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Indonesia is the 16th largest economy in the world, and the biggest economy 
in the Association of Southeast Asian Nations (ASEAN). The country has 
continued to record strong economic growth over the last 6 years, and it has 
made significant strides in reducing the incidence of poverty countrywide. The 
government’s medium-term development plan for 2010–2014 and the Master 
Plan for the Acceleration and Expansion of Indonesia’s Economic Development, 
2011–2025 seek to address challenges that persist due to Indonesia’s vast size, 
geographical spread, and rapid urbanization.

Indonesia is an Asian Development Bank (ADB) founding member. It has 
received $29 billion in sovereign and nonsovereign loans, $445 million in technical 
assistance, and $307 million in grants since 1966. The focus of the current country 
partnership strategy (CPS) is inclusive growth and environmental sustainability. 
The sector focus is on natural resource management, education, energy, finance, 
transport, and water supply and other municipal services. The strategy supports 
two of Indonesia’s medium-term development agendas—economic development 
and increased welfare of the people, and enhancement of good governance. 

ADB-Supported Projects and Programs 
ADB’s engagement with Indonesia is increasingly defined by the complex 
development needs of a rapidly evolving middle-income country. The focus of 
ADB assistance has responded to Indonesia’s changing development priorities, 
from an early emphasis on agriculture in the 1970s; energy, urban infrastructure, 
and education in the 1980s; to finance sector reform and resilience in the late 
1990s. ADB is allocating $1.66 billion for public sector lending during 2013–
2014 to support the government’s key reform agendas, including improved 
connectivity and investment climate, as well as project loans for water resources 
management, the environment and natural resources, energy, community 
infrastructure, water and sanitation, irrigation, and regional road investments. 
Indicative technical assistance resources for 2013–2014 total $86 million, of 
which $76 million is anticipated to be cofinancing.

ADB approved the $400 million Inclusive Growth through Improved Connectivity 
Program in November 2013. This second phase of policy-based loans aims to 
reduce transport and logistics costs, a key requirement for achieving higher and 
more inclusive economic growth that is sustainable over the medium term. 

The $224 million Java–Bali 500-Kilovolt Power Transmission Crossing Project, 
approved in December 2013, aims to benefit all 4 million people of the Island of 
Bali, where a significant number of people still live below the national poverty 
line. The aim of the project is to transmit power from Java to Bali using extra high 
voltage lines with the capacity to transmit 1,500 megawatts of power. The project 
will also extend the capacity of a substation in East Java and construct a new 
substation in Bali, as well as upgrade 11 other substations. A more reliable power 

Table 2.  Indonesia: Cumulative Lending, 
and Grants Financed by ADB 
Special Funds, By Sector 
(1966–2013)3a

Sector No.

Total 
Amount  

($ million) %b

Agriculture and 
 Natural Resources 100 4,092.52 13.88
Education 33 2,297.35 7.79
Energy 35 4,354.55 14.77
Finance 23 4,086.10 13.86
Health and Social Protection 13 1,068.30 3.62
Industry and Trade 12 645.70 2.19
Multisector 21 1,993.22 6.76
Public Sector Management 21 5,324.97 18.06
Transport and ICT 36 3,593.86 12.19
Water Supply and Other 
 Municipal Infrastructure 
 and Services 33 2,029.44 6.88
Total 327 29,486.01 100.00

Total Disbursements $22,677.0 million
ICT = information and communication technology.
a  Excludes dropped or canceled loans prior to signing. Covers both 

sovereign and nonsovereign loans, and grants financed by Asian 
Development Fund and Other Special Funds. Other Special Funds 
include Asian Tsunami Fund, Asia Pacific Disaster Response Fund, 
Climate Change Fund, and Pakistan Earthquake Fund.

b Total may not add up because of rounding.

Table 1.  Indonesia: 2013 Loan, Technical 
Assistance, and Grant Approvals 
($ million)a

Loans

Sovereign Nonsovereign
Technical 

Assistance Grants Total
 719.02  294.70  3.68 – 1,017.40 

– = nil.
a Excludes cofinancing.

