was 
0.8 million tons and nonmonetized channels 1.4 million tons. 

17. As of 30 June 2014 (after distributing food-grain through 
monetized and nonmonetized channels), the public food-
grain stock was 1.2  million tons (rice 0.8  million tons and wheat  
0.4 million tons), compared with 1.0 million tons as of 30 June 2013.

Industry

18. Industry growth dropped to 8.4% in FY2014 from 9.6% a year 
earlier, due to supply disruptions during political unrest before the 
elections. Industry sector performance was also affected by weaker 
domestic demand due to lower consumer confidence. Manufacturing 
growth fell to 8.7% from 10.3% in FY2013. Within manufacturing, large and 
medium-scale industries grew by 9.2% compared with 10.7% in FY2013. 
likewise, the growth rate of small-scale industries declined to 6.6% from 
8.8% in FY2013, indicating that they were likely more affected by political 
unrest than large and medium-scale enterprises.

The government procured 
1.4 million tons of food-grain 
from domestic sources, 
against the target of 
1.5 million tons in FY2014

Total food-grain import 
rose to 3.1 million tons in 
FY2014 from 1.9 million 
tons in FY2013

Government distributed  
2.2 million tons of food-grain 
to minimize the hardship 
of poor households, against 
the target of 2.6 million tons 
in FY2014 

Public stock of food-grain 
was 1.2 million tons in FY2014 
compared with 1.0 million 
tons in FY2013

Industry growth affected 
by political unrest ahead 
of elections 
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19. Growth of the mining and quarrying subsector plummeted to 
5.2% from 9.4%. Electricity growth fell to 8.2% from 9.7%, water grew by 
6.6% in FY2014 compared with 4.8% in FY2013 and construction activities 
grew by 8.6%, up from 8.0%. 

20. Bangladesh’s industry base is quite undiversified. Wearing apparel 
and textiles account for almost half of the quantum index for medium 
and large-scale manufacturing. These two subsectors, together with food 
products, account for about 60% of industrial production. According 

to BBS data, the 
quantum index 
(base = 2005/06) for 
medium and large-
scale manufacturing 
industries grew by 
8.0% during the first 
nine months of FY2014 
(Figure  3). Wearing 
apparel, the major 
industry, grew strongly 
by 11.0%. Production 

of food products rose by 9.6%; pharmaceuticals and medicinal chemicals 
by 11.2%; other nonmetallic mineral products by 2.4%; leather and leather 
products by 6.3%; basic metals by 9.8%; fabricated metal products, except 
machinery, by 7.1%; printing and reproduction of recorded media by 2.3%; 
electrical equipment production by 3.3%; beverages production by 33.7%; 
tobacco products by 3.8%; wood and cork products by 2.3%; machinery 
and equipment by 8.7%; computer, electronic, and optical products by 
6.4%; rubber and plastic products by 5.0%; and other transport equipment 
production by 13.6%. 

21. The general index for small-scale manufacturing (base = 
1995/96) rose by 3.7% during the first half of FY2014. Food, beverages, 
and tobacco rose by 0.7%; textiles, leather, and apparel by 17.4%; metal 
products and machinery by 11.4%; basic metal industries by 4.9%; paper, 
printing, and publishing by 5.9%; wood and wood products by 0.8%; and 
other manufacturing industries by 29.3%. 

Services

22. Services growth edged up to 5.8% in FY2014, from 5.5% in FY2013. 
For the subsectors, wholesale and retail trade and repair of motor 
vehicles rose by 6.6%, up from 6.2% in FY2013; value added by hotels and 
restaurants was up 6.7% from 6.5%; transport, communication, and storage 
up 6.5% from 6.3%; real estate, housing, renting, and business activities up 
4.2% from 4.0%; public administration and defense services up 7.1% from 
6.5%; education services up 8.2% from 6.3%; and health and social works 
services growth up 5.0% from 4.8%. Growth of the community, social, and 
personal services subsector remained unchanged at 3.3%; as did financial 
intermediations at 9.1%.

Mixed performance 
within industry 
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23. Within the transport, communication, and storage subsector, 
value added by land transport in FY2014 rose to 6.2%, up from 5.9% in 
FY2013. Water transport value added growth remained unchanged at 3.2%, 
while air transport grew by 3.4% compared with a 1.6% decline in FY2013.

24. Under the financial intermediations subsector, bank services 
growth fell slightly to 10.5% from 10.9% in FY2013. Insurance services 
grew by 1.8%, up from 0.6%, and other financial services grew by 3.5%, 
up from 3.1%.

Inflation

25. Year-on-year inflation, measured by the consumer price index 
using 2005/06 as the base year, maintained upward trends from November 
to January of FY2014, 
because of higher food 
prices due to supply 
disruptions during 
the political unrest 
before the elections 
(Figure  4). Inflation 
was higher at 8.1% in 
June 2013, but slowed 
to 7.0% in october 
due to declining food 
prices as rice supply 
rose following the boro harvest. Nonfood inflation, on the other hand, 
declined because of weaker domestic demand and the central bank’s 
cautious monetary policy.

