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Since joining the Asian Development Bank (ADB) in 1973, Solomon Islands 
has received 17 loans amounting to $89.81 million, 9 concessional Asian 
Development Fund (ADF) grants totaling $68.80 million, and 67 technical 
assistance projects worth $22.89 million. Recently, ADB approved an ADF 
grant-loan mix for the Broadband for Development Project (2012), and an ADF 
grant for the Economic and Financial Reform Program (2013).

Solomon Islands is a sprawling country comprising six large islands, dozens 
of smaller islands, and hundreds of islets and atolls. More than 80% of the 
population of 553,000 is rural and lives in widely dispersed villages of several 
hundred people. These factors, along with a narrow economic base, make the 
provision of public services challenging.

A key development challenge for the Government of Solomon Islands is 
controlling recurrent expenditure amid modest growth in revenues. Export 
volumes of key commodities were lower in January–September 2013 compared 
with the same period in the previous year. Log exports declined by 8.1% and gold 
exports by 21.8% during this period. In May 2013, log prices hit their lowest level 
in 3 years, while gold prices fell below $1,300 per ounce in July 2013 for the first 
time since September 2010. Export volumes of other commodities (i.e., copra, 
cocoa, and fish) also trended lower, largely due to weak demand overseas.

ADB-Supported Projects and Programs 
In September 2012, ADB approved the sovereign component of a project, which 
will finance the construction of a submarine cable system to deliver affordable 
high-speed internet services to Solomon Islands.

ADB operations in the transport sector are guided by the National Transport Plan, 
which was developed with ADB assistance. Key elements of the plan are integrated 
planning, environmental and social sustainability, and an infrastructure resilient to 
natural disasters and climate change. A National Transport Fund, also established 
with ADB assistance, was created to support sustainable infrastructure assets.

The Domestic Maritime Support Sector Project aims to create more frequent 
and reliable shipping services in Solomon Islands, and reduce barriers to market 
access and promote the growth of rural production. The main beneficiaries are 
people in the poorest and most remote areas of the country.

The Solomon Islands Road Improvement Project, Phases 1 and 2, rehabilitated 
approximately 131 kilometers of roads, and replaced or upgraded 84 water 
crossings. One of the major outputs so far has been the increasing participation of 
women, both as workers and contractors.

Over 2012 and 2013, ADB completed the preparatory work for a proposed 
Provincial Renewable Energy Project to support development of renewable 
energy. The proposed intervention should reduce power costs by replacing 
diesel fuel with hydropower, and increase access to power through expansion of 
existing distribution grids.

Table 2.  Solomon Islands: Cumulative 
Lending, and Grants Financed 
by ADB Special Funds, By Sector 
(1966–2013)a

Sector No. 

Total 
Amount  

($ million) %b

Agriculture and 
 Natural Resources 4 20.22 12.75
Energy 2 8.91 5.62
Finance 2 4.00 2.52
Multisector 4 20.45 12.89
Public Sector Management 4 36.00 22.70
Transport and ICT 9 67.38 42.48
Water Supply and Other 
 Municipal Infrastructure 
 and Services 1 1.65 1.04
Total 26  158.61 100.00

Total Disbursements $115.9 million
ICT = information and communication technology.
a  Excludes dropped or canceled loans prior to signing. Covers both 

sovereign and nonsovereign loans, and grants financed by Asian 
Development Fund and Other Special Funds. Other Special Funds 
include Asian Tsunami Fund, Asia Pacific Disaster Response Fund, 
Climate Change Fund, and Pakistan Earthquake Fund.

b Total may not add up because of rounding.

Table 1.  Solomon Islands: 2013 Loan, 
Technical Assistance, and Grant 
Approvals ($ million)a

Loans

Sovereign Nonsovereign
Technical 

Assistance Grants Total
– –  0.40  5.00  5.40 

– = nil.
a Excludes cofinancing.

www.adb.org/site/adf/main
www.adb.org/site/adf/main


ADB continues to support reforms in customs and 
excise taxes, state-owned enterprises, and business law to 
improve the business environment. With ADB assistance, the 
company registry, which has been in operation for 3 years, 
has seen a significant increase in the number of company 
incorporations, including several innovative community 
companies that ensure profits stay within community groups.

