
Asian Development Bank & 
Sri Lanka
FACT SHEET

As of 31 December 2014

Sri Lanka’s social indicators are among the best in South Asia, with near-
universal literacy, and comparatively low levels of poverty. Since the country’s 
civil conflict ended in May 2009, Sri Lanka has recorded high economic growth.

The new government that was formed following the presidential election in 
January 2015 is focused on inclusive growth and good governance. 

The Asian Development Bank (ADB) has worked closely with the 
Government of Sri Lanka since 1966. As of 31 December 2014, ADB has 
approved a total of 192 loans (both sovereign and nonsovereign) to Sri Lanka, 
with cumulative lending of $6.91 billion. ADB has also provided $358.00 million 
in grant assistance and $127.78 million in technical assistance projects. ADB 
assistance supports the development of energy, roads, education and training, 
water supply and sanitation, the finance sector, and a renewed involvement  
in irrigation.

Cumulative disbursements to Sri Lanka for lending and grants financed by 
ordinary capital resources, the Asian Development Fund, and other special funds 
amounted to $5.11 billion.

ADB-Supported Projects and Programs
ADB has been a major development partner to Sri Lanka in upgrading 
infrastructure, improving education and skills-based training, and in post-
conflict reconstruction. ADB assistance has also supported small and medium-
sized enterprises, development of agriculture and natural resources, and 
management of the public sector. 

ADB’s country partnership strategy (CPS) for Sri Lanka focuses on 
infrastructure and education, and on stimulating private sector involvement 
in the economy. As a result of the Midterm Review of Strategy 2020 and the 
evolving needs of the government, development of the agriculture sector 
has also become a priority. Sri Lanka’s last CPS, the interim CPS, 2015–2016 
is aligned with ADB’s long-term strategic framework, Strategy 2020 and its 
midterm review, and the government’s development strategy. 

ADB continues to support Sri Lanka’s power sector, promoting the 
development of clean energy, energy efficiency, and the country’s electricity 
network. ADB support for rural electrification projects is helping Sri Lanka strive 
for its target of 100% access to electricity nationwide.

Support of the transport sector aims to address connectivity, improve 
institutional capability, and ensure operations and maintenance. The Integrated 
Road Investment Program, approved in 2014, will improve the accessibility of 
the road network in rural areas and facilitate higher involvement of the rural 
population in economic and social development. An integrated road network will 
support long-term rural development. 

ADB financing has helped 2 million people access safe water, expanded 
institutional capacity, and supported sector reforms. Ongoing water supply 

Table 2.  Sri Lanka: Cumulative Lending, 
Grant, and Technical Assistance 
Approvalsa, b

Sector No.

Total 
Amount  

($ million)c %c

Agriculture, Natural Resources, 
 and Rural Development 126 1,049.85 14.61
Education 38 677.80 9.43
Energy 49 991.04 13.79
Finance 47 607.94 8.46
Health 12 43.38 0.60
Industry and Trade 29 248.82 3.46
Multisector 16 172.32 2.40
Public Sector Management 30 247.99 3.45
Transport 71 2,147.10 29.88
Water and Other Urban 
 Infrastructure and Services 57 1,000.57 13.92
Total 475 7,186.80 100.00
a  Grants and technical assistance include cofinancing.
b Includes sovereign and nonsovereign loans and technical assistance.
c Total may not add up because of rounding.

Table 1.  Sri Lanka: 2014 Approved Loans, 
Grants, and Technical Assistance 
($ million)

Loans

Sovereign Nonsovereign
Technical 

Assistance Grants Total
 457.00  75.00  4.38 –  536.38 

– = nil.

Note: Grants and technical assistance include cofinancing.