26. Food inflation continued the rising trend up to 9.1% in May 2014 
from 8.8% in January 2014, because of higher retail rice prices as traders 
sought to make up 
losses incurred during 
political unrest. The 
rise in public and 
private sector wages 
also contributed to 
price pressures. Food 
inflation fell to 8.0% 
in June as new crops 
appeared on the 
market following the 
most recent boro harvest. Nonfood inflation declined from 7.4% in July 
2013 to 5.2% in May 2014, but rose to 5.5% in June, with the increase in 
power tariffs, effective March 2014. Average annual inflation in FY2014 
was 7.4%, up from 6.8% in FY2013 (Figure 5). 

Within services, subsector 
growth was broad based 

Inflation rose from 
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of FY2014 due to supply 
disruptions during 
political unrest in the 
run-up to the elections 
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nonfood inflation declined 
until May but rose in June
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27. Urban inflation, although slowed, was still higher than rural 
inflation. In rural areas, annual average inflation fell to 6.7% in June 2014 
from 7.5% in June 2013, while urban inflation slowed to 7.4% from 9.1%.

Fiscal Management

28. Revenue collection by the National Board of Revenue grew by 
10.4% in FY2014, falling below the budget’s target growth of 21.2% due to 
political unrest (Figure  6). Total domestic indirect taxes grew by 11.8%, 
while collection from income tax rose by 15.6%. The growth in collection 

of import-based 
taxes was weak at 
2.8%, as the import of 
higher duty consumer 
goods fell and a larger 
share of imports was 
accounted for by 
lower duty items, e.g., 
capital machinery, 
industrial raw 
materials, and food 
grains. 

29. The government is endeavoring to reduce subsidies, which had 
been rising since FY2008. In FY2014 subsidy-related spending declined 
marginally to Tk323.8  billion (2.4% of GDP) from Tk335.7  billion (2.8% 
of GDP) in FY2013 (Figure 7). The agriculture subsidy (fertilizer, diesel, 
and power support to farmers) declined to Tk90.0 billion (0.7% of GDP) 
in FY2014, from Tk120.0 billion (1.0% of GDP) in FY2013. Even with the 
decline, the agriculture subsidy was the major component of subsidy-
related spending in FY2014. The government succeeded in reducing the 
fuel subsidy, which fell to Tk73.5 billion (0.5% of GDP) from Tk135.6 billion 
(1.1% of GDP) in the previous year. However, despite periodic upward 
adjustments of power tariffs, the power subsidy rose to Tk61.0  billion 

(0.5% of GDP) from 
Tk44.9 billion (0.4% of 
GDP) in the previous 
year, with costly 
rental power plants 
continuing to operate. 
Spending on fuel 
and power subsidies 
remains high as the 
pass-through of costs 
to end users is still 
inadequate.
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30. Total subsidies in FY2015 are expected to decline to Tk260.5 billion 
(1.7% of GDP) from Tk323.8 billion (2.4% of GDP) in FY2014 because of 
expected upward adjustments in fuel and electricity prices. As part of 
reform plans, the government’s efforts to fulfill its commitment for regular 
budgetary transfers of subsidy cost to the state-owned enterprises 
(SoEs) and improve financial reporting by SoEs will continue in FY2015 
and may bring down the amount of subsidy. 

31. of the 48 nonfinancial SoEs, 29 reported profits of Tk142.5 billion  
in FY2014; the remaining 19 incurred losses of Tk112.3 billion. The sizable 
profits of Tk94.0  billion earned by Bangladesh Telecommunications 
R e g u l a t o r y 
Commission and 
Tk33.1  billion by 
Bangladesh oil, Gas 
and Mineral Resources 
Corporation turned 
the consolidated 
income position of 
nonfinancial SoEs 
to a net profit of 
Tk30.2  billion in 
FY2014 (to 22 April 
2014), from a net loss 
position in FY2013 
of Tk26.3  billion (Figure  8). Bangladesh Petroleum Corporation (BPC) 
incurred a loss of Tk24.9 billion, compared with a loss of Tk48.3 billion 
a year earlier, as administered domestic prices were left unchanged 
after January 2013. Bangladesh Power Development Board (BPDB) 
also registered a sizeable loss of Tk70.9  billion, compared with a loss 
of Tk50.3  billion in the previous year. The losses by BPC and BPDB 
together equal Tk95.8 billion or 0.7% of GDP. The government released 
Tk134.5 billion, the full allocation in the FY2014 budget, to enable BPC and 
BPDB to settle part of their past liabilities to banks and other creditors. To 
cut losses and reduce subsidies, the government raised retail electricity 
tariffs by 16.4% effective 1 March 2014. Fuel prices, on the other hand, 
have not been raised since 4 January 2013. 

Monetary and Financial Developments

32. Monetary policy in FY2014 aimed at ensuring macroeconomic 
stability and containing government borrowing. Policy rates (repo and 
reverse repo) were kept unchanged, instead of being lowered, given the 
prevailing inflationary pressures. With ample liquidity in the banking 
system, Bangladesh Bank (central bank), considering the risk of credit 
being directed to unproductive sectors and fueling inflation, decided 
to raise the cash reserve requirement from 6.0% to 6.5% effective 24 
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June 2014, after nearly 3.5 years. The central bank’s focus was to contain 
inflation within 7.0%, and at the same time, aid enough credit flow to 
stimulate economic growth. It conducted regular auctions of Treasury 
bills to regulate liquidity growth in the banking system. Interest rates on 
all kinds of Treasury bills declined throughout FY2014 because of higher 
demand for such instruments as private sector lending growth slowed. 
The weighted average yield of 91-day Treasury bills was 6.9% in June 
2014, down from 8.3% in June 2013. Similarly, the yields on 182-day bills 
declined to 7.5% from 10.2%, and on 364-day bills to 8.0% from 10.3%. The 
weighted average yield on 30-day Bangladesh Bank bills also declined to 
6.0% in June 2014 from 7.5% in June 2013. 