A private sector assessment and a financial sector 
assessment are currently being prepared, and will form the 
basis of further support to improve the environment for the 
private sector.

In 2013, ADB approved technical assistance for 
supporting information and communication technology 
(ICT) for better education services, and project preparatory 
technical assistance for developing the sustainable 
transport infrastructure improvement program. 

Cofinancing
Cofinancing operations enable ADB’s financing partners, 
governments or their agencies, multilateral financing 
institutions, and commercial organizations, to participate in 
financing ADB projects. The additional funds are provided 
in the form of official loans and grants, and commercial 
financing such as B loans, risk transfer arrangements, 
parallel loans, and cofinancing for transactions under ADB’s 
Trade Finance Program.

By the end of 2013, cumulative direct value-added 
official cofinancing for Solomon Islands amounted to 
$125.7 million for 8 investment projects and $4.2 million  
for 11 technical assistance projects.

Table 3.  Solomon Islands: Project Success Rates

Sector %a

No. of Rated 
Projects/ 

 Programs
Agriculture and Natural Resources – 2
Energy 50.0 2
Finance – 2
Multisector 100.0 4
Public Sector Management – 1
Transport and ICT 100.0 1
Water Supply and Other Municipal 
 Infrastructure and Services – 1

Total 46.2 13
Year of Approval

1970s 25.0 4
1980s – 3
1990s 66.7 3
2000s 100.0 2
2010s 100.0 1

– = nil, ICT = information and communication technology.
a  Based on aggregate results of project/program completion reports (PCRs), PCR validation 

reports (PVRs), and project/program performance evaluation reports (PPERs) using PVR  
and PPER ratings in all cases where PCR and PVR/PPER ratings are available.

Sources: PCRs, PVRs, and PPERs containing a rating circulated as of 31 December 2013.

Table 4.  Solomon Islands: Portfolio Performance Quality 
Indicators for Sovereign Lending and Grants, 
2012–2013

Number of Ongoing Loans (as of 31 Dec 2013) 1
2012 ($ million) 2013 ($ million)

Contract Awards/Commitmentsa,b – 0.0
Disbursementsa – –

Number of Ongoing Grants (as of 31 Dec 2013)c 5
2012 ($ million) 2013 ($ million)

Contract Awards/Commitmentsa,b 2.7 2.6
Disbursementsa 10.2 13.7

Actual Problem Projects (%) –
– = nil, 0.0 = less than $50,000.

Note: Totals may not add up because of rounding.
a Includes closed loans/grants that had contract awards or disbursements during the year.
b Excludes policy-based lending/grants.
c Includes only Asian Development Fund and other ADB special funds.

A summary of projects with cofinancing from 1 January 
2009 to 31 December 2013 is available at www.adb.org/
countries/solomon-islands/cofinancing

Partnerships 
ADB and the World Bank jointly established a development  
coordination office in Honiara in 2008 to strengthen 
partnerships with the government and facilitate 
coordination with other stakeholders. ADB works closely 
with the Ministry of Infrastructure Development on 
transport infrastructure; the Ministry of Commerce, 
Industry, and Employment on private sector development; 
the Ministry of National Development Planning and Aid 
Coordination on development strategy; and the Ministry of 
Mines, Energy, and Rural Electrification on renewable energy.

Private sector consultations are conducted regularly, 
and relationships with civil society groups are being 
developed. ADB’s country program is closely coordinated 
with other development partners, including Australia, the 
European Union, New Zealand, and the World Bank. ADB 
participates in the Core Economic Working Group process, 
in which the government and development partners  
engage in dialogue and confirm support for comprehensive 
and medium-term public sector management and 
economic reform.