Table 3.   Indonesia: Cumulative  
Nonsovereign Financing  
by Product

Number of Projects 19
Amount ($ million)

Loans 1,111.70
Equity Investments 63.85
Guarantees 9.80
B Loans 388.50
Total 1,573.85



supply should allow greater growth in the island’s industrial 
and commercial sectors, which should in turn create jobs, 
especially for low-income groups.

Nonsovereign Operations
As a catalyst for private investments, ADB provides direct 
financial assistance to nonsovereign public sector and private 
sector projects in the form of direct loans, equity investments, 
guarantees, B loans, and trade finance. Since its inception, 
ADB has approved $1,573.9 million in nonsovereign financing 
for Indonesia, $1,073.9 million of which was for 17 private 
sector projects. Total outstanding balances and commitments 
of ADB’s nonsovereign transactions in the country as of 
31 December 2013 was $563.3 million, representing 8.1% of 
ADB’s total nonsovereign portfolio.

ADB’s Trade Finance Program (TFP) fills market gaps 
by providing guarantees and loans through partner banks in 
support of trade. The TFP has done over 8,000 transactions 
supporting over $16 billion in trade and over 4,000 small 
and medium-sized enterprises since 2004. In 2013, the TFP 
supported $4 billion in trade through over 2,000 transactions. 

In Indonesia, the TFP works with eight banks and has 
supported $1.25 billion in trade between 96 transactions. 
In addition to filling market gaps, the TFP’s objective is to 
mobilize private sector capital/involvement in developing 
Asia. In Indonesia, 60% of the $1.25 billion in trade supported 
through the TFP was cofinanced by the private sector.

Cofinancing
Cofinancing operations enable ADB’s financing partners, 
governments or their agencies, multilateral financing 
institutions, and commercial organizations, to participate in 
financing ADB projects. The additional funds are provided 
in the form of official loans and grants, and commercial 
financing such as B loans, risk transfer arrangements, 
parallel loans, and cofinancing for transactions under  
ADB’s TFP.

By the end of 2013, cumulative direct value-added 
(DVA) official cofinancing for Indonesia amounted to 
$3.17 billion for 40 investment projects and $182.1 million 
for 98 technical assistance projects. Cumulative DVA 
commercial cofinancing for Indonesia amounted to 
$1.17 billion for seven investment projects.

In 2013, Indonesia received $774.5 million loan 
cofinancing from the ASEAN Infrastructure Fund, the 
Canadian Climate Fund for the Private Sector in Asia under 
the Clean Energy Financing Partnership Facility, Clean 
Technology Fund, governments of France and Japan, and 
the World Bank; and $15 million grant cofinancing from 
the Clean Energy Fund under the Clean Energy Financing 
Partnership Facility, and the Global Environment Facility.

Table 4.  Indonesia: Project Success Rates

Sector %a

No. of Rated 
Projects/ 

 Programs
Agriculture and Natural Resources 43.7 71
Education 95.5 22
Energy 69.6 23
Finance 77.8 9
Health and Social Protection 75.0 8
Industry and Trade 16.7 6
Multisector 66.7 9
Public Sector Management 77.8 9
Transport and ICT 92.0 25
Water Supply and Other Municipal 
 Infrastructure and Services 50.0 22

Total 63.2 204
Year of Approval

1960s 100.0 2
1970s 59.0 39
1980s 61.1 54
1990s 61.4 83
2000s 76.9 26

ICT = information and communication technology.
a  Based on aggregate results of project/program completion reports (PCRs), PCR validation 

reports (PVRs), and project/program performance evaluation reports (PPERs) using PVR  
and PPER ratings in all cases where PCR and PVR/PPER ratings are available.

Sources: PCRs, PVRs, and PPERs containing a rating circulated as of 31 December 2013.

Table 5.  Indonesia: Portfolio Performance Quality 
Indicators for Sovereign Lending and Grants, 
2012–2013

Number of Ongoing Loans (as of 31 Dec 2013) 26
2012 ($ million) 2013 ($ million)

Contract Awards/Commitmentsa,b 150.5 122.5
Disbursementsa 820.0 588.1

Number of Ongoing Grants (as of 31 Dec 2013)c –
2012 ($ million) 2013 ($ million)

Contract Awards/Commitmentsa,b – –
Disbursementsa – –

Actual Problem Projects (%) 5
– = nil.