33. on a year-on-year basis, broad money (M2) growth slowed 
to 15.3% in May 2014 from 18.1% in May 2013 (Figure  9). The growth is 
lower than the FY2014 monetary program growth target of 17.0%. The 

lower than targeted 
M2 growth is due to 
slow growth in private 
sector credit and in 
net foreign assets. 
Private credit growth 
in May 2014 remained 
unchanged at the 
previous year’s level of 
11.4%, reflecting weak 
domestic demand, 
and remained below 

the FY2014 target of 16.5%. lower private investment due to political 
uncertainty and growing international borrowing by the corporate sector 
impacted domestic credit demand. Net foreign assets growth slowed 
to 40.4% in May 2014, from 51.0% a year earlier due to lower remittance 
inflows. Net credit to the government fell from 16.0% in May 2013 to 9.4% in  
May 2014. 

34. Reserve money growth remained below the FY2014 target of 
16.2%. Reserve money growth decelerated, reaching 10.8% year-on-year in 
May 2014, down from 21.0% in May 2013 due to the sharp decline in net 
domestic asset growth of the central bank. The steep decline in lending by 
the central bank to the government and lower lending to commercial banks 
contributed to the slower reserve money growth. While the net claims on 
the government declined by 96.8% in May 2014 compared with the 21.2% 
decline in May 2013, the claims on banks declined by 29.5% compared with 
the 59.3% decline in May 2013. The growth in the central bank’s net foreign 
assets slowed to 41.5% in May 2014 from 56.7% in May 2013.

35. To ensure continued macroeconomic stability and promote 
investment, a major monetary policy challenge is to bring down inflation, 
which has mostly remained in the high single digits in recent years (or 
sometimes moved into double digits), to 5.0%–6.0%. To stimulate 
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investment, innovative ways need to be found to channel the sizable 
excess liquidity to the productive sectors without hurting inflation targets. 

36. The call money rate remained stable due to lower credit demand 
from business. The central bank closely monitored the day-to-day liquidity 
position in the money market. on a weighted average basis, the interbank 
call money rate was 6.2% in June 2014, down from 7.2% in June 2013.

37. Although the monetary policy stance remained cautious and 
the central bank mounted sterilization operations, as the growth in net 
foreign assets still exceeded the target (10.0%), the liquidity position of 
the banking system kept rising due to the slowdown in private sector 
credit growth. Commercial banks’ excess liquidity rose to Tk1.4 trillion at 
the end of May 2014 up from Tk794.4 billion at the end of June 2013. 

38. lending and deposit rates declined in recent months. The 
weighted average lending rate declined to 13.1% at the end of June 2014 from 
13.6% at the end of June 2013 (Figure 10). The deposit rate also declined, 
to 7.8% from 8.4%, 
remaining positive in 
real terms as inflation 
was still lower than 
the deposit rate. The 
interest rate spread 
of the banking system 
widened slightly to 
5.3 percentage points 
from 5.2 in June 2013. 
In addition to the 
lower credit demand, the lower cost of funds, higher competition among 
banks, and larger private sector international borrowing contributed to 
the decline in the lending rate. The large excess liquidity in the banking 
system contributed to the lower deposit rate. 

39. Due to the weak business environment, the disbursement of 
industrial term lending fell to Tk308.5 billion in July–March FY2014, 3.6% 
lower than the year earlier period. Although disbursement to large-scale 
industries rose by 3.5% (accounting for 69.4% of total industrial term 
lending), and to small and cottage industries by 29.9%, disbursement to 
medium-sized industries declined by 27.2% (21.8% of total funds).

40. Considering the role played by agriculture and small and medium-
sized enterprises (SMEs) in poverty reduction and job creation, loans to 
these sectors are being prioritized, in line with the central bank’s policy 
directives. of the Tk146.0  billion targeted for new credit disbursement 
to agriculture, Tk141.2  billion was actually disbursed during the first 11 
months of FY2014, an increase of 8.7% over the same period of FY2013. 
outstanding loans to SMEs reached Tk1.1 trillion in March 2014, 20.0% 
growth over March 2013. The ratio of SME loans to total loans in the 
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banking system rose to 23.2% in March 2014 from 21.0% in March 2013.2 
The central bank set a Tk890.3  billion SME loan disbursement target 
(4.5% higher than actual disbursement in 2013) for 2014 for local and 
foreign banks and nonbank financial institutions.