Table 5.  Solomon Islands: Projects Cofinanced,  
1 January 2009–31 December 2013

Cofinancing No. of Projects Amount ($ million)
Projectsa 5 89.21
 Grants 5 89.21
Technical Assistance Grants 6 2.60
a A project with more than one source of cofinancing is counted once.

http://adb.org/site/public-sector-financing/official-cofinancing
http://www.adb.org/site/private-sector-financing/trade-finance-program
www.adb.org/countries/solomon-islands/cofinancing
www.adb.org/countries/solomon-islands/cofinancing


Procurement
From 1 January 1966 to 31 December 2013, contractors 
and suppliers were involved in 188,780 contracts for ADB 
loan projects worth $122.11 billion. During the same period, 
contractors and suppliers from Solomon Islands were 
involved in 518 contracts for ADB loan projects worth 
$14.90 million.

From 1 January 1966 to 31 December 2013, consultants 
were involved in 12,432 contracts for ADB loan projects 
worth $5.28 billion. During the same period, consultants 
from Solomon Islands were involved in 29 contracts for 
ADB loan projects worth $0.71 million.

From 1 January 1966 to 31 December 2013, consultants 
were involved in 28,709 contracts for ADB technical assistance 
projects worth $3.3 billion. During the same period, consultants 
from Solomon Islands were involved in 43 contracts for ADB 
technical assistance projects worth $1.49 million.

Operational Challenges 
The Regional Assistance Mission to Solomon Islands,  
which was created in 2003 in response to the government’s 
request for international support, has been instrumental in 
restoring law and order, and reestablishing an environment 
conducive to development. However, ADB and other 
development partners continue to face the operational 
challenges expected in a post-conflict environment. ADB’s 
country operations are also constrained by challenges in 
institutional and human resources capacity. 

Future Directions 
ADB’s strategic focus on infrastructure development—
including transport and ICT—private sector development, 
public sector management, and renewable energy, remains 
relevant in the context of development challenges, 
government priorities, and the support provided by other 
development partners.

In March 2012, ADB endorsed a new country 
partnership strategy (CPS) for 2012–2016. The CPS is 
aligned with the government’s development priorities as 
set out in the National Development Strategy (NDS), 
2011–2020. Building on technical assistance supporting 
NDS formulation, ADB will continue to assist key central 
ministries in implementing the NDS.

Creating an enabling environment for sustainable 
economic growth remains a challenge for Solomon 
Islands. ADB assistance in transport infrastructure and 
related capacity building is widely acknowledged as vital 
for rehabilitating the economy and providing access to 
basic services. Future projects and technical assistance 
will continue to support the transition of the government’s 
Ministry of Infrastructure Development into an asset-
management and contracting organization.

Table 7.  Solomon Islands: Contractors/Suppliers 
Involved in ADB Grant Projects,  
1 January 2009–31 December 2013

Contractor/Supplier Sector

Contract 
Amount  

($ million)
Dalgro (Solomon Islands) Limited Transport and ICT  20.26 
Kitano Construction 
 Corp–Dalgro (Solomon 
 Islands) Ltd. JV Multisector  3.38 
Pacific Ace Shipping Company Transport and ICT  1.29 
Isabel Development Co., Ltd. Transport and ICT  1.12 
Blue Ocean Shipping Transport and ICT  1.07 
ICT= information and communication technology.

Table 9.  Solomon Islands: Top Consultants  
(Individual Consultants and Consulting Firms) 
Involved in ADB Technical Assistance Projects,  
1 January 2009–31 December 2013

Consultant

Number of 
Times  

Contracted

Contract 
Amount  

($ million)
Individual consultants 18 0.49

Table 8.  Solomon Islands: Top Consultants  
Involved in ADB Grant Projects,  
1 January 2009–31 December 2013

Consultant

Number of 
Times  

Contracted

Contract 
Amount  

($ million)
Islander Road Works 1  0.39 
Kramer Ausenco (Solomon Islands) Ltd. 1  0.36 
Pac Engineering Limited 5  0.16 
Yam & Co 1  0.14 
LBS Engineers 1 0.05

From 1 January 1966 to 31 December 2013, contractors 
and suppliers were involved in 8,894 contracts for ADB 
grant projects worth $4.54 billion. During the same period, 
contractors and suppliers from Solomon Islands were 
involved in 128 contracts for ADB grant projects worth 
$48.78 million.