Note: Totals may not add up because of rounding.
a Includes closed loans/grants that had contract awards or disbursements during the year.
b Excludes policy-based lending/grants.
c Includes only Asian Development Fund and other ADB special funds.

Table 6.  Indonesia: Projects Cofinanced,  
1 January 2009–31 December 2013

Cofinancing No. of Projects Amount ($ million)
Projectsa 12 1,763.82
 Grants 6 21.70
 Official loans 6 889.50
 Commercial cofinancing 2 852.62
Technical Assistance Grants 39 132.59
a A project with more than one source of cofinancing is counted once.

A summary of projects with cofinancing from 1 January 
2009–31 December 2013 is available at www.adb.org/
countries/indonesia/cofinancing

Partnerships 
ADB works in partnership with the Government of 
Indonesia, civil society, the private sector, and other 
development partners in the areas of infrastructure, 
education, environment, finance sector development, 
public sector management, and policy reform. ADB also 
partners with major Indonesian universities and civil 
society organizations to support knowledge exchange. 
ADB is enhancing its collaboration with the private sector 
through its private sector operations and support for 
public–private partnerships. ADB is also intensifying its 
efforts to mobilize additional resources from development 
partners for government priority projects and programs. 
The Inclusive Growth through Improved Connectivity 
Program involved contributions from the governments 
of France and Japan, and the World Bank. Meanwhile, 

http://adb.org/site/private-sector-financing/main
http://www.adb.org/site/private-sector-financing/trade-finance-program
http://adb.org/site/public-sector-financing/official-cofinancing
http://www.adb.org/site/funds/funds/clean-energy-financing-partnership-facility
www.adb.org/countries/indonesia/cofinancing
www.adb.org/countries/indonesia/cofinancing


the governments of Australia and Japan, and the World 
Bank are co-contributors to the $5 billion Precautionary 
Financing Facility (PFF). The PFF is a pool of funds the 
government can access during financial market turbulence. 
Regional partnerships are also being established. The 
$485 million ASEAN Infrastructure Fund is a regional 
fund with contributions from the nine ASEAN countries 
and ADB. The fund, which is managed by ADB, provides 
additional capital to facilitate infrastructure financing that 
will also bring benefits to the region. The first project to be 
cofinanced with the ASEAN Infrastructure Fund resources 
was the 2013 Indonesian Java–Bali 500-kilovolt Power 
Transmission Crossing Project.

Procurement
From 1 January 1966 to 31 December 2013, contractors 
and suppliers were involved in 188,780 contracts for 
ADB loan projects worth $122.11 billion. During the same 
period, contractors and suppliers from Indonesia were 
involved in 33,401 contracts for ADB loan projects worth 
$12,035.76 million.

From 1 January 1966 to 31 December 2013, consultants 
were involved in 12,432 contracts for ADB loan projects 
worth $5.28 billion. During the same period, consultants from 
Indonesia were involved in 2,992 contracts for ADB loan 
projects worth $597.66 million.

From 1 January 1966 to 31 December 2013, contractors 
and suppliers were involved in 8,894 contracts for ADB 
grant projects worth $4.54 billion. During the same period, 
contractors and suppliers from Indonesia were involved in 
1,522 contracts for ADB grant projects worth $255.27 million.

From 1 January 1966 to 31 December 2013, consultants 
were involved in 2,433 contracts for ADB grant projects 
worth $826.5 million. During the same period, consultants 
from Indonesia were involved in 120 contracts for ADB 
grant projects worth $42.18 million.

From 1 January 1966 to 31 December 2013, consultants 
were involved in 28,709 contracts for ADB technical 
assistance projects worth $3.3 billion. During the same period, 
consultants from Indonesia were involved in 806 contracts for 
ADB technical assistance projects worth $65.09 million.