41. Financial soundness indicators for the banking system show slightly 
better performance as the ratio of gross nonperforming loans (NPls) to 
total loans in the banking system fell to 10.5% at the end of March 2014, 
from 11.9% at the end of March 2013. The gross NPl ratio for state-owned 
commercial banks (SCBs) declined to 22.0% at the end of March 2014 from 
27.1% at the end of March 2013, and for private commercial banks marginally 
to 5.8% from 6.2%, but the gross NPl ratio for specialized banks rose to 
30.9% from 27.2% and for foreign banks to 5.3% from 4.6% at the end of 
March 2013. The net NPl ratios for all banks declined to 3.4% at the end of 
March 2014 from 5.8% at the end of March 2013.

42. The risk-weighted capital–asset ratio for all banks rose to 11.3% 
in March 2014 (still higher than the regulatory requirement of 10%) from 
8.8% in March 2013. Although SCBs are marginally better (by 0.2%) in 
meeting the regulatory requirements, the government-owned specialized 
banks had a larger negative capital asset ratio (from 7.9% in March 2013 
to 12.4% in March 2014). Asset quality of SCBs remained low, reflecting 
both the impact of unrest-related economic disruptions and the legacy 
of poor lending decisions.

Balance of Payments

43. Exports grew by 12.0% in FY2014, up from 10.7% in FY2013 
(Figure 11). After growing rapidly by 21.2% in the first quarter of the year, 
export growth slowed to 16.6% for the first half, and further to 12.9% for 
July–March FY2014. Despite supply chain disruptions during the political 
unrest, garment export growth remained strong, contributing to the 
healthy export performance. 

44. Readymade garment exports—accounting for about 81.0% 
of total export 
earnings—grew by 
13.8% in FY2014, up 
from 12.7% growth 
in FY2013. Exports 
of woven garments 
rose by 12.7%, and 
earnings from 
knitwear by 15.0%. 

2 In 2013, two-thirds of SME loan disbursement went to the trading subsector. Although 
manufacturing is expected to receive priority, the share of SME loans to manufacturing  
declined to 28.2% in 2013 from 31.4% in 2012 as production was hampered due to political unrest.
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Garment exports to the European Union rose by 17.4% and to the US by 
2.9%. Woven exports to the European Union rose by 17.4% and knitwear 
exports by 17.3%, woven exports to the US grew by 2.0% and knitwear 
exports by 5.9%.

45. Among the other major export items, earnings from frozen food 
(17.4%), leather (26.5%), and agriculture products (14.8%) maintained 
notable growth; although export earnings from jute goods declined by 
12.8%, petroleum products by 48.3%, raw jute by 45.0%, and engineering 
products by 0.2%.

46. Export earnings from the European Union—the key source of 
the country’s export earnings—grew by 17.3% in FY2014 to $16.4 billion 
(54.3% of total export earnings) and from the US by 3.0% to $5.6 billion 
(18.5% of the total). Export earnings from newly discovered markets also 
rose. In FY2014, export earnings from 13 such countries rose by 10.6% to 
$5.9  billion (19.6% of total export earnings);3 garment export earnings 
from these countries rose by 16.8% to $3.8 billion (15.4% of total garment 
export earnings).

47. Bangladesh’s garment industry has been in transition following 
the fire and building collapse accidents. ongoing initiatives to ensure 
better working conditions, improve labor rights, and enhance building 
and fire safety standards are expected to lead to higher buyer confidence 
in traditional and emerging markets, and augur well for the industry’s 
future growth. Although minimum wages in garment factories were 
raised, Bangladesh is still considered the most wage-competitive among 
major garment producers in Asia. Moreover, the ability of Bangladesh’s 
garment industry to raise productivity and value addition is expected to 
ensure its current dynamism. The government needs to address major 
challenges like improving the supply of electricity and transport-related 
infrastructure and logistics, upgrading safety standards to maintain 
strong market access, and developing skilled employees for middle and 
senior management needed to raise production efficiency through better 
quality control, labeling, and shipping.

48. Import payments rose by 8.9% in FY2014, up from 0.8% in FY2013 
(Figure 12). The major 
rise in imports of 
petroleum products, 
capital machinery 
and other capital 
goods, industrial raw 
materials (e.g., plastic 
and rubber articles, 
chemicals, clinker), 
and food grains 

3 Australia; Brazil; Canada; the People’s Republic of China; Hong Kong, China; India; Japan;  
the Republic of Korea; the Russian Federation; South Africa; Thailand; Turkey; and  
the United Arab Emirates.
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contributed to the significant rise in import payments. While imports of 
major consumer goods (e.g., pulses and edible oil) declined, imports of 
food grains rose ahead of Ramadan to meet additional consumer demand, 
higher imports of petroleum products were required to run rental power 
plants, and imports of capital machinery likely rose in expectation of a 
revival in business activity after the January 2014 elections. Food-grain 
imports rose by 57.2% due to the pickup in wheat imports. Imports of 
consumer goods fell by 1.9%. Among consumer goods, imports of sugar 
rose by 9.3%, and milk and cream by 21.8%. Imports of capital machinery 
rose significantly by 25.3%. Among intermediate goods, high or moderate 
growth was maintained for imports of clinker (11.2%), petroleum products 
(12.3%), chemicals (11.8%), plastics and rubber articles thereof (15.5%), 
raw cotton (9.3%), yarn (8.4%), textile and articles thereof (5.7%), and 
staple fiber (15.1%). The import of fertilizer declined by 25.6%. 