Table 3.   Sri Lanka: Cumulative  
Nonsovereign Financing  
by Product

Number of Projects 15
Amount ($ million)

Loans 204.50
Equity Investments 13.58
Guarantees 167.00
B Loans 25.00
Total 410.08
– = nil.

http://www.adb.org/site/funds/ocr
http://www.adb.org/site/adf/main
http://www.adb.org/documents/strategy-2020-working-asia-and-pacific-free-poverty


and sanitation projects will provide safe drinking water to 
a further 1 million people. A loan for the Jaffna Peninsula 
will provide piped water to 300,000 people, while 80,000 
people in Jaffna will benefit from a new sewerage system. 
A multitranche financing facility (MFF) has been made 
available to improve the water system, which will result in 
more than halving the percentage of water that does not 
generate income for the utility agency (non-revenue water) 
in Colombo City, and to improve the city’s wastewater 
management system.

Education has long been a pillar of Sri Lanka’s 
development policy. Projects supported by ADB have 
modernized secondary education. Access has been 
broadened, quality and relevance have been enhanced, and 
policy and service delivery have improved. The Education 
for Knowledge Society Project and the Education Sector 
Development Program are improving education sector 
policies. The Skills Sector Enhancement Program is also 
under way, and supports the development of skills in line 
with market demand. 

Nonsovereign Operations
As a catalyst for private investments, ADB provides direct 
financial assistance to nonsovereign public sector and 
private sector projects in the form of direct loans, equity 
investments, guarantees, B loans, and trade finance. 
Since its inception, ADB has approved $410.08 million 

in financing for 15 private sector projects in Sri Lanka. 
Total outstanding balances and commitments of ADB’s 
nonsovereign transactions in the country as of 31 December 
2014 was $61.64 million, representing 0.78% of ADB’s total 
nonsovereign portfolio.

ADB’s Trade Finance Program (TFP) fills market 
gaps by providing guarantees and loans through partner 
banks in support of trade. The TFP has done over 10,300 
transactions supporting over $20.5 billion in trade and over 
6,000 small and medium-sized enterprises since 2004. 
In 2014, the TFP supported $3.8 billion in trade through 
over 1,900 transactions. In Sri Lanka, the TFP works with 
eight banks and has supported over $1.17 billion in trade 
between 1,764 transactions. In addition to filling market 
gaps, the TFP’s objective is to mobilize private sector 
capital/involvement in developing Asia. In Sri Lanka, 53.77% 
of the $1.17 billion in trade supported through the TFP was 
cofinanced by the private sector.

Cofinancing
Cofinancing operations enable ADB’s financing partners, 
governments or their agencies, multilateral financing 
institutions, and commercial organizations, to participate in 
financing ADB projects. The additional funds are provided 
in the form of official loans and grants, other concessional 
financing, and commercial financing such as B loans, risk 
transfer arrangements, parallel loans and equity, guarantee 
cofinancing, and cofinancing for transactions under ADB’s TFP.

By the end of 2014, cumulative direct value-added 
(DVA) official cofinancing for Sri Lanka amounted to 
$1.04 billion for 37 investment projects, and $15.9 million 
for 33 technical assistance projects. Cumulative DVA 
commercial cofinancing for Sri Lanka amounted to 
$586.94 million for two investment projects.

In 2014, Sri Lanka received $226.0 million in loan 
cofinancing from the governments of France and the 
Republic of Korea, and the World Bank, and $15.4 million 
grant cofinancing from the Government of Germany.

A summary of projects with cofinancing from 1 January 
2010 to 31 December 2014 is available at www.adb.org/
countries/sri-lanka/cofinancing

Partnerships
ADB is one of Sri Lanka’s major development partners, and 
has been active in discussing cofinancing opportunities with 
other development partners. 