Operational Challenges 
Indonesia’s vast size and diverse development needs present  
challenges in terms of ADB’s geographic and sector coverage.  
The government has asked ADB to focus more selectively on 
catalytic investments that can achieve better development 
results and be replicated more widely. Indonesia’s decentralized  
governance structure provides opportunities to ensure that  

Table 8.  Indonesia: Contractors/Suppliers  
Involved in ADB Loan Projects,  
1 January 2009–31 December 2013

Contractor/Supplier Sector

Contract 
Amount  

($ million)
Waskita Karya Transport and ICT 22.98
Alstom Grid - Multifabrindo 
 Gemilang Energy 21.62
Brantas Abipraya (Persero)- 
 Tricitra-Trifa Transport and ICT 15.26
Brain-Zmec Consortium Energy 14.65
Voksel Electric, Tbk Energy 14.19
ICT= information and communication technology.

Table 10.  Indonesia: Contractors/Suppliers 
Involved in ADB Grant Projects,  
1 January 2009–31 December 2013

Contractor/Supplier Sector

Contract 
Amount  

($ million)
PP Construction and 
 Investment Transport and ICT  18.10 
Wijaya Karya (Persero) Tbk Transport and ICT  11.52 
Trafoindo Prima Perkasa Energy  4.15 
Mayaksa Mugi Mulia Multisector  3.00 
District Sumba Barat Education  0.53 
ICT= information and communication technology.

Table 9.  Indonesia: Top Consultants  
(Individual Consultants and Consulting Firms) 
Involved in ADB Loan Projects,  
1 January 2009–31 December 2013

Consultant

Number of 
Times  

Contracted

Contract 
Amount

($ million)
Ciriajasa Engineering Consultants 1 3.65
Ceci Engineering Consultants, Inc. 
 and Associates 1 3.42
Sehat Pratama Sejati 2 3.04
Korea Rural Community Corporation 
 in Indonesia 1 2.84
SMEC International Pty. 2 1.86

Table 12.  Indonesia: Top Consultants  
(Individual Consultants and Consulting Firms) 
Involved in ADB Technical Assistance Projects,  
1 January 2009–31 December 2013

Consultant

Number of 
Times  

Contracted

Contract 
Amount  

($ million)
Trans Intra Asia, P.T.                        13 7.94
Amurwa International P.T.                    1 2.78
Tetira International Consultants, 
 P.T. (Tetira)   1 2.74
Intersys Kelola Maju, P.T.                    2 1.72
P.T. Pugajinou Cabang Jakarta 
 (Pugajinou), Indonesia 1 1.67
Individual consultants 246 7.10

Table 11.  Indonesia: Top Consultants  
Involved in ADB Grant Projects,  
1 January 2009–31 December 2013

Consultant

Number of 
Times  

Contracted

Contract 
Amount  

($ million)
Inacon Luhur Pertiwi 2  1.61 
Agrifood Consulting International Inc. 1  0.50 
Miskat Alam Konsultan Pt. 1  0.49 
Remdecotama Swaprakarsa Pt. 1  0.13 
Individual consultant 1 0.14

Table 7.   Indonesia: Share of Procurement Contracts

Item

2012 2013
Cumulative  

(as of 31 Dec 2013)
Amount  

($ million)
% of  
Total

Amount  
($ million)

% of  
Total

Amount  
($ million)

% of  
Total

Goods, Works, and 
 Related Services  463.89 6.12  514.89 7.83  12,291.03 9.70
Consulting Services  13.38 2.29  24.57 4.87  704.93 7.50

http://adb.org/site/business-opportunities/operational-procurement


In this publication, “$” refers to US dollars. Figures are estimated by ADB unless otherwise cited.
Data are as of 31 December 2013 unless otherwise indicated. Fact sheets are updated annually in April. April 2014

development investments are in line with regional and local 
needs. However, decentralization can also make efficient 
project preparation and implementation more challenging. 
ADB continues to apply initiatives focused on innovation and 
efficiency to foster better implementation results. As a large 
middle-income country with strong economic performance, 
Indonesia’s development priorities and borrowing preferences  
are changing, leading to more emphasis on knowledge 
solutions through sharing global and regional good practices. 
As a result, ADB is prepared to be flexible and responsive to 
changing needs for lending and advisory services.