From 1 January 1966 to 31 December 2013, consultants 
were involved in 2,433 contracts for ADB grant projects 
worth $826.5 million. During the same period, consultants 
from Solomon Islands were involved in 29 contracts for 
ADB grant projects worth $2.18 million.

Table 6.   Solomon Islands: Share of Procurement Contracts

Item

2012 2013
Cumulative  

(as of 31 Dec 2013)
Amount  

($ million)
% of  
Total

Amount  
($ million)

% of  
Total

Amount  
($ million)

% of  
Total

Goods, Works, and 
 Related Services  6.12 0.08  11.41 0.17  63.69 0.05
Consulting Services  0.27 0.05  0.95 0.19  4.38 0.05

http://adb.org/site/business-opportunities/operational-procurement


In this publication, “$” refers to US dollars. Figures are estimated by ADB unless otherwise cited. 
Data are as of 31 December 2013 unless otherwise indicated. Fact sheets are updated annually in April. April 2014

About Solomon Islands and ADB
ADB Membership
Joined 1973

Shareholding and Voting Power
Number of shares held: 708 (0.007% of total shares)
Votes: 40,155 (0.304% of total membership,
 0.467% of total regional membership)
Overall capital subscription: $10.90 million 
Paid-in capital subscription: $0.54 million

Anthony Baker is the Director and Richard Sisson is the Alternate Director  
representing Solomon Islands on the ADB Board of Directors.

Andrea Iffland is the Regional Director of the Pacific Liaison and Coordination Office. 
The office was opened in 2005 and provides the primary operational link between 
ADB and the government, private sector, and civil society stakeholders in its 
activities. The office engages in policy dialogue and acts as a knowledge base on 
development issues in Nauru, Solomon Islands, and Vanuatu, and on private sector 
development region-wide.

The Solomon Islands government agency handling ADB affairs is the Ministry of 
Finance and Treasury.

About the Asian Development Bank
ADB is a multilateral development bank owned by 67 members, 48 from the  
region and 19 from other parts of the world. ADB’s main instruments for helping  
its developing member countries are policy dialogue, loans, equity investments, 
guarantees, grants, and technical assistance (TA). In 2013, lending volume was 
$13.19 billion (101 projects), with TA at $155.61 million (248 projects) and grant-
financed projects at $849.02 million (23 projects). In addition, $6.65 billion was 
generated in direct value-added cofinancing in the form of official loans and grants 
and commercial cofinancing such as B loans, risk transfer arrangements, parallel 
loans, and cofinancing for transactions under ADB’s Trade Finance Program.  
From 1 January 2009 to 31 December 2013, ADB’s annual lending volume averaged 
$12.19 billion. In addition, investment grants and TA funded by ADB and special 
funds resources averaged $801.70 million and $165.66 million in TA over the same 
period. As of 31 December 2013, the cumulative totals excluding cofinancing 
were $203.41 billion in loans for 2,629 projects in 44 countries, $6.46 billion in 
239 grants, and $4.25 billion in TA grants, including regional TA grants.

Contacts
ADB-World Bank Development 
 Coordination Office
Mud Alley, Honiara, Solomon Islands 
Tel +677 21444
Fax +677 21448

Pacific Liaison and Coordination Office
Level 20, 45 Clarence Street
Sydney, NSW Australia 2000
Tel:  +61 2 8270 9444
Fax: +61 2 8270 9445
adbplco@adb.org
www.adb.org/solomonislands

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444 
Fax +63 2 636 2444

Ministry of Finance and Treasury
P. O. Box 26, Honiara
Solomon Islands
Tel +677 21058/21074
Fax +677 27855

Useful ADB websites
Asian Development Bank
www.adb.org

Asian Development Outlook
www.adb.org/publications/series/asian-
development-outlook

Annual Report
www.adb.org/documents/series/adb-annual-reports

Depository Libraries 
www.adb.org/publications/depositories/sol

To access a complete list of development 
and economic indicators, visit: 

Statistics and Databases
www.adb.org/data/statistics
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