49. The total value of import letters of credit opened rose by 16.2% 
in FY2014 because of an increase in letters of credit for petroleum and 
petroleum products (21.5%), capital machinery (35.9%), machinery for 
miscellaneous industries (40.4%), other consumer goods (17.9%), and food 
grains (29.3%). The value of import letters of credit opened also rose for 
industrial raw materials (7.8%), but declined for intermediate goods (3.1%). 

50. Earnings from remittance inflows declined by 8.5% in the first half 
of FY2014, but rose by 5.6% in the second half. In FY2014, out-of-country 
workers remitted $14.2 billion, 1.6% lower than a year earlier. Remittance 
inflows declined for the first time since FY2001. The large drop in out-
of-country employment, especially in middle-eastern countries, was the 
main reason for lower remittance inflows. In FY2014, remittance inflows 
from Saudi Arabia declined by 18.6%, United Arab Emirates by 5.1%, 
Kuwait by 6.7%, and the United Kingdom by 9.1%. But, remittance inflows 
from the US rose by 24.9% and from Malaysia by 6.7%. 

51. Given the trends during the second half of FY2014, remittance 
inflows are likely to grow in FY2015. The number of out-of-country 
jobs for Bangladeshi workers declined by 7.3% in FY2014 (Figure  13). 

This decline is much 
slower than the 36.2% 
decline in FY2013. 
In FY2014 408,870 
workers found out-
of-country jobs, 
down from 441,301 in 
FY2013. Recruitment 
in major employing 
countries declined, 
including United 
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Arab Emirates (60.8%), Saudi Arabia (55.6%), oman (19.2%), Bahrain 
(13.9%), Singapore (6.9%), Jordan (6.1%), and lebanon (2.0%). However, 
the number of jobs for Bangladeshi workers rose in Brunei (82.0%), Qatar 
(51.5%), and Mauritius (3.0%). out-of-country jobs for female workers 
also rose sharply, by 36.9% in FY2014.

52. FDI inflows declined, but net foreign aid inflows remained 
unchanged. Net FDI stood at $1.6 billion in FY2014, down from $1.7 billion 
in FY2013. Net foreign assistance was $1.9  billion in FY2014, same as  
in FY2013.

53. The trade deficit narrowed marginally to $6.8 billion in FY2014, 
from $7.0 billion in FY2013 as the rise in export receipts was larger than 
that of import payments. Despite lower deficits in the trade account 
compared with a year earlier, the decline in workers’ remittances and 
higher services deficit lowered the current account surplus to $1.5 billion, 
down from a $2.4 billion surplus.

54. The combined capital and financial accounts recorded a lower 
surplus of $3.4 billion in FY2014, down from the surplus of $3.5 billion in 
FY2013 because of a large deficit in net trade credit, compared with the 
year earlier period. Despite the lower current account and capital and 
financial account surplus, a large positive entry for errors and omissions 
led the overall balance to show a higher surplus of $5.5 billion in FY2014, 
up from the surplus of $5.1 billion in FY2013.

55. The central bank’s gross foreign exchange reserves rose sharply  
to $21.5  billion (about 5.9 months of imports) at the end of June 2014  
from $15.3  billion 
a year earlier 
(Figure  14). Despite 
the decline in 
remittance inflows, 
the central bank’s 
large purchase 
of foreign  
exchange from 
commercial banks to 
prevent the taka from 
appreciating and 
causing erosion of the 
country’s export competitiveness led to the reserves buildup.
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Exchange Rate

56. The nominal exchange rate has remained stable in recent months 
mainly due to the central bank’s active exchange rate management. The 
weighted average nominal (taka–dollar) exchange rate appreciated 

marginally from 
Tk77.8 = $1.00 at the 
end of June 2013 to 
Tk77.6 = $1.00 at the 
end of June 2014 (an 
appreciation of about 
0.2%) (Figure  15). 
Because of the 
nominal appreciation 
and higher domestic 
inflation relative 
to that of trading 

partners, Bangladesh’s real effective exchange rate appreciated by 5.6% 
year-on-year as of the end of June 2014, indicative of some loss in export 
competitiveness. 

Capital Market

57. The Dhaka Stock Exchange (DSE) broad index grew by 9.2% in 
June 2014 over June 2013, reaching 4,480.5 points (Figure 16). The market 

price–earnings ratio 
rose to 16.4 in June 
2014 from 14.6 in 
June 2013, reflecting 
some price recovery 
in the market. Since 
June 2013, 12 new 
companies have 
been listed on the 
DSE. DSE market 
capitalization rose 
by 16.3% in June 2014 
over June 2013. Net 

foreign portfolio investment rose sharply to $825.0  million in FY2014, 
from $368.0 million in FY2013. 