Future Directions 
ADB’s strategic future directions are guided by the government’s 
“pro-poor, pro-job, pro-growth, and pro-environment” 

About Indonesia and ADB
ADB Membership
Joined 1966

Shareholding and Voting Power
Number of shares held: 546,873 (5.173% of total shares)
Votes: 586,320 (4.437% of total membership,
 6.813% of total regional membership)
Overall capital subscription: $8.42 billion 
Paid-in capital subscription: $425.98 million

Contributions to Special Funds Resources
Indonesia has contributed to the Asian Development Fund (ADF), which is ADB’s 
window for concessional lending to its borrowing members, and to the Technical  
Assistance Special Fund (TASF), which provides grants to borrowing members to  
help prepare projects and undertake technical or policy studies.

Contributions to the ADF (committed): $14.96 million
Contributions to the TASF (committed): $0.29 million

Bhimantara Widyajala is the Director and Dominic Walton-France is the  
Alternate Director representing Indonesia on the ADB Board of Directors.

Adrian Ruthenberg is the Country Director for the Indonesia Resident Mission. 
The resident mission was opened in 1966, and provides the primary operational link 
between ADB and the government, private sector, and civil society stakeholders 
in its activities. The resident mission engages in policy dialogue and acts as a 
knowledge base on development issues in Indonesia.

The Indonesia government agency handling ADB affairs is the Ministry  
of Finance.

About the Asian Development Bank
ADB is a multilateral development bank owned by 67 members, 48 from the  
region and 19 from other parts of the world. ADB’s main instruments for helping  
its developing member countries are policy dialogue, loans, equity investments, 
guarantees, grants, and technical assistance (TA). In 2013, lending volume was 
$13.19 billion (101 projects), with TA at $155.61 million (248 projects) and grant-
financed projects at $849.02 million (23 projects). In addition, $6.65 billion was 
generated in direct value-added cofinancing in the form of official loans and grants 
and commercial cofinancing such as B loans, risk transfer arrangements, parallel 
loans, and cofinancing for transactions under ADB’s Trade Finance Program.  
From 1 January 2009 to 31 December 2013, ADB’s annual lending volume averaged 
$12.19 billion. In addition, investment grants and TA funded by ADB and special 
funds resources averaged $801.70 million and $165.66 million in TA over the same 
period. As of 31 December 2013, the cumulative totals excluding cofinancing 
were $203.41 billion in loans for 2,629 projects in 44 countries, $6.46 billion in 
239 grants, and $4.25 billion in TA grants, including regional TA grants.

Contacts
Indonesia Resident Mission
Gedung BRI II, 7th Floor
Jalan Jenderal Sudirman Kav. 44-46
Jakarta 10210, Indonesia
Tel +62 21 251 2721
Fax +62 21 251 2749
adbirm@adb.org
www.adb.org/indonesia

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444

Ministry of Finance
Jalan Dr. Wahidin No. 1
Jakarta, Indonesia
Tel +62 21 384 31674/345 8289
Fax +62 21 348 31677/381 2859

Useful ADB websites
Asian Development Bank
www.adb.org

Asian Development Outlook
www.adb.org/publications/series/asian-
development-outlook

Annual Report
www.adb.org/documents/series/adb-annual-reports

Depository Libraries
www.adb.org/publications/depositories/ino

To access a complete list of development 
and economic indicators, visit: 

Statistics and Databases
www.adb.org/data/statistics

development vision, the RPJMN, 2010–2014 and the MP3EI, 
2011–2025. ADB’s CPS 2012–2014 was formulated through 
extensive consultations with the government, development 
partners, the private sector, and civil society. The CPS  
focuses on two strategic pillars: inclusive growth and 
environmental sustainability that embraces climate change 
mitigation and adaptation.

ADB support will remain demand-driven, results-based, 
and focused on government priorities that reflect ADB’s 
comparative advantage in specific areas within six sectors: 
energy, transport, natural resource management, finance, 
education, and water supply and other municipal services. 
Public sector management and gender equity initiatives will be 
included in ADB-financed activities. Support for private sector 
development will be ramped-up by enhancing collaboration 
between ADB’s public and private sector operations.

mailto:adbirm@adb.org
www.adb.org/indonesia
www.adb.org
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