In Sri Lanka, coordination among development partners 
is strong, with major development partners participating 

Table 5.  Sri Lanka: Portfolio Performance Quality 
Indicators for Sovereign Lending and Grants, 
2013–2014

Number of Ongoing Loans (as of 31 Dec 2014) 41
2013 ($ million) 2014 ($ million)

Contract Awards/Commitmentsa,b 263.2 354.9
Disbursementsa  279.6  326.9 

Number of Ongoing Grants (as of 31 Dec 2014)c 3
2013 ($ million) 2014 ($ million)

Contract Awards/Commitmentsa,b 13.7 9.1
Disbursementsa  8.0  10.4 

Actual Problem Projects (%) 4
Note: Totals may not add up because of rounding.
a Includes closed loans/grants that had contract awards or disbursements during the year.
b Excludes policy-based lending/grants.
c Includes only Asian Development Fund and other ADB special funds.

Table 6.  Sri Lanka: Projects Cofinanced,  
1 January 2010–31 December 2014

Cofinancing No. of Projects Amount ($ million)
Projectsa 12 986.25
 Grants 5 22.90
 Official loans 6 374.00
 Commercial cofinancing 2 589.35
Technical Assistance Grants 6 5.05
a A project with more than one source of cofinancing is counted once.

Table 4.  Sri Lanka: Project Success Rates

Year
Success Rate

(%)

No. of Independently  
Evaluated Projects  

and Programs
2007 – 1
2008 75.00 4
2009 75.00 4
2010 66.67 6
2011 50.00 4
2012 50.00 6
2013 100.00 1
Total 61.54 26
– = nil.

Note: “Year” refers to the circulation year of the project completion report (PCR). Compared 
with the numbers in previous years’ fact sheets, the success rates reported here are based on  
the ratings from validated PCRs and independently evaluated performance evaluation reports 
only and do not include self-evaluations. With small sample size, the success rate does not 
necessarily represent country operations performance.

Source: PCR validation reports and project/program performance evaluation reports ratings 
database as of 31 December 2014.

http://www.adb.org/site/private-sector-financing/main
http://www.adb.org/site/private-sector-financing/trade-finance-program
http://adb.org/site/public-sector-financing/official-cofinancing
http://www.adb.org/site/private-sector-financing/commercial-cofinancing
www.adb.org/countries/sri-lanka/cofinancing
www.adb.org/countries/sri-lanka/cofinancing


in the Development Forum, which meets regularly to 
share information. ADB missions meet with relevant 
development partners in processing and implementing 
projects. ADB also interacts with major development 
partners on a one-to-one basis on specific activities such 
as with the World Bank during the Country Assessment 
Performance Process.

ADB also engages with the private sector and civil 
society organizations within Sri Lanka to strengthen the 
effectiveness, quality, and sustainability of the assistance it 
provides.

Procurement

Share of ADB’s Procurement Contracts
Each year, ADB provides loans, grants, and technical 
assistance to fund projects and activities in its developing 
member countries, and several billion dollars in contracts 
to procure goods, works, and consulting services. Most 
contracts were awarded on the basis of international 
competition, which is open to firms and individuals from 
any ADB member, regional or nonregional. 

Procurement contracts for goods, works, and 
related services under loan and grant operations totaled 
$6.59 billion in 2013 and $8.58 billion in 2014. Cumulative 
procurement, as of 31 December 2014, was $135.21 billion.  

Procurement contracts for consulting services under 
loan, grant, and technical assistance operations totaled 
$511.13 million in 2013 and $555.30 million in 2014.  
Cumulative procurement, as of 31 December 2014, was 
$9.98 billion.

Table 7.  Sri Lanka’s Share of Procurement Contracts for 
Loan, Grant, and Technical Assistance Projects

Item

2013 2014
Cumulative  

(as of 31 Dec 2014)
Amount  

($ million)
% of  
Total

Amount  
($ million)

% of  
Total

Amount  
($ million)

% of  
Total

Goods, Works, and 
 Related Services  308.31  4.68  335.56  3.91  3,246.11  2.40 
Consulting Services  9.72  1.90  7.73  1.39  94.69  0.95 
Total Procurement  318.02  4.48  343.29  3.76  3,340.80  2.30 