58. The Chittagong Stock Exchange (CSE) selected categories index 
largely followed the trends of the DSE broad index. The CSE index rose 
by 5.4% in June 2014 over that in June 2013, and CSE market capitalization 
rose by 19.1% during the same period.
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59. Reforms undertaken by SEC to improve market discipline and 
strengthen market monitoring have helped stabilize the stock market. Tax 
incentives provided in the FY2014 budget and a respite from the political 
unrest improved the atmosphere for daily transactions. The rise in foreign 
portfolio investment also contributed by bringing new investment into the 
market. SEC enhanced surveillance of brokerage houses and merchant 
banks to ensure compliance with SEC rules. Both DSE and CSE appointed 
new boards in February 2014 under the newly passed demutualization 
law. Since May 2014, the Investment Corporation of Bangladesh again 
started releasing funds from the Tk9.0  billion government refinancing 
scheme for share investors following the Ministry of Finance withdrawal 
of a condition for providing personal guarantees by the directors of 
merchant banks and stockbrokers as a requirement to receive the funds.
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Special Topic: A Brief Analysis  
of Budget FY2015
60. The finance minister presented the FY2015 national budget 
to Parliament on 5 June 2014. The budget seeks to build a platform for 
shifting Bangladesh GDP growth to a higher trajectory during the Seventh 
Five-Year Plan (FY2016–FY2020) period. The budget also aims to lay the 
foundation for attaining equitable and inclusive economic growth, ensure 
environmental sustainability, and strengthen climate change resilience. 
It gives priority to planned urbanization to harness agglomeration 
and address spatial inequality. Another important strategic focus is to 
boost domestic, regional, and global integration and connectivity. The 
budget proposes measures to address major constraints to growth, e.g., 
shortages in power, transport, port facilities, and urban services; and the 
skills deficit. To enhance food security, the budget proposes measures 
to increase agricultural productivity and boost output. It attaches 
importance to supporting PPP, modernizing tax systems, improving the 
investment climate, and accelerating administrative decentralization.

Macroeconomic Targets and Strategic Focus Areas

61. In addition to the GDP growth target (7.3%), the budget statement 
notes the government priority to reduce inflation to 7.0% in FY2015 and 
contain the fiscal deficit within 4.4% of GDP.4 Monetary policy is expected 
to be aligned with the growth and inflation targets. 

62. The budget statement emphasizes several areas to (i) rapidly develop 
transport infrastructure, and increase power generation capacity; (ii) continue 
incentives for the agriculture sector and support the livestock and fishery 
subsectors; (iii) bring more dynamism to the rural economy by developing 
rural infrastructure, rural electrification, rural housing, and sanitation; 
better manage land and water resources; develop rural nonagricultural 
SMEs; and focus more on boosting SMEs; (iv) enhance workers’ skills 
and job creation, and boost remittance inflow by exporting skilled human 
resources; (v)  promote garment, pharmaceuticals, shipbuilding, leather, 
and information technology subsectors to boost exports, and support 
product and market diversification; (vi) create a more investment-friendly 
environment and continue essential institutional reforms to reduce the 
cost of doing business; and (vii) allocate more funds for land acquisition for 
large projects. The budget statement notes that the government is finalizing 
the national social protection strategy. Steps are under way to prepare a 
list of the extreme poor and a national population register to improve the 
identification of social safety net program beneficiaries. 

4 For the projected FY2015 GDP, the new base (2005/06) is used in this report. 
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Budget Size 

63. The public spending target of Tk2.5 trillion (16.4% of GDP) is 
a 15.9% rise over the FY2014 revised budget. Current spending is Tk1.3 
trillion (8.4% of GDP), a 10.5% increase from the revised budget, and 
ADP is Tk0.8 trillion (5.2% of GDP), up by 33.9% over the revised budget. 
Revenue is targeted to grow by 16.8% over the revised budget to Tk1.8 
trillion (11.9% of GDP). The budget size is in line with the country’s 
growing development needs. The budget deficit is targeted at 4.4% of 
GDP. The deficit is expected to be financed from domestic (about 64% 
of total financing) and foreign (36%) sources. To finance the deficit, while 
domestic borrowing is assumed to rise modestly (5.6%), a larger rise 
(30.7%) in net foreign borrowing is assumed. 

64. The subsidy budget is cut by 19.5% compared with FY2014, with 
much of the reduction applying to the fuel subsidy. The subsidy allocation 
in FY2015 is reduced to Tk260.5 billion (1.7% of GDP) from Tk323.8 billion 
(2.4% of GDP) in FY2014. Fuel subsidies are slashed by 67.3%, from 
Tk73.5 billion to Tk24.0 billion. Power subsidies are raised by 14.8%, from  
Tk61.0  billion to Tk70.0  billion. The agriculture subsidy will remain 
unchanged at Tk90.0 billion, as in the previous year. The export subsidy 
will rise by 33.2% to Tk29.5 billion from the current Tk22.1 billion, while the 
food subsidy will rise by 6.9% from Tk16.9 billion to Tk18.1 billion. 

Budget Allocations

65. For the nondevelopment budget, the highest share of 18.4% is 
allocated for interest 
payments, followed 
by 17.0% for pay and 
allowances. other 
notable spending 
categories include 
14.8% for grants 
in aid, 9.9% for 
subsidies, 9.7% for 
goods and services 
p r o c u r e m e n t , 
and 5.0% for 
pension payments 
(Figure 17). 
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66. In the ADP, transport and communication receive the highest 
priority, with a 23.8% allocation (Figure  18). This is followed by local 
government and rural development (18.5%), education (15.4%), energy 
and power (14.1%), and agriculture (6.9%). The health sector receives 

5.3% of the allocation, 
and social security 
and welfare 4.5%. 
The planned sector 
allocation is in 
line with priorities 
for addressing 
constraints to growth 
and the needs of an 
emerging economy 
aiming to attain higher 
and sustainable 
growth. 