Table 8.  Top 5 Contractors/Suppliers from Sri Lanka Involved 
in Goods, Works, and Related Services Contracts 
under ADB Loan and Grant Projects,  
1 January 2010–31 December 2014

Contractor/Supplier Sector

Contract 
Amount  

($ million)
Maga Engineering (Pvt.) Ltd.  TRA, WUS 93.91
LTL Projects (Pvt.) Ltd.                         ENE 90.71
K D A Weerasinghe & Co (Pvt.) Ltd.              TRA, MUL, WUS 51.71
Sierra Construction (Pvt.) Ltd.             TRA, WUS 51.46
Toda Corporation and Sierra 
 Construction  WUS 45.40
Others 816.73
Total 1,149.93
ENE = Energy, MUL = Multisector, TRA = Transport, WUS = Water and Other Urban 
Infrastructure and Services.

Table 9.  Top 5 Consultants from Sri Lanka Involved in 
Consulting Services Contracts under ADB Loan, 
Grant, and Technical Assistance Projects, 
1 January 2010–31 December 2014

Consultant Sector

Contract 
Amount  

($ million)
Scott Wilson Kirkpatrick & Co. Ltd. TRA 8.87
SMEC International Pty. Ltd. WUS 5.33
Engineering Consultants (Pvt.) 
 Ltd. ANR, WUS 4.07
MG Consultants                               ANR, TRA 2.64
Green Tech Consultants (Pvt.) 
 Ltd. ANR, WUS 1.37
Individual consultant/s 9.61
Others 12.54
Total 44.44
ANR = Agriculture, Natural Resources, and Rural Development; TRA = Transport; WUS = Water 
and Other Urban Infrastructure and Services.

Consulting Services
From 1 January 1966 to 31 December 2014, consultants were 
involved in 45,584 contracts for consulting services under 
ADB loan, grant, and technical assistance projects worth 
$9.98 billion. During the same period, 1,132 contracts were 
awarded to consultants from Sri Lanka worth $94.69 million.

Goods, Works, and Related Services
From 1 January 1966 to 31 December 2014, contractors 
and suppliers were involved in 194,667 contracts for goods, 
works, and related services under ADB loan and grant 
projects worth $135.21 billion. During the same period, 
13,955 contracts were awarded to contractors and suppliers 
from Sri Lanka worth $3.25 billion.

Operational Challenges
Sri Lanka is adopting an economic planning and policy 
framework to suit the requirements of a country in 
transition to upper-middle-income status. To implement 
this framework, the Government of Sri Lanka is drawing 
on the excellence of international best practices. ADB is 
supporting the government in these efforts, by fine-tuning 
its assistance to address new challenges, and to strengthen 
institutional structures. 

To address the country’s resilience to climate change, 
Sri Lanka is developing renewable energy sources such as 
wind power and solar power. Human resources are being 
developed to build a competitive, innovative, knowledge-
based economy. To accelerate the pace of private 
sector participation, Sri Lanka’s finance sector is being 
restructured to offer a wider range of financial products 
and services, while ADB is continuing to encourage private 
sector participation in infrastructure development.

http://www.adb.org/site/business-opportunities/main
http://www.adb.org/site/business-opportunities/main


In this publication, “$” refers to US dollars. Figures are estimated by ADB unless otherwise cited. 
Data are as of 31 December 2014 unless otherwise indicated. Fact sheets are updated annually in April. April 2015

About Sri Lanka and ADB
ADB Membership
Joined 1966

Shareholding and Voting Power
Number of shares held: 61,560 (0.583% of total shares)
Votes: 100,990 (0.765% of total membership,
 1.174% of total regional membership)
Overall capital subscription: $891.62 million 
Paid-in capital subscription: $44.60 million

Contributions to Special Funds Resources
Sri Lanka has contributed to the Technical Assistance Special Fund (TASF), which 
provides grants to borrowing members to help prepare projects and undertake 
technical or policy studies.