Revenue Measures 

67. of the projected total revenue in FY2015, tax revenue accounts 
for 85.0% and nontax revenue the balance of 15.0%. of the tax revenue, 
36.1% is expected to come from income taxes, 35.4% from value-added 
tax, 13.7% from supplementary duties, 9.4% from customs duties, and 
5.4% from other taxes.

68. Attaining the revenue target will be essential to implement the 
larger public spending program. The FY2015 budget aims to boost tax 
revenue by building on ongoing reforms. Measures to enhance revenue 
collection include broadening tax coverage, increasing the share of direct 
taxes in total tax collection, and emphasizing less distortive and more 
revenue-productive income tax and domestic value-added tax as the 
main revenue sources, while reducing dependence on distortive customs 
duty. The budget seeks to encourage voluntary compliance by simplifying 
and automating the tax payment system, and curbing discretionary 
power of tax officials. It also seeks to provide tax incentives to develop 
industries and services in less-developed areas, reduce customs duty on 
raw materials to prioritized domestic industries and exports, and extend 
support to other export products similar to the garment subsector.

69. To impart more progressivity into the personal income tax system, 
the budget raises the highest tax rate from 25.0% to 30.0%. In addition 
to the higher tax rate, a 20.0% surcharge (calculated on payable tax) on 
wealth of over Tk200 million (but less than Tk300 million) is imposed. 
The rate will be 25% for wealth over Tk300 million. To encourage foreign 
direct investment, the corporate income tax rate for companies not listed 
on the stock exchange is reduced from 37.5% to 35.0%.
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Local govt. and 
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development
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Energy and 
power
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Public 
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Source:  Ministry of Finance. 2014. Budget in Brief 2014-15. http://www.mof.gov.bd/en 
/budget/14_15/brief/en/chart5.pdf

Figure 18: Shares in Development Spending in FY2015
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70. The budget proposes tax incentives in various areas. Donations 
through banking channels to girls’ schools and colleges, vocational and 
technical education institutions, and research institutions in the fields of 
agriculture, industry, and science and technology are exempt from income 
taxes. Tax holiday facilities for existing industries are extended up to 2019, 
and accelerated depreciation in lieu of a tax holiday is reintroduced for 
new industrial entrepreneurs. Tax exemption for 5 years is allowed to 
the demutualized stock exchanges, aimed at maintaining capital market 
stability. The exchanges could then invest the resources saved in capacity 
building and infrastructure development. The tax-exempt dividend 
income is raised from Tk10,000 to Tk15,000. 

71. The garment subsector is allowed full duty waiver for importing 
prefabricated building materials, and fire safety equipment. Import duties 
on selected textile raw materials are reduced. The rate of tax deduction at 
source on garment exports is cut from 0.8% to 0.3% (and for other exports 
from 0.8% to 0.6%). A tax rebate of 20.0% will be allowed for relocating 
factories (applies also to other industries) from Dhaka and major cities to 
economically backward regions.

72.  The budget gives much attention to the pharmaceutical 
subsector by reducing duties on imports of its raw materials. Import 
duties on 40 basic raw materials are cut to 5.0%, from the previous 10.0% 
and 25.0%. Duties on 14 ingredients used in producing anticancer drugs 
are withdrawn. Supplementary duties on a number of imported food 
and nonfood items are reduced to encourage their use. Duties on gold 
imports are raised from Tk150 to Tk3,000 (per 11.664 grams). Advanced 
income tax of 5.0% will be imposed on the import of gold and silver and 
mobile phones. To prevent undervaluation at the time of registration of 
land transfer, the budget introduced the provision of an advanced income 
tax at specific rates (irrespective of land value) in Dhaka and Chittagong. 
For other areas in these cities, the advanced income tax rate on the deed 
value of land will be raised to 4.0% from 3.0%. Specific advanced tax rates 
are proposed for transfer of residential or commercial properties and 
structures in Dhaka, Chittagong, and Narayanganj.

Priorities in Public Spending for Selected Sectors

Power and Energy

73. The budget statement outlines an ambitious power and energy 
sector plan for the medium term. The government aims to make 
electricity available to every household within the next 5 years, setting 
the electricity generation target for 2021 at 24,000 megawatts (MW). 
The budget statement sets several milestones to be achieved by 2017: 
(i) import electricity from Bhutan, India, and Nepal through bilateral, 
multilateral, and regional agreements; (ii) raise electricity generation 
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capacity to 18,162 MW; (iii) increase coal-based electricity generation 
to 1,426 MW; (iv) establish two nuclear power plants at Ruppur with a 
total generation capacity of 2,000 MW; (v) produce 800 MW by using 
renewable energy by 2015; and (vi) install more than 60,000 prepaid 
meters for improved power management. To augment energy supply, the 
budget emphasizes the discovery of new oil and gas fields in coastal and 
deep-sea areas, and seeks to dig 21 wells by FY2016. An lNG terminal at 
Moheshkhali Island will be set up to facilitate continued lNG import.