Contributions to the TASF (committed): $0.01 million

Won-Mok Choi is the Director and M P D U K Mapa Pathirana is the Alternate 
Director representing Sri Lanka on the ADB Board of Directors.

Sri Widowati is the ADB Country Director for Sri Lanka. 

The Sri Lanka Resident Mission was opened in 1998, and provides the primary 
operational link for activities between ADB and the government, the private sector, 
civil society stakeholders, and development partners. The resident mission engages 
in policy dialogue, country partnership strategy development and programming, 
and portfolio management, while also acting as a knowledge base on development 
issues in Sri Lanka.

The Sri Lanka government agencies handling ADB affairs are the Ministry of Policy 
Planning, Economic Affairs, Child, Youth, and Cultural Affairs; the Ministry of 
Finance; and relevant line ministries.

About the Asian Development Bank
ADB is a multilateral development bank owned by 67 members, 48 from the 
region and 19 from other parts of the world. ADB’s main instruments for helping 
its developing member countries are policy dialogue, loans, equity investments, 
guarantees, grants, and technical assistance (TA). In 2014, lending volume was 
$12.92 billion (113 projects), with TA at $158.88 million (256 projects) and grant-
financed projects at $405.34 million (17 projects). In addition, $9.24 billion was 
generated in direct value-added cofinancing in the form of official loans and grants, 
other concessional financing, and commercial cofinancing such as B loans, risk 
transfer arrangements, guarantee cofinancing, parallel loans, parallel equity, and 
cofinancing for transactions under ADB’s Trade Finance Program. From 1 January 
2010 to 31 December 2014, ADB’s annual lending volume averaged $12.10 billion. 
In addition, investment grants and TA funded by ADB and special funds resources 
averaged $697.97 million and $156.69 million in TA over the same period. As of  
31 December 2014, the cumulative totals excluding cofinancing were $216.21 billion  
in loans for 2,729 projects in 44 countries, $6.87 billion in 256 grants, and $3.75 billion 
in TA grants, including regional TA grants.

Contacts
Sri Lanka Resident Mission
23, Independence Avenue
Colombo 7, Sri Lanka
Tel +94 11 267 4499
Fax +94 11 267 4488
http://www.adb.org/sri-lanka

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444 
Fax +63 2 636 2444

Ministry of Policy Planning, Economic Affairs, 
 Child, Youth, and Cultural Affairs
Academy of Financial Studies
Bristol Street 
Colombo 1, Sri Lanka

Useful ADB websites
Asian Development Bank
www.adb.org

Asian Development Outlook
www.adb.org/publications/series/asian-
development-outlook

Annual Report
www.adb.org/documents/series/adb-annual-reports

Depository Libraries
www.adb.org/publications/depositories

To access a complete list of development 
and economic indicators, visit: 

Statistics and Databases
www.adb.org/data/statistics

Future Directions 
The country operations business plan (COBP), 2015–2017 
for Sri Lanka follows the strategic priorities identified in 
the interim CPS, 2015–2016. Aside from the transport, 
energy, and water supply sectors, the COBP has included 
the proposed Integrated Water Resources Development 
Investment Program for the agriculture sector, which 
focuses on improving the management of river basins. 
The COBP continues to take a programmatic approach 
in each sector, using multitranche financing facilities and 

results-based lending as financing modalities. Key themes 
identified as drivers of change in Strategy 2020—gender, 
governance, climate change, and regional cooperation—
will be included and addressed in development activities 
financed by ADB. Cofinancing with other development 
partners, and participation by the private sector, will 
continue to be explored.

The next full CPS, 2017-2021 will further adjust ADB 
operations for Sri Lanka to align with the new government 
strategy.

http://www.adb.org/sri-lanka
www.adb.org
www.adb.org/publications/series/asian-development-outlook
www.adb.org/publications/series/asian-development-outlook
www.adb.org/documents/series/adb-annual-reports
www.adb.org/publications/depositories
www.adb.org/data/statistics