Transport and Communication

74.  The medium-term priorities within the transport and 
communication sector include constructing the Padma multipurpose 
bridge by 2018, building a tunnel underneath the Karnaphuli river in 
Chittagong, gradually upgrading nationally important highways into four 
lanes, reforming and modernizing railways, building a circular rail road 
track around Dhaka city, building the county’s third seaport in Patuakhali, 
and constructing a seaport at Moheshkhali. To reduce Dhaka’s traffic 
congestion, an elevated expressway from the airport to the Dhaka–
Chittagong highway, a mass-rapid-transit line from Uttara to Motijheel, 
and a flyover starting from Shantinagar and crossing over the Buriganga 
river. Dhaka–Sylhet railway communication will be improved, and the 
Dhaka–Mongla and Chittagong–Cox’s Bazar rail lines will be constructed 
in phases. For water transportation and ports, development of Chittagong 
and Mongla seaports and land ports will continue, and the Sonadia 
deep seaport will be implemented. In civil aviation, Biman (the national 
airline) will be transformed into a profitable organization by improving 
management efficiency and passenger transport capacity, and expanding 
its fleet. Airports will be upgraded and expanded; the Cox’s Bazar airport 
will be converted into an international airport.

Education

75. The strategic priorities for education include (i) improving 
education quality; (ii) adopting modern technology-based teaching 
methods; (iii) building adequate infrastructure; (iv) improving the 
teacher–student ratio; (v) modernizing Madrasa (religious) education; 
(vi) expanding technical and vocational education and improving the 
quality; (vii) improving the education environment; (viii) promoting 
creative talent hunt; (ix) establishing public and private universities in all 
districts, and building science research capacity; (x) upgrading primary 
education to class vIII from class v by 2018; and (xi) eradicating illiteracy.

Agriculture, Water Resources, and Rural Development

76. In the agriculture sector, collateral-free loans will continue to be 
provided to sharecroppers, and a database with information on farmers 
will be established. The supply of high-yielding seeds to farmers will be 
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increased; emphasis will be on innovation and use of organic technology 
and genetic engineering. Agro-based industries will be encouraged. 
Priority will be attached to agricultural research. For the fishery and 
livestock subsectors, programs for boosting commercial production of 
eggs, meat, milk, and fish will continue; commercial fish farming will be 
encouraged. The national shrimp policy will be formulated soon. In the 
water resource management subsector, programs will be implemented 
to preserve and maintain riverbanks to protect land and infrastructure, 
to ensure land is free from flood, and to expand irrigation facilities. other 
programs will include activities such as excavating irrigation canals, 
dredging in major rivers, reclaiming land from the sea, and increasing 
efforts to build Ganges barrage and develop haors (wetlands). In the 
rural development subsector, better rural–urban connectivity will be 
established by building new roads, bridges, and culverts.

Urban Development

77. Policies to ensure planned urbanization will be implemented. To 
make safe drinking water available in urban areas, surface sources of water 
will be increasingly used instead of groundwater. New water treatment 
plants will be set up. The budget statement reiterates government 
commitment to ensure housing for all, adopt a comprehensive national 
urban policy, and implement planned urbanization.

Challenges to Budget Implementation

78. Two key factors in implementing the government’s ADP are 
revenue mobilization and implementation capacity. Mobilizing the 
targeted revenue could be a challenge, keeping in view the performance 
of revenue collection in FY2014 (para. 28), and in most years in the 
recent past when actual collection fell short of the targets. In addition, 
mobilizing the expected larger foreign financing will be a challenge. Any 
significant deficit in revenue collection or foreign financing will lead to 
larger domestic borrowing, which could limit availability of credit to the 
private sector. An increase in government bank borrowing could also fuel 
inflationary pressures. Even if resources were available, implementing a 
larger ADP may still be a challenge because of inadequate implementation 
capacity in line agencies. A critical factor in keeping nondevelopment 
spending within the budget target will be the ability to contain subsidy 
spending within projected levels, by implementing the planned cuts in 
fuel subsidies. Making progress with reforms and following through with 
decentralization to give more authority to local governments will require 
strong political will. Finally, good weather and continued political stability 
will be important for implementing the ADP.



ASIAN DEVELOPMENT BANK

AsiAn Development BAnk
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
www.adb.org

Bangladesh
Quarterly 
economic 
update
June 2014

Bangladesh Quarterly Economic Update 
June 2014

The Bangladesh Quarterly Economic Update (QEU) has been produced by the Bangladesh Resident 
Mission of the Asian Development Bank since March 2001. The QEU provides information and analysis 
on Bangladesh’s macroeconomic and sector developments, key development challenges, and policy and 
institutional reforms. The QEU has wide readership in government, academia, development partners, private 
sector, and civil society.

About the Asian Development Bank

ADB’s vision is an Asia and Pacific region free of poverty. Its mission is to help its developing member 
countries reduce poverty and improve the quality of life of their people. Despite the region’s many successes, 
it remains home to approximately two-thirds of the world’s poor: 1.6 billion people who live on less than 
$2 a day, with 733 million struggling on less than $1.25 a day. ADB is committed to reducing poverty through 
inclusive economic growth, environmentally sustainable growth, and regional integration.

Based in Manila, ADB is owned by 67 members, including 48 from the region. Its main instruments for 
helping its developing member countries are policy dialogue, loans, equity investments, guarantees, grants, 
and technical assistance.


